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Bomb blast Tokyo SE to 
kills sergeant investigate 


F INANCI ALTIMES 


Thursday May 17 1990 ' - 


Bond issues instead of tax increases to meet cost of East German reconstruction 

Bonn plans DM115bn unity fux 


at London 
army office 

A British Army sergeant was 
killed and another sergeant 
seriously hurt in a bomb explo- 
sion outside an army recruit- 
ment office in London. 

Police said the bomb was 
in a van parked at the back 
of the office opposite a police 
station in Wembley. On Mon- 
day, an Irish Republican Army 
bomb outside another army 
bonding in London injured 
seven people. 

Albanian strike 

Two thousand workers went 
on strike for more pay at a big' 
textile factory at Be rat, 
Albania, last month. It was 
the first confirmed strike in 
45 years of one-party rule, 
sources said. Page 3 

Iran-EC contact 

Iran, tentatively trying to 
improve relations with the 
west, re-established higb-level 
contact with the European 
Community by meeting For- 
eign Ministry officials from 
France, Italy and Ireland in 
Dublin. Page 6 

Sandinista threat 

Pro- Sandinista nwinwg threat , 
ened to paralyse Nicaragua 
after police dashed with state 
workers who defied a call from 

President Violeta Chamorro 
to pnri Hirir fhnMia y cf riVp 

Gold miners killed 

Two white miners were killed 
in a dash with blade workers 
at a gold mine in Welkom, 
south of Johannesburg. A 
union official said security 
men nsed tear gas and rubber 
bullets against protesters. 

Nazi cr imina l sought 

East Germany, in an unprece- 
dented move underscoring its 
desire for diplomatic ties with 
Israel, said it was asking Syria 
to extradite wanted Nazi war 
criminal Alois Brunner. 

Hawke stops bi 

Australian Prime Minister Bob 
Hawke moved to mid an 
embarrassing Cabinet row aver 
the economy by ordering his 
ministers to stop criticising 
each other in public. Page 6 

Dentfahluk appeal 

The Israeli court that sen- 
tenced John Demjanjuk to 
death for Nazi war crimes 
ignored flaws In evidence, his 
lawyer argued during an 
appeal hearing. 

UK beef Inquiry 

The so-called "mad cow dis- 
ease' which has caused British 
beef to be taken off some UK 
school menus is to be investi- 
gated by an all-party commit- 
tee of the House of Commons. 
EC beef ban. Page 11 

Ivory Coast alert 

Ivory Coast's main airport was 
closed and soldiers guarded 
key installations as hundreds 
of army recruits demanding 
a pay rise careered through 
the city in commandeered cars. 

Bhutto seeks help 

Pakistan’s Prime Minister Ben- 
azir Bhutto arrived in Turkey 
on the second stop of a tour 
of eight Moslem states to seek 
support for her country’s dis- 
pute with India over Kashmir. 

Libyan demand fails 

A Libyan attempt at the World 
Health Organisation to obtain 
S5bn compensation for occupa- 
tion and damage caused in two 
world wars was rejected. 

Bomber’s remorse 

Kim Hyun-hui, 28, a North Kor- 
ean woman pardoned after 
being sentenced to death for 
bombing a South Korean air- 
liner in 1987, has become a 
Christian, and says she is too 
remorseful to marry. 

Sammy Davis dies 

Sammy Davis Jr, the song- - 
and-dance man who becam e 
an entertainment institution, 
died of cancer in Beverly Hills 
at 64. Jim Henson, creator of 
the M up pets, died in New 
York, aged 53. 
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trading of 
bank shares 

Tokyo Stock Exchange started 
an investigation into the trad- 
ing of shares of the Long Term 
Credit Bank, one of Japan’s 
top banks, to check for possible 
infringements of fagwtar trad- 
ing laws. Page 18 

MARKETS: Cocoa prices in 
London hit the highest levels 
for 21 months on reports that 
mutinous soldiers had occu- 

Cocoa 

2nd position futures (£ per tome) 
950 




By David Marsh In Bonn 

THE GERMAN Unity Fond, 
the new government-backed 
^anring vehicle channelling 
loans fntn rebuilding East Ger- 
many, plans to raise DMZObn 
in D-Mark bonds and 
Other fainting fastmnignta m 
the second, half of this year. 

Mr Theo Waigd, the Bonn 
Finance Minister, yesterday 
anwAmuwl details Of Hip fanfl 
which is aimed to raise loans 
of DM9Sbn ($58bn) during the 
next 4% years. 

The Fund’s total volume, 
designed to cover two-thirds of 
the V fls * - German budget deficit 
up to the mid of 1994, will be 
DM115bn. Of this, DMSDbn wffl 
be paid in from budgetary 
savings by the central Bonn 
Government. 

The bond issues, sftnflar to 


the range ctf debt iim trmn Hnix 
already issued by the federal 
Government, are expected to 
appeal to both domestic and 
foreign investors. 

The ftmd win take p re s s ure 
off fed eral and state (Land) 
government finances by shift- 
ing a riwahte amount of fund- 
ing for German unity outside 
normal budgetary rhawwria. it 
is designed to remove any need 
to raise during the politi- 
cally sensitive phase of com- 
pleting German reunification 
during the next year or so. 

Mr Waigef and state finance 
ministers reached haain accord 
on the plan on Tuesday even- 
ing. Formal ap pr ov al to estab- 
lish the Fond was g i ven by 
Land Prime Ministers in a 2%- 
honr ra po H ng with Chancellor 


Helmut Kohl yesterday morn- 
ing. Interest and principal pay- 
ments in coming years will be 
Tktttw haw »wih by the central 
government and the states. 

Financial analysts y e s t e rday 
drew parallels between the 
Fund and the “off-budget” 
credit-raising mechanisms 
used in West Germany after 
the Safnnfl World War to chan- 
nel aid fato f wmnmtf rPCOVSV. 

Mr Max StreiM, the Bavarian 
Prime Minister, called the 
Fund “a new Marshall Plan- 
ter East Germany. 

He -said after the meeting 
with Mr Kohl that it “removed 
from the table (any question 
of) tar i nc r eases. * 

The fund’s creation disarms 
strong political resistance to 
Mr WaigeTtearifer idea (dean 


Shevardnadze and Baker 
focus on Baltic problems 


pied the iratfanni television 
station and airport in the Ivory 
Coast capital of Abidjan. Page 
6. Tokyo: Mkkei finished with 
a drop of 29. 42 at 3L967.62. 

Wall Street: Stock prices stal- 
led at lower levels during mod- 
erate trading. Back Page, Sec- 
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Snw, gr mdi financial ami 
industrial conglomerate, has 
announced a 51 percent 
Increase In net profits last year 
to 3730m. Page 19 

CONTINENTAL, West German 
tyre group, intends to keep 

its 1?* pw riarriiftHhig 

in Kwlk-Fit, UK tyre and car 
parts retailer. Page 19 

VOLVO, Swedish motor g rou p, 
is discussing buying all or part 
of the Dutch Government's - 
70 per cent interest in Volvo 
Car BY, their jointly owned 
company. Page 19 

THOMSON Corporation, Cana- 
dian-controlled publishing and 
travel group, reported a first 
quarter earning feff. Page 19 

ALAN BOND, financially trou- 
bled Australian businessman, 

is said to be in serious negotia- 
tions to sell his substantial 
stake In British Satellite 
Broadcasting. Page 21 

EUROCLEAR and Cedri, inter- 
national clearing organisa- 
tions, are close to breakdown 
in talks over settlement and 
trade matching. Page 22 

EC allowed the Gatt council 
to adopt a ruling that its anti- 
dumping g g a in c t Japa- 
nese “screwdriver” assembly 
plants was illegal. Page 8 

CIRCLE K, US store chain bur- 
dened by gLlbn of debts, has 
filed for bankruptcy court pro- 
tection. Page 21 

MANUFACTURERS Hanover, 
the eighth largest US banking 
gro up , unveiled a sweeping 
reorganisation to restructure 

bU.gfpgft* jipffx a phw t t fo p y ig- 

ing markets. Page 21 

KREDTniETNET, Norway’s 
securities regulator, has 
stopped brokers from trading 
options in Norwegian stocks 
in London on behalf of tfrgiy 
own clients. Page 22 

ROLLS-Royce signed an agree- 
ment with Sukhoi and Lyulka, 
Soviet aerospace design 
groups, that could lead to the 
development of a new engine 
for a business jet Page 8 

NEWS Corporation, UK media 
group owned by Rupert Mur- 
doch, has entered a strategic 
alliance with Hubert Burda, 
one of West Germany's largest 
publishers and printers. 

Page 21 

ORION Network Systems, pri- 
vate US satellite company, 
received a commitment from ’ 
Chase Manhattan EUmk to 
art anfu a rp prirt facility fur 
up to $395m, overcoming a big 
hurdle in its plan to lanwrfi 
two private telecommunica- 
tions satellites in the mid-At- 
lantic. Page 23 


By Quentin Peel In Moscow 

MR JAMES BAKER, the US 
Secretary of State, and Mr 
Eduard Shevardnadze, the 
Soviet Foreign Minister, last 
night opened their final pre- 
summit negotiations amidst 
g r owin g concern that the con- 
frontation in tile kaltiwi, tmA 
dimrnnampn t disagreements, 
might prevent any significant 
progress. 

Moscow’s apparent refusal to 
contemplate any negotiations 
with Lithuania, and President 
MTkh*n Gorbachev’s denuncia- 
tion of the secession moves ctf 
both Estonia and Latvia, was 

the tQp I te m cm the eg piwfa art 
the two sat down to an 
eftended one-to-one dinner in 
the Soviet eapital- 

At the same time, both Mr 
Raker and Mr Shevardnadze 
separately confirmed that sub- 
stantial differences still divided 
Orem in tina Hiring agreement 
on the St r ate g ic Arms Reduc- 
tion Treaty (START), which Mr 
Gorbachev and • Mr George 
Bus h are supposed to settle at 
tiie suMmit. 

Indeed, US officials 
expressed the fear that the 
Soviet Union’s internal prob- 
lems, farfarffag Hip confronta- 
tion in the RaMm, turmoil in 
the ruling Communist Party, 
and growing economic disloca- 
tion, were now dislracth^ the 
negotiators, including Mr Shev- 
ardnadze, from the superpower 
relationship. 

They believe that the chance 
of settlements ctf regional con- 
flicts. such as Afghanistan, 
may be lost because of the 
Soviet side’s confusion. More- 


Tbe UHnunlm parliament 
last night pre pa red to sus- 
pend the effect of all the 
laws it has passed since 
tftdnhg in d e p e nd ence £ram 
fee Soviet Union on March 
11, in its most urgent 
ni fam u rf so far to persoade 
the Soviet Union to open 
negotiations. 

However, they will not go 
hack on their iwBwer t lon of 
«"*y^aice.Pagel8 

over, any agreement on the 
destruction of chemical weap- 
ons. another great hope for the 
snmmit, is being delayed by 
the Soviet Union's physical 
inability to guarantee when 
and how it can be done. 

The gloomy prognosis was 
giv e n yesterday despite the 
obvious desire of both Mr 

Ralrur and Mr Shwamti wito to 

make real p ty pM - 

The Baltic Issue has now 
emerged as possibly the great- 
est stumbling block, with Mr 
Baker saying that Hi* «HjhiH nq 
was “not encouraging.” 

“We would to see a dia- 
logue develop with respect to 
the Baltics in general," he said. 
“That dialogue has not yet 
developed. It is. not e n cou ra ge 
ing to us to see the ateence of. 
a dialogue.” . 

A senior State Department 
official said later that Mr 
Baker expected Mr Shevaxd-: 
route* to give hhn an expfaum- 
tkm of Mr Gorbachev's think- 
ing onthe s e cession- moves of 
Tithnan!a | Latvia and 
and of his rejection so far of 


any faiiro 

On START, the sticking 
point is the renewed Soviet 
m sl-ste nce that sea-launched 
cruise missiles must be 
included in the tre a ty . Mr 
Baker cranium! that he had 
suhmitted new proposals to Mr 
Shevardnadze when the two 
met in Bonn earlier this 
month. Tim preliminary Soviet 
response “leaves us with some 
ground that we stiff have to 
coven there are still a number 
of issues between us,” be said. 

START is s u pp o sed to com- 
mit both superpowers to deep 
cuts in several categories of 
nuclear weapons, with up to 50 
per cent being destroyed in 
same ess e s. 

Despite good personal rela- 
tions (both top have 

now met nine times in 14 
months), the US side has 
begtih to expres s some doubt 
about Soviet ability to deliver 
agreements from its side. 

- • Officials -said 'that - on 
Alghdubtan, three was now lit* 
tie to divide t h e m in i f iH n g 
near steps to faring tiie warring 
par t ie s together -except that 
Mr Shevardnadze simply did 
not have time to c onc e n t rate 
on the issue. 

The problem on chemical 
weapons la rather a practical 
consequence or both political 
p ntw ii smrt wrygirrmin HwH t w » 
chemical weapons destr u c tion 
pfawt- im beat i«Wwi by envi- 
ronmental protesters and 
Soviet o fficials n ow say they 
guarantee Awffhw 
for co xnplying with an agree- 
ment. • ■ | 


Bush urges Fed to cut interest 
rates as inflation fears decline 


By Peter Riddell, US Editor, in Washington 


PRESIDENT George Bush 
yesterday called for a cut In CS 
interest rates following new 
figures pointing to a modera- 
tion of inflationary pressures 
and a slowdown in ec on o mi c 
activity. 

In his most direct appeal for 
several months to the Federal 
Reserve, the US central bank, 
Mr Bush said he would “like to 
see interest rates falling. 1 
think when fears of inflation 
decline, one might expect inter- 
est rates to come down.” 

However, he has had no 
guarantee from the Fed that 
interest rates might be cut if 
there is a successful outcome 
to budget negotiations with 
Congressional leaders which 
started on Tuesday. 

The Fed’s policymaking open 
market committee has just 
held Its regular six-weekly 
mwting and there kaa been no 
sign yet of an early change in 
its tight monetary policy 
stance. 

At a White House press con- 
ference yesterday. Mr Bush 
suggested that the budget 
negotiations should aim at 
reducing tiie deficit by about 


$50bn in the first year -al- 
though the excess above the 
s tatut o ry deficit target to Mariy 
to be larger. 

Mr Bush said the negotiators 
kad to consider “what percent- 
age be takm out of the 
economy and not threaten its 
dynamism.” Noting that the 
US ec onomy was currently 
growing at animal rate of 
about 2 per cent, be said that 
any budgetary measures which, 
were equivalent nu me rically to 
anything over half of that 
would “risk slowing down the 
economy farther and thus 
exacerbating the problem 
rather making it better.” 

This is equivalent to around 
SSGbn and ties in with sugges- 
tions by Mr Richard Harman, 
the Budget Director, that defi- 
cit cuts m the 1991 fiscal year 
startin g this October should be 
in the S45bn-$55bn range.. The 

OarnTW-Rjidman reduc- 

tion law sets a target of a 
S84bn deficit for 1991, with a 
$30bn leeway on top. 

Mr Harman has told Con- 
gressional leaden that some 
mix of spending cuts and 
higher revenues of S54bn-f66bn 


MARKETS 


needs to be found to udd trig- 
gering automatic 
across tty-board spending cuts 
this October. This projection of 
a deficit of *12fflm$140bn is 
before taking into account 
another S50bn plus for the 


and holding the assets of foiled 
savings ana loans H w nwrot 
Mr Bush said that, while he 
wanted to stress the impor- 
tance of an early budget agree- 
ment, he did not wait to “do 

flnm pfh hrg that mivht inadver- 

tently suggest crisis and 


He said the immediate prior- 
ity in the talks, which resume 
later today, was for both sides 
to agree on the size of tie prob- 
lem and then to pr oduce a 
bipartisan answer. He reject ed 
a suggestion by the Democ r ati c 
Congressional leaders hip that 
he should put f orw ar d adminis- 
tration proposals first - __ 

Democratic leaden are still 
highly suspicious of Mr Bush's 
intentions, feeling that the 
Administration wants to saddle 
them with the responsibility 
and blame for any tea: i ncrease 
in the final budget package. 
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| French identity fears feed 
ra c ism and anti-Semitism 

The assumption that 
foe recent attack on a 
Jewish cemetery in 
France highlights 
latent anti-Semitism is 
a boon to Jean-Marie 
Le Pen's National 
Front, but there is no 
proof the Front was to 
blame 
P*B»2 
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ing on the Lander to pay one 
thud of the cost of German, 
unity. 

This plan became politically 
tmtonahte nftor the O pp o siti on 
Social Democrats in regional 
elections on Sunday won a 
majority in fta Rnnrlan^t, tiie 
upper house of parliament 
grouping state representatives, 
which has a veto over tax legis- 
lation. . . 

Under yesterday’s agree- 
ment, proposals to change the 
share-out of tax - revenues 1 
among -the states and the 
Linder have been shel ved. In a 
clear concession 1 to -SPDriin 
LSnder, 'there wiU be no 
nhjmp wi before 1994 in the fed- 

gral frwnrfag j^ y g t i pm gWfflng 

re s o u rce s between tiie poorer- 
northern and < the -richer 
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southern West German states. . 
The Fund, is an. important 

accomp anim ent to the formal 

treaty on monetary and eco- 
nomic union between East and 
West Germany, which, the two 
Governments are due to sign 
tomorrow in Bonn. This -mil 
allow the D-Mark to become 
East German currency from 
July 2. 

The total fund volumes, , 
forfndfag tiie central govern- 
ment contribution, will be 
DM2^m this year, followed by . 
DM35bn in 1991, DM28bn in 
1992,: DM20bn in 1993 and 
DMLObh in 1994. ' 

Hum fyiHniarfwa that tiw- Hart 

German budget drildt in the 
Continued on Page 18 
- Leaders address parliament. 
Page s •• 
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General 
Dynamics, 
BAe form 
strategic 
alliance 

By Paul Batts and David 
White in London 


US and British Aerospace, two 
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companies, axe forming a stra- 
tegic affiance to bolster their 
military, business in an increas- 
ingly uncertain defence mar- 
ket 

The two grot&s said yester- 
day they -had signed an agree- 
ment to cooperate on interna- 
tional projects in defence 
and technologies. 

Under this agreement. Gen- 
eral Dynamics and BAe will 
explore s wide range of indus- 
trial Investments, technology 
transfers and p ro g ramm es to 
“promote sales or lay the foun- 
dation for other collaborative 
'projects”. General Dynamics 
said. 

The .agreement is the latest 
example of the growing trend 
towards international links 
-and consolidations in the 
defence industry. Already this 
year, BAe has embarked on 
plans to pool its mjssfles busi- 
ness with. Thomson CSF of 
France. 

. . The broad defence co-opera- 
tion agreement with General 
Dynamics reflects BAs’s efforts 
.to-znerease itsUS presence. Mr 
Dick Evans. BAe’s chief execu- 
tive, -recently said the UK 
group needed “a US dimen- 
sion . He added that BAe had 
developed a Europe a n and Jap- 
anese dimension but still 
laHoed a “a s trategic partner- 
shtoinfheUS.” 

However, BAe’s deal with 
General Dynamics, the second 
biggest US defence co n tractor, 
could be construed as a rever- 
sal of BAe’s affiances in the 
US. BAe-has had up to now 
closest ties with McDonnell 
Douglas - , the largest US 
defence group and General 
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French identity fears that feed racism 

Attacks on Jewish graves present the Government with a much wider problem 


O N MONDAY, respectable France 
gave an impressive public dis- 
play of protest at this desecra- 
tion of the ancient Jewish cemetery at 
Carpentras last week. Tens of thou- 
sands n w rehgd through the streets of 
Paris, from the plan de la Bepubliqne 
to the place de la T fogHiTp., and in other 
French dries; and with them went vir- 
tually the entire political, social and 

religious establishment President Fran- 

Qois Mitterrand Joined the demonstra- 
tors, the first President OF the Republic 
to have taken part in such a public 
^n mr i K t r a tin n since the Liberation. 

Yet for all its symbolic resonance, it 
is not at all ^ M|1 that this display of 
moral indignation, and of solidarity 
with the Jewish community, is an ade- 
quate answer to the promem. Indeed, 
even the problem is not clear. 

The unstated assumption of respect- 
able France is that the attack on the 
Jewish cemetery was anew and alar m- 
in g demonstration of the strength of Hw 
latest undercurrent of racism and 
anti-Semitism in France, which is prov- 
ing so destabilising to the political 
establishment, and such a boon for Mr 
Jean-Marie Le Pen and his extreme 
right-wing National Front party. 

Yet the ananmpHnn that the desecra- 
tion is the work of National Front is so 
far entirely unproven. Government offi- 
cials may hope that arrests win lead to 
a spectacular trial of exemplary sever- 
ity, but there is no guarantee that when 
discovered they win conform to the 

membennrf 

<me of the Government’s anxieties is 
that the attack could have been carried 
out by any kind of deranged extremist. 


including, conceivably, Wamig funda- 
mentalists. This would not make the 
underlying problems of racial conflict 
any more complicated bnt it would 

mate political mawagMrwnt more diffi- 
cult to manage, and it might even play 
tntn the bawds of Mr Le Pen. 

It is particularly difficult for the 
authorities to allay the anxiety or 
defuse the conflicts, because two dis- 
tinct sources of prejudice have become 
muddled together: historical anttSemf- 
tism, and modem prejudice against 
North African immigrants. At some 
deep level of irrationality, no doubt, 
these two kinds of prejudice have some- 

IAN DAVIDSON 

ON EUROPE 

thing in common; but governments do 
not necessarily know how to treat deep 
levels of irrationality. 

In the MrigaifWH of France the Jews 
were victims of discrimination over 
many centuries; Carpentras has a spe- 
cial place for French jewry, because the 
county of Provence and the Popes at 
Avignon provided an element cf refuge. 
The Revolution in principle improved 
thp iw gni situation, rat it did not exor- 
cise the HaHrto of anfrSw niflmi, HOT 

prevent the Dreyfus affair. 

Moreover, France is stQl wracked by 
gust over many aspects of the conduct 
of the Vichy Government during the 
war. Most shameful, as two French 
news magariQBB have r eminde d their 
readers recently, was toe active French 
mnahfiw^ with Nazi anti-Semitism. 

T V gf toe immigrants from the 


Maghreb is suite differe nt. Unlike the 
Jews, North Africans have only arrived 
in large numbers in the last - generation, 
as a consequence of flecotonfasrtfoa. But 
they are are far more numerous, 
accounting for some 40 per cent of the 
45m immigrant population, and still 
Increasing; whereas Jews in France are 
estimated to number 500.00P-750JXKL 

Yet for all the historic and factual 
itifforgoces, it appears that anti-Semi- 
tism fltiii anti-Moslem racism have been 
moving in step in Fiance. In the past 
couple of years, there has been a steep 
increase in the incidence of threats 
both both, though the number 

of racist acts has been lower and more 
stable. Not twrfmiad in official figures, 
however, is the revetaticn that Flench 
ivwnpanieB have reduced their employ- 
ment of Immigrants by 41 per cent over 
toe past 10 years; or the parallel tact 
that ill*g«i immigrants probably num- 
ber between 300,000 and 3m. 

Conventional wisdom often draws a 
PinTvar+irm between the rise of racial 
tension mad economic stress, and it may 
be part of the explanation. Mr Le Pen 
first started to achieve national promi- 
nence in 1984. after toe Socialists made 
their delayed switch to a policy of eco- 
nomic rigour. But it may not be the 
whole story, since racial tension Is now 
rising as the French econo m y goes from 
strength to strength. 

A modified explanation is that the 
current wave of racism is hnkBd partly 

to wntfntri n g fl wwnmte partly to 

deep anxieties about national identity. 
Most of France is prosperous hut there 
are g amy unemployed, «md many indns- 
tries Ill-equipped to face campetitkm in 
tte larger European market 


The prospect of this larger marke t 
resonate® with political anxieti e s as 
wdL AE ;toe respectable parties are now 
pro-Commwnuty, even though the GanD - 
ists y«»m tempted to flirt with G a ulBsm 
a gain Only the Communists and the 
National F.ront are solidly anti-Euro- 
pean, and the Communist party is 
imploding as a result of secular failure, 
with many of Jte members switching to 
the National Front, whose only plat- 
form is nation* vlism and xenophobia. 

There s**™ to be obvious parallels 
with toe rise of ' antisemitism in east- 
ern Europe: the removal of toe Stalinist 
yoke spells freedom, but it also poses 
questions about l national identity, 
prompts the search for scapegoats to 
blame for the 4&-ye-ar catastrophe. 

The most interesting contrast is with 
West Germany, witfeh only : a while 
tia f k gggmori by a Hiring tide 

of t» «tr nnii «nn in the xBepuhHcan Party. 
Undoubtedly n« ™n . rmifiimtinii win 
entail at least transitional economic 
stress. Yet Sunday's twc> Loaf elections 
gave the Republicans oraly L5 and L8 
per cent. Is this because the issue 
which is currently dominating the 
agenda of aU the respectable political 
parties, is precisely that "of national 
identity, the future «hap p rf Germany? 

For every complex question there is 
an answer which is ghnpia, t»legant and 
wrong, and this may be ou»3 of them. 
Nevertheless, the French political estab- 
lishment needs to find some way of 
addressing the national ptwockcupaticns 
of toe French. It cannot be dtme satis- 
factorily by. flirting with Mr .Le Pen’s 
antUrrmiigrant discourse; and ft cannot 

be d^n ** more than once by mprehing 
from la Repubhque to la BasHTh*. 


Smaller EC 
states block 
Euro bank 

By David Buchan 

SEVEN smaller EC states have 
taken out their frustration at 
alleged Angfo-Ftench rigging 
of the new bank for eastern 
Europe by, temporarily at 

fl nmmrmWg nrnv 

tiripatiratothe tostitutkm. 

The seven prote ster s, led by 
the Net her l an ds, have nothing 
against toe EC itself taking 3 
pa- cent in the proposed Euro- 
pean Bank for Reconstruction 
and Development. 

However, in EC Council dis- 
cussions yester day th ey 
refused to approve Community 
participation in advance of 
next week’s supposedly deci- 
sive Paris meeting on the 
bank’s «iatni^ of t he 42 share- 
holder countries. 

The Dutch former finance 
minister, Mr Onno Ending, is 
r umo ured to have been passed 
over for the bank presidency 
by the toraup at Seven industri- 
alised countries. Larger share- 
holders have apparently 
decided to back Mr Jacques 
Attah, an adivser to Mr Fraxt- 
gois Mitterrand. - 

While the Netherlands is 
annoyed at the bid to ignore its 
candidate in favour of yet 
ano ther F reshman hand ing 

iiti 1 1 iteniH £ hmal 

th* 8 o th*** amaltar ranntriaw arm 

generally piqued at larger EC 
states trying to take decisions 
over thaar heads. 


Romania’s long wait 
for free vote is over 


By Judy Dempsey 


ROMANIANS go the polls next 
Sunday to elect their first free 
parliament five months after 
toe overthrow and execution cC 
Nkdae Ceausescu. 

Mere than 16m ctf the 23m 
population will elect an Assem- 
bly of Deputies (parliament), a 
Senate and the President The 
parliament will have 387 seats 
yiTH *, in addition, the IS ethnic 
minorities win each receive 
one seat even if their candi- 
dates receive no votes. The 
Senate has 190 seats. Together, 
both houses form the Constitu- 
ent Asssemhly which will draw 
up a new constitution. . 

The elections will be by pro- 
portional representation. A sec- 
ond round will take place in 
constituencies where fewer 
than 51 per cent vote. 

The Assembly IS months 
to draw up and adopt a new 
c o nstituti on. Elections will be 
held within one year of the 
adoption. 

The President will hold 
office for 30 months, the life- 
time of the Constituent Assem- 
bly. Efis powers allow him (toe 
are all nude) tax 

• appoint the Prime Minister 
cf the largest party 

• call an extraordinary ses- 


EASTERN EUROPE 


skm of Parliament 

• dissolve the Constituent 
Assembly with the consent of 
the Prime Minister and presi- 
dents of the Chamber of Depu- 
ties and Senate if the constitu- 
tion has not been adopted 
within months and if tbs 
Constituent Assembly tails to 
pass it within 18 months 

• declare mobilisation with 
the approval of parliament 

• declare a state cf emergency 
with parliamentary consent 

• issue decrees which must be 
gj ptwri alto by the Premier. 


Our latest trucks 
should tell you how 
big our mining 
operations are. 
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The 770 ton Caterpfflar 
789 dumper trucks are the 
largest operating In the UK. 

And the fact that these 
machines cost in excess of 
£750.000 apiece, demon- 
strates lour commitment to 
open-cast rriMng. . . 

• They operate afthe- 
Butterwofistte in Northumber- 
land. where we’re contrac- 
tors to British C^aL on the site 
that holds the UK weekly 
out-put record. 

Also in Northumberland 
we’ve recertify won a multi 
I mflSon pound c o ntract to 
workover a mfflton tonnes of 
coal near Morpeth. 

’ Iri odcfitJpn to coaiwe 
are heavily involved In 
mineral extraction through 
our Greenhorn companies, 
which cfeo supply clothing, 
footwear, equipment and 
services to the industry. 

But keeping the 
business In the family isn’t 
, dKTfoultwhenteamworkand 
enterprise has made us an 
International force In four 
related business areas. 

In construction We are 
leacflng building and civil 
engineering contractors, 
designers and consUtcnfe. 

In housing our quaMy 
developments bring success 
in Austrafla Canada, Spain, 
the UK and USA. 

Infxop^tyotrcichfeve- 
ment Is due to carefully 
developing a balanced, 
high quaBfy portfolio. 

And in trading we 
pravkterTKBTyproductsfrom 
videos to tools, and aggre- 
gates to readymboed 
concrete. 

These foLk sectors have 
made us a company With a 
wealth of resources. 

So, on the face of It, big 
Is beautiful. 


For further WbrmoOon.pteago 
contact Trevor Jones. Taywood 
House. 345 RidsSp Road. Soulhcfl, 
Middlesex, UB1 2GX. 

TOfc 081-675 4411. 
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Green issues provide 
a sting in the tail 

Judy Dempsey in Bucharest hears 
some bee-keepers’ views on voting 


T HE FopescoS’ temporary 
home is tacked away in 
a small enclave in a far- 
est math-wes t of Bu charest. 

’ flw miimwr 

" Ghaorghe, Ms two 
sons, and a friend come here to 
. set up camp. -miles _away from 
their hrm» tn the hilly region 
of Ttagnvtata which, is sooth of 
Transylvania. 

They do not belong to the 
gypsy c namnuiitt y. They are in 
tact are one of the thousands of 
peasant bee-keepers who con- 
tinually search for green ™i 
fr agr ant homes for their bees. 
But nniifa* many of the peas- 
ants who say they will vote for 
tiie ruling Natio n a l Salvation 
Front, tiie Popescu family wifi 
vote for tiie Ecology party. 

"They are the ones who care 
about the environment Utader 
Bib di c tw torahip , the pollution 
des tro ye d the pollan co n tent of 
toe- flowers Which affocted'fhe 
quality of odr honey," says Mr 
Popescu, a small, slim man, 
permanently bronzed by the 
outdoor Hfe. 

Even despite recent deci- 
sions by the Front to allow 
peasants to own (but not sell) 
up to SJ300 square metres of 
land, a large amount compared 
to the miserable 200 square 
metres permitted under the old 
regime, Mr Popsecu has little 
sympathy for the Front. . 

‘the Front and Hiescu (the 
interim President) are just like 
the old c ommunist s. Its 
swapping an East German Tra- 
baut {toe notorious twMla to- 
engine cad with a Mercedes, ■ 
but keeping the same driver.” 

Under tiie Ceausescu regime. 
Mr Popescu had to obtain a 
licence from the state before he 
could set up his own beehives, 
otherwise he could not have 
received sugar and other mate- 
rials required for cultivating 
honey. In addition, he was 
obliged by law to sell honey 
directly to the state. 

“Since 1962, when I first 
started my bee-hives, each year 
I had to sen 10 kOograms per 
Mve to them. The prices were 
very low. First, we received 14 
lei ($0.68) a kilo, then gradually 
it was increased to 20 Lei. The 
state exported the honey or 
else soldjt in .the shops for 100 


Iri a kilo. R was not easy to 
mala a living.” 

Last January, the Front abol- 
ished awHi i inii Mm deliveries to 
toe state and freed agricultural 
pnc6s« ■ 

In a good year, each bee -hiv e 
produced between 25 and 30 
kilos. “But such years were 
rare because of the pollution,” 
says Mr Popsecu. 

The family supplemented 
thrir fiM*nm« by forming in the 
low-lands around Tlrguviste. 
Sometimes they managed to 
earn 4,000 lei a month, a quar- 
ter above the individual 
monthly average salary, but 
with this single income, it was 
not enough to sustain tbeftvB- 
member Popescu household. 

Today, as a pensioner, Mr 
POpeecu receives a miserable 
monthly pension of 180 Lei, 
(the national average monthly 
is 2J02A lei) a sum which con- 
firms Ceaosescu's neglect of 
agriculture aa well as ms dis- 
dain for the owners of small 
plots of land. 


“The Front and Hiescu 
(the interim President) 
are just like the old 
communists. It’s like 
swapping an East Ger- 
man Trabant (the 
notorious two-stroke 
engine car) with a Mer- 
cedes but keeping the 
same driver.” 


But Mr Popsecu and his 
friend, Mr Ion Butoi, who both 
belong to the Adventist com- 
munity, recognised that the 
Ecology Party will not be 
strong enough to represent 
their interests In the new Par- 
liament “For President, well 
vote for Ion Ratio,” the 
National Peasants Party’s can- 
didate, said Mr ButoL 
As we savoured some of the 
raw honey, Mr Popescu picked 
a bee off my head. “Hmmm," 
ha said, adding with a mischie- 
vous glint jn his eye, “that’s 
one of the bees freon the old 
dictatorship.” - - 


Difficult election choices 
for the ethnic minorities 


Ski a n d tec hno log y 
pifcgtogefiierwakSride. 


By Judy Dempsey 

IF WERNER HORST is lucky, 
he will not be voting on Sun- 
day. By then, he and scores cf 
ethnic Germans camped out- 
side Bucharest's West German 
embassy hope to have their 
visas and be Munich-bound. 

Romania’s 180,000 ethnic 
Germans are divided between 
-those who- stay and those who 
• emigrate. Many of those 
remaining say they will vote 
for the National Liberal Party. 

Aa the election nears, the 
country’s 16 ethnic minorities, 
r angin g from the Ruthenes 
who number just 900, to the 2m 
ethnic Hungarians, are in a 
quandary. Under Ceausescu, 
they were discouraged from 
educating their children in 
their mother tongues. But, 
even .since the Revolution, 
some minorities fear latent 
nationalism among swoon s of 

society is resurfacing. 

This, at least is the fear of 
toe ethnic Hungarians who 
Iwe in the northern region of 

Transylvania. Eariy in toe Rev- 
olution they supported the 
National. Salvation Front 
which promised to restore ' 
their cultural and ethnic 
rights. But the euphoria soon 
gave way to suspicion and dis- 
appointment after bloody 
clas hes between ethnic Hun- 


garians and Romanians in the 
Transylvanian town of Tirgu 
Mures last March. Several were 
killed and scores injured. 

The Front condemned toe 
violence, bnt only after a delay. 
Meanwhile, the Vatra Roma- 
neasca, a nationalist right- 
wing organisation, began what 
amounted to a- hatgcampalgn 
against the ethnic Hunga rians 
and the Jewish community. 
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% £ Europe faces ‘daunting’ problems Protests and strike 

By Petar-Rfcl^l In Washington - ' reported in Albania 
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THE NEW democracies of 
eastern Europe face "daunt- 
ing" economic and political 
problems ,wi£h a slowdown in 
economic growth and a "sharp 
rise in- nnemptoymept in the 
Immediate future, according to 
a Central Intelligence Agency 
report for the US Congress. 

However, the repeat Is opti- 
mistic about the. ultimate oat 
come of reforms - while want- 
ing that the most formidable 
obs t acles lie ahifaifr. • 

In particular, the,' CIA 
expresses concern about the 
political position of the new 
governments which, it says, 
will “probably be hybrid coali- 
tions that wi II take some time 

to 'get ttyrirTiwuTug a. ■' 

“As long as aggressiveimplo- 
mentation of austerity mea- . 
sores coincides With prolonged 
decline in Hiring- standards, 
there wfll be '-'a risk of public . 
protest that could set back 
reforms and economic recov- 
ery. 

“The new democratic free- 
doms could facilitate public 
willingness to sacrifice but 


they could also produce gov- 
ermnente- hesitant to translate 
economic priorities into tough 
reform ta&atives/' the report 
warns. ■ 

Even if governments persist 
with reform, overall economic 
growth is likely to deteriorate 
farther in .the short-term. 


if governments pursue plans to 
break-up state monopolies, 
restructure: economies away 
from non-competitive heavy 
industries, eliminate state sub*-, 
ridi ng ami let the market deter- 
mioe winners and losers. 

;The CIA estimates that 
unempl oy men t in Poland at 
the end of March’ - 266fi00 or 
roughly 1.5 per-«ent-oJ 41re 
. workforce — conMeteeedLStn 
or 9 per cent by the end of tire 
year. Similarly, 1 pot ential 
unemployment is estimated at 
15 jto 20 per cent in East Ger- 
many ana Yugoslavia over the 
next year or so, and 5 per cent 
or mare in Bulgaria and. Hun- 
gary. 

‘me. report. sees some scope 
to aggigt reform' from cuts in 


defence production and in 
armed forces. Last year most 
east European commies, with 
the exception of Romania, cut 
defence budgets by 7 to 9 per 
cent 

Soviet orders for military 
goods from eastern Europe 
have- fall en and there may be 
increased emphasis on selling 
conventional arms to the Third 
.World (especially in barter 
deals for ofl with Middle East- 
ern countries). 

. - "The expected dividends 
(from defence cutbacks) will 
not be large enough to solve 
eastern Europe’s economic 
problems, but they will frplp 
WA beHeve roost east European 
defence spending in the 19805 
seldom exceeded 2 to 4 per cent 
of gross national product, 
although east European gov- 
ernments are themselves 
uncertain how to measure 

defence spending.” 

Looking to the long-term, the 
CIA analysts believe that, 
“probably irreversible progress 
has been made in reducing 
administrative controls over 


the economies, opening them 
up to competition and the 
workings of market forces, and 
encouraging individual initia- 
tive.” 

Ideological barriers have 
been partially overcome and, 
“most importantly, events in 
Poland In recent months have 
demonstrated at least one 
■ country’s willingness to endure 
hardships imposed by a popu- 
larly elected govern ment in 
exchange for the opportunity 
for a better future." 

The report also notes that 
the struggle over privatisation 
is likely to he political explo- 
sive since it involves 
distributing the high propor- 
tion of wealth held by the 
state. There are fears that 
assets are being sold too 
cheaply and that former state 
officials are benefiting. 
“Eastern Europe: Long Road 
Ahead to Economic Well-being,” 
prepared by the CIA for the 
sub-committee on technology 


sub-committee on technology 
and national security of the 
Joint Economic Committee 0 


By Laura S liber in Tirana 

AT .BANT A HAS naan a Strike 
and demonstrations this year 
for the first thng in the history 
of Europe's most orthodox 
Communist state, according to 
eyewitnesses. 

About 2,000 workers went on 
strike last month at one of the 
biggest textile factories in the 
central town of Berat in pro- 
test against low wages. A 
worker said the night shift 
stopped work for eight hours 
and scrawled slogans critici- 
sing the former lead er, Enver 
Hoxha. on the factory walls. 
Wages at the factory are about 
400 leks ($87) a month, or Just 
over half the national average. 

The witness said that as far 
as he knew the authorities did 
not carry out reprisals but that 
people were frightened. 

Another eyewitness said 
about 500 football fans took 
part in a political demonstra- 
tion on March 25 in Kavaje, 30 
miles south of Tir ana. Fans 
from the local and visiting 


teams shouted “Down with the 
Hoxha dynasty”, but expressed 
their support for President 
p«tnte Alfa. The witness said 
riot police dispersed the crowd 
with batons and rubber bullets 
and reported casualties, bat 
this could not be verified. 

Unconfirmed reports about 
the unrest calculated earlier 
this year in Yugoslavia and 
Greece, but Albanian officials 
dismis sed these as “extreme 
Greek and Yugoslav plots”. 
There is no organised opposi- 
tion in Albania, chiefly thanks 
to the secret police, the Sigur- 
inti. An engineer suggested 
there was a power struggle 
between the reform-minded Mr 
Alia and conservatives led by 
Haxha’s widow. 

A silent protest took place in 
January on Skanderbeg 
Square, to the centre of Tirana, 
with young people gathering 
around a statue of Mr Hoxha 
q nri raising their hands in a 
victory sign. 


Brussels struggles to 
balance power at top 
of planned Eurofed 


By David Buchan in Strasbourg 


Greece to ask EC for emergency loan 


By Robert Maufhner, Diplomatic Correspondent; in London 


GREECE fa to apply to the 
European Community for a 
special loan to help it over- 
come serious economic difficul- 
ties, Mr Constantine Mitso- 
takis, the Greek Prime 
Minister, in London yes- 
terday. 

It was the first time the 
Greek Government has openly 
acknowledged that it was seek- 
ing further fv»mm ni i it y help, 
after the Ecnl.75bn (S2_17bn) 
emergency loan granted to 
1985, which has not been 
repaid. 

The Greek Prime Minister, to 
an interview with the. Finan- 
cial Times, said Greece’s eco- 
nomic problems should be 
solved “in the framework of 


the European family.” 

Mr BfitsotaWs, whose conser- 
vative New Democracy Party 
won a Harrow victory to last 
mrmfh 'a gmwral election, W3S 
paying hfa first visit to Lon- 
don. He had talks over frnn-h 
with Mrs Margaret Thatcher, 
Britain’s Prime Minister. 

Although Mr Mitsotakis 
dedltoed to disclose the size of 
what he described as a “supple- 
mentary loan,” he Indicated 
that Greece was notlookmg for 
a loan as big as the first The 
details were betog discussed by 
Creek- officials and . the EC 
flnrmwfaginw, which Is soon to 
repart on Greece's needs to the 
fA|wrii of Ministe rs. 

The Greek Prime Minister's 


disclosure comes as a surmise, 
since Mr Efthymios Christ o- 
doulotx. Deputy Foreign Minis- 
ter in charge of EC affairs, only 
a few days ago ruled out the 
possibility that Cfreece would 
seek another loan. 

Greece’s economic situation 
has gone from bad to worse 
since the election of June last 
year, which saw the defeat of 
the Mr Andreas Papandreou’s 
Socialist Government, but 
resulted in a succession of 
weak coalition governments 
unable to take the drastic eco- 
nomic measures required. 

to the first quarter of this 
year, inflation reached 17 per 
cent, the current account defi- 
cit rose to nearly $2bn and the 


Hungary currency timetable set 


By Nicholas Denton. in Budapest 


HUNGARY’S prospective 
Finance Minister yesterday set 
an ambitious two-year time-' 
table for convertibility of the 
forint 

Speaking as the new Hungar- 
ian maHHnn Government was 
announced, Mr Ferenc 
said the target should be 
“same time b e tw een the end of 
nCTt year and miririto of 

1992”. • 7 .: - ' 

. -Jja contrast to peeripus state-- 
mi wita by .the conservative par- 
ties- making , up the . new Gov- 
ernment, • which have 
envisaged a timescale of well 
over three years, Mr Rabar 
said: “If it is not feasible 
within three years, then it wfll 
not be feasible, and we will 
have failed”. 

Mr Rabar’8 immediate task 
as Finance Minister wfflbe to 
tackte a budget deficit which is 
likely to surge beyond the tar- 
get set by the International 
Monetary Fund. 

Revenues are lower than 
expected, expenditure hi g her , 
and the outgoing Government 


fa thought to have improved 
last year’s balance at the 
expense of tills year's by cre- 
ative accounting. 

Taken together, these factors 
imply an addition of over 30bn 
forints ($469m) to the deficit, 
malrtog the Monetary Fund's 
1990 target of lflbn forints diffi- 
cult to meet. 

Several medium-term cred- 
its, critical to the maint e na n c e 
^Ifongary^eovereignty, are 
contingent -6u the -country 
abiding by the agreement it 
signed with- the IMF earlier 
tins year. 

to March and April, the Hun- 
garian bank suffered 

withdrawals of credit lines by 
foreign banks amounting to 
over |20Qm and was forced .to 
turn to the banks for- interna- 
tional settlement tor a bridging 
loan of 3800m. - 

Mr Rabar was among 16 min- 
isters announced yesterday by 
Mr JozSef Antall, leader of the 
Hungarian Democratic Forum,, 
the largest party to the new 
parliament, and tire incom ing 


Prime Ministe r. - 

The appointments represent 
a significant and unexpected 
concession to the Forum’s 
main and troublesome coali- 
tion partner, SmaTninMm 
Party. 

One quarter, of the new min- 
isters are foam the SmaHhaldr 
era Party - out of propor tio n 
, to the party’s strength to par- 

Ilament. .— . , 

Nevertheless, the key minis- 
tries willrbe to the bends of the 
Forum. 

The new Foreign Minister is 
Mr Gexa Jeszcauaky, head of 
the Forum’s foreign affairs 
committee. Mr Jeszenszky Is 
cautious on the central ques- 
tion of Hungarian foreign pol- 
icy: withdrawal from the War- 
saw Pact 

The other significant 
appointment is of Mr Peter 
Bod, architect of the Forum’s 
economic policy, who takes the 
Ministry of Industry and 
Tttde. . ... 


Britain to set coiitrol target 
for carbon dioxide emissions 


By David Thomas in Bergen 

THE BRITISH Government fa 
to commit it self to a target for 
controlling UK emissions of 
foe T P”*” gas responsible for 
the greenhouse effect. 

The UK En v i r on ment Muns- 
ter, Mr David Trippier, 
revealed the Government's 
p lans for controlling, carbon 
deride emissions at the end of . 
an international environment ■ 
conference attended by. 34 
western countries in Bergen, 
Norway. ■ . , . ■ 

It wfll also publish a strategy 
to achieve tins target, which fa 
almost certain to have consid- 
erable cost implication s^ far a 
wide sweep of British industry, 
particularly to the energy and 
transport sectors. 

"Britain will have a target 


for either the stabilisation or 
- the stabilisation followed by 
the reduction of carbon dioxide 
emission.” Mr Trippier said. 

The British Government fa 
piawning to reveal, targets at 
the latest by the time' erf a 
United Nations-sponsored con- 
ference. on global warning 
scheduled for Novem ber in 
Geneva/Tbe minimum target 
which has been adopted by 
most European countries fa to 
stabilise carbon dioxide ends- 
sions at present levels by the 
year 2000. 

While total carbon dioxide 
ernfasknis hove changed little 
to Britain during the 1980s, 
there have been some signifi- 
cant rihimg iftHi to industrial sec- 
tors. to particular, the decline ■ 


in carton d forida emissions 
from power stations has been 
otfaet by growing emissions 
from road transport. 

The Government ma y be 
assuming emissions from 
power st a tion s will continue to 
decline because nearly all the 
new stations planned f or th e 
1990s will use clean gas firin g 
technology. However, It is 
unlikely, that- Britain could 
meet carbon, dioxide targets 
that were. credible internation- 
all y wi t hout testing 

from cars, particularly fore- 
casts of vpjra jfitn g car numbers. 

The British Government’s 
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public sector borrowing 
requirement (PSBR) totalled 
marly 20 per cent of GNP. 

Greece was sharply criticiaed 
to March by Mr Jacques 
Delors, the Commission presi- 
dent, for falling to respect the 
performance targets set as part 
of the 1985 EC tei-m« The 
International Monetary Fund 
(IMF), too, called on Greece in 
its latest annnaT report tO 
adopt a package of austerity 

niflMkd t’ feS- 

No decisions have' yet been 
taken on broadening the tax 
base and reforming the state 
pension system, both areas 
requiring urgent action, 
according to fatem«tinm«] eco- 
nomic organisations. 


Yugoslavian presidency 
warns against separatists 


YUGOSLAVIA’S collective 
presidency, in a thinly-veiled 
warning to the separatist 
republics of Croatia and Slo- 
venia, said yesterday it would 
take urgent steps to hold the 
deeply divided country 
together, agencies report from 
Belgrade. 

The eight-man presidency 
gave no details, but said the 
measures to be announced to 
parliament later this month 
were necessary to protect the 
“territorial and political integ- 
rity of the country.” 

Croatia and Slovenia, which 
recently voted communists out 
of power to free parliamentary 
elections, want more indepen- 


dence from the federal commu- 
nist authorities. 

They are opposed by Serbia, 
the biggest republic, which 
took over leadership of the 
state presidency on Tuesday. 
Its representative indirectly 
accused the two republics erf 
pushing Yugoslavia closer to 
civil war and disintegration. 

Slovenia yesterday formed 
the first non-Communfat gov- 
ernment in any Yugoslav 
republic in nearly 50 years. 

Its new premier, Mr Lojze 
Feterle, said that Slovenia 
would strive to abolish its 
secret police and start negotia- 
tions with other republics on 
the structure of Yugoslavia. 


THE European Commission 
was locked in argument last 
night over how to balance the 
powers of political appointees 
and national bank governors 
on the board of the Eurofed. 
Europe's proposed centred 
b ank. 

According to a confidential 
paper under discussion in the 
Commission, the Eurofed 
would be run by a 16-person 
board. Twelve would be the 
governors of the national 
banks, while a four-member 
“directorate" would be chosen 
by the European Council (the 
collective body of EC leaders). 

The Eurofed president would 
be chosen, after consultation 
with the European Parliament, 
from among these four, all of 
whom wotud be appointed for 
five-year terms, renewable 
once. 

Some people in the Commis- 
sion were fast night objecting 
that the proposed weighted 
voting gave too much power to 
the “directorate”, which would 
have 30 votes collectively out 
of a total of 106. 

Under a system akin to that 
used in the Council of Minis- 
ters, a qualified majority of 74 
votes would be needed. Thus, 
11 of tiie 12 national bank gov- 
ernors would have to vote 
together to overrule the "direc- 
torate”. 

The question of the insula- 
tion of the Eurofed from politi- 
cal Influence will play a crucial 
part in the forthcoming negoti- 
ations over monetary union 
pwt year , . 

The paper, which the Com- 
mission hopes to agree to time 
for discussion at a meeting on 
Saturday of European Commu- 
nity foreign ministers, says the 
Eurofed would “formulate and 
implement monetary policy 
and issuance of the Era", as 


A PLAN to re place the 
current European currencies 
with a new Ecu by 1997 will 
be handed to Mr Jacques 
Delors, European Commis- 
sion President, tonight by 
Mr Valery Giscard d’Estaing, 
the ex-President of France, 
writes John Anthers. 

The report has been com- 
piled by Ernst and Young, 
the UK management consul- 
tants, and the National Insti- 
tute for Economic and Social 
I tesearrh, for the Association 
for the Monetary Union of 
Europe, a pressure group 
formed by Mr Giscard d’Es- 
fciing - and former Chancellor 
Helmut Schmidt. 

It argues that monetary 
union cannot realise its full 
potential if multiple curren- 
cies remain. A single cur- 
rency, replacing all others, 
would be better than a com- 
mon currency, similar to tire 
current Ecu, which is 
worked out as a basket of 
European currencies, the 
report’s writers say. 

strongly insisted here this 
week by Mr Earl Otto Pohl, the 
West German Bundesbank 
president 

Mr Pohl said that the “lit- 
mus test” for governments was 
whether they were willing to 
surrender the right to print 
money. He absolutely opposed 
any “wishy-washy” arrange- 
ment with a Eurofed issuing 
Ecus, and national banks still 
issuing national currencies, to 
parallel. 

The European Parliament 
yesterday overwhelmingly 
approved, by 226 votes in 
favour, 35 against and 25 
abstentions, a report endorsing 

pwmnmii* and monetary wnion. 



An ADR listing? 

You’ll be iri good company on 

NASDAQ. 


More and more of the worlds major companies are 
gaining valuable access to US investors by listing their 
shares in the form of American Depositary Receipts. 

And when it comes to choosing an exchange to list 
on, most have chosen NASDAQ- the third-largest stock 
market in the world today. 

Already, nearly 100 major international corpora- 
tions are quoted on NASDAQ screens. Including Akzo, 
Reuters, NEC and Nissan. 

But why NASDAQ? 

First, because NASDAQ offers them very 


substantially reduced listing costs. 

Second, because it offers them the proven effi- 
ciency, liquidity and regulatory standards of a screen- 
based electronic market 

And third, because it is directly compatible with 
the London SEAQ system. 

To find out what NASDAQ could offer your 
company contact Lynton Jones, Managing Director 
NASDAQ International, 43 London Wall, 
London EC2M 5TB; telephone: London 374 6969 
or 374 4499. 


NASDA# 

INTERNATIONA 
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NOW EXPATRIATES CAN EARN 
MONEY MARKET RATES OF INTEREST 
IN £ OR US$ OR BOTH. 



advantage of your repatriate to tfqfuswftha 
SterSng Bade of Scotknd Money Market Cheque Account 
based n Jersey 

Thanbto^UancfsconcBfiHoncRytaxIaw^bwMlorfy 
whether cm hcfividud or a business, can enjoy interest paid 

grass at rates Jinked to Aw London Money Market. CaS 
Jersey (0534] 39322 tor the up-to-the-minute rate. 

A cheque book is provided enabling you to moke third party 
payments or transfers and there is no charge for tha first 
nine debits m any quarter. Subsequent debfts wiU be charged 
tit the rote current at tha date of presentation. Minimum 
withdrawal by cheque a for £250.* 

£ The irawmmiWtWdepo*B £2^00. 

£ Subsequent rrniimum £250. 

£ No maximum bdance. 

£ No notice of withdrawal required 
£ Interest pad Cross. 
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Earn interest paid gross on your doSars when you open a US$ 
Money Market Cheque Account 

This account offers high rates of interest Hoed to the London 
Money Market with the spedd fad&y of being able to write 
cheques wWch ore doesad through the Rr* Nafiond Bank of 
Chicago and thus quaSfy tor decrance through the USAs 
AutonetedOeeBing House. In prodied t e r ms this means your 
cheques ccn be negotiated offshore without incurring 
iirik ii ng (and Goatfyl ooleefion charges. 

A cheque book is provided enabSng you to me*® dollar 
payments to third parties anywhere in the world Therrino 
notice of withdrawal required and no mstrkSan on the 
balance you can retain m your account. 

$ Available to indivxhjab as wo* as firms, dubs, 
CBSodofiam,chaTtw9,tniit^pendonfijrKhcmd 
mve u fi m u it co mpani e s . 

$ -The minimum opening depost 'a $5,000. Subsequent 
minimum b$i 1 ooa 

$ Normdfys no maximum balance. $ Interest pad Gross. 

S No notice of wfthdrawdl requited 
$ Three free cheques monthly (subsequent cheques 

charged ot US$2 each) no minimufli or maesnum amount s . 
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| _ SrarUWG MONEY MARKET CHEQUE ACCOUNT APPUCAnOtt J 
Sand tot Bank of Seortood Money Marini Chequo Account Centre. 

PO Bom No 58Q, 4 Don toad, StMofac -®4 8XUL 

Room tick box end deb^caia^afMk^'^. .1/.-^ 
n I/Wi ondown^^drtqb* poyc4*» to&aiiljSbQllwxl for 

£ 2 
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[ Bank of Scotland (Jersey) Ltd 

y 'awhofiy owned subsidiary of Bank of ScdlancQ i 
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EUROPEAN COAL AND STEEL COMMUNITY 
-USD 100.000.000 
7 3/4% Notes due 1991 

Wo Inform the noteholders that the redemption Instalment of USD 7.300000,- nominal due on June 25, 
1990 has been satisfied by purchase on the market of USD 7020000 nominal notes and by the drawing 
for redemption of USD 280000 nominal on May 10, 1990. 

These 56 notes of USD 5000 nominal will be reimbursed at par on June 25, 199a 
Each of these notes must bear the coupon dated June 25, 1990 and each subsequent coupon, otherwise 
the amount of the missing coupons will be deducted from the principal to be repaid. 

The numbers of such drawn notes are as follows: 


867 

8279 

9399 

11999 

13824 

15456 

15752 

17096 

1155 

8697 

9566 

12256 

13845 

15460 

15807 

17785 

2756 

8952 

10027 

12854 

14045 

15475 

16049 

17929 

4767 

8976 

10446 

12993 

14209 

15591 

16190 

18147 

-RP99 

9242 

11099 

13359 

14599 

15611 

16197 

18200 

7834 

9243 

11199 

13530 

15343 

15706 

16378 

19351 

8205 

9283 

11886 

13689 

15346 

15742 

16539 

19628 


The following notes called for redemption on June 25, 1989 have not yet been presented for the payment: 

640. 

1185 


47 

187 

249 

344 

434 

508 _ 

562 

81 

189 

253 

353 

459 

513 

597 

95 

196 

315 

401 

470 

541 

599 

126 

227 

331 

427 

506 

554 

609 



Amount outstanding after June 25, 1990: 

USD78L100000 




The Principal Paying Agent 



SOCIETE GENERALE ALSACIENNE DE BANQUE 
15, avenue Emile Reuter 
LUXEMBOURG 
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Nationalism a new campaign issue 

Personalities rather than policies will determine the leaders in ; 
Czechoslovakia’s first free elections in 44 years reports Leslie Colitt 


A N emotfonallpchargsd 

demonstration against 
the Czechoslovak Com- 
munist party last weekend in 
Prague broke into an otherwise 
remarkably uneventful elec- 
tion campaign in the run-up to 
the first free elections in 44 
years. 

Nearly 100,000 citizens 
cheered speakers < who 
de m anded the sentencing of 
former Communist officials for 


tfon of party property. 

“Punish them, punish them," 
the crowd chanted in ap pr o v al 
as Mr John Bok, a candidate 
for the Radical Party in the 
June 8 and 9 elections, 
described the Communists as 
the "world’s biggest and best 
organised Mafia?* 

The demonstration was 
called In support of antf-Com- 
munist hunger strikers and a 
petition which urged the ban- 
ning of the Party before the 
elections. However, President 
Vaclav Havel, who visited the 
hunger strikers on Wenceslas 
Square, wisely decided that a 
ban would be undemocratic. 

The latest opinion polls 
showed that the reformed and 
depleted Communist Party 
could sot expect to gain more 
than 12 pear cent of tin vote. 
This would stm. make it the 
third 

But the Communists 1 
hone of iainhur a thmoctatlc 
coalition and are resigned to 
becoming the main opposition 
party. 

Bemused citizens of the 
Czech lands - Bohemia and 
Moravia - and Slovakia are 
finding it difficult to distin- 
guish between the new parties 
and politicians vying for their 
votes. Political life is still 
largely synonymous with. Mr 
Havel and his Obcanske (Civic) 
Forum (OF) which overthrew 
the Communist . rule last 
November. 

One of the few cdlouiful per- 
sonalities to emerge In the 
election camp ai g n is Dr Jlri 
Horak, the leader of the resur- 
rected Social Democratic Party 
(SDP). His visiting cards still 
identify Wm as. Professor of 
Government at Manhattan Col- 
kgs in Bfrerdafe New Teak, 
where he taught until his 
return to Prague late laat year. 
After regaining Czechoslovak 
citizenship he was elected the 
leader of the newly-founded 
Czechoslovak Social Demo- 
cratic Party (SUP) over his sole 
rival, the long-time dissident 

Mt RwWf TbHalr 

The SDP again, .occupies a 
magnificent baroque -bimdhig 



D e mons trato r s nwirfi th support of anfi-^ ni>i mgP 1st hunger strikers in Prague 
in Prague which served as its upsurge of nationalism in Slo- nationalism is a feature of 
" vakia which is likely to benefit 


headquarters until thp Commu- 
nist takeover in 1948. Soon 
afterwards the SDP was forci- 
bly merged with the Commu- 
nists and Its domicile In 
Hvbemska Street fanned into 
the Lenin Museum; In 1947, at 
the age of 28, Dr Horak was 
press secretary to Mr Bohumil 
Lammann ,. fha last democrait- 
caHy-elected SDP leader. '. . 

He fled Czechoslovakia with 
his father, a regional party offi- 
cial, when thp Communists 
came to power in February 
1948 and went to the US. 

The most reliable opinion 
survey gives the SDP same five 
per support among pro- 
spective voters, the minimum 
which will be necessary to gain 
a parliamentary, seat Remark- 
ably, its chief rival, the Social- 
ist Party (SP), also scored five 
per cent, despite its long-time 
coalition with the Communist 
Party. 

The SP managed to improve 
its sullied reputation by 
hflcnwiing w y of . the f&!St allied 
TOrtlesto break rantawtthtiie 
Communists last November. 
Both socialist parties are 
appealing to the traditionally 
strong socialist vote in pre- 
communist.' Czechoslovakia 
where the old National Social- 
ist Party was closely aligned 
with the policies of President 
Masaryk and his successor, 
Eduard Bernes. 

The OF gamed 22 per cent in. 
the opinion poll, a fall foam its 
previous peak, while Public 
Against Violence (VFN), its 
counterpart in conservative 
Slovakia, which i»w one-third 
of -CzechosLovekia’a 15m popu- 
lation, scored only 13.5 per 
cent. .VFN Jus suffered in she 


the right-wing. Its main rival, 
the Christian Democrats (CD), 
who are strongest in Slovakia, 
polled 15 per cent countrywide. 

CD in the Czech lands, how- 
ever, could suffer from the 
MMindai surrounding Mr Rich- 
ard Wagner, the CD Interior 
Ministe r appointed last winter, 
who was accused of harbour- 
ing pffWafa of the for- 

mer security police. 

All candidates for office are 
being screened for possible 
connections with the security 
police to avoid possible police 
files an them from being used 
in flip election wunp al gn. 

HE OF and VPN will 
tairo part in d»> elec- 
tions as political move- 
ments - and not parties - giv- 
ing moral authority to a 
number of smaller political 
gro u ps Tmdar their umbrella. 
However, despite the reputa- 
tion enjoyed by Mr Havel, the 
population has grown more 
critical of. OF- *T am worried 
about the ebangecoats in Civic 
Forum,", a Prague office 
worker said referring to 
rumours that OF was infil- 
trated with former Commu- 
nists. 

Charges that fonner Cammii- 
nists. had been promoted to 
leading positions under the 
aegis uf OF served to dent its 
rep utatio n, especially in rural 
areas. Mr Jan Urban, OP’S top 

n ffirfaT, admitted that fn same 

cases it had been infiltrated by 
farmer fSmriTi^nn tat afncialB but 

said rumours that OF was 
undermined by the Commu- 
nists were based an "ties," 


The. resurgence of Slovak ..: year tecra- x 


recent mordhfl. An excruciat- 
ing parliamentary debate over 
whether Czechoslovakia was to 
be wri t t en with a hyphen "Ces- 
ko-slovensKo” had its roots in 
the long-simmering Slovak 
resentment against political 
domination by the more, 
lorn and prosperous 

Mr Slavomir Stracar, the 
Minister of Metailnzgy who is a 
Slovak, said, the compromise 
official name for Czechoslo- 
vakia, chosen late last month, 
of "Czech and Slovak Feder- 
ated Republics” reflected the 
goal of equality between the 
two nations and republics. 
“Slovaks hope that by chang- 
ing the name of the country, 
people elsewhere will realise 
we are here.” 

N ationalism ha« become the 
easiest way for the new Slovak 
parties to gain popularity, and 
VPN and other democratic 
forces in Slovakia find them- 
selves under growing pressure 
to behave more nationalisti- 
caDy. 

- Personalities are likely to 
play a decisive role in the hith- 
erto lackadaisical election cam- 
paign as the programmes of 
the 28 parties and movements 

contesting the election -are 
re markably similar. 

All of are emphaafeiiig 
priHtfeai and economic democ- 
racy linked wtffi social Justice. 

As In East Germany, tire 
most likely outcome of the 
Czechoslovak elections is 
expected to be a "Grand CoaBr_ 
tion” in which virtually all the 
parties will endorse Mr Hav- 
el.who has in fact agreed to 
.serve as president for a two- 


Political mould broken in Lombardy 


By Haig Shnonfan in Milan 

POLITICAL moulds have been 
broken in strange places, but 
few are stranger than the 
seedy flat near Milan’s grandi- 
ose main railway station which 
is the headquarters for the 
Lega Lombards (Lombard 
League). 

And few people seem less 
destined to be mould-breakers 
than Mr Umberto Boss!, who 
baa led Mg north feder- 

alist grouping to a string, of 
electoral successes which now 
threaten to challenge the 
established pattern of not Just 
local, but national, politics. In 
last week's local elections, the 
party romped home with 
around 19 per cent of the 
ional vote. 

'all *»"d tonsle-haired, Mr 
Boss!, who was elected to the 
serrate in 1987, looks more like 
a rebellious undergraduate 
than the standard-bearer of the 
Lombard League and the 
smaller sister parties it has 
spawned in other northern 
like Piedmont, Veneto 



Umberto BossU unlikely mould-breaker. 


With posters showing a fiat 


eggs straight into the basket of 
grasping southern politicians 
in Rome, the party’s message 
is hard to miss. 

Similar clarity is not always 
a trait of Mr Bo&sl himself, as 
be sets out in a mixture of dia- 
lect, jargon and vague philo- 
sophical points the concept of 

democracy-stilling cpn trail gm 
which has beset Italian politics 


since the Second World War. 

Explaining the anti-central 
government, anti-immigrant 
platform which has won the 
League re much support is bet- 
ter left to Mr Frencraco Enrico 
Speroni, one of Mr Bossi’s clos- 
est allies and a member of the 
European Parliament since 
I960. 

Greater regional autonomy 
is the key. Italy abounds with 
vote-catching industrial pro- 
jects in the south, financed 
largely by- northern taxes, he 
argues. Such schemes often 
have ih*i*» e c onomi c - Twwif and 
can turn into little more than 
indirect subsidies for organised 
crime through such thing s as 
bogus h ull rfi no- contracts. 

Giving regions greater inde- 
pendence, particularly in finan- 


cial affair s , is the only way to 
establish a fairer distribution 
and avoid the danger of a drift 
to authoritarianism, ebrima Mr 
BossL Likewise, he suggests 
that the immigration policies, 

both towards the outride world 

and from south to north w tthto 
Italy itself, are tools of the 
esta blishe d parties to remain 
in power. 

Founded in the early 1980s in 
the town of Varese, not far 
from Milan, the Lombard 
League has gone from strength 
to strength since it first con- 
tested local elections in Lom- 
bardy in 1985. Building on a 
string of local electoral gnin^ 
it won 2A per cent of the Lom- 
bardy vote in the 1967 general 
election, climbing to 8.1 per 
cent in the region at last year’s 


. European ejections. 

On last week's local election 
showing, the Lombard League 
would gain 20 deputies in the 
lower house of paritamozt and 
lb seats in the senate if its 
regional vote were repeated at 
a general election. This would 
make It Italy’s fourth biggest 
political parly.' :•:< - 
. The threat to the political 
establishment is even greater if 
the League manages to turn 
the Lega Nord - the newly- 
formed confederation with 
Leagues in neighbouring 
regions — nto a coherent 
movement spanning northern 
Italy. The League’s rise ham 
.come hand In ha nd with the 
decline of the Communist 
bogey used for decades as a 
potent vote-catcher by the 
Christian Democrats. Mr Bosri 
insists its support cuts right 
across the spectrum. 

But the League has yet to. 
prov e that its policies go any 
further than bashing easy tar- 
gets like Baxue, the country's 
often appalling public sendees 
. and immigrants. 

With mainstream politicians 
already slinging generous 
qu an ti tie s of mud at its aiiwgftd 
racist tendencies, the League 
faces an uphill task. But the 
most telling test will be 
whether the 15 seats it now 
re the 80-seat Lombard 
re g io n al assembly can be used 
to show it is more than just a 
powerful voice of north Italian 
opposition. 



THE LATEST BUSINESS ORGANISER RANGE 
COMPLETE WITH RING MECHANISM 


Phone our free enquiry number to obtain your copy of the new 
FUotkx Business Directory. 

It tells you about all the latest organiser products which are 
indispensable to bu$y people, for business or leisure. 

Our new range of organiser wallets and insert pages is unrivalled - for 
variety and value. The Business Directory is your free guide to this 
universally useful loose-leaf in formation and stationery system. 

You’ll see how easy and quick it is to order Filofax products, and how to 
benefit from bulk purchase discounts for business users. Call us now on 
the free number: 0800 181358. 
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A tea-break for steelworkers at Highvetd Steel, an Angb American subsidiary, where 90% of the workers are shareholders. 


ANGLO AMERICAN SHAREHOLDERS 
MEETING. SOUTH AFRICA, NOV. 1989. 


In. late 1987, we launched the Anglo American 
Group Employee Shareholders Scheme. 

CThe fiiit and only share scheme to be run by a 
mining group .In South Africa.) 

So far,- we’re -pleased to announce that 142,000 
employees in our companies have taken up shares. 

That’s 73% of the eligible workforce. 

The idea behind this voluntary scheme is that all 
employees will be able.-to share in the prosperity of the 
company for which they work. 

People who probably haven’t had much chance 
to accumulate even modest capital in the past now 
have a stake in the free enterprise system. mmbi 

And they now' have a better understand- I 


wealthier in the process. The shares have increased in 
value substantially since the scheme began.) 

Free shares are available to workers with at least 
two years* service, with dividends paid twice yearly. 

Together, our employees now own R235 m illion 
worth of Anglo stock — those who joined from the 
start now own 15 shares worth R2Q00. 

To help employees understand the scheme, we sent 
out letters and brochures in twelve languages. These 
included Afrikaans, English, Xhosa, Tswana, Shangaan, 
Zulu and Sotho. 

To begin with, the scheme initially brought some 

SElK§ 


ing of how wealth is created. I ANGLO AMERICAN CORPORATION OF SOUTH AFRICA | prosperous auu ucu™. u.c xu^c « u.c 

(We’re glad to say they have become country 

IF Yoi-n UK TO KNOW MORE iibuT WHiT flUtOM, MM* WRITE .TOR OUR FACT BOOK TO= AAC, DEPARTMENT NO. FT05. FO BOX O. LONDON EC1P 1AJ. ALLOW It DAYS FOR DELIVERY. 


suspicion, particularly from the black trade unions. 

Were the shares in lieu of a wage increase? Were 
they a bribe for industrial peace? 

We think we’ve managed to convince most people 
that these suspicions are quite unfounded, and that the 
scheme has great benefits for all. 

It promotes a greater sense of belonging and 
hence participation in our operations. We’re even 
currendy examining a supporting scheme to help 
employees buy extra shares with their own funds. 

It’sall part of a belief we at Anglo American share. 

That the more people who have a stake in the 
creation of wealth in South Africa, and so 

I can take charge of their own lives, the' more 
m I prosperous and democratic the future of the 
■nm country will be. 
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Saudi purchase 
of supercomputer 
angers Israel 


By Hugh Camegy in Jerusalem 


ISRAELI officials and 
scientists are angry that a 
restricted US supercomputer so 
far denied to Israel has been 
installed in Saudi Arabia. 

The sale of a Cray 2 to 
Araraco, the oQ company, in 
Dhahran, completed in late 
January, was made public in 
Israel after it was discovered 
by a scientist from the Tech- 
nion University in Haifa when 
trawling through a publicly-ac- 
cessihle database. 

“This astonished os as we at 
the Technion couldn't get per- 
mission from the US to boy a 
Cray," said the scientist who 
p r ef erred not to be named. 

The US has so far held back 
licences for Israel because of 
concerns about military use. 
Extremely powerful computers 
such as the Cray 2 facilitate 
the huge computations 
involved in nuclear weapons 
and miss ile development 

Aramco acquired the Cray 2 
for oil research. But Israeli 
indignation has been height- 
ened by the fear that Iraq 
could gain access to It for 
development of its nuclear and 
missile programmes which 
Israel regards as a serious 
threat to its security. 

TswwH nffiriaig Iraq pos- 
sesses computer networks 
capable of accessing the Saudi 


Cray 2 and performing weap- 
ons development tasks. 

A US official acquainted 
with the Aramco licence said it 
needed the Cray 2 for such 
tasks as reservoir modelling 
and seismic work. He said the 
US was satisfied licence condi- 
tions were being otaerved. 

Several Israeli institutions 
have tried to buy US supercom- 
puters. Military Indus- 

tries, a weapons manufacturer 
run by the Defence Ministry, 
was reported last year to have 
applied to buy an IBM 2090 
equipped to specifications 
requiring a US Government 
licence. The Technion and 
other academic 

say they need supercomputers 
for academic research. 

He individual estab- 

lishments are now lobbying 
the US Government, with 
Israeli Government backing, to 
win supercomputer licences. 

US officials say the issue Is 
atm under consideration. 

Their reticence over 
for Israel apparently revolve 
around its refusal to sign Hu 
nuclear non-proliferation 
treaty, the close relationships 
between Israeli military and 
research bodies and concern 
about the tmnwfar of technol- 
ogy from Israel to South 
Africa. 


Troops mutiny oyer 
pay in Ivory Coast 


By Mark Huband in Abidjan 

TROOPS in the Ivory Coast 
shut Abidjan airport yesterday 
morning in protest at low pay 
and poor working c onditions. 

In the second day of protest 
by soldiers, up to 1,000 low 
ranking troops occupied the 
airport at Port-Bouet, five 
miles from the city. Others 
commandeered taxis and put 
up roadblocks In the centre of 
Abidjan. 

Convoys of troops drove 
around the city throughout the 
morning demanding an 
increase in pay and accusing 
anny chiefs of staff of failing to 
provide adequate leadership. 
Abidjan’s radio station was 
also taken over during the 
rebellion, though the troops 
left it during the afternoon. 

Pear that cocoa exports 
could be disrupted led to broad 
buying on both the London 
and New York futures mar- 
kets. July cocoa in London 
reached £977 a tonne early in 
the day, but prices eased dim 
tag the afternoon to close at 
£944 a tonne, a rise of £41. 

At 5pm Gendarmes arrived 
at the airport and persuaded 
the troops to return to bar- 
racks. They are currently 
being housed in the air force 
barracks at Port-Bouet. No 
arrests were made. 

The army protest began on 
Monday when 200 troops took 
to the streets of Abidjan. On 
Monday evening they met 
President Felix Houphouet- 
Boigny. During the meeting 
the troops complained about 
army pay and the system of 
rehiring soldiers at the end of 
their national service, when 
rising unemployment means it 


is difficult to find work 
increasing pressure from 
young people looking for 
careers in the army. 

However, low pay is the big 
issue as troops earn around 216 
per month. The average wage 
in Ivory Coast stands at 
around $100 per month. 

No senior officers are 
believed to have been involved 
in the protest, and the Presi- 
dent was believed to have been 
advised by officers not to give 
in to the rebel soldiers* 
demands. 

An appeal for the troops to 
return to barracks was made 
yesterday morning, but was 
ignored by the soldiers until 
evening when they finally 
to leave the airport, 
its are expected to be 
resmned today. 

The protest comes three 
months after riots broke out on 
the streets of the cftyJn Febru- 
ary large numbers of Ivory 
Coast’s 20,000 students 
launched mass protests over 
living conditions a nd the avail- 
ability and size of student 
grants, many of which had not 
been paid for up to six months. 
Civil servants joined the pro- 
tests in March when the Gov- 
ernment announced public sec- 
tor pay cute of up to 40 per 
cent aimed at fflitng a $390m 
financing gap in the 1990 bud- 
get 

The Government gave in to 
the students* demands and 
promised to pay grants. Bat 
pressure for political change 
mounted. Protests continued 
and all schools and Abidjan 
University were closed perma- 
nently on March 3L 


India to sell or lease all Airbus A-320s after crash 


By David Housego in New Delhi 

INDIAN Airlines is to lease or sell all 
its Airbus A-32Gs. It has 14 which 
have been grounded since February 
19, four days after a crash near Ban- 
galore which killed 91 people. 

Another four have been purchased 
bat have not been delivered from Air- 
bus Industrie headquarters In Ton- 
louse. They will be now be dehvered 
and resold at a premium. 

The move is necessary to try to 
recoup some of the substantial losses 
suffered by the state-owned airline 
because of the grounding. Earlier this 
month Mr VJ. Singh, the Indian 


Peking may 
win trade 
help from US 

By Peter Ridden, US 
Editor, In Washington 

THE US looks increasingly 
likely to wv faw wi China's M os t 
F a vo ure d Nation trade status. 


for its products into US mar- 
kets. But any extension may 
be conditional renewable 
annually. 

US companies doing busi- 
ness with flhtw, pwd the Brit- 
ish gpmnnMmt on of 

Hang Kong; have been lobby- 
ing vigorously for renewaL 

President George Bush yes- 
terday BtiUllgly minted that he 
would support extension. He 
note d “significant editorial 
i < flimi iwi i w fyro nyjp g renewal, 
including from people previ- 
ously of him, as well 

as from Hong ropy which is 
rimDartanl in t a ' nw of trade. 1 * 

Stressing that no decision 
had been made he said, 
Isn't an easy call because I 
don’t want to send a signal 
that we an happy with the 
human rights record.’* He still 
that "having wmei* 
and waking in an arm where 
there has beanpro g reas on the 
economic side with raiiim is 
important.” He specifically 
denied a suggestion that he 
planned not to grant renewaL 

A decision has to be « 
by June 8, the eve of the anni- 
versary of last year’s Tianan- 
men Square massacre. 

Whoa he imposed limited 
sanctions on cthiim attmr the 
massacre, Mr Bush did not 
snspcnd Most F a voured Nation 
status, arguing that be did not 
want to hnrt the C hines e peo- 
ple. Sfanflady, he Is now con- 
cerned with the impact on 
internal reformers and those 
wanting to keep open interna- 
tional contacts, such as for- 
eign frail. 

Hr Bush has freed strong 
criticism for keeping open 
high-level contacts with the 
nitnrnn rad h 0 has 

i^uoiiQy sdmttted dlHMyjwJufr* 
ment with the lack of progress 
i« M«itn| restrictions. 

While renewal of Moat 
F a vo ured Natio n status would 
free Congressional opposition, 
it la significant that Senator 
Robert Dole, the Republican 
minority leader, has argued 
for a one year ex ten sio n , "to 
keep them on a short leash." 
Ha lias said that, whDa China 
has m ade some p ro gras s in 

human VBflQciDSg lxss 

been too slight to warrant 
long-term preferential trade 


Prime Minister, delivered a blow to 
both Tndtori Airlines and Airbus by 
unexpectedly extending the ground- 
ing, probably for several more 
month s, just as they were hoping to 
get the aircraft back in the air. He 
said the jets would not be allowed to 
fly again until the cause of February's 
crash had been established by a judi- 
cial inquiry. 

Indian Airlines was told yesterday 
that the Government bad de rided the 
14 aircraft already delivered must 
be leased for a minim um of six 
months or be sold. The other four 


must be sold “at a premium ". 

Mr P.C.Sen, the acting managing 
d ire ctor of Indian AhfineA said yes- 
terday that the sale and lease offer 
would be given the widestpnbHdty 
abroad and that Indian Airitaee would 

contact other operators directly. 

At the sumo time the government 
has geven the domestic earner permis- 
sion to lease hi up to 10 aircraft to 
make good its shortage of capacity. 

The atrtine would prefer Borings 
but will also be looking at Soviet 
aircraft and the ATR turbo prop 
regional aircraft manufactured by 


Afrospatlale of France and Aeritalia- 
It recognises, however, that the mar- 
ket is tight 

Though the government has speci- 
fied a minimum of a six months lease 

for the A-320, Mr Sea said that leases 
of one or two years seem more proba- 
ble. The flirWne a ta n expects to sell at 
least some of the 14 now in India, The 
15th was lost in the Bangalore crash. 

In the wake of what has became an 
acrimonious exchange with Airbus 

Tndnwfarlw, the T pflian earrtar is keen to 

Twain* clear the decision to sell or 
lease does not reflect loss of confi- 


dence in the aircraft by toe airline. 

The airline sees the decision as 
being dictated by the need to minim- 
ise fosses at a time when the ground- 
ing of the A-320S is costing it Bs250m 
(£&3m)a week. 

Without tiie Airbus the airline has 
been operating 20 per cent below 
c apaci ty with about 1(K) flights a week 
rather than 140 in January. : 

Leasing some extra aircraft will 
help make up the shortfall, part of 
which is also being made up through 
increased efficiency and a r e d u ction 
in delays of scheduled flights. 


Sir David Wilson, governor 
of Bong Kong, la visiting 
Washington to argue that 
revocation of Most Favoured 
Nation stains would have a 
very serious effect on Hong 

Kong because of its dose finks 
to southern China. 



Exiled Chinese dissident Yen Jlaql (centre) hi Taiwan yesterday after a visit to the radio ship Goddess of Democracy 

Amnesty plans China democracy drive 


By Collna MacDougall 

AMNESTY International yesterday 
launched a campaign to mark the first 
anniversary of pro-democracy demonstra- 
tors in China on June 4 by urging every- 
one to wear a white flower, the Chinese 
Symbol of mourning, an that day. 

In London a demonstration is planned 
outside Am C hines e embassy, in which II 
Lu, one of Peking’s 21 “most warned" stu- 
dent leaders, will lay a wreath cf whi te 
flowers, in France, where the government 
has shown sympathy to escaped dissidents 
and allowed many to stay. Amnesty Inter- 
national's list of detainees held since the 
massacre will be read oat in towns and 
villages throughout the country. 

Amnesty believes that around 1,000 Chi- 
nese ware killed in Peking in the army 
crackdown an pro-democracy demonstra- 
tors after June S last year. 


The frwwmw rl phtK organisation has pub- 
lished fresh evidence an the Pricing massa- 
cre, notahly the kflfing of students In Tlan- 
wnmnn Square by armoured personnel 
carriers. Peking has denied anyone was 
killed in the square. 

One witness with a medical team, 
among the last to leave the square on. June 
4, saw APGs moving towards the students’ 
tents, one of which. had about seven girls 

i nside. 

“One of the APGs had come very close 
to the teat-1 ran in front, shouting at 
them to stop. They told me to get out of 
the way. I was shooting and crying; but 
the AK continue d to move atewiT The 
tent collapsed, trapping the girls innate. 
The AFC went straight over It". The wit- 
ness retained to the students' medical 
base an the east side of the square, where 


the students bad brought 2040 wounded, 
some shot in the back. When they evacu- 
ated the square on orders from the mili- 
tary, he saw soldiers, north of the Monu- 
ment to the People’s Heroes In mid-square, 
“putting people in plastic-bags". 

Amnesty international has detailed evi- 
dence ~of torture and beatings of those 
detained since - June last year. A taxi 
driv e r arrested for driving a Tuwaxi. jour- 
nalist to a meeting with Wang fruit. the 
student leader, . reported that he was 
severely beaten with rifle butts and elec- 
tric batons. An intellectual, held in a 
detention centre In the east of Peking, saw 
prisoners beaten, cripplingly handcuffed 
a kept to tiny isolation cells for indefinite 
periods. Detained foreigners saw wounded 
Chinese prisoners .bring beaten and heard 
screams from an adj oining building. 


Seoul calls for peaceful march 


By John Ridding in Seoul 

GOVERNMENT officials and 
opposition parties in South 
Korea yesterday called for a 
peaceful commemoration of 
the Kwangju uprising in which 
hundreds were killed in a bru- 
tal suppression of civil unrest 
ten years ago. 

But a national dissident alli- 
ance Mid t h at large anti-gov- 
ernment protests would be 

«ta gp«l in j ba fta pitnl an d 16 

other cities on Friday, the 
tenth anniversary of the 
southern city's pro-democracy 

Uprising . 

Fears of violent protests 
were increased by last week’s 
large scale student demonstra- 
tions, the largest since Presi- 
dent Rah Tae Woo took office 
to 1988. 


But the scale of the protests 
has reduced markedly since 
then and some are optimistic 
that this weekend’s demonstra- 
tions will pass off relatively 
peacefully. 

Mr Kim Dae Jung, leader cf 
the opposition Party for Peace 
and Democracy, which has its 
power base in Kwangju and 
the surrounding Choua prov- 
ince, appealed to citizens to 
refrain from violence. But he 
also called on President Roh to 
apologise to the people far fall- 
ing to solve p roblems 
caused by the militar y suppres- 
sion of the 1980 uprising. 

The mayor of Kwangju, the 
governor of Cholla province, 
and other local officials also 
urged peace. 


In & s ta te m en t issued yester- 
day, they said “we are greatly 
worried that violence and dis- 
order may be triggered by the 
commemorative events, thus 
not only our com* 

munities but also adding to the 
overall national difficulties." " 

The difficulties to which 
they referred frtclmfa a sharp 
drop to suppo rt fa r the gp ven i- 
iwnfr and qkggtehCflO P with 
the performan ce of a new rul- 
ing party which was framed in 
January. 

The Government, which is 
widely believed to underesti- 
mate tite scale cf the suppres- 
sion, says about 200 people 
died in ten-day protests agaihst 
the p w gnHng military rule of 
GtenersdQnm poo Hwan. 


Hawke tries 
to curtail 
Cabinet row 


AUSTRALIAN Prime Minister 
Bob Hawke yesterday moved to 
end an embarrassing Cabinet 
row over economic prospects 
by ordering his ministers to 
stop criticising each other in 
publi c, Kevto'Brbwn rfepdHs 
from. Sydney- 

The row blew up .after Mr 
John Button, the Industry Min- 
ister and Government leader in 
the Senate, suggested that the 
Government would bo wnahte 
to deliver a promised I noreiKg 
in living standards. Mr Paul 
Keating, the Treasurer, then 
attacked Mr Button’s handling 
of his own portfolio. 


Benelux 
joins missile 
curb accord 

By Victor Mafiet, Middle 
East Correspondent 

BELGIUM, the Netherlands 
and Luxembourg have joined 
the Mi rente Technology Control 
Regime (MTCR). the agreement 
among industrialised n ati o ns 
to restrict missile proliferation, 
in the developing world. 

With the easing of tension 
between the superpowers, 
MTCR signatories have become 
inc reftringiy concerned about 
the dangers of missile warfare 
In regional conflicts such as 
those between Iraq and Iran, 
and Pakistan and India. 

The US and Britain are 
urging all western countries, 
‘ starting with the remaining 
members of the European 
Community, to join the MTCR 
as soon as possible. They are 
also optimistic that the Soviet 
Union will take part 

The accord was signed in 
1987 by the US, Japan, the UK, 
West Germany, France, Italy 
and Canada, while Spain was 
coopted last year. 

Oh Tuesday Mr Douglas 
Hurd, the UK Foreign Secre- 
tary, sent messages to his 
counterparts in the Benelux 
countries to welcome their 
adherence to the MTCR- “The 
proliferation of ballistic mis- 
sfles is an extremely disturbing 
trend which in the long term 
would undermine much of 
What we have achieved in 
reducing international tension 
in the East-West context” 

Belgium is a particularly 
important addition to the 
MTCR, because it has a large 
- armaments industry heavily 
dependent on exports. 

Fears about the proliferation 
of mfesfles centre on their abil- 
ity to carry chemical _or 
nuclear warheads ipfo enemy 
territory within a matter of 
minutes, leaving little time for 
negotiation and encouraging 
the other side to retaliate 
immediately; the threat to 
peace has been underlined 
recently by the tension 
between India and Pakistan 
over Kashmir, and by the anti- 
Israeli rhetoric of President 
Saddam HussehL of Iraq. 

' Western countries are also 
co-operating on curbing 
exports outside the scope of 
the MTCR. Suspected paste for 
a gfarit Iraqi" gun have been 
seized in Britain, Italy, West 
Germany, Greece, ^Turkey and 
Switzerland: - — 

Burma eases curbs 

Burma’s military government 
has lifted martial law in ll 
townships before elections on 
May 27, but said it may station 
troops at polling places 
because some groups plan to 
disrupt the voting. Beater 
reports from Bangkok. 



Deutsche Bank AG 

Frankfurt am Main 

(Incorporated in the Federal Republic of Germany with limited liability) 


Notification of Dividend 

The Ordinary Genera) Meeting on May 16, 1990, has resolved to distribute the 
distributable profit of the financial year 1989 being DM 556.702.734 and has 
approved the payment of 

a dividend of DM 14 per share of DM BO par value. 

The dividend will be paid less 25% capital yield tax against submittal of Divi- 
dend Coupon No. 53 at one of the paying agents listed in the Federal Gazette 
(Bundesanzeiger) of the Federal Republic of Germany No. 92 dated May 17.1990. 
In accordance with the English-German Double Taxation Agreement of 
November 26, 1964, as amended in the protocol of March 23. 1970, the German 
capita! yield tax is reduced from 25% to 15% for shareholders resident in 
Great Britain. To claim tors, shareholders must submit an application for refund 
within four years from the due date. 

This application is to be addressed to the Bundesamt filer Rnanzen, 
Friedhofstrasse 1 D-5300 Bonn 3. 

Under the German corporation tax system effective as of January X 1977. 
a tax credit amounting to 9/16 of die dividend declared Is linked to the dividend. 
However, shareholders resident outside the Federal Republic of Germany and 
Berlin (West) are not entitled to this tax credit 

!n Great Britain payment wilt take place through the following banks: 

Deutsche Bank AG. London Branch, 6. Bishopsgate. London EC2P 2AT. 

Midland Bank pic. Securities Services UK Department Ground foot Suffolk 
House. 5 Laurence Fountney Hill, London EC4R OEU. 

The dividend payment in Great Britain is made in Pound Sterling converted from 
Deutsche Mark at the rate prevailing on the day of submittal of the dividend 
coupon. 

Frankfurt am Main. May 1990 

Board of Managing Directors 


Iran holds 
talks with 
EC officials 

By Vidor Mafiet in London 

IRAN and the European 
Community held their first 
high-level talks in more than a 
year yest e rday in Dublin, but 
a planned meeting between 
Iranian and British officials 
was called off by Tehran. 

Mr Hussein Moossavlan, 
head of the Iranian Foreign 
Ministry's West European 
department had beta ex p e cted 
to meet Mr Jeremy Green- 
stock, assistant undersecre- 
tary at the Foreign Office. 

**It WHS OUT 

that the Iranians wanted a 
meeting, and we told than 
that we were willing to have a 
brief contact in Dublin," a For- 
eign Office spokesman said in 
London. "In the event they 
didn’t puisne it" 

Mr Moussavian did, how- 
ever, meet senior foreign min- 
istry officials from Ireland, 
France and Italy - the c ur r en t, 
past and fixture holders of the 
EC’s rotating presidency - at 
Dublin Castle. 

Iran’s relatio ns with the EC 
in general, mwi bmImIb fa job . 
ticnlar, were soared by the 
late Ayatollah Khomeini's 
Hwrfh flwt fast year 
Mr Bn«iiiHo < the Brit- 

ish author who offende d many 
Moslems with his book The 
Satanic Verses. 

Iran proposed yesterday's 
meeting with the EC as part of 
President Hashemi Rafsanja- 
ill's efforts to Improve the 
cou n tr y 's international image 
and restore its economy fol- 
lowing the Golf war agairat 
Iraq. The EC raised 

the Issue of 15 western hos- 
tages held by pro-Iranian 
groups in Lebanon- 


Bitter foes bank on personal ties 

Iran and US seek common ground over claims, writes Laura Raun 


A GOODWILL gesture 
tenamtetl f mra the US 
by its bitter foe ban in 
exchange for help in the 
release of A me r ican hostages 
in the Mideast could be made 
soon. 

US and Iranian envoys are 
expected to meet in The Hague 
at the end of May and hope to 
make progress in settling a 
crucial gutm claim by Tehran 
against Washington over mili- 
tary sales before tbs Shah’s fill 
in 1979. Mr- Abraham Sofaer, 
legal adviser to the US State 
Department, and his Iranian 
counterpart, Mr Goudara Elkefc- 
har, how want to find common 
ground in the high-stakes dis- 
pute following a successful 
compromise on «wi»n*T 
The fllbn military sales 
claim is pending in the Iran-US 
CSaims Tribunal in The Hague, 
which Is the only pnhlk: forum 
where Washington can make a 
goodwill gesture without 
appearing to be negotiating for 
the release of American hos- 
tages. Mr Sofaer and Mr Eftek- 
bar, who are said to eufoy good 
personal chemistry, are trying 
to speed up the stow Tribunal 
p ro ce ss . 

*T am more optimistic now 
than any time since Fve beat 
here," acknowledged Mr Ali 
Heyrani Noobari, who has 
served as Iran's agent to th» 
Claims Tribunal for 2 1/2 years. 

In Washington this week a 
senior State Department offi- 
cial said the small claims 
agreement “resolves a very 
huge portion of the Claims Tri- 
bunal's workload, which hope- 
daily will make it possible for it 
to turn its attention to the 
remainder of its cases and to 


finish ita work much more 
qtdddy-” . . 

Under the small claims 
accord, which is being submit- 
ted to tbs Tribunal today, Iran 
■will pay a lump sum of 5105m 
to the US to settle about 2£00 
cases of less than $250,000 each 
and a government loan dis- 
pute. 

The Claims Tribunal was 
established In 1961 at the end 
of the 444-day hostage crisis in 
which 52 US Embassy staff 
members In Tehran were held 
by Iranian radicals. The Tribu- 
nal adjudicates m utual finan- 
cial cla ims between Iran and 
the US arising from the Iranian 
RevatatteQ and is the only offi- 
cial Unit between the former 
since diplomatic 
were broken in 1980. 

Nestled in a wooded 
bourhood of The 
Tribunal is housed in a four- 
' red-brick tnanfllnw that is 
to be one of the most 
secure buildings in The 
Netherlands. Protected by bnl- 
windows behind col- 
flower boxes the Tribu- 
nal has a prayer room for the 

More than fibn are under 
Tribunal auspices, scattered 
among several escrow accounts 
used to pay awards. To date US 
dannauts have been awarded 
$L8bn and Iranian claimants 
1800m. 

Of the 3356 cases originally 
filed only 293 are 8tfli pending. 
' Tribunal representatives 
from both sides have tried val- 
iantly to distance themselves 
from international politics. But 
itseff was 1 


Iranian President,- has repeat- 
edly linked the Tribunal and 


■Hip 

Of a 
Mr Hashami 


bom 
crisis and 
ani, the 


IF the .US would release the 
lllbn in “frozen . Iranian 
assets" — military equipment 
- then Tehran would help in 
freeing American hostages in 
Lebanon, Mr Rafeanjani has 
suggested. As many as 16 West- 
erners are still believed to be 
held hostage in Lebanon, 
including seven Americana 
But these assets are largely 
phantom ones because much of 
the equipment exists only an 
paper. The real horse trading 
will be about putting values on 
contracts to deliver equfomant. 

The case involves about 300(b 
government-to-government’ 
contracts, divided broadly into 
three categories of equipment: 
Paid- for but undelivered, 
repaired in the US but not 
returned and defective. One of 
the biggest iff the six sub- 
claims involves around 300 
allegedly defective Bell helicop- 
ters delivered before the Shah 
fen. Other sub-claims involve 
airplanes, submarines and 
parts. 

W ashington disputes 
the gllhn price tag 
but has made no 
counter-estimate. 

The US admits that some of 
the equipment was never deliv- 
ered and is stin sitting in ware- 
houses. But other equipment 
was never ordered as the Irani- 

ans insist according to the US. 

The Americans argue' that 
still other hardware was 
shippe d bat the Iranians 
contend it was never received. 
Some pieces were sold else-' 
where and others have simply' 


.been lost. ... 

-'Both Mr Sofaer and Mr 
Eftekhar feel a sense of 
urgency. 

Mr gofaer, a ' widely 
respected lawyer, is leaving his 
post an Jane 15 and would like 
to depart on a note of accom- 
plishment Mr Eftekhar would 
undo ubtedly be a hero if he 
brought home money to help 
rebuild Iran's battered econ- 
omy, stall hurting fro m the war 
with Iraq. 

Fortunately, the personal 
cfoanistry between the two fa 
said to be good. Their forth- 
coming talks follow a sodes of 
regular discussions «nwa lyt 
summer and would be the first 
on fbe : mUtiny' sales case. ' 

The other big category of 
cases is US oil company 
claims, totaling aro und $Sfan, 


the Revolution. Amoco 
demanding as much as f 
and Arco/Sun aro und fUS 
Tehran, wants Washing ton 
hfr : its trade embargo aged 
Iran so it can pay any event 
awards in oil ingteait of cs 
explains Mr Noobari. But t 
the oil companie s fhemsah 
rather than the US gave 
raent, which must take the: 
tiative toward any outof-tri 
nal settlement 
In January Phillips Pel 
hum mui tiw National 
Oil Company bypassed the 
basal to agree on .a ?92m i 
ttemerit after Iranian proto 
that a tribunal award of tU 
was .too high. Clearly 1 
stakes ora Ugh for. both dH 
As one source dose to the 4 
banal explained: “Each os 
tfrertberoneakit “ 




: Playing creeps is, of course, nothing 
. new: to Me Atkinson. 

lii ‘Me Bean,’ the programme that 
^metted ' Mm the ; .award, however; he ,. T 
, reached new depths of sniveldom. 

First aired last Christmas and then 
again last month, the half-hour show was 
selected by all the station* in the T TV 
network to represent: them, at this yearns 
Montreux festival; : 

..... The ~i Goldeii is the most" 
prestigious international award for . 
comedy and light entertainment And 
‘Me Bean* beat off entrants from-all over 
the world to win it 

. Closely based on a character and 
v •: ^etch frdm Ttbwanfc stage-^show, it was 1 
- developed and adapted for television 
by Ben Elton and Richard Gurtis of 
“Blackadder* fame (not to mention stage, 

. film and- cabaret fameV Ibgether^ with 
•Rger Revision, Rowarts own pro- 
duction TOmpahy, Thames 


Basically a silent comedy - there’s 
sound but no dialogue - it consists of 
three separate segments starring Rowan 
himself and co-starring Richard Briers 
and a Reliant Robin. : 

In all three segments ‘Mr. Bean’ 
thoroughly demonstrates his firm 
grasp on such social skills as utter 
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ineptitude and gross incompetence. 

As obnoxious as he is, however 
the Montreux jury were obviously very 
taken with him. 

So much so that, in addition to the 
Golden Rose, he also won the City of 
Montreux Comedy Award. Better yet, 
the international press at the festival 
also awarded him their special prize 
for television achievement. 

All these accolades only serve to 
confirm our faith in the programme’s 
potential. 

Even before Montreux, we had 
already started to plan a complete ‘Me 
B ean’ series. 

So it is with great pleasure that 
we at Thames announce this sweep 


of awards in what is such 
a major international 




TELEVISION 


arena. - 




Needless to say it gives us great 
pride and satisfaction to have given the 
world such a total and utter nerd, 
k THAMES. A TALENT FOR TELEVISION. 
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AMERICAN NEWS 


High US mortgage rates 
depress new housing starts 


By Anthony Harris in Washington 

US HOUSING starts fell 
sharply for the second succes- 
sive month in April, dropping; 

5.8 per cent to reach an eight- 
year low at an annual rate of 
L245m, the Commerce Depart- 
ment reported yesterday. 

This figure is 7.2 per cent 
down from the figure for April 
1989, before an apparent hous- 
ing recovery set in in the late 
summer. The seasonally 
adjusted rate peaked again at 
1.488m in February, a figure 
exaggerated by warm weather. 

Permits for future starts, a 
reliable forward indicator, fell 
by 8.7 per cent to an annual 
rate or 1025,000, exactly 17 per 
cent below the 1989 rate, and 
the lowest figure since Septem- 
ber 1982. This suggests that the 
slump still has some way to go. 
Monthly applications for per- 
mits have now dropped 354 per 


US consumer prices rose 04 
per cent in April, down from 
0J5 per cent in the previous 
month. This figure was a lit- 
tle better than the markets 
had expected, but produced 
no response In the bond mar- 
kets. Inflation for the first 
four months stands at an 
annual rate of 64 per cent 

cent since January, seasonally 
adjusted (a figure again exag- 
gerated by the abnormally 
good weather at the start of 
the year). 

Industry analysts plane the 
main blame for the current 
depression on high mortgage 
rates, which rose another 31 
basis points in April to reach 
an average of 1046 pa cent; 
but there is little hope of an 
early recovery, even If rates 


ease. Demand is depressed by 
land prices which have far out- 
paced incomes and by f alling 
demographic demand, end the 
industry is struggling with 
unsold stocks equivalent to 7% 
months’ output. 

The economic downturn in 
the populous North-East 
region, where starts fell nearly 
9 per cent, is also a major fac- 
tor. 

The market in some other 
regions is also depressed by 
the prospect of cut-price auc- 
tion sales by the Resolution 
Trust Corporation, the official 
body trying to realise the 
assets of bankrupt thrift insti- 
tutions. 

Last month’s decrease fol- 
lowed a revised denting of 112 
per cent in March, originally 
put at 94 per cent 


Mexican pay 
award may 
fuel inflation 

By Richard Johns in 
Mexico City 

MEXICO'S teachers have 
received a 15 per cent pay rise 

C 9 per cent in fringe bene- 
in a potentially inflation- 
ary award to the l-Sm members 
of the National Union of Edu- 
cational Workers (SNTE). 

Yesterday's pay rise came on 
the eve of the announcement 
of an extension of the Pact for 
Economic Solidarity and 
Growth, concluded with busi- 
ness and labour leaders, 
beyond its present phase which 
is due to expire at the end <rf 
July. 

The pact limits the rise in 
the minimum national wage to 
10 per cent But awards in key 
industries like motor manufac- 
ture have been more than dou- 
ble that 

Under strong pressure from 
business, a further selective 
liberalisation of prices is expec- 
ted that can only increase pres- 
sure for higher wages. As it is, 
inflation in the first four 
months of this year was 104 
per cent - compared with the 
official target of 15.7 per cent 
for the whole of 1990. 

On the fiscal side, however, 
the Government had received a 
considerable bonus from foil- 
ing interest rates and a 
reduced bor r o win g costs. 


Brazil forced to withdraw 
tax measure after uproar 

By John Barham in SSo Paulo 

since it took office mote than 

two TnnnthB ago. 

In Brasilia, embarrassed gov- 
ernment nffirialw adm i t te d that 
the tax changes were not vet- 
ted by the Justice Ministry, as 
had been decided after a previ- 
ous fiasco, when the Govern- 
ment had to withdraw hastily 
a measure granting it illegal 
police powers. 

Indecisive and heavy-handed 
government policies are wors- 
ening business uncertainty, 
according to observers. Mr 
Celso Martone, a University of 
SSo Paulo economist, said: 
“The Gove rnment is trying to 
fine tune the economy by 
expanding and contracting 
rifffnanH > creating great insta- 
bility, which wifi force it to 
adopt more and more ad hoc 
measures.” 

■ Mr Eduardo Modiano, pres- 
ident of BNDES, Brazil’s gov- 
ernment-owned development 
hank, was appointed yesterday 
head of the federal Privatisar. 
turn Commission. 

He will oversee the govern- 
ment’s amhttlflMB 
programme, under which it 
plans to sell $l8ba worth of 
assets during its five-year 
term. ' 

Ms Zelia Cardoso de Melto, 
Economy Minister, has prom- 
ised to begin privatising one 
company a month, as of July. 


UPROAR in the business 
community has forced the Bra- 
zilian Government to withdraw 
after only one day measures 
which sharply raised taxes on 
financial transactions. 

The measures, introduced on 
Monday were quickly recog- 
nised by gove rnment o fficials 
as flagrantly unconstitutional 
and withdrawn on Tuesday 
evening. The central bank had 
raised taxes without congres- 
sional approval and imposed a 
form of doable taxation on tax- 
payers. They were part of a 
heavy crackdown on credit 
expansion introduced on Mon- 
day. 

Mr Roberto Telxeira da 
Costa, a respected S3o Paulo 
businessman, said the decision 
“shows that the Government 
feels cornered and is seeking 
success without sparing the 
Constitution to attain its 
results. Even though it 
changed its mind, the measure 
was a turning point for a pol- 
icy that depends cmdally on 
public credibility.” 

A Sao Paulo banker said: 
“This Government is imma- 
ture. It is burying us all under 
an avalanche of badly written 
and confusing regulations.” 
Febraban, the bankers’ associa- 
tion, says the Government 
issued an average of eight new 
regulations every business day 


Argentine privatisation stuck in credibility gap 

Gary Mead reports on President Menem’s quest to match his words with deeds 


A RGENTINA’S President 
Carlos Menem is fond 
of te l ling people that 
his country’s privatisation pro- 
gramme “is the most ambitious 
ever.” But this is Argentina, 
and so for there Is a vast gulf 
between word and deed. 

There are no ideological rea- 
sons behind the intention to 
sell o a or lease some of Argen- 
tina's largest state-run compa- 
nies. Bankruptcy is the driving 
force. 

Official figures show a 1989 
deficit of *3. 867b n In the 
nationalised sector, a figure 
close to recent annual trade 
surpluses. And 1989 was not an 
exceptional year. ENTel, the 
telftcoffiTTiunlcations com pany , 



accounted for one-third of the 
total deficit, while the rail- 
ways, Ferrocariles Argenttnas, 
is losing more than $lm a day. 

With external credit frozen 
and internal credit having 
evaporated, continued state 
subsidies on such a scale fuel 
hyper-inflation, as the Govern- 
ment prints increasingly 
worthless currency to cover 
annual fiscal deficits in the 
region of 8 per cent of gross 
domestic product. 

But the pretence that all is 
well in companies which have 
been inefficiently manag m? and 
under-invested for decades 
expired early in 1989. Argen- 


UNBUNDUNG 
THE STATE 

tina has experienced two 
hyper-inflationary doses in the 
last 12 months; a third is still 
possible in August or Septem- 
ber, if the Government feus to 
act quickly. 

Hence the haste concerning 
Argentina’s privatisation test 
case, ENTeL Ms Maria Julia 
Alsogaray, the current state 
manager in charge of <»TTf ne 
off 60 per cent of ENTel, origi- 
nally set a six-month deadline 
for its sale, but that expired in 
January this year. ENTel is 
now due to be transferred to its 
new owners on October & 
Gov ernmen t nfffataia befieve 
that if the ENTel sale goes 
well, domestic opposition to 
the privatisation programme 
win diminish, and the confi- 


ArganUnlan reached 

to per cent in the first week 
of Hay and Is likely to exceed 
13 per cent far the mmih — a 
serious blow for President Car- 
los Menem who had predicted 
single-digit inflation, writes 
Gary Mead In Buenos Aires. 

April’s inflation was 11.4 
per cent, a Mg drop from 
March’s 95.5 per cent. The 
Government fears May will 
show inflation rising " pin, 
particularly since an agree- 
ment with the IMF will not be 
clinched before May 25. 

d a n ce of foreign i n vestors will 
increase. But the sale of ENTel 
has been rushed and politically 
mishandled. 

Thanks to political pressure 
from dissidents in Mr Menem’s 
Peronist party, substantial 
changes to ENTel’a terms of 
sale were made at the last 
moment That reduced the 
guaranteed profits to its future 
owners from an annual 16 per 
cent of 83.51m (Its estimated 
net asset value) to the same 
percentage of $L9bn, a figure 
calmlatpd on the hawfa of the 
60 per cent to be sold directly, 
Idas a portion to be floated on 
the Buenos Aires'- stock 
exchang e 

Perhaps the most a ttrac ti ve 
fe atur e of the ENTel sale, for 


g n v Bfrnmgnt and foreign faflKfi, 
is the .debt-equity exchange 
arrangements. The retirement 
Of A minfmnm of $3.5bn of 
Argentine debt (about 5 per 
cent of the total) is required in 
exchange for a 60 per cent 
stake. With Argentine debt val- 
ued at around 12 per cost of 
face value on international sec- 
ondary markets, and little sign 
of the Government renewing 
interest payments (accumu- 
lated arrears since April 1988 
now exceed $Gbn), both banks 
and government sense the 
r-hsmfP of unloading a trouble- 
some debt . : 

The seven telecom-bank 
■partnerships in the race, from 
France, the US, Italy, Spain 
and the UK, await the adjudi- 
cation, set for June 28. For 
their victory the winners will 
be required to invest more 
than $4bn over 10 years. 

But the rest of the privatisa- 
tion programme has become 
bogged down in political dis- 
putes, allegations of corruption 
and personal frictions. Plans 
for leasing the most profitable 
railway route have been 
diluted to the point of non-exis- 
tence. The sale of two TV chan- 
nels last December was earned 
out in a storm off accusations off, 
shady dealing. Flans to tease 
major roads in exchange liar 
the right to levy tolls have 


come In for the same criticism. 
Privatisation of Encotel, the 
inefficient postal system, has 
been altered to an ill-defined 
" t es ti - u ctnring”. 

After ENTel, the airline, 
Aerolineaa Argentines, Is 
undoubtably the most attrac- 
tive proposition. Aero tineas 
was pursued for two years by 
Scandinavian. Airline Systems 
(SAS). It has now dropped oat, 
exhausted fry the machinations 
of Argentine politicians. 

Four groups are actively 
seeking the 85 per cent of Aero- 
vinftaa on sale (out of which no 
more than 49 per cent can be 
acquired by any one foreign 

fliriirw»Jianfc partnership) : the 
Brazilian airline Varig with 

Chase MowHattan ; Alitalia 

working with Citibank; the 
Argentine group Cielos del Sur 
(which owns the private 
domestic airline Austral, itself 
privatised in 1987); and Ameri- 
can Airlines. 

The Government has put a 
cash price on 85 per cent of 
Aero lin eaa of $220m with 
debt-equity of a further $310m. 
The state will retain a 5 per 
cent stake, with 10 per cent to 
go to Aerolineas employees. 

Previous articles in the series 
appeared on the foreign pages 
art February 28, March £ 13, 28, 
29, April 4, 11, 19 and 25, May 1 
and 9 


Guerin ‘sold electronics to Pretoria 9 


By Our Now York Staff 

MR JAMES G uerin , a former 
deputy chairman of Ferranti 
International, the British 
defence contractor, illegally 
exported electronic military 
equipment to South Africa, US 
authorities alleged in a Phila- 
delphia court yesterday. 

The sales were part of SXbn 
of fake arms contracts Mr 
Guerin and others generated 
over a 12-year period to 
defraud shareholders, compa- 
nies jand lenders, the authori- 
ties 

The schemes he directed 
grossly inflated the value of 
International Signal and Con- 
trol, the arms company he 
founded in Pennsylvania in 
1971. Ferranti took over ISC in 
1987 in a |L5bn share swap and 
Mr Guerin became deputy 
chairman of the UK group. 

After Ferranti began to dis- 
cover the schemes last 
autumn, it had to take a £i76m 
after-tax write-off for the bogus 
contracts. The sum, equal to 


roughly half Ferranti’s net 
worth, forced it to divest some 
of its businesses, sue Mr 
Guerin and its accountants for 
damages, seek financial help 
and appoint new management. 

Mr Guerin and several col- 
leagues created a maze of fake 
contracts with fictitious cus- 
tomers in Pakistan, the United 
Arab Emirates and South 
Africa, Federal prosecutors and 
agents from several govern- 
ment agencies mcindfng the 
Federal Bureau of Investiga- 
tion, told the court in a second 
day of testimony. 

The fake business was chan- 
neled through a number of 
front companies and 99 bank 
accounts in the US and Swit- 
zerland. 

Court documents indicated 
that investigators had obtained 
the co-operation of Mr Robot 
Shireman, ISC’s chief financial 
officer. 

The Government is seeking 
to block the payment by Mr 


Guerin off a 32 m severance pact 
with Mr William Clark, ISC’s 
former general counsel. The 
Government alleges Mr Clark 
blackmailed Mr Guerin into 
the $2m agreement under 
threat erf revealing ISC’s fraud- 
ulent activities. 

The payment was negotiated 
before Mr Clark left ISC some- 
time before Ferranti discovered 
the Trend. In earlier court 
papers. Mr Clark said the pay- 
ment was to rrnnpgnairtw him 

for the damage to his health 
and professional reputation he 
had suffered working for Mr 
Guerin. 

US authorities have yet to 
charge Mr Guerin despite more 
than two years of investiga- 
tions. 

He is believed to be plea bar- 
gaining with prosecutors. One 
of his privately-held compa- 
nies, Parent Industries, has 
already agreed to pay 34.4m 
a nd ple ad guilty to a federal 
r a c k eteering charge. 


Venezuelan TV told to halt 
anti-labour advertisements 


By Joseph Mann in Caracas 

The Government of President 
Carlos Andres P6rez has 
ordered Venezuelan television 
stations to halt broadcasts of 
advertisements critical off the 
country’s largest labour organ- 
isation, the Venezuelan Federa- 
tion of Workers (CTY). 

. The advertisements, paid for 
by Fedecamaras, Venezuela’s 
most important association off 
boldness groups, formed part of 
a strident public debate over 
reforms of the printing labour 
law bring discussed in Con- 
gress. ... 

Fedecamaras and other bust 
ness groups have objected to 
e l ements in the reform hill that 
will sharply raise labour costs, • 
principally those relating to 
severance benefits, at a time off 
economic problems, 
government’s action to 
silence the businessmen’s cam- 
paign, winch was also carried 
in the print media, was the 


most blatant case off press con- 
trol seen since the administra- 
tion took early i aa * year, 
hi the. past, Venezuelan trade 
union leaders have scorned 
business in the press, 
dally for its opposition to 
reform bill. 

Thus, businessmen have the 
impression that the Govern- 
ment and some labour leaders 
an reluctant to allow the busi- 
ness community freedom of 
expression. 

Venezuela has four major 
commercial TV rfiamwk , two 
government-owned stations 
and two regional atafimnw. 

In recent weeks, business, 
organisations have sponsored 
advertisement in the Venezue- 
lan media warning workers to 
reject "demagoguery” from the 
union sector. 

In response, some labour 
leaden have called business 
"reactionary”. 


WORLD TRADE NEWS 


Germans to put 
Moscow trade 
on new footing 


By David Marsh in Bonn 

THE Soviet Union will from 
next year pay in D-Marks and 
at world market prices for its 
imports from East Germany. 
The move is an important 
by-product of German mone- 
tary union, which is to take 
place at the beginning of July. 
At present, bilateral trade is 
bandied on a quasi-barter basis 
with clearing accounts paid in 
transferable roubles. 

Mr Helmut Haussmann, the 
West German Economics Min- 
ister, is travelling to Moscow 
next week with a delegation of 
Industrialists to explore ways 
of putting trade between a 
united Germany and the Soviet 
Union on a new footing. 

The talks will include the 
crucial question of renegotiat- 
ing East Germany's long term 
purchase and supply contracts 
with Moscow, previously tied 
to five year planning periods. 

Bonn is offering the Soviet 
Union additional help in areas 
like industrial logistics, trans- 
port and food supply to help 
overcome Moscow's serious 
shortcomings in its economic 
structure, Mr Haussmann said. 

Also on the agenda next 
week will be discussions on 
converting plant and equip- 
ment in the defence industry 
towards civilian uses, as well 
as boosting co-operation in 
tourism and environmental 
technology. Mr Haussmann 
said West Germany would be 
stepping up its programme of 
training Soviet managers. 



Hanssman; help for Moscow 


The Soviet Union is heavily 
dependent on East Germany 
for Imports of machinery and 
some high-technology goods. 
Mr Haussmann recognised yes- 
terday that this threw up prob- 
lems for the West’s CoCom 
rules on technology transfers. 

He played down any ques- 
tion that a united Germany 
will have to fab* delivery of 
Soviet military equipment such 
as tanks and aircraft con- 
tracted to be purchased by 
East Germany. Such deals 
were likely to be renegotiated, 
officials indicated. 

Fulfilment of Soviet-East 
German trade agreements form 
an important part of overall 
efforts by West Germany to 
win Moscow's agreement for 
German unity. 


Competition among Turkish 
car makers intensifies 

By Jim Bodgenar 


COMPETITION between 
Turkish car makers has hotted 
up with the announcement by 
the leading domestic producer. 
Fiat licensee Tofas, that it will 
start making Flat's Tempra 
model in November. This is 
earlier than expected, since the 
car was introduced in Italy 
only last month. 

Tofas, a subsidiary of the 
Koc Group, is responding to 
threatened competition from 
projects approved recently by 
the government for plants to 
make up to lQQJWQ cars a year 


planned by Toyota and Peu- 
geot Citroen, together with 
their respective local partners. 
At tiie same time, the govern- 
ment announced attractive 
incentives last month for for- 
eign capital companies plan- 
ning to establish new produc- 
tion lines, including import 
duty holidays for Completely 
Knock Down (CKD) kits. 

Production of the Tempra 
will start in November at 
Tofes's Bursa works, and 1,000 
will be assembled by the end erf 
the year. 


Rolls-Royce 
in Soviet 
aero-engine 
venture 

By Paul Betts, Aerospace 
Correspondent 

ROLLS-ROYCE has signed an 
agreement with Sukhoi and 
Lyulka, two Soviet aerospace 
design groups, that could lead 
to the development of a new 
engine for a supersonic busi- 
ness jet. 

The UK aero-engine com- 
pany said yesterday that under 
the agreement signed In 
Moscow, work would begin on 
the first stage of m bIm defini- 
tion. Rolls-Royce andfts Soviet 
partners will determine the 
new engine configuration and 
its main characteristics over 
the next 12 months before 
starting design work. 

Rolls-Royce said further 
development would depend on 
a business evaluation, finance 
and the approval of both gov- 
ernments to launch the joint 
project 

The new engine would be 
design e d to power the proposed 
supersonic business jet which 
Sukhoi and the US Gulfstream 
Aerospace company ' are study- 
ing Jointly. Gulfstream and 
Sukhoi announced last year 
they planned to co-operate in 
the development of a super- 
sonic business jet. 

Rolls-Royce has been holding 

talks with the Soviets for some 
time over the three-nation joint 
venture to build a new super- 
sonic business aircraft and its 
powerplant 

Rolls-Royce has also recently 
signed an agreement to 
co-operate with Snecma, the 
French state aero-engine com- 
pany , to s tudy the possible 
development of a new engine 
to power a second-generation 
supersonic airliner to replace 
Concorde. British Aerospace 
and Aerospatiale, the French 
state aerospace group, 
announced last week an agree- 
ment to begin a five-year study 
for the development of a new 
supersonic airliner. 

Aerospace groups are begin- 
ning to show renewed interest 
in supersonic aircraft develop- 
ment. However, they also agree 
that development of new super- 
sonic aircraft will Inevitably 
have to involve a large amnq iit 
of international cooperation. 
Britain, France, West Ger- 
many, the US, the Soviet Union 
and Japan an appear increas- 
ingly keen to work on new 
supersonic aircraft projects. 


1992 pessimism pervades EC-Arab trade 

Social and economic imbalances are widening rapidly, writes Tony Walker in Cairo 


A RAB STATES, looking uncer- 
tainly towards Europe as 1992 
and the unified market draw 
closer, resemble nothing so much as a 
group of startled rabbits caught In the 
headlights of an approaching car. 

At the Tunis headquarters of the 
Arab League, the nmhrella or ganisatio n 
for the 22 Arab states, plarmiwg has 
hardly begun on how to deal with the 
new c hall e n ges In Europe. Officials say 
the task is being left to Individual 
states or to the newly emerging blocs 
such as the North African Maghreb 
Union. 

The League is also looking to the 
Euro-Arab dialogue, which resumed in 
Paris late last year. The Paris meeting 
of senior Arab and Community officials 
considered a range of issues, including 
market access, investment, and devel- 
opment assistance. Discussion will con- 
tinue in Dublin month. 

Europe's importance to the Arabs is 
bam out by trade figures which show 
that between 1980 and 1988 Europe 
absorbed 34 per cent of Arab exports 
(mostly oil and related products). For- 
ty-two per cent off Arab imports were 
from Europe. 

EC officials insist that. Arab fears of 
difficulties of access after 1992 are 
ly exaggerated. They say countries 
Morocco. Tunisia, Algeria and 
it will maintain preferential access 
to the Community and that the removal - 
of trade and tariff barriers within 
Europe will benefit an exporters to the 
single market But they also acknowl- 
edge that the market will be extremely 
competitive. 

Exporters of foodstuffs are certain to 
face stiff competition from Spain and 
Portugal when they complete their 
transition to foil EC membership. The 
countries of eastern Europe are anntiw 
potential source of competition. 

EC officials say that because oil 
forms the bulk of Arab exports to 
Europe the impact of a more competi- 
tive market win be slight in Egypt’s 


EC imports from MNC countries 


SHKon 



case, for example, 60 per cent off exports 
are crude oil and related products,. 15 
per cent is textile yam, 11 per cent is 
non-ferrous metals (mostly aluminium) 
and only 5 per cent foodstuffs. 

The EC has shown itself to be sensi- 
tive to Arab concerns, and especially 
t hose six - Egypt, Syria, Jordan, 
Ateeria. T uni sia and Morocco - which 
feu within the grouping known as the 
"non-Community countries of the Medi- 
terranean" (MNC)- 

A recent EC study of the relationship 
reached a number nf di stu r bin g amriu. 
stons and said that present trends, such 
as population pressures, would “quickly 
make a worsening of the w w w w wift and 
social imbalance between the two 
regions virtually unmanageable." 

Two hundred miTHrm people live in 
the 14 MNC countries, as compared 
with the Community’s 320m and Euro- 
pean Free Trade Association (Efta) 
countries* 32m,” the study pri n te d out. 
"By 2025 the Community's population 
will not have g ro wn , whereas the MNC 


will be nearing 400m.” 

The economies off the six MNC Arab 
states are, to varying degrees, beset 
with serious structural problems. In all 
cases, economic reform is a stuttering 
process. AH six have pinned their hopes 
on Increased exports. But Dr Khaled 
Fouad Sheriff, Assistant Professor of 
Man a gement at the American Univer- 
sity in Cairo, voices a common fear 
about trade access to Europe after 1992 
when he says that “basically, cheaper 
comm oditi es will no longer be the way 
to penetrate the European nwrifat sim- 
ply because European countries win 
have in place preferential trade agree- 
ments between one annthw and not the 
rest of the world.” 

E C offi cials are well aware of the 
dangers posed by a widening in the 
trade gap with the MNC -nowrun- 
fotagat the rate of about Bcu5.4bn 
(£3.70bn) m. favour of the Community — 

but they acknowledge that it will not be 
easy to redress the balance. 

we cannot allow the gap to widen 


more and more,” sttyB Ms EVancine Hen- 
rich, the EC representative in Cairo, 
but at the same time she conceded that 
all Community suppliers will free diffi- 
culties of adjustment 

The ability of countries like Egypt to 
penetrate the European market is open 
to qu estion. “Frankly, I don’t think 
E gypt can match the quality require- 
ments,” said one western mwnwwjai 
attach e in Cairo. 

The gloomy EC report on the MNC 
ec on o m ies cites, apart from the popula- 
tion explosion, inadequate economic 
growth, high unemployment total fbr- 
el gn deb t of gtSObn and the difficulty of 
ensuring adequate food supplies. 

TbeEC paper proposes a number of 
measures to ensure continued access to 
the Community market But Arab 
exparte me pessimistic about prospects. 

Dr Abdel Fadal, an economics profes- 
sor at Cairo University, says: “The 
Question js survival We should use a 
unified Arab house to seek better trade 
terms, better arrangements for technol- 
ogy transfer and for debt rescheduling, 

and if the European Community cannot 

offer a favourable deal, then we should 
look to the Pacific group.” 

Arab experiments with regional eco- 

nomlc Moca are stffl in their infancy. 

- “foal signs are not afi that promis- 
es- The Arab Co-operation Council off 
png. North Yemen, Jordan and Egypt 
formed early last year is regarded as 
fiasco. Discussion on 
preferential trade arrangements within 
tne grouping has made almost no prog- 
ress, 

Theother Arab onions, the Gulf 
^operation Council and the Maghreb 
uatan. are showing more promise. The 
GCC has shown itself to be relatively 
gective in representing the collective 
“forests edits members. 

■J integration can only work.” Dr She- 
“wjfon relations between 
Arab states are de-politicised, and when 
people. Start thlTlkrngenminmlra and 
not politics, and that’s a big it* 


— — — a a Ul£ 1L. 

Gatt opens door to Moscow EC defers to screwdriver rulim 

By William Dullforee In Geneva By William Dullforee * 


By William Dullforee In Geneva 

TH E S oviet Union was yesterday 
granted observer states in the General 
Agreement on Tariffs and Trade (Gatt), 
- its first step towards l nb wpiHn» thv 
Soviet economy with International 

fmanrial institutions. 

Observer states gives the Soviet 
Unkm only limited access to Gatt rntfv- 
ittea. It has the right to be present and 
speak at meetings of the Gatt council 
and the annual meeting of Gatt mem- 
bers but can attend other Gatt gfemfliwg 
bodies only by invitation. It cannot 
participate In Craft's current multilat- 
eral trade liberalising Uruguay tend. 

Mr Evegeny Makeyev/ the Soviet 
ambassador, said observershlp would 
allow his government to learn Gait's 


methods of work and to study the con- 
ditions for membership. 

Fug membership Is still as long way 
ofL Mr Rufus Yexxa, Deputy US Trade 
Representative, seM It was clearly 
understood that the decision on 
obaavar status “in no way prejudiced 
any action on a possible future request 
for accession*. The Soviet economic 
® s “ hade system was not at p r e sent 
compatible with the structures, provi- 
sions and principles of Gatt 

However, Tran Van iftinh, head of 
the European Co mm un ity ’s de le ga tion 
foresaw the creation of a strengthen^ 
multilateral trading body for the 21st 
rentary “in -which the Soviet Unkm can 
take Us place.” 


By William Dullforee 

1HE European Community yesterday 

allowed the council of the Gatt toadwt 

a ruling that its anti-dumping action 
agamst Japanese “screwdriver” assem- 
bly plants was illegal. 

However, the EC may have bedded 
the ground for further dispute with 

S t ? at 11 woald w>t 
ite anti-dumping circumvention 
rums imta It has seen the outcome of 
tire talks ondumping and dreumven- 
ticn to tee Uruguay Round trade talks, 

jSSf 1 * 1 gH *** im D 11 oation 
was that Co mmun i t y law remained in 
force ami would have to be applied. It 
was ffifficuft to say how to administra- 
tive discretion could be used in apply- 
togthe rules. 


approval 

report by the Gait disputes pan 
that Japanese companies are i 
required to keep the undertaki 
20 Commission l 
anti-circumvention rules, in 
av oid an ti-d mtipir i g 

Companies which had accer 
Presets assembled in theirE 
Mould have a local content of 
per ce nt were no longer bound 
oo mmift aant now that the os 
SB* EC regulation fame 
with Gait, one official said. 
Brus sels has bitterly cents 

SEfeJSSJLfti Gatt 3 
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UK NEWS 


BRITAIN IN 
BRIEF 


By AHsonSmUh 

THE OK Government lias 
approved exteiB ri TO- rhnng ftft to 
improve tbe way inwhteh the 
Hooseof Commongdeals with 


In a -poUey paper to be phb* 
lished aext week,. ministers 
will set oat plans to create 
“tipeciai standing « w m> iii ^ 
on E uropean 1 do c nm e nts " to 
consider EC legislation in 


After the EC in Dub- 

lin at the beginning of the 
month, she sam she would do 
her best "to see flat as much 
frifhwri^rtwn as possible comes 
before the House." . 

The Government proposes 


Imftd tv expertise in particular 


Mis Margaret Thatcher, the 
Prime Minister, has agreed to 
the changes in order to ensure 
that London -fa better placed to 
examine proposals coming- 
from tlm European Omanis- ' 

Stott..--' £t* 

Government 

set to spend 
£2bn over 
poll tax 

By Pftinp Stephans, 

Political Editor 

THE Government Is set to 
concede an increase of at lpast 
£2bn In grants' tor. -load 
authorities next year to meet 
the cost at the controversial 
poll tax, _ _ _ . 

The extra money wflTbe in 
miiHtipn to fhe cost of mea- 
sures to ease the harden of the 
tax, which is levied by local 
authorities to pay tor ameni- 
ties an d serv ices, cm indfvidn- 
als by giving more generous 
rebates for those in low-rated 
areas and. those on low 
incomes- 

tt wffl also be qntte sepa ra t e 
from another Elbn bid being 
prepared by Mr C3nds. Patten, 
the Environment Secretary, 
for additional spending on 
lwnirfng Olid the f w W wywwit- 

Tbe fimdtag will markon 
pmiunT »«d»iT admission tout 
it has tittle al terna t i ve Tint to 
“validate* mnch M riwt ,as— ■ 

political damage cansed by the 
poll tax. 

Mhdstars betieve toaf toey 
will be forced to agree an 
increaM of-at least £ 2 bn, and 
wrh«f« one as Ugh. as fiSfan. 
Without extra resources on 
that scale, a rise in local 
authority pending amid pash 
up the average bDl by more 
than 20 per cent. : 


op to four new committees, 
each cf which would be based 
on a' subject area, such as agri- 
culture. 

They would have the power 
to gu^ttonmin&dersabontEC 
proposals for up to an hour - 
before debating the EC docu ^ 

fhwlfalUMIIIMUllu PIL ' ' 

. Membership afthe commit- 
tees would be for a padiaintth - 
tary year, «rtoat MPs coda 


The committees would be 
smaller than select committees 
— most of which have 11 mem- 
bers - but the exact size is one 
of the issues the Government 
has yet to discuss with other 
.parties. 

< /[he aim fa to provide mnwp 
: effective scrutiny QfBCpnimh 
sis, without setting up a sys- 
tem which requires many MPs 
to commit unrealistic amounts 
of time to make it work. 

: Hie committees win ww* in 
. toe mornings, and significantly 
reduce late-night, sparsely 
attended Commons debates on r 


EC matters. 

The present six-monthly 
debates on the European Com- 


consider fu tu r e developments, 
instead of recent events. 

And ministers have 
approved some extension of 
toe powers of the EC Legisla- 
tion Committee. 

Sir Geoffrey Howe, the 
Leader of the Commons, will 
provide an early debate on toe 



Committee report, so that -if 
MPs agree -toe new system 
can start at the beginning of 

tha Tm»t pgrtiam ^^^ i y 

in November! 


Tebbit sued 
by Lonrho 
on Harrods 


Outcry in London over closure 
of Scottish mill by British Steel 





By Nor Owm, Parliamentary Correspondent 



BRITISH Stem's decis ion to 
close its hot. strip mill at 


Mr Motonim vHktnd r the Scot- 
tish Secretary, in the House of 
Commons- yesterday when he 
caHed.for a cross-party cam- 
paign to.getit reversed. - . 

Responding to angry 
by Scottish MP8 he urged ids 
critics, to stop the "emotional 
hype" aud ahow thematnrfty 
needed in presenting a consld - 
ered commercial case for the 
retention of capacity which 
uTintiM be seen as an asset 

ratter tfum n Hahfftty . 

Despite ills critical stance 
towards BS Mr Hfkind had to 
contend with’ a sustained 
attack -from the opposition 
benches, and expressions of 

mnrcrn ahnnt a DOSB&de browe 

into interventionism from 
some Government backbemch- 


At one point conserv ativ e 
MP Mr tan Gow, a farmer Par- 
liamentary Private Secretary 
to Mrs Margaret Thatcher, the 
Prime Minister, pointedly 
nrgedMr B i f ki nd not to seek to 
substitute bis. own crmwi w Trial 
judgement for tiiat of BS. 

The Minister retied that if 
BS had good commercial rea- 
sons for reversing toe view it 
ht»irt about the wtri p nim three 
years ago the workforce, which 
had responded to ««ng for 
increased productivity, was 
mtftted to be ftnfrj what they 
were. 

Mr Donald Dewar, the 
Labour opposition's Scottish 
secretary, described the 

uwn m n wHngnt wm^ by BS 8S 

" brut al" and m a ii iliil iMxi that 
toere was a strong case for 

r etainin g Hut atrip twill in vhw 

of the grow th of the European 
market and the activity in the 


North Sea ofl and gas tteJda. 

Attaching Mr Rititind for not 
meeting Sir Robert Scholey, 
the ctaafrman of BS for a period 
of seven months, he said 
"those were the miming weeks 
and the days when dam- 

aging decisions were being 
taken and you were nowhere 
to be seat”. 

Mr sought to brush 

aside the political attacks by 
insisting fhwt mn w inwriai rea- 
sons such as the strength of 
the present market for BS‘a 
p roducts must be the basis for 
persuading BS to damg p toe 
closure derision. 

He accepted that the strip- 
mill was of "crucial impor- 
tance” but while its closure 
would have sfgnficant implica- 
tions for the wider Scottish 
econo m y this was now “suffi- 
ciently robust” to meet the sit- 
uation. 


Tunnel official was ‘victimised’ 


By Diane Summers 

A CHANNEL tunnel union 
-s a fety representative was vic- 
timised by contractors Trans- 
manche link because he drew 
attention to lapses in safety 
training, the construction 
unkm Pcattclafaned yest e rday. 

TML strongly t,pn ^ ™* 
alleg a tion ands&id the w ^n 
was sacked for zeftuing to take 


The row follows the eighth 
death of a Channel tunnel 
worker; six on the Rn gUwh side 
and two, farfintiry the 

totality on Tuesday, French 
workers. 

, TML said yesterday that the 
Mffhrf train driver, Mr Mick 
Quail, "was trying to jump on 


tiie back of the present safety 
uiiiMii flw tar Us own ends”. 

He had refused to take 
instructions on where he was 
to work, was suspended, and 
twH than gone through a four- 
stage disciplinary h earing an 
site which had found him 
“guilty of indiscipline," said 
tut. 


Mr Tiny Rowland 

Lonrho, the UK-based 
international conglomerate. 
Issued a High Court writ 

rTtrhwfag “gnh«fant1nT , » 

damages against former Trade 
and Industry Secret a ry . 
Norman Tebbit, over the 

Hmt nik fcj SW nffnfa 

The company said he was 
negligent and abased hls 
ministerial powers in 196S, 

by blOridng fmm 

Making ■ taltenivw hid fnrtlw 

luxury store's parent 
company. House of Fraser. 

Mr Tebbit refused to free 
T/ mri iq f rom — eu ri tar 

imdwrtafctwg wnt fa trill ffr p 

House of Fraser and was 
advised to aDow a hid by the 
three Egyptian AI-Fayed ' 
brothers, 

Lonrho, spea r headed by 
dxief executive Tiny Rowland, 
waged a long and aahmmioiiB 
campaign to have the brothers 
stripped of control, alleging 
they Hud their 
>wi?in {i n mid Mud personal 

wealth. 

In March, a Department of 
Trade and Industry report into 
toe affair said the Al-Fayeds 
lied reputedly at the time of 
the 2815m takeover. 

B at ths present Trai l a w i 


Industry Secretary, Nicholas 
Ridley, said it would not be 
in the public interest to 
disqualify the AI-Fayeds from 
the House of Fkaser board and 
he decided to take no further 
action. 

More inflation 
says OECD 

TTie Organisation of Economic 
Cooperation and Development 
has raised its forecast for 
underlying inflation in the UK, 

though the impact of the 

community charge distorts 
toe projection. 

The decision by economists 
of the grouping of 24 
industrialised countries, is the 
latest In a string of upward 
revisions of forecasts for UK 
Inflation. 

The figures will be presented 
when OECD finance and 
foreign ministers meet cm 28 
Mayjn Paris, but were leaked 
in Paris. 

British Coal 
may sell pit 

British Coal has for the first 
time said it is willing to 
whwMw an offer from the 
private sector to save one of 

fa iM pamfctagutts ft wm 
closure. 

Mr John Nortoard, deputy 

riiahrn^ mqdA til w immniit 

in relation to Blaenant drift 
mi ne in s outh Wales, where 
production ceased on Monday. 
Ufa BMimMwt oaw wwfc at 

A time of liwHfri jn ti ng 
about the risk of a wave at 
new colHe ry cl osur es beca use 
of uncertainty oyer future 
sales to the electricity 
industry. 

-Bteenant, where £8m was 
lost in the past year, has 
recently employed about 580 
men supplying 650,000 toames 
of anthracite a year to 
Ab ertliaw power station cm 
the south Wales coast 


Bank warns on 
£292m robbery 

Thti WankrfRn glimH flashed 

a fresh warning to tin 
financial community to watch 

nnt fnr aarairtifa s wnrih BIBm, 
dnlwi parti pt ftfa iwontli hi 

a world record magging: 

The alert, displayed oo 
dealing ^ info i mati o o 
computer screens, followed 
an unsuccessful attempt to 
pass cue of the stolen 
ce rtificates of deposit. 

John Goddard, a GB-yearald 


messenger with money broker, 
Sheppards, was robbed at 
knifepoint in a (Sty street on 
May 2. The Bank issued an 
immediate warning. 

Package tour 
price wars 

Intasun, the UK’s second 
largest package tour operator, 
launched a price war on 
holidays for next whiter, even 
though more than one million 
holidays for Biif onmn^ ha ve 
still to be sold. 

Interns, part of toe 
International Leisure Group, 
said that increases in its 
winter holiday prices were 
not only below the rate of 
infl a tion , but also lower than 
those offered by rival 
Thomson Holidays. 

Earlier this week, Thomson 
launched Its winter 
programme with price rises 
averaging between 10 and 11 
percent. 

Europe surrey 
for BBC 

Three out of four people in the 
UK feel in-informed about 
what the single European 
market in 1S92 win mean far 
Britain, according to a Gallop 
survey for the BBC. 

Yet as many as 86 par coat 
of the British population 
believe that European 
Community affairs are 
important for the UK. 

The survey was carried out 
for You and 92, part of a £3tn 
BBC Education for Europe 
initiative, which includes 
progr a m m e series ranging 

from lanp m pwi and b UShteSS 
opportunities to how the single 
market will affect the 
individual. 

Air routes 
open up 

UK and Japan have reached 
a new bilateral air service 
agreement to increase the 
number of flights between the 
two countries. 

Four additional weekly 
services each for UK and 
Japanese airlines are provided 
under the new agreement. 

BA has bear kero to 
increase capacity on its 
Japanese routes because Japan 
is the fastest growing market 
the airline se rves and involves 

■ lfffg* nflrigh 

yield business traveL 

A new abrUne route has 


I most striking result so for of 
the Government’s new open 
skies policy for Scottish 
airports. 

American Airlines has 
started a new transatlantic 
dally service between Glasgow 
and Chicago, after the 
Government decided in March 
that fr^pyaHantir flights from 
Scotland need no longer use 
Prestwick Airport sear Ayr. 

Medical scan 
‘snapshot' 

A medical scanning system 
fast enough to take 
"snap-toot” images of moving 
parts of the body, such as the 
heart and lungs, is to be 
developed in a £2Jtm project 
at Nottingham University. 

The investment will fund 
anew laboratory for Professor 
Peter Mansfield, principal 
inventor of the magnetic 
resonance imaging (MR!) 
method of body scanning for 
disease. 

cohldputBritito indmtry back 
into play with the major 
international electronics 
groups such as US General 
Electric, Siemens and Toshiba, 

which dominated the market 
for MR1 scanners in the 1980s. 

Devon beaches 
hit by oil 

A massive cleanup operation 
was launched as hundreds of 

fawniM nf imfe nil bmi» 

ashore on some of south 
Devon's most beautiful 
beadles. 

Hwur g Bnuy p lannw a 
rm mHnnting th> giwa tiwi 
said ft could take a month to 

complete. 

The oil slick came ashore 
along a 10-mile stretch of coast 
which forms Bigbury Bay, east 
of Plymouth. ■ 
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Le Club 

by Keiichi Tahara. 


Hie world’s richest market is waiting 
Jar you to make your move. 

Crateway America, The New York arid 

New Jersey Eegion-Unequaled in the 

manufacture, and movement of 

products. Home to 16 million people, 8 


w r »r kh nit^ Whfii!e tlimifMiidB cfinterD ntional 
roffl pmiftabav e fnahd an extremely pro fitabl e 
UJ3. home. Iba should be here, too. 

The best way to begin exploring Gateway 
America is through your local office of the 
Port Anthoority of New YbA and New Jersey. 

fhw h mrinABfl davalnpnent specialists 
in London, Zurich, 3bkyo and New York, can 
help yon start or expand your bus i n es s 
in this region. And assist with every phase— 
from the selection of prime manufacturing, 

' warehousing or ofHce space to securing special 
fina-mria! packages and tax i nce n ti v es. 

They can help you make the best use of the 

region’s extensive transportation network. 
World Class airports, port and cargo f acili t ie s , 
road and rail systems. 

The Port Authority bmldB and operates the 


centers and prestigious 


and office 


information services worldwide. 

Far a free copy of our ^Gateway America" 

brochure, call or write today. It may be your 

smartest move yet. .. _ 




tatermdknd Hook, WxidlkadB Contra^ ** 

St Katharineb HBhy, London. El SUN England. 0M81-8909. 
LnUscbeubechstrome 4fi, CHS060 Zflrieh, SwttaerianA 01^02-1310. 
XAnni Suite 701. 8-M. Itei omA t CSdwwte-Ku, 

■l^]00,tapozijhoi»:»m2856 . 

Wbrid, 'frvde & Economic Development Deportment, Director On* 
Dfarid Ttade Oxdar63W, New York, New tbrk 10048.1-800648^190. 


Air France is pleased to introduce Le dub, a new 
space for the dynamic executive. When you are 
flying halfway round the world for a crucial meet- 
ing. it is essentia] for you to have a restful flight. 
Which is why Le Chib class now offers you unrival- 
led standards of comfort and personalised service. 
The champagne welcome. The redesigned spa- 
ciousness of the Le Chib cabin, ■■SHjjESS 
intimate and serene. The gene- ^ i* 
rous “Espace 2 000" seat, (soon 

¥*$•*■? V* i* 


n 


CA 


available on long haul flights), fully adjustable 
to suit tbe way you like to traveL And certainly tbe 
finest gourmet food flying today, accompanied by 
superb wines from the most prestigious cellar in 
tbe sky. In this picture commissioned specially for 
Air France, entitled ‘Watcher's space", Jap- 
anese photographer Keiichi Tahara has created 
: 811 * ma £‘ nal ‘ ve space that inv- 

ites serenity. So has Air France. 
r’C Fly ia serenity. Fly Le Club. 


THERNEART 
MI ' OF FLYING 

X FRANCE 













The Noh Mask is a tradition of The Noh Theatre in Japan. This is the mask of Ko-omote, a gentle youngijeauty. 

MADE IN JAPAN 

Bright and early on June 5th the first Tokyo edition of 
the FT will be on the desks of the business community there. 

You could say we’re giving them something of an 
unfair advantage because, being 8 hours ahead, they will be 
using their daily FT before we’re even up. 


To: financial Times, Iktsuko Dawes, Number One Southwark Bridge, London SEl 9HL ■ 

Please send the Fust Edition of thelbkyo FT and then six weeks complimentary copes to my business associates below 

I attach my business card. 

Name: Title: __ ■ 

Department: : Company: ■' 

Address: ‘ 



If you have business associates in Japan who you think 
might like to receive the First Edition and the following six 
weeks copies of the FT with your compliments and those of the 
Financial Times, simply send us their names, companies and 
business addresses together with your business card. 


Name: . 


Title: 


Department: 
Address: 


Company: 




Name: , 


Title: 


Department: 
'Address: 


Company. 
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Capital idea for Wales I EC enforces beef ban as inquiry announced 


Anthony Moreton on the threat to Cardiff's rebirth 






A N AMBITIOUS plan to 
regenerate and rebuild 
the heart of the Welsh 
ca pit a l city and torn tt into one 
of the hwiHng European 
by the nest century now has a 
serious question mark over it. 

The House of Commons com- 
mittee considering legislation 
to allow construction of a 
£U5m government-fended bar- 
rage across the entrance to 
Cardiff Bay, a hey factor in the 
redevelopment of 2,700 acres of 
formerly run-down docklands, 
has reluctantly given approval 
for the huge scheme. 

It did so only cm condition 
that there should be a farther 
period of study and consulta- 
tion lasting ]5 months. 

The fluid decision will He 
with Mr David Him*, the Welsh 
Secretory in London. 

The committee fe f l s that Mr 
Hunt must be sure that on eco- 
nomic and safety. grounds the. 
barrage can be bunt. 

II he Is not, the commit- 
tee, “no pnhKrt fhTMh ahonld ftp 
put towards the barrage." The 
committee was particularly 
worried over the possibility 
that housing in fi priHT could 
be flooded as the result of the 
barrage altering ' the water 
table in the cfty. 

A decision on the barrage 
cannot now be made until the 
autumn of 1991, which brings it 
into the run-up to the next gen- 
eral election. 

Win Mr Hunt be willing to 
hack the scheme when there. 


thought to be a chance that it 
could lose the Conservative 
party two marginal seats hr the 
Welsh especially when 

it holds only seven seats in the 
whble of Wales? . 

On the Labour side Mr 
bwh ifoga n , one of Cardiff's 
two Labour MPs, sweepingly 
asserts “there is no way a 
Labour government would give 
the go ahead to a barrage.” 

He says this despite the fact 
that both his other Labour cd- 
laagne In the cfty, Mr Ahm, 
Mmad and the Labourdomi*' 
nated South Glamorgan 
Ccronty Coandl are in f av our 
of the schema. . 

The bigger doubt, though, 
must be economic. There is 
now a serious danger that Car- 
diff could miss the bus in 
investment terms. 

Cardiff Bay Development 
Corporation was set npfour 
years; ago by the then Welsh 
Secretory. • • 

•Bie corporation immediately 
adopted, a strategy of .getting 
the groundwork right before 


A nd at the heart of the 
strategy was the bar- 
rage which would 
enclose a fresh-water lake of 
500 acres and re lease the devel- 

nF^P Mfawi^ tdp' itmd. 

This softly-softly approach 
has been much Criticised in 
Cardiff , and there b evi- 
dence that potential wrtrflntg 
have gone elsewhere rather 


than wait for permission to 
build. 

All these are ffobfag in the 

same in ro a tmwnfc pooL Cardiff 
will now have to mark time for 
15-to-lS months until it c an 
market itself effectively, a tmw> 
when the others will be press- 
ing ahead vigorously. Both 
Liverpool and Bristol have 
large poster campaigns run- 
ning in the City of Tendon to 
attract inve st me nt . 

C orporation chairman M y 
Geoffrey Inkin points 
confidently to increas- 
ing investor interest in Cardiff 
Bay: “There is enormous inter- 
est in Cardiff Bay,” he says, 
“and we shall capitalise on tt." 

“There is already £2S0m of 
work completed, or committed. 
Some 300,000sq ft of nffirwa and 
houses have been or will be 
bufft and not one penny of gov- 
ernment money baa been spent 
on getting that going” 

Mr Bernard Ryan, chief exec- 
utive of the TathI Authority for 
Wales, believes that interest 
win continue and is to the 

advantage of docklands. 

"There is still m o n ey in the 
institutions and they are 

tn mwwfngfe rnmintr fn ana flan. 

dlff as a good place to be.” The 
question now is whether suffi- 
amt momantnm can be nudn- 
taipfld so that the wate rside 
development the corpor a tion 
believes b the best option is 
eventually built. The MPs* 
report has not helped greatly. 


Report urges more language teaching 


By Nonna Cohen 

YOUNG school children is the 
UK should be offered the 
opportunit y to study a foreign 
language of wetting 

until they are in secondary 
schools as is required under 
the new National Curriculum, 
according to a Padtamentary 
report released today. 

The House of Leads select 
committee report was highly 
critical of the state of lan- 
guage instruction in Britain, 
noting that it comperes unfa- 
vourably with that In other 
European Community coun- 
tries. More pupils in other EC 
countries tend to study mom 
than one foreign language. 


begin studying ft eedier, and 
do so «wi q «iinrny up to the 
' age of 18. U tin called on 
G overn ment to taka steps to 
end tiie “monoglot tradition of 
EnjdUi ncWf*, saying tint 
adtttuds s- are Am Ud- 
dering language instruction. 

In its coodnslous, the report 
noted that the Department al 
Education (DBS) had sup- 
ported the principal of foreign 
language instruction for 
younger children but did not 
think it foasQde because of « 
shortage of qualified teachers. 

The report concluded that 
"the shortage of teachers Is 
file most serious concern with 


regard to the future of modem 
foreign language t M f W ng tn 
the United' Kingdom”, and 
urged immediate action on 
teachers’ status, conditions 
and pay. Among other steps, 
the Committee urged the 
employment of qualified lan- 
guage teachers ™i teaching 
assistants fann other EC coun- 
tries? Also, because women 
teachms tea to pteH ma 
in languages, more thought 
should be given to assisting 
them with child care. 

The DBS forecast a shortage 
of 1,750 foreign language 
feeders to the dmsnds 
of the new curriculum. 



By Tim Dickson In Brussels 

NO MEMBER state of the 
European Community Is 
accepting live cattle over the 
age of six months from the UK 
amid fears over beef contami- 
nation in diseased cows. 

Increasing concern at the 
incidence bovine spongiform 
encephal o pathy (BSE), known 
as Toad cow disease*, has led to 
a cn fluni nr ri tj wide ban and an 
all-party com mi ttee ct British 
politicians yesterday deckled to 
hold a wide-ranging inquiry 
I nto the problem. 

About 184X» cattie in Britain 
are thought to be affected by 
the disease and more than 
L000 schools have banned beef 
products from their menus. 

to Britain yesterday beef was 
temporarily banned from a fur- 
ther 127 schools to Wolver- 
hampton, central England. A 
spokesman for the local 
authority said education offi- 
cers wanted more information 
from the Government and envi- 
ronmental health experts. 

It Imm* lmm iHap l %Brftmi 


to export for any purpose tis- 
sues (bovine brain, spinal cord. 
Spleen, thymus, tonsils, and 
intestines) tok-n from animals 
over six months store March 
30. 

BSE was identified only in 
1388; 18J.72 animals with with 
it had been slaughtered by May 
4, most recently at the rate of 
about 300 a week. The Commu- 
nity-wide ban also contains 
measure re quirin g the slaugh- 
ter of calves from Britain in 
tiie country of destination at or 
before the age of six munths. 

West Germany has been the 

only member state to go fur- 
ther, introducing an e mbarg o 
on live cattie, beef and offals 
originating from herds which 
cannot be certified as free from 
BSE. 

These unilateral restrictions 
Infuriated Mr John Gumxnar, 
the Agriculture Minister, who 
took the view that intra-com- 
munity trade to safeguarded by 
the domestic qyr * IT, E < * ft>< * T, * a for 
slaughtering animals 


and removing the offals. 

Bonn subsequently agreed 
BriHsh meat which had also 
been debased and which was 
accompanied by a certificate 
could be i m parted. 

Mr Gammer, who believes 
British beef ft safe, will be the 
first witness called to the all- 
party committee of MPa, which 
is conducting the inquiry 
inquiry into “mad cow” disease 
in a md to halt public worries 
about British beef 

The inquiry into the spread 
of BSE and the Government's 
Handling of it is tikdy to Start 
next week. 

The Government’s chief 
nteHcfl i officer yesterday gave 
beef the all-clear. “British beef 
can be eaten safely by every- 
one, both pdnltft fi nd children," 
Sir Donald Acheson said in a 
st atement . 

In advice to the National 
Health Sendee, he said he had 
< ft«cV ed with “the leading 80.- 
entlflc and meffleal experts”. 

The Anglo-German beef 


trade, meanwhile, does not 
appear to have been signifi- 
cantly dented, according to 
first quarter figures for 1990 
— 1449 tonnes against 1452 
tonnes in the same period last 
year, 

Non-EC importers - notably 
Australia, New Zealand, the US 
and Sweden - have slapped 
precautionary embargoes on 
British exports of animal 
semen, embroyos and breeding 
stock in response to the BSE 


But the policy decision in 
Washington that US service 
bases in Europe must use beef 
from the US (and not from 
local sources, including the 
UK) has nothing to do with 
BSE. That is a political reprisal 
against the EC ban on hor- 
mone treated meat from the 
US. 

International concern at BSE 
in Britain has emerged five 
years after first signs of infec- 
tions in UK cattle: 

• Symptoms of a new cattle 


disease was first noticed by 
vets in November 1985 but BSE 
was not confirmed unto, a year 
later . 

• July 1988. Government bans 
feeding of animal protein to 

c attle 

• November 1989. Govern- 
ment bans nervous tissue and 
ce r toto offals from healthy cat- 
tle from entering food and later 
it ft banned from pharmaceuti- 
cal use. 

• February 1990. Agriculture 
Minister John Gammer 
announces frill compensation 
for slaughtered cows. 

• March 1990. EC imposes ban 
on live cattle exports from UK 
April 1990. BSE ft made notifi- 
able disease throughout EC. 
Only Britain and Northern 
Ireland report cases. 

• Hay 1990. 13,139 cattle 
F^ng h i p T pH since pSB discov- 
ered in November 1988 out of 
total 12 8n cattle in UK, and 
an mwh »i slaughter rate for 
normal consumption of about 
4m. 


Hopes that US, Canada, and China will join 14 nation experiment 


Trial period for nuclear ‘Richter Scale’ 


By David Thomas, Resources 
BRITAIN’S unclear power 
stations are to try out a stan- 
dard scale for reporting 
nuclear accidents and inci- 
dents, terilw to tiie Richter. 
Scale used for earthquakes. 

The scale ft to be tested by 

Up tO 20 CTnn+Waa anrf 

might eventually be adopted 
by nuclear power operators 
throughout the world. 

The 7-point scale runs front 
major accident (level 7), to 
anomaly (level l). 

The Cbernobvl di saster in 
tiie Soviet Dhtan in 1969 would 
have been classified as level 7. 
Tbe Three mub Mand aocMsnt 
to the US to 1979 would have 
been ranked as level 5, as 
would the 1957 accident at ■ 
Windscale (now in 

the UK. 


Editor 

Three criteria win be used to 
determine tiie ranking given to 
an event: its safety impact off- 
site, its i wi pa *** on-site the 
grtent towMch a plant’s safety 
barriers have been breached. 

The main purpose of the 
scale ft to hgip the 
power industry communicate 
more e ff ect i vely: “We’re not 
very good at communicating 


When people hear an engi- 
neer talking about nnrlftay 
power an the radio, it leaves 99 
per cent of the population 
cold,” w*w i M piH Dr Rich- 
ard Taylor, Nuclear Electric’s 
head of health and safety. 

The is far Nuclear Elec- 
tric, which i«« taken over tiie 
South of Scotland Electricity 
Board’s plants, and the UK 


Atomic Energy Authority to 
start a yearlong trial of tiie 
scale this year, once staff 
have been framed to under- 
stand tt. 

Anti - nuclear power cam- 
paigners are likely to complain 
that the trial will not cover the 

nurlagy iwn mawring nlan* at 

Seflafield — the main toms of 
nuclear safety concerns in 
Britain - and that tiie scale is 
not Mwg administered by an 
external body, such as the 
Health and Safety Executive. 

The scale was agreed by a 
working party established by 
the International Atomic 
B i iw y y A iitK r ily (IAEA) 
the Organisation for Economic 
Cooperation and Development 

The Soviet Union, West and 
East Germany, Italy, Spain, 


Czechoslovakia, India, the 
Netherlands, Belgium, Sweden, 
Switzerland, Finland and 
Yugoslavia have already 
agreed to take part in the year 
langtdaL 

The IAEA hopes that other 
cou n tries such as the US, Can- 
ada and China, will also partic- 
ipate. 

France and Japan already 
operate theft own nuclear inci- 
dent 

The IAEA believes that 
France and Japan might adopt 
tiie new scale if the trial is 
successfoL 

It also says the scale could 
be extended to other industries 
using radioactive materials 
such as reprocessing and medi- 
cine. 






Chernobyl: the core 
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WINNING A 
NATIONAL 
TRAINING AWARD 
ISN’T EASY. 
AFTER MAY 25th 
IT’LL BE 
IMPOSSIBLE. 
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The dosing date for altering die 1590 organisation. Bat remember no matter ^ CREDIT TO YOUR 
National Training Awards is May 25 th. how good your, entryjis,; it*s impossible ORGANISATION • 

So if yon want to win one of these ^ . to win ffyotrjfliss the deadline. 

prestigious awards you should complete FQR , M0R i LNPORMATION 


So if yon want to win one of these 
prestigious awards you should complete 
your entry form as soon as possible..; 
Filling in the form is simple. 

. All thart required is a brief assessment 


of the way training has bene fi tt e d your HHH quoting reference R05 



AND. AN ENTRY PACK CALL 

0800 590 926 
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TECHNOLOGY 


Leslie Tilley reports on the increasing use of overseas experts 

B ritish businesses are moving A 

SS SSKf.'SfS \ flOCCO ap 

reduce costs and to overcome /■ m * 


for IT development 


B ritish businesses are moving 
software development projects 
to Asian countries as a way to 
reduce costs and to overcome 

the difficu lty of recruiting information 

technology (IT) staff in the UK. 

India is set to become the chief over- . 
seas software centre for western busi- 
nesses, although Singapore, Malaysia, 
the Philippines, Thailand and China are 
also looking to solve western, demo- 
graphic and wage problems and gain 
valuable foreign exchange by exporting 

their skills. 

In India — where computer program- 
mers' salaries are around £3,000 a year, 
about a fifth of the UK average - a 
system can be developed for half what 
it would cost in Britain. Indian pro- 
grammers are highly productive and 
are often compared to the Japanese. UK 
companies that have done bus i n e ss 
with them say they are 150 per cent 
more productive than their UK counter- 
parts. At the same the quality of their 
work is of an international standard. 

Bill Murphy is chairman of the Third 
Wave group, a software house based in 
Hounslow which is subcontracting 
work in India on behalf of British cli- 
ents. He says: The market for offshore 
programming is about to explode as 
companies face reduced budgets and 
balk at high B ritish salaries. We have 
proved that the UK's skills shortage can 
be solved elsewhere. The average 
Indian IT practitioner is of very high 
quality.™ 

Third Wave has finks with Bombay- 
based Tata Consultancy Services, the 
largest software company in India, and 
Inter national Informatics Solutions CDS) 
in New Delhi One of Third Wave’s cli- 
ents, Britannia Building Society, has a 
private satellite hook-up with IIS so 
that Indian programmers can work 
remotely on the Society’s computers in 
the UK to develop a £750,000 loans and 
hanking system ordered in March of 
this year. This is one way of overcom- 
ing the lack of advanced hardware in 
India and the time difference can be 
Mr ptrtitarf so the offshore staff cse the 
computers when the marhhias would 
otherwise be idle. 

Malcolm Sproat, deputy general man- 
ager for IT development at Britannia, 
says: Third Wave’s ability to deliver 
quality software from lower-cost areas 
such as India means Britannia will 
achieve a bespoke systems integration 
solution for the sort of price we might 
pay for a package." 

Britannia's private satellite connec- 
tion with US points to one of the obsta- 
cles to effective long-distance work of 
this sort; the relatively poor state of 
Tnrtian national telecommunications. 
India needs to spend $8bn on its tele- 
communications infrastructure to bring 
it up to western standards. 

None the less, the number of w este rn 
companies either handing over software 
development to a foreign firm or open- 
ing an office in Asia has been steadily 
increasing over the last few years. 
American information technology and 
financial services companies have 
moved much more quickly than their 


A passage 
to India 



European counterparts to tafa* advan- 
tage of offshore programming. US com- 
panies are estimated to account for 80 
per cent of Indian s oftwa re exports. 

More and mare TtrWsh mmpmiM are 
choosing to follow suit 

London Underground last year 
rejected local companies in favour New 
Delhi-based CMC Ltd to develop a 
£200,000 witianwinant to Computer- 
Aided Bailway Time-Tabling (Cart) sys- 
tem. The system is due to.be tested in 
flia UK thi« month. 

Russel Fawcett, Head of London 
Undergro u nd’s Information Technology, 
says: The advantage of CMC is they 
came out with a refreshingly difihreni 
approach and their offer was sharp as 
far as price was concerned. I was 
extremely impressed with th^ir staff 
who are very proficient." 

Only 2S of the 300 Indian co m puter 
services companies have offices abroad. 
CMC belongs to that select group, and 
Sudhir Saxena, the company’s interna- 
tional manager, works out of London. 

"We do analysis and design in the UK 
and programming in India. It is cost-ef- 
fective for the customer. Many compa- 
nies have tried to do business from 


India; being in the UK fo»Tpe«i as 
distance is a problem," he says. 

India has embarked on a hard-sell 
programme to raise awarene s s of its 


potential to take an IT projects. It has 
also offered financial incentives for 
Indian companies engaged in export 
projects. For example, no doty is pay- 
able an equipment, such as 
bardwareTmiparted to India which is to 
be used for export-related operations. 


I ndia has the world’s largest 
English-speaking population out- 
side tiie US and more flw" 2m sci- 
entific and technical graduates who 
tend to view IT as care of the most 
attractive occupations. 

The Indian Electronics and Co m p ute r 
Software Export Promotion Council 
(ESQ says that most computer staff 
have postgraduate degrees and that 
there are almost lj)00 fr**»d*H institu- 
tions training 250,000 staff , each year. 
The Indian IT market is currently 
worth approximately $lbn with soft- 
ware sales accounting for over $20Qm. 
Exports account for more than a third 
iff this figure, according to Sautabh Sri- 
vastava, chairman of ESC. Eighty per 


PRIME DEVELOPMENT OPPORTUNITY 
DOWNTOWN HARTFORD, CONNECTICUT 


HEAL ESTATE 
AUCTION 


JUNE 12, 1990 
l:QO FM 


Minimum Bid: $25,500,000 


THE FORMER PARKVIEW HELTON HOTEL 
One Hilton Plaza 
Hartford, Connecticut 


• Approximately 2.08 acres overlooking the State Capitol 

• 1 6-Story hotel (Closed 12/89) 

• Adjacent 320-space operating parking facility 


AUCTION LOCATION 
The Summit Hotel 
Plaza Ballroom 
5 Constitution Plaza 
Hartford, Connecticut 


INSPECTION DATES 


By appointment only on the following dates: 


May 22, 23, 30, 31 & June 


lowing 

e 5, 6 


$300,000 CERTIFIED OR CASHIER'S CHECK REQUIRED TO BID 


SPECIAL FINANCING AVAILABLE; 

$3,000,000 down payment required with Seller providing the balance in 
the form of a non-recourse purchase money mortgage for 3 years, 
interest only, to be priced at the prime rate floating. 

For further information, call: 

1-800.525.0777 


JBS& ASSOCIATES, INC. 

Real Estate Consultants & Auctioneers 
200 N. LaSaUe/Suite 2820/Cbicago, JL 60602/312.701.0777 


In cooperation with Connecticut Red Estate Broker: Csvanagh Fritz & Company. 
This solicitation is voW where prohibited by law. 


■ cent eff Indian software exports are from 
contract services for overseas compa- 
nies (as opposed to income from export- 
ing software products). 
t^Api m^fr om comm mrt ratkgg difficol- 

deve^^mTo^seas have madesofoe 
observers cautious about its- potential. 

Tony Lewis, director' of the UK’s 
Computing Services Association, main- 
tains that “there are a number of fac- 
tors working against offshore prog ram - 
ming being an ideal solution." 

“It looks- excellent on paper hot 
implementation is difficult," he says. 
“The issue is not quite as rfm pfr. as 
lifting staff and supplanting them, as 
th ere are other Issues such as training 
and problems with the dfffare nf r devpT 
opment cultures, such as the way we 
structure progress." 

Mr Srivastava acknowledges some of 
these concerns: “There are risks 
Involved and there will be problems, 
there is no qu estion about it, but they - 
are manageable. Once a company 
tried it, they fed comfortable." 

Those involved in twrinfrift in TwfHa 
are importing IT courses from th e UK 
to tackle these issues. The UK’s 
National Comp u ting Centre .says that 
the number of «choni« in which 
offer the NCC Diploma in Computing 
Studies doubled from 30 last year to • 
80 this. 

The Unks with leading British compa- 
nies are also hrfpftig to i m pro v e Tnma^ 
staff’s IT skills, but companies are 
enoounteringthe same problem faced in 
tiie West - once people have been 
trained in the latest terhrHtpy* » they 
tend to leave their employer to set up 
on their own. 

Learmonth & Burchett Management 
Systems (LBMS), a London systems 
house which develops state-of-the-art 
products used for budding software, 
imported a team of 14 staff from Chenab 
Technology in Bombay 'for a project in 
the UK fp stead of tr aining or hiring 
expensive IT contract staff 

Chenab recruited some key staff in 

Tndig specifically for project , tjwti 
intended the core team to return to 
India and train other flanaS staff SO 
the ra« fri r iiy of T .RMS ’s p n y r a mminp- 
could take place there. It didn’t work 
ont as planned. The key staff left 
Chenab once they returned to India. 

“There is a lesson to learn," says 


MeiMitg voice 
with computers 

tNTHRNATtOftAL Business 
Machines ties mtounced 
products arid agre em e nt * 
aimed at finking it* computer 
systems wflh business tele- 
phone systems 10 support 
combined voice and data 
comnitmicallori* applications, 
writes Louise Kehoe. 

IBM d e s c ri b e d Its new CeB- 
Pafii S ervic e s ArchBecture 
(C8A) as a framework lor the 
Integration of voice technof* 
ogy with existing md new 
c on qiuM r eppBcsdons. 

In addition, IBM introduced 
die. first of what B said wffl 
become a family of systems . 
software products d esi g n ed 
to Imptement CBA on He com- 
putors. The CaHPafh/400 wffl 
tun on IBM’s AS/400 mte- 
rango con sul tor a. Ver si on s 
de Mg ned to rani on other IBM 
products Including Ns main- 
frame computer and per sona l 
computers wttl follow, dm 
company sakf. 

IBM also stod fhat it has 
r ea c he d ag reem e nt s with. . - 
HOLM, Siemens, onN’eatCter- 
many, and Northern T e le co m , 
of Canada, to provide Inks 
to CSA on. fo a fa r p ri v a te-' 
branch exc ha nge (PBX) . 
ssrttcMng systems. . 



on the appropriate section 
offes screen. 


! the FIX trader system fc 
based on Digital EqmpMMt 
hardware and uses IBM PST 

2 terminals. . . 


WORTH 

WATCHING 

Della Bradshawr 


at atomic level in ragfr- 
a frsngfe material , writes Lyn- 
ton McLain. 

Brian Rmfrfcks, who devel- 
oped the oyatenrat foe ■ • - 
Argorme National Laboratory 

to UBaoia, says: “The tech- 
nique should permit us to 


Dial again 

THE problem with Infanta! 
telephone boob Is that they \ : 
are out of dote almost as 
soon as they have been - 
printed. The answer cordd 
be foe etectroidc.dfrectmy. . 

British Telecom’s apli y : l 
named Cohort 500,'forts 
employee’s mobile phone Of - . 
pager numbers afoagsfcfo - 
their names mid Jobr tr vM 
as foe more mundane In ternal: 
phone numbers.' The d ire ctory^ 
can be c ompile d h s ever al 
ways, including atphabelktalto 
or By depa rtm e nt g pd g htpai. 
updated by topping In foe'cct^"’ 
rect changos as soon as foey 


tefce motion pictures of cheml-' 
cal reactions as they occur." 



cal reactions as they occur.*. 

Scientists at foe laboratory 
use a charge coupled device, 
treated to wRhstand continu- 
ous X-ray bombardment, to 
retrieve data bn 25 ml months 

of a second. More common 
varieties of charge coupled 
devices are used In small . 

video cameras and other light 
detection devices. . 

The device to used slh 
powerful x-rays which pemtB 
shades of material formation 
and deformation foal were 
not previously possible. It is 
possible to ob s er v e at mi 
atomic level In real tone 


The Cohort 500,. which pr _ 
claims is the. flest In the World 
to adhereto foe tdansBo nd 
)U0i standard developed far 
sl ac tr onl c d fr s ct o ri s r, cap, 
ran on a' variety of computer , 
hardware- |t also cormecta. v 
to the company telephtme - 
system so that an tocomtag 
can be put ferautfi dfracUy .. 

the correct extension has 


comparable to feat of sopNe- 
Bctord personal computers. 

Sun believes this wHI make 
ft particularly compafltfv* for 
applications such as etoo- 
Ironic pubHshlng-and for galn- 


Screfcn chatter 


Fimny money .< 

HgnaigcfrtoBaBMiva shops : ; 
often ha ys a cash probl e ms • 
When foey are handed wade 
of notes or tr a ve ller s cheques 
how do they chock wh ether . 
they, are genuine' or counter- 
feit? . .. 


f 


Michael Gilpin , LBMS’s softwar 
manager, “when choosing an at 


m u i Bip if, "When choosing an aCbhore 
partner make sore they already hove 
tiie staff and. skills on board if you, want 
to use them.again, as it can.be incredi- 
bly damaging if they leave." . . 

Mr Fawcett at Landau Underground 
notes that tiie fact that CMC had a 
London office was a “comfort factor." 

Tin spite of foe transport overhead of 
having to send teams to India and bring 
CMCTs staff over, we are still very much 
more in pocket than we would have 
been if we had used a UK institution. 
Their i d a t r are certainly not hi 

ability on moder n techniques. As we 
gain confidence we are mare likely to 
put large systems development project 
their way."* 


tool tor dm more traditional 
workstation applica tions, such 
ss dsaign and snglns sr f ng 
■ Tho Spsrcst a ilon SLC, os . 
■to called, also does a way 


as aB foe co mp one n ts are 
•q ueere d Into the d e s k top 


The workst ati on, which Is 
co mp a tible with Sun’s exist- 
ing product Unas, ran proem 
up to 12J5m Instructions par. 


THE IstasteJectronJc system 
to spee d tiie transactions of 
foreign exchange deaims has 
been Introduced by Quofron, 
of Los Angeles. 

Tho Quofron F/X Trader 
allows tho dealer to cany out 
ala date “ con v ersations* on - 
the s cre e n at one time. Those 
slx are is perso na l feed mix- . 
tore of "fljsed". format mssr 
a q geo . — a aort of standisid ■ 
form Into which foe dealer 
just haffib Insert, say, d fig- 
ure, and ffrao” format mss-. * 
sagas — Bio computer equhr- 
alentofa btanksbML . . . 


To help provkfoihe ans wer 
an I s rae l i company has devel- 
oped ah electronic “pen” to 
deteet the genuine article by 
measuring the amount of 
magnetic par ti cles on lha. 
paper — particles put tiiera; . 
dining the' printing process * 
to authenticate the note. ■ 


labelled wftbaplctorfalfcon 
to indi ca te what Is happening 


-. The electronic head of Bn. ■*. 
lHas tor chsck-la rubbed acro ss. 
a section of the note where 
B analyses the magnetic pariL, 
dte. fiu flrtpnal nratoi, 
devefopacTby Gaaah Indtts- .*• 
tries, of Heizlia, and told hr 
the UK by Brant Barwall Mar- 
keting, of London, has been 
d eveloped for use wHhUB ■ 
dollar notes. 


FRmbig fractures 

HPQH SPEED x-ray Images 


could load to a now under- 
standing of tractoresand ifis- 
to ca tio n strains as foey occur 


can Is being placed a tiny pic- 
ture of a telephone appears, 
which c ha nge s into a ringing 
phono Jeon whan appro pria te. 
■ urgent action h» required 
a a red Mangfo containing .. 
an m ndama n onmarit a pp Sar s 


Cantecte: m«a UK.C7W totsu. Ssk 
US, 4SS 375 3200; UK, Q27S 30444. 
Awoonk US. 7M SR S5M».taMO«l 

ay ta iai us, an aamott. roac:: 

aw Wgl-O wti tnd v tft — : least, 
St sn 1111. Brant BMWH: UK. tot 


COMPUTBR UARKET PLACE 




■ EXECUTIVE INFG^IATION 
; J..> : .. SYSTEMS ■ 

Conference + Exhibition - May 30/31 1990. Europe’s 
largest. EIS event with presentations by senior 
executives and IT managers from BA, BT, MIT, Neste, 
Prudential, Toshiba, Wessex Water and_ otters. Over 
20 . leading suppliers aad consultants, uxhibitmg. 

. Ring Business Inte&igGnce on 081^944 1591 loir 
.•••• bookings or brochure. 


. ' COMPAQ LTE PC 


• iDllffl 



Disocs^a peeriessnewccnceptm British galf. 
designed to appeal to an intm^ional member- 
ship. An extraoratnary private reti^ that n^ess 
North American standards, and fisatxmss 36 holes 
of gdf that have been gentiy coaxed from the 
landscape, just 45 infies south of Londoa For 
pef5aial or corporate opportunities call (0825) 
86217 or write East Sussec National GdfCluU 
Littie Hoisted. Uckfiekl East Sussex TN22 5TS 
Engjand. East Sussex NaticnaLThe newkitmia- 
tional standard in the finest traditions of golf. 


ThCj Ultimate Tap top 
Demonstrations available 
from ,P.S.M. Micro 
Computers Ltd 

0952 291«70 CALL NOW 
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Union Bank of Finland Ltd. 


US$100,000,000 

Floating Rate Subordinated Notes due 2034 


In a ccor da nce wifolte pro v isions of the Notes. 


from May 15. 1990 to November 15,1 

i Notes wfll carry an intoras t r a te of 8%% pa. 


f 1 im» : < - • l : r - C • r- ^ i • . r = I * : 1 1 * i - 1 1 1 ; Ti i ■ 4 1 1': 


November 15,1990 against coupon n°l2 
will be US$453.61 per Note. 


The Refe renc e Agent 


KRED1ETBANK 

SA U 1 XEMBOUBGECHSE 


Advertise your house 
in full colour in the Weekend 
FT. 

To find out more, call Lesley 
Proctor 

on 071-873 4896 


" Tt' * 1 




SETF ? 





r^tirr>r-'r^ 









5Q sad: 












IT.. I I B- ' l ^ 





1^004. Colls charged at 38p per minute, peak ft 

•tandard and 25p per minute, chew rale 















13 


FINj^CX^ 'MAY 17 1990 




2S^ 


*2 


a&»§ 

ids* 

iSs* 

usaJs 


sSS 


Sg§ 


vSiS 

IT 1 *^ 

SftfSsj 




’ Jw.4^ 

* "»** 
■^1. 




5 i Kaa 

f t>i 


T *■* ^ 

3 «m 8*^. 

,r — •* 


4 * -<Ti»n fc 

.s &j)n 

* * :*C, 

• :t«rj 


►uw« 


i0> 


". L*;* 


; v>:'.V 

. \ < -t vl" 
•::./. 


E5 « 

*■ I «** 






• ■ « '<" Jt 

«* -* *** 

r .« **- 

1 - ***=«■. 


.'.i? 

.»* V 


- j„ .rf- 


•' _.** ‘ 


,r 


. f 

. ? 4< 
*** ' 



/' *>, : 


r 4 *-- 

■ t'hS' .? 

>ifc- -\ * 


4 *-^r***+. 

5" -* v <k 


- ’ . 1 . }-' J'jyj 

. -- 

:: ;;i '..<r • ffty ^ 'jjfwtir * Jfr 


• - v ,'i *■ r* ■ • ■ *¥> *'- *■ 

, 7 -»4. - - > afp ■ , 

— -- -ijfr .» 

•••• *&.»% •• *’ 
•> •r&i v- •# •-, . 


■ 

V . . ^Mht, 


\ , * . 


%■" t 

-4 



, wS r 

JK-'.'"' 


*v< ... 



> «*^*\*. 4- -U _ 

— *t- Vio.*; 




'•^r 


„ .-•' «■ '; *• 

i-'-: . *- »• V av- . • ip** ’ at* 4 - ^Jfe_ - v - . 


r- Si U 




- «1 v « 




4 ^ 'V,.; 


"I V 

l. *' 


Heathrow to Paris : 



) 


a serious 


alternative . 



and Paris, • '; 

Twelve times (or more) a da% British Midland's 
renowned Diamond Service will be ojfediig business 
class standards at economy faxes between Heathrow 
and Charles de Gaulle. . 

Our first flight out is at 06‘55j. while our 22-45 
return departs , a. .dear hour later than the best the 

competition can come up with. . 

.So n'll certainly be catering for the business 
traveller who wants/to .put in a full day's work in Paris. 


Speaking of catering; Diamond Service, as pur 
regular customers will know, means hot breakfasts, full 
dinners, even cream teas from the London end. 

(Qne day, our French colleagues may get the h a n g 
of scones and dotted cream). 

Not to mention champagne for every passenger 
and hot Wwds after every meaL 

Our ten-minute gate check-in facility at Heathrow 
r npgris that, whatever delays you may face on the M25 
orM4, you won't have to waste time at the airport 

As for fares, whether you opt for the £165 Business 
Return or. the unbeatable £79 Apex return, to describe 


tfr prn merely as competitive scarcely does them justice. 

And we still haven't mentioned the final British 
Midland touch - the touch that makes our customers 
fly with us again and again - the genuine, unaffected, 
cari ng service you get from our cabin staff. 

So next rime you're flying to Paris, try the alternative. 
It could change your views about business travel. 
Seriously 

Qbiamonel {M\ hhc6 

British Midland 

THE SERIOUS ALTERNATIVE 

FOR FURTHER INFORMATION CONTACTYOUR TRAVEL AGENT OR PHONE 071-583 559a 
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MANAGEMENT: Marketing and Advertising 


E uropean food and drink pro- 
ducers be warned. The rules 
Of the game are about to get 
tougher and more compli- 
cated, according to an Internal 
report* 'by management consultants 
Bain & Company. ^ 

Overall, Europe has modi catching 
up to do in the consolidation taking 
place across the food and drink 
industry; its top producers have 
cmniiw market shares in most see- 
tors *han have their co un terp a rts in 
the US and Japan. 

Meanwhile, fast moving and 
aggressive supermarket chains in 

several countries are poised to take 
the initiative away from suppliers in 
France and West Germany, as they 
already have in Britain and the 
Netherlands, says tile study, carried 
out by Bain’s consumer products 
division. For all the upheavals that 
Europe's food Industry has been 
through in recent years, it seems that 
- if Bain is to be believed - modi 
more is to come. 

The race for market dominance 
between producers and supermarkets 
has only just begun, concludes the 
group, on the strength of interviews 
with 35 senior executives from food 
«iH drink companies supermar- 
kets in France, Britain, West Ger- 
many, the Netherlands and Switzer- 
land. 

To come out on top of the upheav- 
als ahead, producers need to be dear 
about how their brands can co-exist 
with supermarket own-labels, do all 


The race for dominance 

William Dawkins on how producers can relieve retailers of the upper hand 


they can to ™»fat»rin some control 
over the way their brands are ban- 
died In retail outlets, and develop 
new outlets outside supermarkets, 
recommends the study, For weaker 
brands, even that may not be enough, 
it warns. 

It goes without saying that the 
European food industry’s top five 
players. Nestle, Grand Metropolitan, 
A llied Lyons, Unilever and BSN, are 
already several years into the current 
round of consolidation. 

They made nine takeovers worth 
more than gsoom each in the two 
years to 1988 - just over double the 
number In the previous three years - 
lifting their share of total food safes 
to 6 per cent But tide Is still well 
behind the 12 per cent held by the top 
five in the US or the 14 per cent held 
by Japan's five biggest food and 

>MnI[ 

Supermarkets too have been 
incre asi ng their Sudd, esoedallv in 
the UK, so that Tesco fiMatetarf 
boosted their combined share of UK 
food safes from 18.1 per cent to SOI 
per cent of total volume in the five 
years to 1987. This p atte rn was also 
followed In France, where Inter- 
marchd and Leclerc bald 23.1 per cent 
of French food safes in 1987, a huge 


Jump from 13.4 per emit five yean 
p^vfously, as well as by AUK and 
Bewe-Leibbrand in West Germany 
and Albert KeQn in the Netherlands. 

Yet the consequence at this double 
consolidation among food producers 
and supermarkets has been very dif- 
ferent in the UK and file Netherlands 
on the one hand, and France and 
West Germany on the other. In 

Britain and the UrthBriaiM ^ 
have beaa getting better control over 
their outlets by selling mare of their 
own labels and setting up central 
buying and deHreries. 

Meanwhile, the arrival of comput- 
erised stock controls has allowed 
retailers to get an instant picture of 
how different brands perform on 
scarce shelf space, thus allowing 
supermarkets to be more selective 
over what they buy and hence «*rn»» 
harder bargains with producers. In 
many ways, British mid Dutch retail- 
ers have even been taking over some 
of the brand producers’ traditional 
functions, like product development 
«d iiarketin*. save the stndv. 

This process has hardly started in 
West Germany and France, though 
French supermarkets have kmg been 
notorious for their aggresstvebdiav- 
lour towards suppliers, for example. 


through the practice of hitting bock 
in price disputes by "delisting** or 
refusing to stock a product at a 
moment’s notice. 

Either way, it suggests that brand 
producers are in for a har d time 
when French and West German 
retailers begin, as Bain thinks they 
very likely will, to take more market- 
ing initiatives along the tines of their 
Dutch and British counterparts. 

“The fBT flifci consolidation of the 
trade and brand producers is very 
likely to lead to a fairly drastic 
shakeout of the medium brands,” 
warns the study. Bain reckons one 
answer for producers Is to seek to 
dominate specific mar ke ts by ta kin g 
over braids that are so strong that 
they will always have a place along- 
side supermarke t own labels, while 
at the same time avoid needlessly 
defendtngweak brands. 

Aftw nTi most supermarkets have 
found their own labels need to tit 
alongside a strong producer's brand 
if they are to win euusm ners* atten- 
tion. 

Producers should either push for. 
strong awareness of their own brands 
or make own-label products for 
sup ermarkets, because there will be 
very Utile roam for in-between prod- 


ucts that are neither s tro ng brands 
nor own labels, wares Bain. 

unwnaidg* of producers that have 
built up. ; coherent port- 
folios of strong brendsln specific sec- 
ton include the Birin groups Jacobs 
SuchardandNestfe in. confectionery, 
or France's BSN in Wscitits, pasta or 
Jam, reckons Bain. - - 

But that b not enough. Producers 
will incraastogdy need, to buDd barri- 
ers to entry In produc ts where they 
are already strong, like Uhtisver did 
in the. 1980 b by jradndng a range of 
different margarines targeted at 
Uglily ngfirtflr kM of w mpimw — 
a move very difficult for anyone rise 
to replicate. Others are to boost 
advertising spending and to try out 
new outlets, Uke conn shops, home 
deliveries or co m p any cafeterias. 

As Bain warns: “H (§s®endlEg top 
brands is indeed oneof the most rele- 
vant priorities -for the brand pro- 
ducer, the critical question is 
whether he can afford it or not.” 

All fids suggests that - at the very 
least - the strong producers in 
France and West Germany will get 
stronger and the weak ones more vul- 
nerable. One company chairman to 
the study even predicts that within 
10 years, only three malar European 
medalists few, flood mmelodudk 
tttoks will remain: Unilever, BSN 
and Nestfe. 

* The battle for the value added 
chain, Bain & Co mp any, Thamas- 
Wimmer-Rtng 3, 9000 Miine ken, West 
Germany . 


"WE did not want to be 
another arm-twisting buying 
group. If there is no benefit for 
the man uf ac t ure rs there Is no 
saving to be passed around. 
The only way to proceed is 
cooperation - not confronta- 
tion.” 

These fine words are from 
Peter Bowitt, a member of the 
advisory board of Associated 
Marketing Services (AMS), a 
group formed by a number of 
leading European food retailers 
aiming to work together to 
dealing with suppliers. 

They belfeve there are signif- 
icant savings to be made which 
should enable the member 
retailers to improve their own 
profit margins while keeping 
food price rises below the gen- 
eral rate of inflation as they 
have done in most European 
countries in recent years. They 
also believe they would be able 
to offer their customers a 
wider dhnictt. 

But, Bowitt says. If AMS 
were merely dedicated to 
screwing tighter terms from 
suppliers, the Brussels compe- 
tition authorities would take a 
decidedly doubtful view. 

The individual retailers will 
continue to negotiate buying 
terms directly with suppliers, 
on a confidential basis. But the 
manufacturers will also pay a 
percentage of the safes volume 


Co-operation — not confrontation 

Maggie Unry explains the aims of AMS, a consortium of European supermarket chains 


generated by each retailer 
direct to AMS headquarters in 
Zug, Switzerland. After paying 
far central costs, this money 
will be shared out to retsJkra 
on the basis of the volumes 
bought from each supplier. 

Howitt is also corporate 
development director of Argyll, 
the Safeway, Presto and Lo- 
Cost British flood retail group, 
which was one of the nine 
founder members of the AMS. 

Between them the nim» have 
£S0bn of retail sales, though 
not all in European grocery 
retailing, and an average 11 per 
cent of the grocery market in 
the nine EC and Etta countries 
where they operate. 

Together they have 11^500 
stores in Europe stretching 
from Sicily to northern Fin- 
land. A tenth member, Allkanf. 
a West German retafler run- 
ning hypermarkets and a num- 
ber of nonfood retail chains, 
has just joined. 

Last month AMS started 
sending out brochures to the 
leading suppliers to the retail- 
ers, OT plaiwtng fhe aim of file 
new grouping, and listing 14 
possible areas where co-opera- 


tion could bring savings. 

These taffinflo standardising 
recipes and parirag i Ti g ' to make 
savings, co-ordinating distribu- 
tion. introducing suppliers to 
new markets, saving on testing 
new products since one retailer 
in the group could give test 
results to others, co-ordinating 
raw material sourcing for sup- 
pliers, optimising stock hold- 
ing to save working capital, 
sharing out goods in short sup- 
ply rattier than fighting over 
them, - and various other 
ideas. The retailers could even 
get together to buy carrier 


Howitt believes that Europ- 
eans are Ear more ready to buy 
the same products as their 
cross-border neighbours than 
most marketing men would 
have people think. Bather than 
accentuating differences 
b etween ma rkets , manufactur- 
ers and retailers should look 
for wwimnn denominators. 

Also, he says, though many 
suppliers are talking about 
pan-European marketing mnut 
stffl work on a national basis. 
“The European platform exists, 
but it is a liaison role, not a 


decision-making role in most 
companies.” he says. 

Wbrk had started at AMS 
some time before the bro- 
chures began to go out The 
group aims to take various 
product areas in turn and take 
a dose look at them, talking to 
sapphera to identify savings. 

One study already covered is 
cm pet food, and has resulted in 
suppliers agreeing to make 
[m yiiMnft to AMS of 1 per 
of the value of pet food bought 
toy the partners involved — a 
significant benefit when net 
profit margins are around 6 per 
emit in the UK and often fewer 


and a number of small ones. 
There was a demand among- 
the retailers far a quality own- 
brand petfood. Seven said they 
wanted to Join this p«T**™i»r 
prcdect and put together infor- 
mation on tiie a mounts they 
bought and from whom. 

Together they purchased 
SwFr 445m of the products a 
year, and the main suppliers 
were Mars, Splllera, Quaker 
and Nestfe. But while Mara 
ptm nlifld six of dww. Suillera 
supplied only two and Nestte 
four. The first obvious paint 
was that the suppliers could be 
introduced to those retailers 


to Continental Europe. And, not buying from them. 


says Howitt, individual retail- 
ers will get better buying 
terms from the suppliers as 
well which could matrh or top 
the 1 pa cent going to AMS. 

The pet food study was 
organised by Roy Heath, 
Argyll's seconded coordinator. 
Rarti of the retailer members 
has sent a coordinator to Zug 
as wall as having one member 
on the advisory board. 

Heath says pet food is a 
mowing market but one where 
there are a few, large suppliers 


Suppliers had not been will- 
ing to develop a good own 
brand for the small volume 
that one of the retailers would 
have taken alone. However, the 
combined group could agree to 
buy sufficient volumes to make 
it economic to produce a new 
own brand recipe, to which 
they would then their 
own label. 

They found that a lot of the 
fish for catfood was I m p o rte d 
from Thailand, »nd f fr** g roup 
could combine the shipping of 


the fish to Europe, saving 
transport costs. There were 
also opport u nities for coordin- 
ating suppliers’ production 
scheduling to malm savings. 

These were only preliminary 
Hwm j but encouraged Heath, to 
go deeper Into the study. Fur- 
ther investigation found that a 
Danish supplier, Loren, was 
supplying Mlgros, the Swiss 
r etaile r. Mlgros said it was 
happy .with Loven as a sup- 
plier, and other retailers in the 
group said they would buy 
from it too. 

Nestfe was asked to develop 
an own brand wet catfooa 
which five of the retailers 
would be prepared to stock, as 
well as same af fhe retailers 
being ready to stock same of 
Nestte’s brands which they bad 
not carded before. 

. Howitt stresses that only If 
the suppliers make savings can 
AMS extract a "synergy 
bonus” and individual retailers 
can improve their buying 
te rms too. 

Will this feed to a prolifera- 
tion of brands on the retailers’ 
shelves? Howitt says not, since 
there will be a c o nstant pro- 
cess of rationalisation too, 
though he believes that a 
retailer "cannot fight a genu- 
ine nmummw demand. YOU 
delist a major brand at your 
own cost" 



YEAR AFTER YEAR Bartle 

Borie Hegarty*s campaigns for 

Levi SOI Jeans have scooped 
ftp prises at the. advertising 
industry's award cerem o nies, 
writes Alice Rawsthorn. 

And year after, year the 
agency's cre a t i ve team has to 
produce a new campaign to 
meet - nr beat - the stan- 
dards set by its predecessors. 

This year BBH called in 
Richard Avedon, one. of the 
most famous US fashion pho- 
tographers, to shoot its new 
magazine advertisements for 
501s. The. result is probably 
the most dramatic 501 cam- 
paign to date. 

The ads are tiak and white 
portraits at four people - a 
plumber, a welder, a photogra- 
pher’s assistant and a fisher- 
man - spotted cm the streets 
of New York. The campaign is 
inspired by Avedon’s contro- 
versial book of photographs 
“Til the American West”. 

The subjects of the portraits 
are all wearing the dd, tat- 
tered. 691s they have had for 
years. Their comments - 
*TSv 0 ry pair I ever had was dif- 
ferent,” from a photographer's 
assistant to Gramercy Park 
and “Because they lit. .even- 
tually, 11 * from a fisherman in 
Staten Island - are scrawled 
across the background. 

Avedon spent no more. than 
IS wthmiw on each ptatratt, 


according to Martin Gallon of 
campaign art director.' 
“He winds his sitters up what- 
ever way he can, until they 
drop their masks,” be says. 

The campaign, which will 
cost £*SWW0, wffl appear in 
glossy magazines like The 
Face and Azam, whose young 
readers are likely to relate to 
tiie stark New York street 
Imagery of Avedon’s photo- 


The new c amp a ig n comes at 
a very sensitive time for Invi 
and the zest of the Jeans indus- 
try. The jeans market Is noto- 
riously volatile. The fend of 
demand tends to was and 
wane with changes in 
Levt, tike its competitors, fell 
hfl» tfiw doldrums is fl i t mid- 
1960s. Its fortunes have since 
rev i ved thanks to Us success 
in relaunching 50 Is as the 
authentic, fly-buttoned Jdansi 
But the market is giiangfag. 
The revival at flared jeans 
may depress demand for estab- 
lished styles like 501s. 

It may seem strange for Levi 
to try to persuade people to 
buy 501s by naming a series 

Of Mis fen ta r i ng 1 a gwn^ fluted 

dMitm- But the new ewqpigw 
will, or so it hopes, re inf orce 
the role of Levi 501s as classic 
clothing which will always be 
won! whatever the fc»H«w of 
the mament and however old 
and b a t te red they may be. 



“More spacious seats 
in European Business Class? 

“Count on KLM to give you 
w i d e r recognition!’ 


■\ rT r\ - ■ -, 




KLM is the first major airline to introduce a 
true European Business Class. 

Because were always improving to keep 
pace with your higher level of expectations. 
New s a permanent partition is now being installed 
between Business and Tourist Class to ensure your privacy 
to work and relax. 

We are also removing one seat per row, to make room 
for wider seats. 



All spaced comfortably 2 by 3. Five abreast on our B737s 
(completed by end of June). 

And seven on our A3 10s (completed by mid September). 


Still more news includes monitors for more viewing 
pleasure on most of our B747s, plus UN News to keep you 
informed as you cross continents. We also doubled die music 
programs for your favorite classical, pop or jazz. 

In fact you can expect a lot of good news from KLM 

as we continue to meet your expectations. 1 

Test us, try us, fly us. • ■ - 


KLM 

Royal Dutch Airlines 
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9 A couple with a certain je ne sais quoi 


P fj lie British couple 
/ . (Charlotte Rankling 
M-" -and- Anthony Hig- 

-A- : gins) living in Fads 
ham assimilated aH the stiff 
fonnaMiraoftiiefteiuSL'niey 
live Jn an immaculate apart- 
ment, haverttacreet affairs, and 
love their young son In their 
reserved way,. When the hus- 
band discovers that Ids wife 
Margaret’s new lover. Max, is a 
chimpanzee, they calmly talk it 
over, as scmMsticated Trench 
film couples do, fa a smart res- 
taurant. 

It is this Insistence on main- 
taining convention that is half 
the charm of Max Mon Amour. 
When Max moves in with the 
family, director Nagisha ‘ Qsh- 
iwa 'a delicate touch rules out 
any suggestion either of por- 
nography or of an acutely per- 
verse Disney movie. The bus- 
band’s jealous vigilance over 
Max, and -his desperate and 
unanswered questioning, 
underlines what everyone is 
asking What do they at^n«ny 
do?. The idea. 2s disturbing, 
especially In the hands of the 
man who made Empire of the 
Senses, one of the most power- 
ful films about sexual obses- 
sion, and Max at first seems to 
represent something pri mi t ive 
and uncontrolled in a rigidly 
ordered woxkL .. 

But the chimpanzee ia gentle 
and affectionate: he creates 
some welcome disorder in their 
lives, cheerfully ripping wall- 
paper and breaking ehma in 
spue of Us strength, Mfr* Js 

dJMMb «H ftepowHtxiri- tmA ht» 

loves spontaneously, without 
qualification. He inspires mnm 
tenderness in Margaret than 
she has shown to ha: own son, 
and gradually overcomes her 
husband’s hostility. The situa- 
tion, always treated with w»Tm 
and grace, becomes not shock- - 
tag but almost reasonable. The 
cast take their char acter* very 
seriously so that both sensa- 
tionalism and • force are 
avoided, even in a scene at a 


MAX MON AMOUR (IS) 

ICA ■ •:. i ; 

TORRENTS OF SPRING 
CnzH^stSni 


THE GODS MUST BE 
CRAZY H (PG) . 
Canton, Oxford Street 

POWWOW HIGHWAY 
■ 1 • ■ .(12). 

EiednC 


starchy dinner party where 
Max starts getting amorous 
with Margaret Near the end, 
people cheer him fa the street. 
The pre-c o nc e ptions were AH 
wrong. Max brings, freedom, 
love and hope, even if.Jt.jnay 
not last ... 

By keeping to the mood of a 
French sex comedy, oar even a 
Bnangl fUm, (writer Jean- 
Claud Camera’s credits 
tadnde The Discreet Charm Of 
the Bourgeoisie, and That 
Obscure Object of Desire), and 
otbevihflr the rules of decorum, 
while posing awesome ques- 
tions twffhin hneusJts sanity. 

The stay is told without affec- 
tation. t he Janrelv wn gUaii 
even making self-important 
sub-titles largely unnecessary.. 
Charlotte Rampling Invests 
Margaret with compassion and 
dignity a r |f t, with* Max’s unseh- 
timental. - performance 
(achieved by combining a real 
chimpanzee and . a model) 
brings credibility to their 
extraordinary attachment. 
Though the ftrttfal fai pi-fmwfrm 
is surp rising l y lightweight. 
Max Mon Amour is a memora- 
ble fllm for unexpected rea- 

" The culture class Is mens 
predictable in Torrents of 
Spring. A - young Russian 

wnihlainaw {Th flnthy HUt tOP) OH 




•.V -* */ 





Charlotte Rampling in “Max Mou Amour* 


a European tour, foils for a 
shopkeeper's daughter, and is 
then seduced by a countess of 
humble origin (Nastasaia Kin- 
ski). The thin characterisations 
make Hutton’s discoveries 
about love less than signifi- 
cant, and writer/director Jerzy 
SkolomowBki has not been ahle 
to i mp rove on the dull struc- 
ture of Turgenev’s novel, or to 
find any s u r vivin g relevance in 
the class-conscious them. 
There are Pi duffi M te German 
locations, ravishing 1840s out- 
fits, and earnest performances 
from its cast, but nothing that 
brings energy to a lifeless 


story. 

A few years ago. South Afri- 
can director Jamie Uys 
charmed Europe and America 
with a modest comedy about 
an African bushman who frnifa 
an empty Coca Cola bottle. 
Among people who subsisted 
entirely on what they could 
find in an arid tire bottle 
represented the first glimpse of 
consumerism, and had a pow - 
erful ran tte ft wniri i m ily . 

Though Uys’s treatment was 
delightful, his idea was so over- 
stretched that the news of a 
sequel. The Gods Must Be 
Crazy 17, was daunting. But 


fears that he might simply 
rework the theme, substituting 
a Pepsi bottle, were unfounded. 

This time Uys’s film is 
packed with loci dent and char- 
acters all separately lost in the 
Kalahari, who meet and inter- 
act, their adventures pulled 
together by a bushman who 
observes tham an An Ameri- 
can tourist, ivory smugglers, 
two opposing mercenaries, and 
l out cmldwn , all d****! with *h* 
inhospitable terrain in their 
own way. It Is the landscape - 
bush, rocks, desert — that nro- 
vides all the comic opportuni- 
ties, often in the form of city 


The Black Mask 


Absurd Person Singular 


BRIGHTON FESTIVAL 

The Polish State Opera, of 
Poznan have brought two pro- 
ductions to Brighton - Alg- 
os, sets, chorus, orchestra and 
an, for two peEftamances each. 
On Tuesday evening they gave 
the British premiere of Pender- 
ecki's The Black Mask, a 
■ lengthy one-act « p<*ra cojmnis- 
sfctoed fat the SaMmrg Festi- 
val of 13)86- aad .yeyjewBd hare - 
at'fhe t&upgrM&rf Loppert, 
Before anything else, forndta- 
ttans to Poznan, for proposing a 
contemporary work ana to the 
BrightonFesttval far accepting 
It, warm congratulations to* 
both for staging the compli- 
cated f|«* In the monstrous 
bat (to be fair) tanpriatagly 
adaptable Dome with such pro- 
fessional competence. 

Next, with all the reserva- 
tions one may have about the 
opera, it provides a highly 
melodramatic if conf u sin g 
evening of what may still, even 
in such bloated form, be called 
music theatre. Penderecki. and 
Harry.' Kupfer based their, 
libretto on a play, Jjie-sdnoarza . 
Maske, by Gerifard Haupt- 
mann, QT M* Of two wbor t-itra him . 
(1929) known collectively as 
Sjpuk. And a spook-drama this 
one most certainly is; not 
much more, surely than up- 
market grand gufrtat devised 
by a practised dramatist The 
setting is Sfiesfo. after the 
Thirty Tears War. Schuller, 
Burgomaster of Bdlken h ain. 
has ffbCTu tiM bmdlnaccfis snito 
and strangely troubled wife. 
Benigna. Guests assemble from 
far and near - Peri, a Jewish 


EXHIBITIONS 

London 

The TateGaHejy. The entire 


rehung In a curatorial triumph. 
TheSoyalAcadw.Modwn 
Mastera from the Gehnan Collec- 
tion — a self-explanatory exhibi- 
tion of masterpieces <rf the 30th 
century frcanBoanara and early 
to late Plcaaso by wayofB^sse, 
M<wH gHani and me rest Cota 
July IS. • 


Vienna 1SIS-1B48; the Bteder- 


njtnne, poredam.^ 

ohjets dart fix an i 


wn wiiumt from Amsterdam, a. 
Prince-Abbot, a pastor, a local 
nobleman his wife, an 
open-minded musician. 
Schuller's servan Jedixfia is a 
Jansehist, Ids gardener a 
Huguenot Penderecki has said 
that the multi-religions, toler- 
ant aspect attracted him, but 
since tittle of the Gannan text 
comas over. It, can. hardly- 
l nmfestfThe'aafflepoS.7 ' . 

There are rnmours of Uairit 
pift gq ft add visStations.by sinis- 
ter masked -figures. The. cause 
of Benigna^s tranghtness 
emerges in confiesdons by ^ 
that formerly in Amsterdam 
she had home a child . Ara- 
bella, to a .mulatto . ex-slave 
called Johnson, who haainter- 
mtttently MacJnwined her and . 
may have been involved in the 
death of her first husband 
(daughter Arabella lives with 
her, passed of as a niece). 
Benigna senses the presence of 
Johnson who duly- appears, 
Maying black finger-marks on 
the white tablecloth. There 
also appear the Angel of Death 
and a masked dancer who cir- 
cles ominously round Benigna. 
She dies, off-stage. Suicide, the 
plague, the b a"d of Johnson? 
ab is left romantically mysteri- 
ous as is the final shot when 
Schuller goes to her - has he 
sho rt; bhnfjtfTf. by Jnhn«m , > Pen- 
derecki's score heaps on the 
black atmosphere - loads of it. 
Organ, 'Lnthenm chorales, the 
Dies irqe, an oppressive caril- 
lon, dance music ' half-heard, 
swoops, shrieks andsktttertags* 
frtan toe mc h es t ra, masses of 


rtmmg h,b» BayriWtfam, which 
bagbiB wifli the imaaerafamiats. 
Ends July 28 (42660258). 

Petit Mala. James Bnaor 

1860-1949. A retrospective of 100 
paintings, ISO drawings and etch- 
ings ter;* to mtTMl Elisor’s pro- 
Yocativeboost of *1 am mad, I 
am stupid. 1 am nasty.” Closed 

Mon, ends July 23 (42651273). 

lab CaEnaralet. Antique 
.bnanes. Same 400 statuettes: 
bring to fife the GaB o-Eow an 

worn up to the. Sth century, . . 
Closed Mon, ends July 1 
(43722U3X ^ 

MnsCe (Tart Modexnede la VQle . 

da Baris. KeesVmD0n9w1.ua r 
wtsks retrace the cates of the 
nointar who. as one of the 


percussion. All appUed with 
thm composer's habitual ready 
skill but, with no sunken ptt 
for the orchestra, fated to 
obscure the text, ft doesn't 
finally amount to. ™irh more 
than a ZbucuZa-type bath of 

hOKTOE'. 

The conductor Ifieczyslaw 
DoodaSewskt and tits effkAmt 
Poznan orchestra spared us 
riffob of tiie fie^dreenfrig titit 
latjons; The cast had the coher- 
ence that cranes to a good rep- 
ertory opera com pan y without 
guest store. was sung 1 

by Ewa Werka, a graceful if 
not . very intense actress with a 
vibrant voice attractively co3- 
. cured. The unsuspecting Bur- 
gomaster was soundly done by 
Josef Kolesinwltl. Two impor- 
tant members of the house- 
hold, Jedidja the Jansenist and 
Rosa,. Benlgna’s c onfid a nt e, 
were ably taken by Aleksander 
Burandt and- Urszula Jank- 
wlak. No serious weaknesses. 
The production by Ryszard 
Prayt, in a big, twotler interior 
set by Ewa Starowteyska, was 
s tra i gh t f orward and, except for 
too muda confusing movement 
towards the end, effective. 

RonaMCriditofl 

Gala Concert 

[ A gala concert fa aid erf the 
I Forest Peoples Fund will be 
given at the Barbican, London, 

- rax Friday June 8 at 7.45 pan. 
The programme will include 
Haydn's The Creation and 
Vivaldi's Four Seasons. 


ar chaeological " qi**™ 8 hear 
witness to the Wgh'degree of 
artistic development of the 
ancient ctvflisatkms of the Mayas 

and Aztecs. Closed Toe, late cloa- 
ing Wed. Ends July 30 (42895410). 


after the turmoil of Napdfecmte 
ware - the B tedgrmftte r style. 


15(45012010). 

Gaierto OdenimtoCareau. 1 9B i 
and 20th Century Masters. A 

thread of excdlftoce runs 


publfewifodentagjuytspotdttoins- 

0ffvtolraitadimMi,charcoalcQa-' 

toms and green shadows. 11, 

Are President WBsrai. Oosed 
Mem, late dosing Wed. Ends 

June 17 (47236127). 

Grad PiM*. FreOrimnWan 

art to Mexico (1500BC - ADlSZi). 

Some 120 exMhttsfrMnMftxSco’s 



WIMBLEDON 

TENNIS 

CHAMHONSHIPS 

Mtaadaj25Juae-Suxfy8]^ 


CHA 


and Nal Courts, competitively priced. We take careof every 
detail for parties from 2 to 40. 

Beasete3eplicnc (031) 490 2212 or fax (071)2510859 
Creative Event* Ltd. 1-3 St JcAn's Square, 

iMdon'BClMffiB 


.Hotel Conggnnal de S cha ertieA, 

Haca CoHgnon — treasures of 
th& qg a m nna. Vats by Can- 

- Marnier, Jef Lambeaux 

and other Brussrfs artists rfthe 

istfa and 20th centortes, daDy 
except boHdays- Ends Jane 1L 
tey&achot. Portrait of the Pace 
•Kan*iryef New York. Calder, 

- DnhuflSet, Picasso, Rothko and 
others. Ends June 23. 

Mn*6e dTwdles. 71 Hue Jean 
Van Voteem. La Poetique des 
Pelntres Ifadieia a TAube du XXe 

aSde-Ctosed Monday. 

Ends July ^ . 

Mnrf* Weffingtau-Waterioo. 

tosdtisscr Waterioo commimo- 
ratre the 175th amdrewaryof 
foe Battle of Watedoa Doily, 
ends July SL 

Chant 

MMwrni awMimK a i w t W . 
f Wwnlrii Bgwra s sioadsni in a - 
. B u ropeanContext ^OOJ9BQ) with 
wtxks-by De Smet, Ernst, P»- 
mdte. Van den Berghe and Zad- 
ktoe. Closed Monday, ends 
June 10. 

.. Vanlpa 

. paiaxxo dnnd. Andy Warhol 


WHITEHALL THBATRE 

Conventional wisdom now 
attrib ute s Alan Ayckbourn’s 
bleak vision of h um anity , char- 
acterised by increasingly hl&ck 
humour, to the later plays. But 
this revival of a 1972 success 
(London 1973). directed by the 
Master himself, reveals that 
the grimness at the heart of his 
boulevard comedy phase: the 
conviction that the bullies 
shall inherit the earth; ' the ' 
meek, the weak and the decent 
shall 'be driven to the wall; the 
spivs and wide-boys call the 
tune to which — quite literally, 
to a ^wnhip ftwai curtain — 
the rest of us mirthlessly jig in 
the entrepreneurial society’s 
equivalent of the dance of 

Not that the original produc- 
tion. (by Brie Thompson) mad e 
the point with such a jangling 
discord or djaholtadly spotlit 
emphasis on the new puppet 
master as he orders bis humili- 
ated victims to Dance! 
DanceT 

In fact Ayckbourn’s direc- 
tion seems a trifle heavier- 
handed all round, as exempli- 
fied by Moira Redmond’s 
piayfwg as the bonk manager’s 
wife with a drink problem. 
Where Sheila Hancock in the 
original purred, woozy and 
glazed-eyed, over the neat little 
kitchen of her hosts’ hideous 
home, Miss Redmond wildly 
booms, ecstatic at amooth-nm- 
. ntag modernity. "Just open 
and shut that door and it’s 
heavenT She strikes a chord of 
genuine battiness, retd theatre 
of the absurd, which manifests 


Rom* 

Braodo fl Carlo Magno In Piazza 
San Pietro: Michelangelo and 
the Sisttoe ChapeL This exhibi- 
tion the nal of a 10-year 

stint by Vatican restorers on 
the oe&ing of the Sfetine Chapel 
and the beenming of an esti- 
mated further torn- years’ work 
on The Last Judgment. 

Ends Jtdy 10. 

Palazzo VenexbL Art tea Popes 
nrvi princes of the 17th and lBth 
centuries. Over 70 large and exu- 
berant canvases from the cotm- 
try seats of Popes, Cardinals and 
toe Roman aristocracy (Chigi, 
Barbartal, ColonuH, pamphui 
etc.) to the area stretching south 
of Rome, raicft khown as the 
ft n wp w p i a Romans. 
GaHeriaNaiionakd’ArteMod- 
eraa.FabriztoObnriclrrtxospec- 
tire: to a labyrtato designed by 
the artist ana buDt to the gal- 
lery’s woritshops are hung a 

"«;ica of exquisite drawings and 
paintings Ends Sept 16. 

Uunhriv 

Knnstftalle der B^poJCnMurStif- 
t an g, Thsatinecstr. is. Joan 
SBro. A collection of Bcurrfloos 
sculptaresandiHeviooslytmpub- 
Ushed drawings by Mho will be 


itself throughout the produc- 
tion in carefully underlined 
force. 

Much of it is blissfully 
funny. Ayckbourn’s three-act 
vision of Christmases past, 
present and fu t ure , fi* set in 
a different kitchen, is no 
Christmas Carol- The first act 
finds the pushy Hopcrofts 

awgWng Tear gnrfal awd flnBWrial 
wlwmwniMmt, : tolling nS fato 

mocking them as 'hopeless 
oiks, she with her obsessive 
dmnestictiy, be with franti- 
cally ingratiating mixture of 
offirionaness and vulgarity. 

Act 2 moves to the next 
year’s Christinas party with 
the architect and his wife 
(stripped pine, louvred cup- 
boards, squalid cooker). The 
act is a masterpiece of sus- 
tained irony, as the hostess* 
who says nothing throughout, 
constantly a tte mp ts sufefde - 
which the he lpful guests mis- 
understand as housework or 
do-it-youradfr so that the end 
of the act the stage lit- 
tered with the dazed, soaked 
and electrocuted, the not quite 
walking wounded from the 
domestic front, while the 
thwarted depressive cheers up 
and drunkenly bursts into a 
caroL If memory serves, the 
original was subtler, the 
would-be suicide singing on 
her own and not joined by the 
zest of the numbed company. 

The last act rounds off Ayck- 
bourn’s selective state of the 
nation survey . As to that other 
fraught ynletide play. Season i 
Greetings, he might be looking 


VkNUM 

Mnwmm tor Votter ku n dg hag 
a marvellously exotic exhibition 

r-tiOnA fne xndng tm Hia 

world around the Queen of 
Sheba. Ends June 10. 

Now York 

New York Public library. More 
than 125 documents at the AboU- 
tinnfet Mm mi n gn t fwfth uHng nhn. 

togzaphs, lettere and rare 
display the spirit and drive of 
the loog effort to free toe slaves. 
Ends Sept 15. 

Hatoum of Modem Art. In Jtg 
serious, toorough way the 
museum gives its version of the 

history of photography, showing 
off earlier image-devetoptag tech- 
niques alom? with 275 photo 
ppiphu Bntw May 29. 


at British society itself. The 
bank manager and bis wife, 
now irredeemably alcoholic, 
shiver in their unb sated 
grange (Victorian furniture, 
Aga stove). As cold as the 
weather, as cold as charity, 
comes the realisation that the 
play is even more apt after IB 
years. How did the author pre- 
dict the callous relish, the 
ruthless opportunism, of the 
Thatcherite zeitgeisfi 

Ayckbourn remains one of 
the few British playwrights to 
deal sympathetically with 
women; both Miss Redmond 
(excellent. Incidentally, when 
playing an alcoholic straight 
and not Just for laughs) and 
that trusted Ayckbournite Lav^ 
into Bertram respond with wit 
Richard Kane, pop-eyed and 
smirking with effortf ul ambi- 
tion, shows Hopcroffs odlxms- 
ness; and Jeff Shankley is actu- 
ally more convincing than his 
predecessor as the architect - a 
complex version of Ayck- 
bourn’s customary male, chau- 
vinist, as disastrous in profes- 
sional as private life. And 
Donald Douglas’ bank manapw 
strikes the right note of bland 
Ayckboumesque inh uman ity, 
when appraising two wives as 
if they were cars. They've 
given me a great deal at plea- 
sure aver the years but they've 
cost me a fortune in fixtures 
and fittings. A robust, tmsubtie 
revival, but one that confirms 
a searing *«iant 


Martin Hoyle 


May 11-17 


Chicago 

Chicago Historical Society. The 
Land of Lincoln does its most 
femora citizen proud in the exM- 
Mtion A House Divided. America 
in the Age of Lincoln, with doca- 
ments, mementoes ami personal 
effects of the Great Emandpatar- 
driftatM HfafnHrfll findriy. A 
special exhibition of Frank Lloyd 
Wright's designs for art-glass 
windows, flimtture and silver. 
Ends June 17. 


Tokyo 


Tokyo National 
National Treaso 


Mama to New Toris tat wring, 
to whfoh have been added 
a dozen from private Milan 
collections. Until May 27- 


gtlwiTla ontfl J ima 17. 

Sao rlirDckon 

Modfflrbe Oalerie. Growing on 
the Move. Retrospective of Paul 
Ktee 0879-1940) to honour of the 
Both anniversary of his death, 
with some iso oil paintings, 
watercoloms and drawings from 
all periods. One at the most cam- 
prehensive Klee exhibitions ever 
to he seen. Until May 27. 


Washington 

National Gallery. A joint Soviet- 
American collaboration brings 
together Matisse’s work fa 
Morocco during Ids vtoit to 
iftlMft lwih«HTig the fero ona 
Moroccan Triptych from the 

Pushkin Museum, never before 

OThfMfo ri tn Amurfa-a Unrta 

Junes. 

National Museum of African 
Art The national tour of artistic 
and religious objects, much of 
it sculpture, encompasses nine 
centuries ofYornba dviHsation. 
Buds Ang2& 

MatillMl MU SBjBin rfWniBHt 
in toe Arts. The first major retro- 
spectire of the work erf Dame 
Ellzabeto Frink inclndes 60 
sculptures and 25 drawings. Ends 
July 4. 


National Treasures of Japan. 
This Is the first opportunity in . 
30 years to see as many as 200 
of Japan’s greatest works of art 
. m ram place. Closed Mondays. 

National Museum of Western 

Art. Brueghel and Dutch Land- 
scape. 58 paintings on loan from 
the National Gallery tn Prague. 
Closed Mondays. 

Tdawritea Mbwihb. Tn Pursuit 
of the Dragon: Tradition and 
Transttfam in Ifflng Ceramics. 
Maks- examples drawn from the 
museum’s own extensive coHeo- 
tkwi. Ends May 20. 

Shoto Museum, SUbuya. Pos- 
t-war Japanese Art Paintings 
and scnfataira matnly by mam- 
bera ofthe Gttted Bjjntsu Kyokal 
group, who tried to tage a dis- 
tinctive Japanese avant garde 
style. Closed Mondays. 

Megnro Art Ifiueum, near 
;&«nro station. The Kahnwefler 
Collection. Major works from 
the personal reflection of thB 
art critic and dealer who pro- 
moted the work of Picasso, Bra- 
que, Gris and other pioneers off 
Cubism. Oosed Mondays. 


Ute Lemper 


types belnp chased fato trees 
by wild animals. 

The original film attempted 
to put Western values into a 
new perspective, but Gods 2? is 
short on insight- The charac- 
ters do not ask any questions, 
except how to get home, and 
heavy-duty people, like the 
smugglers mid mercenaries, 
are presented as harmless 

incompetents. But, If iron can 

accept the clumsy effects 
(speeding up the film is a 
favourite), and the feet that the 
story has nothing new to say, 
this is a funny and likeable 
film. Though it relies heavily 
on slapstick, end, if the hero- 
ine had lost her dress only 
once, it would still have been 
once too often, there Is a 
warmth to the fQm that Is irre- 
dstible. And the character of 
the bushman — tolerant and 
giving - tempers the film's 
excesses with indestructible 
dignity and good humour. 

Powwow Highway, set in 
Montana, has a surprisingly 
similar background of plains 

ynri mountains, anfl a 

sacrifice of action at the 
expense of thought Two young 
Native Americans take to the 
road to anting a friend from 
jafl. Their journey starts with a 
political focus, the threat of 
white men tm pradng cat their 
land, but they gradually 
assume the spiritual qualities 
of- two young braves confront- 
ing Nature and their ancestral 
spirit. Their Interpretation of 
these traditions Is often discon- 
certingly modern - their 
clapped-out car is their war- 
home, a Hershey bar wrapper 
marks a trail Their quest to 
find their roots promises some 
interesting developments, but, 
unsure whether to make politi- 
cal statements, examine their 
souls, or sink into knockabout 
comedy, the plot gets as lost as 
its characters. 

Ann TotterdeH 


FESTIVAL HALL 

"Sold out" signs were proudly 
displayed and a full and enthu- 
siastic house welcomed a lady 
who plainly has a following for 
her Weill recitals, in some 
quarters at least. Last night's 
gathering was to all intents 
and purposes a pop concert: 
house-lights down, fearsome 
amplification, moody colours 
on stage, atmospheric props. 
The Festival Hall hardly lends 
itself to such proceedings. Per- 
haps In a smoke-filled cellar 
with no microphone Miss Lem- 
per might have struck some 
sparks, perhaps not The voice 
is slender, with three modes: 
the coolng-dove (the most 
attractive of the three), the 
applied vibrato (too mechani- 
cal), and the shrill-belt, which, 
to say the least, is not flattered 
by amplification that tends 
anyway to iron out into inex- 
pressivity what little voice 
there is. 

In the end the evening 
depended an what you think 
about WeilL If you consider 
him as just the Andrew Lloyd- 
Webber de ses jours, then I sup- 
pose anything goes. But if ha is 
one of the greatest song wr i te rs 
and music-d ramatis ts of the 
century, one whose importance 
has yet to be fixed, then this 
shouldn't be allowed to hap- 
pen. Of understatement, irony, 
detachment, all central to his 
art, there is no trace in Miss 
Lemper’s singing: each number 
is attacked ferociously. No 
wonder, given her aggressive, 
strident “Surabaya Johnny”, 
Johnny got the hell out. 

Bbythms, phrases, are pulled 
about relentlessly, and expres- 
sion is laid on not so much 
with a trowel as with a 
mechanical excavator. Worst of 
all is the constant tinkering 
with on part erf 

the good but over-complaisant 
accompanist, Jeff Cohen. Weill 
is, far heaven’s sake, in copy- 
right - just imagine what 
would happen if someone 
started "improving” Stravin- 


sky's harmony. The derange- 
ment of the -Marital" from Die 
Dretgraschenoper rasa hoiror 
beyond any description (the 
vulgar upward modulations, 
for a start - the whole point of 
the number Is that it dbesnt 
modulate). 

Numbers from Weill's stage* 
works wrenched out of context 
maifg as little sense as bleeding 
nhimicw <jf Wagner to belt out 
“Trouble Man” as a torch song 
without nreu tinwing its place in 
a musical based on Cry. the 
Beloved Country is artistically 


tog an act of criminal negli- 
gence, sTid Mias Lemper’s link- 
ing remarks did not to general 
inspire confidence (Lanya did 
not sing "the leading part” in 
tiie premifere of Dreiomscheno- 
per, Weill’s first collaboration 
with Maxwell Anderson was 
not called Knickerbocker Bo& 
days, and Johnny Johnson was 
not performed “off-off-Broad- 
way"). 

The more successful num- 
bers tended to be the individ- 
ual songs: the magnificent 
"Rote Rosa” was taken gently 
and really felt, as was "Nana’s 
Lied”, a major work from the 
late period. Elsewhere, the way 
Mwm Lemper galloped through 
“J’attends un navire" (one of 
the greatest songs written this 
century, also delivered without 
any hint of its context) or the 
"Matrosen Tango” gave rise to 
as severe doubts about her 
response to WeUTs music as 
did her cute crooning of "My 
Ship” Yet the way she told us 
that, for her, staging Weill was 
an act of affirmation in the 
h umanism he stood fin: was a 
touching tribute from someone 
of her generation, and in that 
context it is tragic that she 
seemed on this occasion to 
betray his genius at every 
turn. 1 just pray foe never gets 
her hands on Schubert 

Rodney MQnes 


Threepenny Opera 


TRAMWAY THBATRE, GLASGOW 


Perversely, the most famous 
- number in Brecht and Weill’s 
most famous work is misahig 
from Scottish Opera’s new, 
intimate-scale production. Or 
rather one hears "Mack the 
Knife* on a recording by Ear- 
tha Kitt while watching a 
close-up pair of lips on a televir 
sion screen. They continue to 
move intently to increasingly 
distracting effect, throughout 
the performance. 

Simon Vtocenzi’s set, with 
its identical tip-up seats, mir- 
rors the audience. At one point 
not only song but blinding 
light is directed at ns. The 
director’s notes, reproduced in 
the programme, about the 
media’s nahnmaniahig and Iso- 
lating effects are not expanded, 
despite such hints of image- 
consdousness and R as the Up- 
sticked (male) royal messenger 
bearing the reprieve with skirt, 
c rown and handbag. 

Producer Lucy Bailey allows 
us a Brecfatian stage manager 
seated in full view with book 
and earphones who turns her 
hand to police and mob when 
they need a voice; but subse- 
quent imaginative sparks of 
theatricality would be beyond 
the (rid dgar-cbewer himself. 
That individual toadies Called 
to n rttj up «nfl foat the pace on 
Monday's first night was flag- 
ging by the end (one forgets 
how long and repetitive this 
work is) was partly due to the 
lacklustre Macheath of Gra- 
ham Valentine, just recovering 
from indisposition. The cau- 
tious preoccupation with 
which he nursed bis voice left 

hhw an wTM-liar i Hmntit-, faintly 

worried figure - a shame, 
since his soft-shoe fouffle with 
hands and legs tied hinted at 
ease on stage in happier cir- 
cumstances. 

Otherwise the company of 
singers and actors mixed has a 


creditable crack at striking a 
balance between the two styles 
- operatic and cabaret - 
advocated for the work by rival 
camps. Ifa good to hear Pony’s 
made sung with the lyrical 
clarity that Janie Kelly’s 
soprano, in fine fresh form, 
brings to it. Her stage shrewd- 
ness »nak*« a demure Glaswe- 
gian daughter for the Scots 
Peachum of Stewart Porter. 
His husky rasp is just right, as 
is Us gap-toothed snarl. Ini- 
tially fit from below by David 
Lawrence with sinister impact 
His wife is played by Beverley 
Klein: she cringes and leers 
wonderfully, makes the dia- 
logue fanny and stags well. 

These are exemplified by 
John Hamm, another actor 
who can stag, as Tiger Brown 
His daughter was the perfectly 
splendid Morag MacLaren, first 
observed as a lolling whore 
eating a encumber during the 
Ballad of Sexual Slavery. She 
makes a meal, likewise, of the 
furious jealousy aria dropped 
by Weill and here restored 
with new orchestration by the 
production's conductor, Stuart 
Hutchinson. 

Sara Weymouth’s Jenny is 
touchingly acted but her voice 
is too sweet for "Pirate Jenny", 
it Admittedly, Robert David 
MacDonald’s translation is 
here not so much coRoqtdal as 
chattily prolix; over-explana- 
tory and lacking poetry - 
what happened to the time- 
honoured "ship with black 
sails”? "The ship, a great gal- 
leon” is no substitute. The thir- 
teen-strong band under Mr 
Hutchinson (a dab hand also at 
the harmonium) got the mix- 
ture right - smoky lyricism, 
sardonic pungency. The stage 
side should cohere and get to 
focus on the road. 


Martin Hoyle 


Zuni Icosahedron 


M I :i A ( : j : 


The oriental mind never 
w»ainpd more inscrutable than 
in the work of the Hong Kong 
theatre group Zuni Icosahe- 
dron which opened a brief Lon- 
don season an Tuesday. It pro- 
posed inanition as art, 
repetition as message, and a 
piece entitled Deep Structure of 
Chinese CUOtire as calling card. 
The result was as numbing a 
product of the Theatre of 
Tedium as one Is likely to find 
during a cycle of Cathay. The 
performers were dressed alike 
m white shirts and olive trou- 
sers. Their strangest suit was 
standing still, or repeating 
with robot-like composure the 
gatna dismal little toddants of 
walking on and off stage and 
occasionally crawling or stand- 
ing shnnidw to shoulder, and 
raising arms to heaven to sup- 
plication, or shea 1 exhilaration 
at the madcap pace of their 
activities. 

As the mhmte8 wore an and 
glances at a watch revealed 
that, indeed, time was passing 
in the auditorium if not cm 
stage, the pretensions of the 
entertainment to be either 
theatre or dance became 
increasi n gly unlikely. I have 
seen rocks more animated. 
Such miserable rewards as 
these were to the evening came 


from expert lighting which, 
through skilled use of 
could makre bodies appear and 
disappear. We were treated to a 
sound track of Chinese infants 
singing a fragrant quatrain 
tening us that "China is a big 
garden” - words 1 am not 
likely to forget since it was 
repeated some thirty tunes. 
One of the men appeared 
naked; my hero was the chap 
who bellowed a couple of 
times, at which various other 
members of the cast left the 
stage. Hie had the heart ofthe 
matter to him 

The message of twn extin- 
guishing event had purport- 
edly to do with Hong Kong fac- 
ing up to 1997. It had even 
more to do with the unsuitabil- 
ity of such shows for export 
and I note that the British 
Council in Hong Kong is cred- 
ited with hel p in g to maka thla 
performance possible. When I 
left the theatre after 90 min- 

fanjome time and a recorifof 
Land of Hope and Glory had 
also finished playing. Impossi- 
ble to tell by any decline ta the 
vivacity of the proceedings if 
the performance was over. 

Clement Crisp 
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Europe for 
the people 


THIS weekend EC foreign 
ministers meet to begin thrash- 
ing out a common definition of 
‘‘European political union". 
Their objectives, as defined by 
Chancellor Kohl and President 
Mitterrand last month, should 
be “to strengthen the demo- 
cratic legitimacy of the union, 
to make the Institutions more 
efficient, to ensure united and 
coherent action in the eco- 
nomic, monetary and political 
fields, and to bring about a 
common foreign and security 
policy". 

It is noticeable that this for- 
mulation does not refer to the 
EC as such but to the “union”. 
Political union dearly means a 
structure going beyond the 
present EC and embracing the 
whole web of relationships 
between the Twelve. Such a 
structure already exists at the 
top, in the shape of the Euro- 
pean Council, but below it 
there is an awkward bifurca- 
tion, with matters that fall 
within the Community’s com- 


clearly subject to Council 
direction and supervision. 
Since the Council is composed 
of members of elected national 
governments, this would 
contribute something to the 
fourth objective — the correc- 
tion of the so-caUed "demo- 
cratic deficit”. It aoo ms dear, 
however, that many people in 
the EC, and most importantly 
Chancellor Kohl, will not be 
satisfied unless there is also a 
significant increase in the pow- 
ers of the European Parlia- 
ment. 


Council of Ministers and the 
Commission, while thnm that 
do not are dealt with by the 
same ministers meeting as 
European Political Co-opera- 
tion (EPC), assisted by national 
civil servants. 

This arrangement is untidy 
and confusing, to the point 
where ministers themselves 
are not always sure In which 
rapacity they are meeting: For 
dealings with what has become 
the most important area of 
common external policy — 
eastern Europe - it has 
already broken down. Three of 
the four objectives quoted 
above - efficiency, coherence 
and a common foreign policy 
- would be furthered if the 
distinction were now scrapped. 

Alien entity 

' National go vernm ents do not 
like this suggestion because 
they regard EPC as their own, 
while seeing the Commission 
as an alien entity, outside their 
control. They argue that the 
Commission lacks both the 
quantity and quality of staff to 
carry out diplomatic functions 
outside the trade field. That is 
a weak argument The Com- 
mission can and should be 
given the means to do its job, 
and that job should innintfo 
implementing agreed policies 
towards the rest of the world. 

Defining those policies 
should be one of the tasks of 
the Council, and in this area 
the Commission should be - 


Reciprocal rights 
Whatever the Parliament’s 
claims, the Council is unlikely 
to relinquish its position as the 
EC’s central legislative organ. 
But Parliament should be 
enabled and encouraged to 
exercise more effective scru- 
tiny of the Commission, to 
co-operate with national legis- 
latures in holding the Council 
to account. A “senate” com- 
posed of delegates from 
n a tional parliaments would be' 
an awkward body, condemned 
to compete with the existing 
Parliament and to some e xtent 
duplicating the role of the 
Council itself. Better would be 
a resolution by both European 
and national parliaments to 
work with rather than a gnfaBt 
each other, for instance by giv- 
ing each other reciprocal rights 
to non-voting attendance, and 
perhaps setting up some j oi nt 
committees. 

Any increase in the Euro- 
pean Parliament’s power is 
likely to accentuate the EC’s 
centralising tendency. This 
should be balanced by a tighter 
application of the principl e of 
“subsidiarity*, which mean* 
that the higher level of govern- 
ment ahmiifl be subsidiary to 
the lower level and not inter- 
fere in matters which the latter 
ran deal with for itself. It is 
time to spell out the areas of 
policy belonging to eaeh level, 
and this will wami clawing 
back to the member states 
some Issues on which subsi- 
diarity is not respected by 

existing EC le gislation 
A degree of tension between 
member states and EC (or 
“union") institutions is 
unavoidable, and not 
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Book Review 


A politician first 
arid last 


enigma on the interna- 
tional scene. Everybody 
knows that he is one of the 
leading political figures in the 
modem history of western 
Europe; but It is not so easy to 
inn down the essence of his 
diriw tO ftwna- 

No doubt Mitterrand’s per- 


L£ PRESIDENT 
by Franz-OImer 
Giesbert 

SeuO, FFr130 


the essence of his to fame: not many political 
me. leaders could boast of having 

t Mitterrand's per- changed the bask: political (fia- 
rence would be to . Jectic of their country. But no 
and remembered as doubt Mitterrand would wish 


an international statesman. 
But this new political biogra- 
phy by Franz-OHvier Giesbert 
Implies that Mitterrand’s 
'essential nature, and therefore 
his main contribution, has 
been that, of a' consummate 
party p olitic ian : In ve n t i ve, cyn- 
ical, manipulative and evasive, 
but essentially im pr ovisatory. 

Giesbert is a star of serious 
French journalism. Three 
yean ago, in the lea&up to the 
1988 presidential election, he 
produced a riveting political 
portrait of Jacques Chirac, Mit- 
terrand’s leading right-wing 
challenger. It spread-eagled the 
leader of the GauDist party on 
the slab, and exposed ms fatal, 
weakness: he does not believe 
in any thing: 

Two years ago, Giesbert 
stunned the twin worlds of pol- 
itics and journalism by agree- 
ing fb mi gra te from his long- 


to lay claim to a transforma- 
tion of the received political 
dialectic across Europe. 

Now it is entirety plausible 
to suppose that Mitterrand has 
contributed to such a transfor- 
mation. When : he came to 
power, the European Commu- 
nity was paralysed by the. sec- 
ond oil shock and the morass 
of Euro-pessimism. Today, it is 
surging towards a new single 
market, and poised for an eco- 
nomic and political rebirth, on 
an even grander scale, despite 
the protests of Mrs Thatcher. 
And Mitterrand has done as 
much as anybody to bring 
about this tr ansfowna tton 

What Giesbert has w ritten is 
a fascinating book about poli- 
tics, but not really a book 
about policy. Naturally, the Mg 
poli t ical issues keep re-emerg- 
ing with every domestic ' can- ‘ 
fiict, as with the cutrent furbte 


time home in the left-wing ’ fence over antisemitism and 


are not just historical. 
For, even if the present eco- 
nomic slowdown brings some 


uua v uiiiauiG) AUU HOC wAwnw/nu vaui&n ouun: 

unhealthy. It does not need to res P tte » these tendencies look 
be presented as a grand ideo- likely to reassert themselves 
logical conflict between “fader- after the next ejection, 
atom” ami “nationalism”. The Even now, despite the Gover- 
thing to remember Is that both nor the Bank of England’s 
entities exist to serve the inter- (“^on-Delphic") Durham 
ests of individnal citizens, and gpeedi, a sa ti sfactory explana- 
not the other way round. non has still to be given. A 

_ better clue is given by the pre- 

r |’l % ^ — A. • _ _ . *11 capitate decline in the personal 

I Cf |*in mill savings ratio in the middle and 

-*■ MA\s I |J lillil late 1980s, together with the 

A. associated decline in the finan- 

dal balance of the private seo- 
CjF tor to negative levels. These 

MWfcH movements reflected of course 

* — r heavily increased borrowing, 

THE British Steel aimed at the Jana- aI L£? r brase purchase. 

Corporation's decision to close nese in ynf efficie ncy ^ noney ^ consists mostly of 
the hot strip mfil at Ravens- were drawn up in the UK Jn — 
cralg in Scotland brings near the early 1970s. Then mum. the Z 

Gorbachev’s 

UK steel industry and its ens- decade in which most Euro- 
tomers have suffered heavily pean steel industries - the UK HCW IDlcWS 

over tile oast thirtv VPflru hhig nnf vmlmiA ■ * 


and typically they were above. 
10 per cent — even when infla- 
tion was 4 or 5 per cent. 

One fundamental change; 
which did nniM^h the con- 
sumer, was the rapid rise in 
house prices. Offsetting the 
h ousing stock against associ- 
ated debt, the net equity in 
housing accordingly may be 
around £750bn, or nearly 254 
times annual disposable 
income. Mr John Mueubaner is 
almost bitter fat an article fax a 
forthcoming issue of Economic 
Pottey (publish e d by the Cam- 
bridge University Press) that 
the Treasury and Bank of 
E n g lan d did not have house 
prices in their forecasting mod- 
els, despite his warnings. 

The leg it im at e reson for hes- 


- vi Mtc uuutm, miuxiny 

.markets boosted .fixe effects of 
deregulation. Three quarters of 
a century of rent controls had 
destroyed the private rented 
sector . Mortgage interest relief; 
c ap ital gains tax exemption for 
owner occupiers, and the addi- 
tion of the last remaixiixig 
domestic property tax — 
namely the rates — combined 
with rigid planning restrictions 
to create a vast potential mar- 
ket for home loans and a ten- 
dency f (x- the money lent to be 
reflected too much in property 
values and not enough in 
bricks and mortar. But with 
the impo rta nt mwy ijnn of the 
switch from the rates to tire 
poll fax, the underiyirig hous- 
ing distortions have Jkmg been 
there. The spark which set the 


Gorbachev’s 


over the past thirty years. 
Despite the political outcry in 
Scotland, the closure is a nec- 
essary step if British Steel is to 
main t a i n its drive for lower 
costs. It is also, in the long run, 
in the best Interests of Scot- 
land itself. Rather than 
attempting to preserve an ill-lo- 
cated steelworks as a totem of 
Scottish industrial virility, it 
would be far better to foster 
the development of other 
industries which have a 
chance of competing success- 
fully from a Scottish base. 

Ravenscraig is a symbol of 
the political and managerial 
obstacles which have ham- 
pered the modernisation of 
British industry throughout 
the post-war period. After 1945 
It was obvious from the 
Anglo-American productivity 
studies that British steelma- 
kers needed to concentrate out- 
put on fewer sites. Yet conser- 
vative owners preferred to 
expand their existing sites 
piecemeal. Then in the late 
19S0s came the notorious deci- 
sion by the Tory Prime Minis- 
ter, Mr Harold Macmillan, to 
split the new hot strip mill 
between two locations, Llan- 
wera near Newport in South 
Wales and Ravenscraig near 

Glasgow in Sco tland 
The reasons were blatantly 
political It was. as Mr Duncan 
Bum, the l eading historian of 
the industry, wrote in 1962, “a 
classic instance of bad plan- 
ning. The decision led to the 
building of two major new 
plants when there was no near 
prospect of a market to use 
folly the capacity of one. The 
strip mill decisions reflected a 
strategy of development which 
ignored Britain’s basic eco- 
nomic difficulties.** 

Turnaround 
Fragmentation has plagued 
the Industry ever since. The 
Japanese snowed during the 
1960s that for high-volume 
steel production very large 
Coastal works were essential; 

ambitious investment plans, 


was not nnique — floundered 
amid heavy losses, social 
unrest in the steel-producing 
areas and misguided state 
intervention, it is only fax the 
last few years that the British 
and Fren c h, in particular, have 
got to grips with their prob- 
lems and achieved respectable 
levels of profitability and effi- 
ciency. 

New competitors 
Yet the pressures to reduce 
costs still farther are inescap- 
able. Quite apart from the 
recent fall in UK demand 
which has affected British 
Steel, impart penetration in 
western Europe as a whole 
seems certain to Increase; new 
producers like Brazil are 
exporting aggressively, while 
there has been a diversion of 
sales away from the stagnant 
markets of China and the 
Soviet Union. 

The structure of production 
within British Steel, as it 
adjusts to fiercer competition, 
is not ideal - thanks to the 
decisions taken, or not feir^n, 
in the early post-war years. It 
has five large integrated sites, 
including Ravenscraig, when 
strict economics would proba- 
bly call for only two. The two 
South Wales plants, at Port 
Talbot and Llanwem, will 
increasingly be operated as a 
single unit, while of the two 
works In the eastern part of 
the country, at Redcar on 
Tees-side and at Scunthorpe, 
the first looks the obvious can- 
didate for further development 
Such Is the scale of invest- 
ment in these sites that there 
is no question of Immediate 
rationalisation or closure. But 
the spread of production 
imposes a cost penalty on Brit- 
ish Steel; the push for econo- 
mies of scale is bound to con- 
tinue. The Ravenscraig ' 
announcement is a reminder i 
that legacies of past < 

— by companies and by gov- 1 
emments - persist and still \ 
have to be dealt with. i 


■ The Hoover Institute, the 
anti-communist think tark 
in California set up to counter 
the Russian Revolution, may 
be about to receive an unusual 
visitor: President Mikhail Gor- 
bachev. 

At the last min u te , the 
Soviet leader has revealed that 
he wants to extend his visit 
to the US beyond the formal 
Washington summit with Pres- 
ident Bush. 

He would now like to stop 
over in Minnesota as well as 
San Frandsco, where he 
intends to have breakfast with 
former President Ronald Rea- 
gan on June 4 and attend a 

two^wur tour of Stanford Uni- 


K the Kerensky ghost atm 
stalks the campus, there could 
be some comparing of notes. 


Dear Speaker 

■ The postbag of Bernard 
Weatherfll, Speaker of the 
Commons, has trebled draw 


The Hoover Institute on 
Sta nford’ s campus is an obvi- 
ous attraction. It contains the 
world's largest collection of 
material on the Russian revo- 
lution, including secret tsarist 

files and a police album with 
a 






bolstered by a poUey of stabi- 
lising staffing against a xxonJxx- 
fl ati o n ary emneaxey qr group of 
currencies. This his- the practi- 
cal effect of leaving ft to the 
foreign exchangminarkdta to 
decide the level of UKterow- 
mg i t will finance and on what 
terms. They ran hanfly make a 
worse job of it thaxyfroUtidana 
and officials, harassed by 
amdi a hysteria, based on inac- 
curate and deceptive numbers. 

- An exchange rate const rain t 
would have been the least bad 
option when it vras vetoed tar 
the Prime Minister in 198586 
when the credit' boom was 
really beginning. It will be 
much the best safeguard to 
have fax place daring the next 
economic upturn. 


ing to London to draft the bans 
forgrari Ue nuptials with the 

It Is all seen as symbolic 


weekly news magazine Le Nou- 
vel Observateur, of which he 
had become editor, to take on 
the editorship of the conserva- 
tive daily Le Figaro, with the 
expre ss mlamim of rescuing it 
from the discredited miasma of 
iltraqrigfal-wing vindictiveness 
nto which it h ad sunk, 
restoring it to ordinary jour- 
nalistic sanity. ' 

ff he has already succeeded 
In that task, it b .of course a 
remarkable tribute to his own 
talen t s. But it ta also a tribute 
to the transformation of the 
French political scene brought 
about by Mitte rr an d. 

This is perhaps Giesberfs 
antral judgement Mitterrand 
»s succeeded in modernising ' 
md pacifying France. Last 
ear he mounted a spectacular 
but concfUatery ceremonial to 
mark the bi centenar y of the 
French Revolution. Yet his 
main achievement ha* been to 
have smoothed out the age-old 
conflicts- linked: one. way or", 
another, with the Revolution. 

It would be hard to pretend 
that he planned the -processes 
of political reconcUiatum in 
advance, or. canted, them 
through according to some 
grand strategy. Be tried to pur- 


racism. There is no doubt that 
Mitterrand spends much of his 
time, in public and fax private, 
on important international pol- 
icy issues; and despite his 
many Improvisations and 
shifts of poUey, nobody seri- 
ously challenges the life-long 
consistency of his commitment 
to the European ideal. 

But the burden of Giesberfs 
book is -that what makes Mit- 
terrand tick is the personal 
exercise of political power, the 
unending effort to manipulate, 
to dominate, to destabilise and 
if necessar y to defeat, contend- 
ers on the political battlefield. 

It is quite extraordinary to 
_ learn. tfaatJfCtterrand should - 

have' stopped hi* car on the 

way to a, seven-nation eco- 
nomic summit,- merelyfbr the 
protocol prestige of arriving 
fast in toe conference room; or 
that on the return flight from 
an international summit, he 
made Chirac’s aircraft slow 
down, so that fab own should 
land first. But it is even mote 
extraordinary to learn so little 
about the French President’s 
deep underlying- purposes. 

Jt b .not unto the final 20 
pages that Giesbert seriously 
attempts any assessment of 


Tg ynri. o U* 'Vfl ) ilST? ‘ prESS 


(and dism issive) comparison 
between Mitterrand and de 
G aulle . Yet Giesberfs final ver- 


terrand stifled the residual 
conflicts left by the French 
Revolution, he suffocated the' 
French Communist Party, and 
he built the Socialist Party into 
a si gnif ica nt political force 
with a proven' capacity to gov- 
ern. Those may be the achieve- 


are very substantial achieve- 
ments for all that. 


wfaen .it faued.did he revert to 
econ omic prudence, and thus 
bring about a precarious xeoon- 


and market economics. He 
Wed to. win a final victory in 
the struggle between Church 
and ley schools, but was forced 
to abandon the attempt by pap- 
ula* protest, fix opposition he 
denounced the autocratic 
nature of the. Fifth Republic 


has presided regally over the 
gradual pacification of old 
French quarrels. 

These are substantial elate?* 


Ian Davidson 




BB 





the waning years of his life 
at the Hoover Institute from 
195&66. 

Kerensky, head of the provi- 
sional Government the Bolshe- 
viks toppled in November 1917, 
sifted through thousands of 
documents from the revolu- 
tionary period in an effort to 
understand where he had gone 
wrong: 


Back to Berlin 

■As East and West Germany 
negotiate their way to unity, 
the shadow of the Third Retell, 
refuses to go away. 

TheoWaigel, the West Ger- . 
man Finance Minister, was 
surprised to be told that his • 

talks on German monet ary 

unity with Walter Romberg; 

his East German counterpart, 
ta East Berlin this week had 
taken place in what was once 
the office of the Reichsmar- ■ 
schall, Hermann Gfiring. 

The building now houses 
the E ast German Finance Min- 
istry and a slew of other minis- 
tries. Until 1945 it was the Air 

Ministry, built ta spectacular 
fashion in the late 1930s. It sur- 
vived the bombing of Berlin 
without too much damage. 

Our man ta Berlin estimates 
that Gfiring’s office, used by 
the East Germans for large 


“Does this mean we’ve got to 
bomb Pan-Am?” 

fu nc ti on s, measures 30 m keg 
17 m wide and 8 m high. The 
enormous proportions of the 
room were designed to intimi- 
date G5ring*s visitors. 

A stone’s throw away is 

another reminder of the Nasi 

era — the huge Propaganda 
Ministry which was run by 
Joseph Goebbeb. Although 
the war ruined the front of the 
building, miles of intact offices 
rema ined. These were used 

by the East German govern- 


National Front organisation. 
They have now been taken 
over by the democratic govern- 


There b still office space left 

over from the Third Reich. 


Moving house 

■ Musical chairs - or rather 
musical houses - in Hong 


is moving mia the expensive - 
Peak-top home of William 
Purves, chairman of the Hbng- 
kongand Shanghai Bank. 
Purves is moving' into the cdfo-' 
mat-style home of Frank 




Just plata awftd. It was sold 
this week for BK*85m to Kazoo 
Wada, who has hit the head- 
lines recently by moving the 
headq uarters- of his Yadhan 
In te rn a tiona l retail chain fm-m 


The 60-yearold Frame 
remains a full-time bank direc- 
tor of 


about me marriage of coove- 

nisnee with the Midland. ft 
to the bank’s version of the 
Co lony’ s pre-1997 coap o r a te ' 
migration in which leading 
companies, such** the Kes- 
wick family’s Jardtae Matbe- 
son and Sr Yne-Kong Pam’s 

Lane Crawford stores, are 
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Charles Leadbeater and James Buxton on the Ravenscraig closure 


' t has tribea so years. But to 
daring a central part of 


i n Scotl and, British steel to 
reversing a dflctsionwhicfa lias. ' 
weighed upon the tJK.lndustry 
since the 1960s, 

In 1959 Harold MacMillan, 
the , then . nrfm» mfrihtfp^ tm?k - 

the fateful decision to split a 
new hot strip rolling iptw 
between Ravenscraig a^ d Han- 
wem in Sooth Wales. 

It was part of as fll— fated 
strategy to broaden the. Scot- 
tish eco nomy by encouraging 
the -return of the car tndnstry 
which had died out in the 


The ghost will 
not lie down 


Ear years the industry has 
complained that, the division 
was uneconomic. The Ravens* 
cndg mill drained the finances 
of tts private owner Colville so 
much that it helped push the 
industry towards nationalisa- 
tion. 

British Stedhopes to exo& 
dseaghdst which has haunted 
the industry afanp MacMillan's 
decision. ’ 

But Ravenscraig is not just a 
plant, itisa 

Labour and the Scottish 
National Party try to outdo 
each other in their concern for 
Ravenscraig; and the Conser- 
vatives have not l agged far 
behind. In a country which h flff 
seen so much of its industrial 
past fflsappear in the past two 
decades, it is easy to under* 
stand that Ravenscraig; which 
throws a red glow in the night 
sky in' the heart of the central 
belt between - Glasgow and 
Edinburgh^ seems, to many 
Scots -one part of the country's./ 
industry that can never be' Sac- 
rificed. 

Ravenscraig is not an ailing 
plant. After the investment of 
more than £40Qm during the 
1970s it is relatively modem 
and efficient Virtually an its 
steel is made with low cost 
continuous casting technology. 
It has pioneered the introduc- 
tion of now technologies and 
British Steel admits its costs 
are not out of fine with other 
plants. 

So why dose the mill now ? 

The 5 per cunt decline in DK 
steel demand after the hide of 
1988 and 1989 has exposed the 
Plant’s vulnerability to lonrer- 
term developments which 
threaten its c om p eti t i v en ess. . . 

Ravenscralg’s local market 
has shrunk with the closures 
in the Scottish coal, sUpbuOd-' 

ing and ~en gfP«flTf ifg fnrfiirfripii. 

Only 4 per cant of Ravenscraig 
steel goes to Scotland. 

British Steel wants to 
in continental Etnope 
it has only 2 per cent of 
the market. Transport costs 
already work against the plant 
which is 30 miles from its near- 
est port, hi future it would be 



Redundancies will cost Brit- 
ish Steel £3fan over the next 
year. But the long run savings 
could be £80m to £100m a year. 

The will not 

be.the end of- the Ravenscraig 
story. Scunthorpe is widely 
iudged to be the most likely 
location for the new plate mill 
due to be announced soon, 
throwing in doubt the ftiture of 
the Dahsen min which is one of 
Ravenscraig’s main outlets. 

Ravenscraig will supply the 
South Wales plants with si* 
slabs until 1993. Thereafter it 
will be left to compete in the 
op en mar ket gear would bet on 
its future. 

The announcement will 
reverberate through. Scottish 
politics. The Conservative 
Party which is lagging well 
behind in the noils may have 
wanted it delayed till after the 
next election. Mr Gordon 
BTown, Labour's industry 
spokesman who is a Scot is 
probably glad is has come 
before, relieving an Incoming 


A ScottishsymlNd: end of cm era for British StBel plant 


600 mites from its continental 

markfefei 


ace attem^JEg to widen their' 
profit- margins fry. making 

higher . value-added 

suchva specter* 


supplied ‘iustrlnf-time .'to ta£ 

manufacturers. To :do. Uuri 

plants need to be dose to their 
customers. Ravenscraig, tied to 
1960s investments in the car 
industry,, is badly, placed, to 
take advantage of Japanese 
investment in tae/1990s. . 

Most Important* the Euro- 
pean sted market is becoming 
increasingly ccanpetitive. "With 
marginal oversupply remain- 
ing in Europe the ending' of 
sniwiffleg In 1988 means steal 
prodneera are starting to c'op 
higher cost capadty. . ^ 
fans aredoetng BagrtoH. Thy&- 


AQ-ronod steel producers are 
concentrating production to 
reap economies ofscafe. Thys- 
sen,. the largest West German 
i- v producer,, has just. one plant - 
V Producing 10m tonnes a . year. 


British ' Steel - has 'five inte- 
grated, plants, with the largest 
at Redcar producing about 4m 

twinwi. 

British Steel will have to 
fight to keep a grip on its 
domestic market, where 
imports have risen by 64 pear 
cent .in the past six years to 
&6m tonnes in 1989. UK based 
producers still account for 
about 75. per cent of steel con- 
sumption. If their share con- 
forms to trends in continental 
markets it would almost halve. 
The company also needs, to get 
its UK house In good order to 


sra'in West Germany baa con-. .* expand overseas. 


soMated Ita-four .plate mills' 
into .a single: plant ' and . tipe 
French industry. fraC been,, 
' restructured throlighUstnor- 
Sacfior. 

British Steers position asthe 
lowed cost producer.Jn Europe . 
h under threat. Mr Jduafhan 
Aylen, a steel economist at Sal* ' 
ftad U niv ers i ty estimates ‘Stil- 
ish Steel’s costs are WO per 
tonne, compared wttfr $800 .in 
the US and $520 in Japah/But 
the West Germans and the 
French, with costs of about 
$440 a tonne are .catching, up . 


By 

British Steel should suhstan* 
tyoy .lmier.-ita posts.. By 3993. 
both Fort Talbot and Llanwem 
will have continuous casting 
machines, which are £20 per 
tonne cheaper than traditional 
technologies. 

•' The investment win remove 
a bottleneck which has knit 
Sooth Wafas furnaces and strip 
mfifa . working below capacity. 
The UK’s second-largest, blast 
furnace at Uanwem wfR coma 
on stream- after being in 
reserve far several years. 


Labour government of a pain* 
fbl d m fef g n in tte Ant months 
in power. 

Although Mr Malcolm Rif- 
kind, the Scottish Secretary, 
- has attempted to persuade 
Scots that Ravenscraig is only 
one of several large industrial 
sites, be has bad to show It 
special at t enti on. Last Christ- 
mas when the plant shut for an 
extra long break, he was quick 
to give a sympathetic hearing 
to the plant’s trade unionists 
and write urgently to Sir Rob- 
ertScholey. 

Privately, civil servants 
‘ argue the main reason for 
keeping the plant going is the 
damage that closure would 
■cause to the rest of the econ- 
omy. 

Arthur Young, the consul- 
fancy, calculated that the clo- 
sure of Ravenscraig would 
. mean the loss of between 11,000 
and 12j000 jobs in. Lanarkshire 

where main rmfimplnymowt is 
still 16.7 per cent Its closure 
would cause serious harm to 
Scottish Power and British Rail 
which are leading suppliers to 
the plant There are even fears 
that if Ravenscraig dosed the 
loss of part traffic to the Clyde 
. Port Authority that it would 
end dragging the river Clyde, 
with dire consequences for 


British Steel tried to dose 
the mill in the mid-1980s but 
was beaten back by political 


pressure. The closure of the 
strip mffl would probably mark 
the end erf a 80-year year era in 
which politics was as much an 
ingredient in the industry as 
iron ore. It win be a test case of 
whether privatisation and* the 
end of subsidies hM really do- 
politicised tl» industry. 
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Building confidence anti 
stability in South Africa 


Removing artificial barriers in 
the accountancy profession 


*Yora MrNJJU. SStchelL . 

Sr, Your editorial comment 
(“The role of sanctions," May 
16) gives a reasonable analysis 
of the very ex c i tin g progress 
towards non-radal democracy 
in 'South Africa. You then line 
up with the faint-hearted who 
say lift sanctions but not just 
yet, 

Thekeyptant is that the pro- 
cess of change in South Africa 
is now irreversible. The detail 
of the outcome requires 


taking negotiation bv j 
Africans. Meanwhile the most 
serious problem for South and 
southern Africa is to address 
the huge and growing social 
a nd economic problems. The 
next South African Govern- 
ment needs to inherit an econ- 
omy which can grow fast 


enoogh to give hope of reason- 
able education, housing and 
healthcare and to provide jobs' 
tor a rapidly expanding popular 
tion. 

It does not make sense to try 
to malntain pressure for sane* - 
'ttons' as a bargaining v card-cf 
minor significance when the ! 
. urgent need . is to create .the ’• 
- nonfldf'nra and stability which 
can attract investment and. 
regenerate growth. 

The sanctums issue. Is now 
brain dead, let ns disconnect 
toe Hfe support machine.. The 
only losers will be those ; 
employed fix the jwe wnstftimii 
anti-apartheid industry. 
NJ3J.UM .. 

British industry Committee 

on South Africa, - 

45 Great Peter Street, SW1 


FramMr&MM. Arina 
Sir, As the Business Copmni- 
nity-wifl. know, especially from 
reading your Accountancy Cat 
umn (“European developments 
tiho’W-need for united front," - 
May 10). there is a move to join 

' Instl- 

and 

and the 

Institute of ‘ CharfrreiL Accoun- 
tants of England and Wales 
(ICAEW). ...... 

Voting is to take place this 
w nmm er . amid .- a - certain 
amount of controwmsy.' . 

- r have held Clpfa qualifica- 
tion for -almost 25 years. Dur- 
ing this time -I have had busi- 
ness experience, in senior 
positions in both pdvainand 
^wtinnaiif wt industries and am 
now about to' move, due to pri- 
vatisation, to the private eerier 


Shortcomings of US students 


From Mr MarkB- Lazerson. 

Sir, Michael Frowse's cri- 
tique of the fanfriga of the US 
edu cational system (“The not 
so Great Society, " April 20) is 
most accurate. Indeed, he 
could have extended It to the 
universities. 

As a professor at a mid-rank 
state university, I fin d tha t 
many of my students cannot 
write a ^bigfa gr aw i rotrt ic a l. sen- 
tence. They do -little better to 
understandi ng a ny complex 
reading or lecture material. 

Since university professors 
are fll-equipped to teach reme- 
dial skills, multiple-choice testa 
are increasingly substituted for 
written . and 


papers. Even these tests are set r 
at a low level to respond to the ‘ 
enormous institutional pres- : 
sores on professors to pass stu- 
dents. The result is that poorly 
qualified students easily 
receive university diplomas, 
and the numbers of “unteersi- i 
ty -educated" Americans con- ■ 
tome to expand. 

The reality, however, is that 
Europeans who have gradn- - 
atsd from the «ptvaleat of a 
gymnasium or a JycSe are bet- ? 
ter hr t pT l eri 1181 ^ trained' than . 
most US uni ve r sity graduates. . 

MarkH. Lazeraon, 

Department of Sociology , 

State Vitoenty of New York ‘ 
StmgfrBmdk, Mem York - ' 


I bavB met and worked suc- 
cessfully with many accoun- 
tants from various institutes 
incftHftng ICAEW, Cipfo etc. I 
would /emphasise . that my 
CSLpfia training has stood me in 
good stead and has been rele- 
vant tonry work in all types of 
organisations. 


1 welcome the integration of 
the accountancy profession 
and as an individual - my 
views are my own and not nec- 
essarily those of my employer 
• - I feel strongly that the 
accountancy and finance staff 
in the privatised industries 
^should be aaclose aa-poariMfl 
and should not be divided by 
1 any artificial barriers due to 
the historical ae ddent of how 
they qualified. 

The best strategy for the 
future of the accountancy pro- 
fession is to join together. 
Given the will, we can over- 
come any temporary problems 
of adjustment tout may be nec- 
essary fix: both aides. 

So I urge members of both 
Cipfii and ICAEW to vote for 
the merger, especially those in 
privatised industries, and to 
work together to make it a sac- 


SiLM. Paine, 

Director, 

Corporate Development, 
South Westam £3ectridty, 
800 Park Avenue, 

Aztec West, 

Ahnotidsbury, Bristol 


Avoiding vexation over fax 


From Mr L.& NuttalL 
. Sir, Mr Rimmington’s faxing 
problem ( Letters, May 11) of 
dialling s fox number instead 
of a telephone number can eas- 
ily be solved.-. 

.Group the -fox numbers in 
twos, for example the Finan- 
cial Times fox number is 07 14 
Q7 57 Q0- When seen at the top 
qf a. printed -letterhead, the 


grouping is sufficient to make 
one reahsett is not a telephone 
number! 

If all businesses followed 
this procedure - a modest 
campaign is all that is needed 
— the problem would soon dia- 


5 Greensuk Drive, 


Why caution is advisable in claiming Adam Smith’s approval 


From Mr Bemy Lam. ^ ^ 

gjr, When Adam Smit h adv o- 
ca ted proportionality between 
tax payments and ability to 
pay, he was not arguing to 
favour of taxes based on 
income. His precise words on 
the subject were: 

“The subjects of every state 
ought to contribute towards 
the support of the government, 
as nearly as possible in pxojpcBt 
tion to their respective amfr 
ties; that is, in moportion to. 
the revenue which they respec- 
tively enjoy un de r the protec- 
tion of the state. 

in The Wealth of Nations, 
Smith then goes onto examine 
various forms of taxes - on 
the rent, on profits, on com- 
modities, on. the wages of 


labour, capitation faxes, and so 

■ on. - 

It is dear from his comments 
that he considered taxes upon : 
ground Tents as being most to ■ 
accordance with this principle, 
tinea be noted: 

“Ground rents are altogeth er 
"owing to tiie good government 

■ of tile sovereign, which, byprov 
tocting the industry either of ' 
the whole people, or of the r 
inha bit a n ts of some particular v 
piace^ enables them to pay so 
muriimore *h aw its real value 
for the ground which they 
build their houses upon. Noth- 
ing can be more reasonable • 

‘ than fhat a tax whichoweaite ; 
existence to the good govern- 
ment of the state should be 
taxed peculiariy, or. should, emt . 


tribut e something more than 
the greater parts of other 
funds, towards the support of 
the government" 

Advocates' of income tax 
should certainly not regard 
Adam 'Smith as giving sanction 
for thefr- views. He desad bed 
ferrpw on wages as “absurd and 
destructive/ 6 and noted that 
patsy would lead to a rise in the . 
price of labmir/ sihee: : 

“Though the labourer might 
pay the tax d&ec fly out of Ids 
hand the tax would in reality 
be advanced by the persanwho 
bwmpifiatety ‘ employed him. K 
direct’ tasis-T^QPi'ffie ' wages/eS 
labour have not : always -ocra* 
stoned a proportional rise to. 
those wages, ft is because 
have generally occasioned a 


considerable fall In the demand 

for wages. The declension of 
industry; the decrease in 
emutoyment for the poor, the 
diminution of the annual ibp- 
dnee of the fand mtt labour of 
the country, have generally 
been the effects of such taxes.” 

Finally, supporters of the 
community charge should 
beware of quoting Adam 

Of what hb called “Capita- 
tion Tares" he commented: 
“The greatest sum which they 
have ever afforded might 
always have, been found to 
some other way much more 
'ctmvitoieht to the people. 
Henry Law, 

19 Queen’s Gardens, 


US environmental policy 

Fresh look at the Clean Air Act 


By Warren Brookes 


P resident George Bush 
has been harshly critic- 
ised for failing to sup- 
port the emerging free market 
democracies of eastern Europe, 
and being only a bystander at 
the birth of Warsaw bloc csxd- 

taBmn. 

This criticism is wrong. Efis 
Administration’s environmen- 
tal policies will do more to 
drive American capital into 
Europe than any amount of 
direct aid; and the “command 
and control” approach (and 
inefficiency) of those policies 
suggests Mr Bush bas missed 
the whole point of the 1989 
overthrow of statism - and for 
that matter the whole point of 
the Reagan years. 

On April 3, even as Mr 
Bush’s jury-rigged savings and 
loan bailout programme was 
foundering to an expanding 
ocean of red ink, the US Senate 
voted 89-11 to approve another 
ill-conceived Bosh policy 
adventure, the 1990 Amend- 
ments to the Clean Air Act. 
Three days later the House 
Energy and Commerce Com- 
mittee a p p rov e d a Mil that on 
balance will probably cost 
$45bn for direct compliance 
expense, not counting the 
impact on the macro-economy. 

The US already spends an 
estimated $85fan a year on pol- 
lution control, compared with 
less titan $43hn in the EC. The 
passage of tins MU will raise 
US pollution control costs to 
about 13 per cent of GNP, com- 
pared with less than 08 per 
cent for western Europe. 

White House enthusiasm 
was muted by the recognition 
that the compromise it had 
negotiated with Senate Major- 
ity Leader Mr Georgs Mitchell 
was now between 50 per cent 
and 100 per cent more costly 
than the President’s “veto-fine" 
of $21bn. 

President Bush’s economic 
adviser. Dr Michael Boskin, 
has admitted that “we have a 
lot of work to do to the House 
tfRqnttsentatives to brtogtMs 
bill back to the President’s 
parameters." 

Yet the cost overrun is 
pocket change compared with 
the potential costs of the new 
Ufe-andrdeath “industrial pol- 
icy" authority over economic 
activity granted to the Envi- 
ronmental Protection Agency 
(EPAX 

Ironically, on the same day 
the Senate voted for the KH, 
the Congressional Joint Eco- 
nomic Committee issued its 


annual r^ort, ad m i t ting that 
“although the US continues to 
be the leading global economic 
power, events in the past 
Hwarte have led some to ques- 
tion our ability to maintain 
that leadership. 

Mr Bush’s wiffingness to risk 
that position, and Ms Adminis- 
tration's economic perfor- 
mance, illustrates not only the 
h npipnsa power of the $400m 
“green lobby" to Washington, 
but his own preoccupation 
with poJHwodermg over policy 
substance. 

A study of the costs of US 
environmental regulation by 
economists Mr Dale Jorgenson 
of Harvard University and Mr 
Peter Wilcoxen of the Univer- 
sity of Melbourne shows that 
“pollution abatement has 
emerged as a major claimant 
on the resources of the US 
economy. The cost of environ- 
mental regulation is a long-run 


the 45 per cent of dirtier pre- 
1963 model cars now account- 
ing’ for 85 per cent of the emis- 
sions. 

Speeding up fleet turnover 
through enhanced inspection, 
and foes on polluting cars, 
could cut emissions for less 
than $4,000 a tonne. That com- 
pares with more than $18,000 a 
tonne for the new exhaust 
standards and $40,000 a tonne 
for mandating alternative alco- 
hol fuels. 

Add to that the growing 
uncertainty about the actual 
relationship between the inci- 
dence of surface ozone and car 
emissions. The city of Atlanta 
spent more than $700m 
between 1979 and 1985 to cut 
total volatile organic com- 
pound (VOG) emissions 50 per 
cent Yet the city’s ozone levels 
actually ruse further out of 
compliance. Fair analysis of 
excessive amounts of ozone in 


On April 3, even as Mr Bush’s jury-rigged 
savings and loan bailout programme was 
foundering in an expanding ocean of red 
ink, the US Senate approved another 
El-conceived Bosh policy adventure, the 
1990 Amendments to the Clean Air Act 


reduction of £59 per cent in 
the level of the US gross 
national product” 

The costs involved might 
stED. be worthwhile if both the 
hwatth and ecological benefits 
were as significant as the first 
couple of US Clean Air laws of 
1970 a nd 19 77. T hose did pro- 

sulphur di oxide by 44 per cent, 
carbon monoxide by 41 per 
cent, surface ozone hy 9 per 
cent, lead by S3 per cent and 
total suspended particulates by 
more than 18 per cent 
But the US has already 
reached the law of diminishing 
returns from the command- 
and-control strategies it used 
effectively to the 1970s. 

For example, it was rela- 
tively cosbeffective to cut the 
first 96 per cent of exhaust 
emissions from cars at less 
$600 a tonne. Squeezing 
out the last 4 per cent on new 
models win cost 20 times that 
much. ' 

Indeed, adding $600 to the 
cost of each new car could 
actually slow the phaseout erf 


the atmosphere shows they 
correlate almost entirely with 
weather patterns. 

The same uncertain benefits 
accrue to the acid rain pro- 
gramme. which cans for cut- 
ting US sulphur dioxide (S02) 
emissions in 1999 by 10m 
tonnes a year from their cur- 
rent level of 22m tonnes. The 
cost of this reduction is $5bn- 
7bn a year. 

That would be small enough 
if the benefits were as adver- 
tised; but a 10-year, $600m 
study by acre than 700 scien- 
tists commissioned by Con- 
gress shows “ho evidence of 
widespread forest damage from 
current levels of acidic rains in 
the US,” and that add rain “is 
not responsible for regional 
crop yield reduction.” 

Instead of the aquatic silent 
spring predicted by the EPA in 
1980, it found “acidic lakes 
were a relatively small percent- 
age (2-1%) of the National Sur- 
face Water Survey," and the 
relative acidity of those lakes 
today fa about the same as it 
was in pre-industrial times. 

The study’s director. Dr 


James Mahoney, admitted to 
the Senate Environment Com- 
mittee fast October; “If there 
were no change to add deposi- 
tion from current levels, we 
would expect that in the nor- 
theast the chemical sta tus of 
the lakes would stay approxi- 
mately the same over the next 
50 years." 

to any case, Mr Bush could 
have cut S02 pmiasitms by 10m 
tonnes to 20 years (Instead of 
10) for no cost (instead of 
$l5Qtm) simply by tightening 
the new-plant SQ2 stan d ards. 
That would also have saved 
the environment: his 10-year 
crash programme enforces 
limestone scrubbing to 103 old 
plants, which wUl generate 
30m tonnes a year of new 
sludge at a removal cost of $80 
a tonne. It also adds a tonne of 
carbon dioxide to the air for 
every SQ2 tonne removed. 

Small wonder that propo- 
nents of this l eg isla ti on aban- 
doned environmental argu- 
ments, and appealed to 
irrational health concerns to 
justify it 

Two days before passage, Mr 
William Reilly, the EPA 
Administrator, said the bill 
could save “50,000 premature 
deaths” a year. Yet a March 
1988 EPA analysis said: “None 
of the laboratory data available 
support the nation that steady 
long-term exposure to add sul- 
phates at [current lev- 
els] . . . produce any measure- 
able bpfl Uh effects." 

Similar EPA analyses exist 
for surface ozone. Mr Michael 
Gough, formerly of the Con- 
gressional Office (rf Technology 
Assessment and now director 
of fha Crater for Rfafc Manage- 
ment of Resources for the 
Future, a respected Washing- 
ton environmental think-tank, 
said: “The most cancer deaths 
we can save from all US pollu- 
tion controls is between L200 
ami 6,400 — »n>l that's iwnng 
risk models that exaggerate by. 
a factor of 10.” 

The apparently dispropor- 
tionate costs involved dearly 
worry Mr Bush's own Budget 
Director, Mr Richard Darman: 
“1 am very concerned about 
the tendency of the regulatory 
process and science to posh 
more and more resources to 
ever djminiahing levels of 
risk.” Ironically it could create 
ever-rising levels of political 
risk for his own President 

The author is a syndicated col- 
umistin the US 


THEFT FROM SHEPPARDS 
MONEYBROKERS LIMITED 
ON 2nd MAY, 1990 

ON 2nd MAY, THE FOLLOWING TREASURY BILLS AND CERTIFICATES OF DEPOSIT 
WERE STOLEN FROM SHEPPARDS MONEYBROKERS LIMITED. EVERY 
PRECAUTION SHOULD BE TAKEN TO GUARD A GAINS T ANYONE ATTEMPTING TO 
DISCOUNT THESE INSTRUMENTS, TO PRESENT THEM AT MATURITY OR TO USE 
THEM AS COLLATERAL. 

BANK OF ENGLAND 
LONDON 


Issued Maaninr. LfariflaJahmlm 
TREASURY BILLS 

65 x£l mn 3G.04.90 30.07.90 RO 33046-110 inclusive 

105x£lmn 30.04.90 30.07.90 RO 33282-386 inclusive 

CERTIFICATES OF DEPOSIT 
15 x £1 mn 

National Westminster 

BankPLC 0X04.90 02.05.90 D6414 1-55 inclusive 


Maturity ItkntificrJiliiinbcrp 

5x £! ran 

Societe Generate 17.04.90 12.1030 5676-30 inclusive 


4x£l 
Nasaonal 
BankPLC 

5 x£l ran 
Westpac Banking 
Corporation 

5x£lnm 
Credit Lyonnais 


5x£l mn 
The Mitsubishi 

Bmlf I.mritwH 

5x£l mn 
TheSaitama 
Bank Limited 


12.10.89 12.10.90 B 
B 


17-9 inclusive 
88 


lOx £1 mn 

Svenska 

Handdsbanken 

10x£l ran 
TheSanwa 
Bank Limited 

10x£l ran 
TheSanwa 
Bank Limited 


30.04.90 31.10.90 STA 002529-38 inclusive 


30.04.90 31.10.90 SGX 106124-33 inclusive 


174.90 17.10.90 SGX 106037-46 inclusive 


19.07.89 194)7.90 S 003934-8 inclusive 


194)7.89 194)750 004313 

004315-7 inclusive 
004319 


16.02.90 16.11.90 06664-8 inclusive 


304)4,90 30.10.90 STB 001623-6 inclusive 
STB 001647 


8x£l ran 

The Mitsui Bank (now 
Mitstn Tldyo Kobe 

Bank) 11.0150 11.1090 GBP 001538A-45A 

inclusive 


3x£l ran 
TbeLong-lfenn 
Credit Bank (rf 
Japan Limited 

II x £5004)00 
Nation wide Anglia 
Building 
Society 

35 x £1 mn 
Halifax 
Building 
Society 


11&89 134ML90 GBA 002939-41 inclusive 


23.4.90 25.10.90 C 06016-26 inclusive 


17A90 25.10.90 56917-51 inclusive 
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GOVERNMENT AND OPPOSITION UNITED ON RAVENSCRAIG 

British Steel’s plan to close strip mill 
starts a political battle in Scotland 


By Charles Leadbeater, Ralph Atkins and James Buxton 

BRITISH STEEL yesterday 
unleashed a ferocious battle 
with the UK Government and 
Opposition parties in Scotland 
about the future of steel mak- 
ing at Ravenscraig, near Glas- 
gow, by announcing it would 
close the plant’s strip min with 
the loss of 770 jobs. 

The decision, which many 
believe throws in doubt the 
future of the whole complex, 
was deplored by Mr Malcolm 
Rtfidnd, the Scottish Secretary, 
as well as Labour, the Scottish 
National Party and Scottish 
trade unions. 

With the Conservatives lag- 
ging well behind Labour in the 
polls in Scotland, Mr Riflrind is 
under intense political pres- 
sure to oppose the closure. He 
called on Scotland to speak 
with a single voice in opposing 
the decision and proposing 
alternatives. 

In the wake of the poll tax 
controversy, Labour and Scot- 
tish Nationalists called on Mr 
Rlfktod to resign if he could 
not reverse the decision. 

Mr Jeremy Bray, Labour MP 
for Motherwell and Wishaw, 
said the closure would deal a 
severe blow to the community, 
which he said was not benefit- 
ing from new investment 



Rriti«h Steel said the deci- 
sion was final and ruled out 
tanTHttg the win. 

At stake is not only the 
future of the Scottish steel 
industry but also the freedom 
of a privatised company. The 
dispute will be widely seen as a 
test case of whether the priva-' 
tlsatiou of British Steel in 
December 1988 has really freed 
it from political interference. 

Sir Bober Scholey, the com- 
pany's ffliahtnaw, said fol- 
lowing privatisation his first 
responsibility was to British 
Steel shareholders. He said: “It 


is my understanding that when 
we were privatised this was 
very much the Idea of the Gov- 
ernment i would have thought 
the Government were very 
keen to encourage us to con- 
tinue being as efficient as pos- 
sible. " 

Ravenscralg has been politi- 
cally controversial since it was 
sponsored by the Conservative 
Government in 1959. Since 
then repeated attempts to dose 
it by concentrating production 
in South Wales have been 
defeated by crossparty opposi- 
tion in Scotland. 

British Steel plans to dose 
the mQl in the first half of next 
year as new capacity comes on 
stream at its South Wales 
plants at LLanwem and Fort 
Talbot 

Ravenscxaig’s blast furnace 
will supply the South Wales 
plants with steel slabs until 
- late 1908. But the company said 
the investments at South 
Wales would in due course 
affect steel production at 
Ravenscralg and that produc- 
tion of steel at the works 
beyond 1994 will be dependent 
upon the then economic and 

mrrnnffrrtwT scene. 

British Steel in 1987 gave a 
seven year guarantee of the 


future of the complex as a 
whole which employs 3,000. A 
similar guarantee for the strip 
mDl expired last year. 

Mr Rifkind, in an uncharac- 
teristically interventionist 
statement from the Govern- 
ment, told the Commons he 
“deplored this decision and its 
implications for the work- 
force." He said the company 
had long enough to reconsider 
the decision and regard the 
mill as an asset rather than a 
liability. 

Labour accused Mr Rifkind 
of incompetence in foiling to 
consult with Sir Robert Scho- 
ley, British Steel's chairman 
since October when fears over 
Ravenscraig resurfaced. 

Mr Donald Dewar, opposition 
Scottish spokesman, said: "A 
major battle was being fought 
affecting vital Scottish inter- 
ests and Wfatenlm THfHwrl was 
not even on the field.** He 
described the announcement 
as a “betrayal which cannot be 
justified.” 

Earlier Mr Dewar and Mr 
Gordon Brown, Labour's trade 
spokesman, met Sir Robert and 
Mr Martin Llowarch, British 
Steel’s chief executive, to 
for new investment in 
tlsh steel industry. 


Japanese to 
investigate 
trading of 
bank shares 

By Stefan Wagstyl in Tokyo 

THE Tokyo Stock Exchange 
started an investigation yester- 
day into the trading of shares 
of the Long Term Credit Bank, 
one of Japan’s top banks, to 
check for possible Infringe- 
ments of insider trading laws. 

The decision follows a sud- 
den jump in the bank’s share 
price before an announcement 
of plans for a lOforane stock 
split. Bonus issues in Japan 
are well known for prompting 
price surges as investors try to 
profit from hopes that a rise in 
shares In circulation will 
increase investment interest. ■ 
' The Long-Term Credit Bank 
is one of the most important 
companies to have Its share- 
trading investigated since the 
Securities and Exchange Law 
was toughened last April after 
growing International erttirism 
of the alleged Incidence of 
insider trading in Japan. 

The focus of the stock 
exchange's attention is a 
Y2.000 ($ 13 . 07 ) leap In the price 
or LTCB stock to Y2L500 on 
Tuesday, as trading In the 
shares swelled to four times 
the normal level amid rumours 
that the bank was planning a 
bonus issue. Yesterday morn- 
ing the exchange suspended 
trading after receiving notice 
from the bank that the stock- 
split would be announced later 
in the day. The announcement 
was made in the afternoon. 
Trading was due to have 
resumed today. 

The bank denied there bad 
been any insider trading or 
any leaks of information from 
the bank. 

The bank said none of its 
officials had been questioned 
by either the stock exchange or 
the Ministry of Finance. The 
exchange said it had no evi- 
dence that insider trading had 
occurred. It was analysing 
share price movements. 

In common with other large 
financial companies, LTCB last 
year introduced tough internal 
codes to combat insider trad- 
ing. 

The authorities have investi- 
gated dozens of cases of 
unusual share price move- 
ments since the law was 
revised but have so for pro- 
duced no prosecutions. The 
police have been involved in 
only one case - that of an un- 
named man who allegedly used 
inside information to buy 
shares in Nisshin Steamship, a 
shipping and leisure company 
whose stock jumped last June. 


Lithuania in new bid to draw 
Moscow into negotiations 


By Quentin Peel in Moscow and Christopher BoblnsM in Riga 


LITHUANIA is reportedly 
sending its prime minister to 
Moscow today in the hope of 
putting new concessions to 
President Mikhail Gorbachev 
in the dispute over the repub- 
lic's bid fix: independence from 
the Soviet Union. 

The concessions would 
include possible suspension of 
all laws which the Lithuanian 
parliament has passed backing 
up its declaration of indepen- 
dence in March. 

The new step by the rebel- 
lious republic may well embar- 
rass Mr Gorbachev because it 
comes at a highly sensitive 
time. Mrs Kazimlera Print- 
skiene would be flying to 
Moscow just as Mr James 
Baker, the visiting US secre- 
tary of state. Is in the midst of 
talks there about the USSoviet 
summit meeting later this 
month. 

Her visit would thus 
increase the chances of the 
summit between Mr Gorbachev 
and President George Bush 
being overshadowed by 
Moscow's tortuous dispute 

With T.ithnflnla and jig Raltfa 

afiies, Latvia and Estonia. 

The latest Lithuanian move 
was made public by a Lithua- 
nian deputy to Reuter’s newsa- 
gency last night. The deputy. 
Mr Aloyzas Sakalas, said the 
republic's parliament in Vil- 
nius had voted to offer new 
concessions, though not a 
retraction of its independence 
declaration. 

He also stressed that the 
Lithuanian parliament was 
offering to suspend its other 
legislation but was not yet 
declaring a suspension: the 
concessions were conditional 


on Moscow agreeing to talks 
on Independence. He said Lith- 
uania woold consider declaring 
a transitional period to inde- 
pendence, following the exam- 
ple of Estonia and Latvia, both 
of which however have 
brought Mr Gorbachev's wrath 
down on them. 

The Lithuanian move will 
put into effect the joint pro- 
posal of Mr Francois Mitter- 
rand, the French President, 
and Chancellor Helmut Kohl of 
West Germany, already tenta- 
tively accepted by Mr Vytantas 
Landsbergis, the Lithuanian 
president, but so far ignored by 
Moscow. 

The latest statistics from 
Lithuania say that almost 
30,000 people have been laid 
oft; or sent on unpaid leave, as 
the Soviet Union's energy 
embargo starts to bite in the 
republic. 

Meanwhile, Mr Edgar Savi- 
saar, Prime Minister of 
Estonia, also sought to exploit 
Mr Baker’s talks with Mr 
Eduard Shevardnadze, the 
Soviet Foreign Minister, and 
the preparations for tbe Mot 30 
Soviet-US summit, appealing 
for US assistance after what he 
described as an "attempted 
coup” by anti-Independence 
forces. 

In Latvia, a senior member 
of the republic’s government 
said yesterday talks which bad 
been planned to take place 
with Soviet officials on Mon- 
day will now go ahead next 
week* 

The talks between Latvian 
leaders and a special group of 
Soviet deputies and officials 
were called off after President 
Gorbachev decreed that Lat- 


via's and Estonia’s declara- 
tions of restored independence 
were invalid. 

However, Mr Umars Bisars, a 
Latvian deputy premier and a 
member of tbe Soviet parlia- 
ment said at a press confer- 
ence: "One of the president’s 
closest colleagues has told me 
that tha talfca have been, post- 
poned for a week.” 

Yesterday, tbe Lativiau par- 
liament was due to pass a 
motion rejecting Mr Gorba- 
chev's decree and arguing that 
the republic’s incorporation 
into the Soviet Union in 1940 
had been fflegaL. It also said 
that the republic’s 'newly- 
elected parliament was fully 
empowered to restore the coun- 
try’s independence. 

Mr Bisars also -spoke of a 
possible compromise jsopasal 
in the republic’s bid for Inde- 
pendence. 

The plan, mooted by Latvian 
independence leaders before 
the recent elections, would in 
return for Moscow’s recogni- 
tion of independence, enter the 
republic Into a “confederation” 
with the Soviet Union. Under 
this confederation, certain 
functions, like defence or for- 
eign affelre, would stay within 
Moscow’s control. 

The scheme, yet to win the 
approval of the Popular Front 
leadership, Mr Bisars said, 
could be negotiated within, a 
month. 

Mr Bisars is the vice-chair- 
man of the USSR’s Supreme 
Soviet committee on nationali- 
ties. 

The situation in Tallinn, the 
Estonian capital, was described 
as relatively calm yesterday 
after the dmu)p<i tni ti CTi. 


Van Gogh work fetches $82.5m 


Continued from Page 1 
pher Burge, Christie’s Ameri- 
can president - but the sale- 
room was expecting bids 
within Us $40m-$5Om estimate. 

In the event, an auctioneer’s 
dream came true and a deter- 
mined telephone bidder came 
up against one of those myste- 
rious Japanese dealers who 
appear from nowhere, in this 
case Gallery KobayasM, and 
the stage was set for a duel to 
the fi nan ci al death, or rather 
to |75m plus buyer’s premium. 

Mr Hldeto Eobayakhi, who 
has owned his tiny one-room 
gallery in Tokyo's fashionable 
Ginza district for 12 years* 
said after the sale: “Fm very 
glad to get the painting, I had 


made my mind up to get the 
work.” 

Staff at the gallery, over- 
whelmed by yesterday's unex- 
■ pected blaze of media atten- 
tion, said: "The price is 
amazing. It Is as If we bought 
a dream.** 

Of the painting’s new owner, 
the staff woold reveal only 
that it is a company listed on 
the first section of the Tokyo 
Stock Exchange. 

There were four bidders for 
the portrait, in which the doc- 
tor looks as melancholic and 
life-worn as the artist proved 
to be. After $50m, however, 
the fight was between the tele- 
phone and the young Tokyo 
dealer who raised his gold pen 


rapidly to signal another $lm 
bid -and who laogheS uproari- 
ously as the audience shouted 
the contestants on like a 
crowd at a tennis match. 

The gallery was buying for a 
Japanese corporate museum 
and the under-bidder Is 
thought to have been Mr Star- 
res Nlarehos, the Greek ship- 
ping tycoon. 

After the hammer came 
down, within three frenzied 
minutes, the successful new 
owner had to find an addi- 
tional 87.5m in buyer's, pre- 
mium, which is Christie's 
reward for its efforts. 

Mr Nlarehos later paid 
826,4m for a Van Gogh 
self-portrait. 


Western 

ministers 

strengthen 

environment 

measures 

By David Thomas 
in Bergen 

WESTERN countries yesterday 
strengthened their commit- 
ments to stabilise emissions of 
carbon dioxide, the main gas 
mid to be responsible for the 
“greenhouse” effect, and 
agreed to bring the Third 
World into international envi- 
ronmental negotiations. 

But t hft final ministerial 
communique of the two-week 
Bergen environmental confer- 
ence was agreed only after 
last-minute negotiations. 

It was attacked by environ- 
mental groups as too vague. 
"This is more than a failure, 
it’s a setback,” said Mr Tom 
Bmke, secretary-general of the 
Green organisations at Bergen. 

Most of the 34 countries at 
the conference agreed they 
would stabilise carbon dioxide 
emissions at present levels by 
the year 2000 - a more specific 
commit ment than has been 
adopted previously. 

However, a small number, 
including the US, the Soviet 
Union and the UK, were unable 
to agree, arguing that global 
warming targets should be set- 
tled at a UN-sponsored gather- 
ing on climate change in 
Geneva in November, 

The US also succeeded in 
watering down commitments 
to channel extra funds to 
developing countries, to help 
them tackle emissions of sub- 
stances caosing global environ- 
mental problems. 

The US regarded the original 
draft as too open-ended and 
wanted funds for the Third 
World to anus out of existing 
World Bank budgets. 

The final o on mnmi qu ft says: 
“It will be necessary to Identify 
new ways and means of provid- 
ing such resources to develop- 
ihg countries.” ft also calls on 
countries participating in next 
month’s conference on -the 
ozone layer in London to 
strengthen the existing agree- 
ment, known os the Montreal 
FrotoroL "indndms, for exam- 
ple, through additional 
resources and technology 
transfer.” 

Mr Tam Vraalsen, the con- 
ference’s Norwegian president, 
said the communique implied 
that additional resources 
would be made available to 
developing countries. 

Mr David Trippter, UK Envi- 
ronment Minister, agreed, 
adding that the danger of same 
developing countries, such as 
India, boycotting the London 
ozone layer conference had 
been avoided. 

Nevertheless, all countries 
agreed to “establish national 
strategies and/or targets" for 
carbon dioxide controls follow 
ing the Geneva conference. 

Pages 


Bonn plans 
unity fend 

Continued from Page l 
second half this year will be 
around DM32bn, rising to 
around DM53bn in 399L 

A significant source of finan- 
cing for East Germany la 
expected to stem from sales of 
state land and property under 
an ambitious privatisation pro- 
gramme to get under way after 
July L 

Bonn nfflrfaly hope *hn* up 
to DMiffbn could be raised a 
year in this way. These pro- 
ceeds are aimed to be chan- 
nelled directly into East Ger- 
man Infrastructure projects. 

Overall East German budget 
spending is put at around 
DMUObn a year. Assuming rel- 
atively smooth introduction of 
the west German tax system 
after July 1, tax receipts for the 
second half year are estimated 
at around DM25bn. 

Total yearly East German 
budgetary revenue Is put at. 
raghly DMTOtm. 

Extra financing by fee Fund 
will be in addition to West Ger- 
many’s normal central govern- 
ment borrowing; which was an 
unsually low DMlQbn last year. 
This is currently projected at 
DMSSbn this year. 
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BAe, General Dynamics form alliance 


Continued fnmi Page 1 
company would become a 
major subcontractor If General 
Dynamics’ MIA2 famit, widely 
believed to be the British 
Amur’s preferred choice, is 
selected by the London. Gov- 
ernment later this year over 
the Challenger 2 being devel- 
oped by Vickers of the UK. 

Royal Ordnance would be 
responsible for integrating the 
turret for the UK version of the 
tank . General Dynamics would 
also “support” Royal Ordnance 
as mato ammunition supplier 
for tanks supplied to Britain 
and elsewhere. 

In exchange for a UK tank 
order. General Dynamics 
would “endeavour to assist" its 


British partner in B gfrfc 
howitzers in the USL 

The agreement guarantees 
Royal Ordnance a share In 
both the main contenders for 
the UK tank order, expected to 
be for about 35Q vehicles, RO is 
developing the main gun for 
the Challenger 2. 

General Dynamics, which 
had sales of gLObn last year, 
relies on the military for 85 per 
cent of its business, one of the 
highest exposure rates for a 
major defence contractor. 

Its defence interests range 
from fighter aircraft, notably 
the F-16, to nuclear subma- 
rines, missiles and tanks, of 
which it is the sole US sup- 
plier. However, US tank orders 


are due to come to a stop in 
September next year. 

Two new combat aircraft 
programme* to which it is 
involved were both hit by a 
recent Pentagon review. Pro- 
curemmt of the Advanced Tac- 
tical Fighter, for which it is 
allied with Lockheed and Boe- 
ing in one of two rival den 
meat teams, is to be put 
by two yea rs. 

However, General Dynamics 
is generally regarded as the 
most strongly placed of all the 
US military aircr aft nwmufcr. 
tuners. It also owns the profit- 
able Cessna light aircraft com- 
pany which parallels BAe’s 
successful business jet divi- 
sion. 
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The Suez route 
to power 


italism. Franco- Belgian 
has a fiatr which, compla- 
cent Anglo-Saxon commenta- 
tors ignore at their peril. Not 
that tits results, for Comnaanie 
Elnandare de Suez, are easy to 
i nterpr e t, given its two huge 
takeovers since June 1988. Yes- 
terday’s .annual figures also 
Show it still four percentage 
points short of the 15 per cent 
after-tax return on equity it set 
itetif as a tod when privatised - 
in 1987. Of its FFififibn qf pre- 
tax profits, some FFrL2bn 
were from exceptional*, like 
the sale cf its stake in Morgan 
Grenfell; and with French con- 
sumer landing slackening of t, 
and European non-life insur- 
ance maritets looking sick, 1990 
may not be a bumper year. 

But it Is clever of Suez that 

after wfrmim? the ImWm for 

GdndiSede Belgique (SGB), 
and then Victoire/Colonia 
insurance, it has a mere 
FFrl3bn of debt at group leveL 
That figure should fell to zoo 
within weeks, as Suez rakes to 
tiie cash from «»n*ng minority 
stakes In Victoire/Colonia to 
other insurers . So the relative 
smoothness of -Suez's e mp ire- 
building looks a tribute to 
the GalUc system of financing 
takeovers by mobilising 

■frlwwdly wBiftt 

ft there is a question mark, it 
hangs not over SGB, where 
there have been impressive 
margin gains in non-ferrous 
metals especially. Tbe issue is 
whether the mahagement-by- 
committee of Coloma/Vlctaire, 
and its other German insur- 
ance aft-shoot Nari to t e m, will 
work. But Suez’s share price of 
FFr486 Is not demanding 
against a conservative net 
asset value of FFr550. 

GrandMet 

• ft is easy to -pick holes in the 
profit performance of Grand 
Metropolitan. Property profits 
have mace than doubled m the 
first halt the £19m profit an 
the sale of Satellite Informa- 
tions Systems has been taken 
above the line, and exchange 
rate movements have flattered 
the figures. Nevertheless, the 
group’s trading profits, before 
interest and exceptional items, 
are up by a third, gearing has 
been halved, and there ia no 
longer any fear that the HDs- 
bury acquisition is going to 
bust the company. 

Given the huge provisions 
that GrandMet has made, it is 
going to be some time before 
investors will be able to judge 
whether toe $5.8bn PiUsbury 
acquisi t ion is going tocome 
dose to rivalling the success of 
the p- fm HeuhMn t akeo ver 
in 1987. However, the deal is 
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year and so far Gr_ 

Mat’s management seems to be 
gra ppling reasonably well with 
the problems of turning round, 
an aflihg US food conglomer- 
ate. .Meanwhile, the interna-. 
rtnmai drinks business is pow- 
ering ahead with a 18 per cent 
rise in trading profits on the 
back of 6 per cent volume 
grow th . Not surprisingly, the 
reel soft spots are back in the 
UK. where the group’s tratfi- 
tional brewing and pub 
operations are suffering from a 
heavy exposure in tbe South 


However, roughly half 
GrandMefs sales and profits 
now come from the US, so the 
-UK problems are nowhere near 
as serious for toe group as they 
might have been three years 
ago. The MMC reference of the 
bre w er y /pub swap with Eldere 
wds a Wow. But if it were to 
precipitate a less complicated 
solution, then it might even 
. help chsngeGrandMeFs image, 
as a hyperactive corporate 
wheeler dealer, ft might be III- 
. founded, but it » toe main, tear 
son wire its shares continue to 
sell at less than 10 times earn- 
ings. 

Molins/Leucadia • 

ft was inevitable that the 
introduction of SSAP24 - the 
accounting standard for pen- 
sion fund surpluses — would 
become an issue in takeover 
bids. Molina, the cigarette 
machinery manufacturer 
which has- already defeated 
two hostile offers from Sir Ron 
Brieriey, has a pension surplus 
of more than £53m, over 70 per 
cent of its market capitalisa- 
tion. SSAP24 re quir es the sur- 
plus to be amortised, which 
Molina is doing to the tune of 
£29m a year. However Leruca- 
rffo, the US bidder, cl aims that 
this surplus is not “real" earn- 
ings and tootdd not be used for 
the purpose of calcula ting tbe 
exit multiple on its 275p per 


share bid. That makes the p/e 
12.3, on Leucadia’s assump- 
tions, compared with &6 on 
Molins' reported accounts. 

The surplus obviously has -a 
real value to shareholders and 
Moling can hardly be criticised 
for following standard account- 
ing practice in recognising it 
Indeed, .together with the 
potential patent income from 
the group’s flexible manufac- 
turing systems, the surplus 
may have prompted Leucadla's 
interest in the first place. But 
even if Mottos survives 
through the loyalty cif key 
institutional shareholders, the 
odds are that Lencadia will 
restart the merry-go-round by 
pasting its 40 per cent stake to 
another predator. 

Commercial Union 

Other UK Insurers should 
study page 46 of Commercial 
Union’s last annual report, 
revealing some wheeler-dealing 
in ffrurririfli futures. By hedg- 
ing part of its UK tiiare portfo- 
lio in 1989, CU immunized 
itself against some of this 
year’s equity market folL Even 
so, CRTs investment portfolio 
lost £104m in value in toe three 
months to March 3L But the 
futures deals were worth 
doing, since they kept CtTs sol- 
vency margin above 60 per 
cent. 

Similarly- astute was CD’s 
reinsurance buying, which con- 
tained yesterday’s firsfcquarter 
nw J a r loss at £26m. Infinite at 
huge UK windstorm claims 
and the industry’s continuing 
down-cycle. The reinsurance 
and fixtures deals are evidence 
of the shrewdness of CtTs pres- 
ent management, who have 
brought the company back 
from toe dead. Pity they mis- 
timed their buying last year of 

a n™Tl stake in Toido Marina 
and Fire The Japanese equity 
market fell has left them with 
a .£5m paper loss so far, cm a 
£25m investment. 

Art auctions 

- The sight of another Japa- 
nese corporation paying a 
breathtaking price for a van 
Gogh in New York on Tuesday 
evening is another tiny signal 
to the authorities that asset 
price inflation is far from dead. 
Since 1987, Sotheby’s art index 
of Impressionists has risen by 
155 per cent, ex- three times as 
much as the stock markets of 
Tokyo and New York. One can 
only wonder what IGTs share- 
holders would have said if its 
managers had put in a similar 
bid- It would have been a for 
healthier sign if the Japanese 
company had given the money 
back to its shareholders. 
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NatWest may form 
French connection 


- ■ NatWest has always ' 

. . , fagged behind Barclays . 

and Midland -In France. 
But now it has a chance 

. W A .to double Ha’ French net- 

work at one stroke. It .fa 
In "exclusive dlscus- 
stons" with Credit Con> 
^|y< merclal de France to 
■ buy its subsIdiary/Euro- 

- pdenne de Banque. As 

brKn-prioK “We are as silent aa carps,' said 
Pierre Esteva, chairman of NadWesfs French 
subsidiary. Page 24 

Lies, damned lies and 
Cea u sescu statist ic s 

.The myth that Romanian cows and hens pro- 
duced bettor and more under the regime of . 


A hard-hitting report reveals the deceptions - 
and disasters of the past, and highlights the 
problems facing the government which wlH be 
elected next week in Romania's first free elec- 
tions for more than 40 years, page 34 _ 

Refining setback : f$r IMrani^r -;v : 

Refining margins have . 
plummeted at Ultramar, 
the diversified .UK oil - 
group, causing a sharp 
fall in net proms Jor the ' 
first quarter of 1990. The 
results tailed to match 
expectations because of 
difficult market condl- 
tions in California. When 
'Oil prides hit peaks there 
during the. winter 
morrifu, refined product 
prices did not rise correspondingly, said John 
Darby (above), the group chairman. Pegs 28 ■ 


Hong Kong: hard to shock 

A growing number of Hong Kong companies 
are insuring their future in two ways — Incor- 
porating abroad and seeking share listings In 
financial centres other than Hong Kong. As the 
return to Chinese sovereignty approaches, 
Hong Kong is becoming banteried to the 
migration. Major satafluanflrig moves intro- 
duced this week by two loading companies — • . 
Sir Ytie-Kong Pao’s Lane Crawford department 
store and Jardine Matyteson, Hong Kong’s 
leading trading company — elicited only mild - 
surprise. Peg* 21 i. 

Backs againsL too wall 

- • i ' - Britain’s brickmakere 

are faced with one of 

fadfdirig marke t s for . 


sates fiimSfinS - 

stocks of unsold- 
bricks plls so high., 
on factory forecourts 
that they could build 
s metre-high wall 
from London toBuo- 
nos Aires and back. 
Andrew Taylor looks 
at prospects for companies such as Red land. 
London Brick and Baggeridge, which yesterday 
announced a sharp tall In its profits. Page 28 
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Suez jumps by 51 % to top FFr4bn 

By George Graham in Parte 


By George Graham in Parte 

. COMPAGNS Ftaanrifere de Suez, 
‘iW French financial and indus- 
trial -conglomerate, has 
announced * 51 par cent increase 
In 1989 net proms to FFpLOfibn 
(8733m). ft is aiming far at least a 
farther 15 per cent gain this year, 
- which wijnld tafce its net result to 
well over FEr&6bn. 

The: substantial rise In profits 
reflects both a sharp tumroond 
fa -the performance of Socteto 
Gfa&ale de Bdgfqne (SGB); the 
largedt Belgian conglomerate of 
which Suez took control ha U WW, 
and t&e group’s expansion 
through the takeover last year of 
: Gnmpe Victoire, the big French 
insurance company. 

SGB improved from a small 


loss, equivalent to FFrl40m in 

1988, to net profits of FFr&Sbn in 

1989. Victazre. meanwhile, made 
net profits of FFrSibn in 1989. 
This was reduced to FFrLSbn by 
the writeoff of FFrLSbn of good- 
will on the acquisition fl wiring the 
year of Colonia-Nordstem, the 
West German insurance group. It 
was the purchase of Colonia 

. which provoked a dispute tbs* 
led Suez to boost its 30 per cent 
Stake in Victoire and ev entually 
take control. 

Suez's entire industrial and 
property sector, principally made 
up of the Belg ian holding com- 
pany, contributed FFrl-5bn to 
group net profits. The next larg- 
est profits contribution came 


from Suez’s banking division, 
especially from its wholly-owned 
merchant banking subsidiary 
Banque fadoguez. 

Insurance activities contrib- 
uted FFr400m to group net prof- 
its, while parent company and 

FFrMOm, mostly in thefform^ 
realised capital gains. 

The group has been trans- 
formed radically since its privati- 
sation on the eve of the stock 
market crash in October 1987, 
from a merchant banking gro up 
with a disparate portfolio of 
industrial holdings, into a con- 
glomerate with three almost 
equal activities; hawking, insur- 
ance and industry. 


Ur Renaud de la Genifere, 
Suez’s chairman, said its net 
assets, after revaluation of listed 
holdings, had tripled in value to 
FFrSSbn. leaving its stock market 
capitalisation - currently 
around FFr56bn — showing a dis- 
count erf nearly IS per cent 
*T regard this as excessive for 
what has become a fully opera- 
tional hwitWwg company,” he raid 
Suez’s results are heavily 
affected by the company’s 
accounting decisions. SGB, which 
was treated by the equity method 
in 1988, moves to fuQ consolida- 
tion in 1989, while Victoire was 
treated by the equity accounting 
■me thod far the first three quar- 
ters of 1999 and fully consolidated 


far the last three months. In addi- 
tion, Suez has chosen to offset, 
against the FFrll^bn, goodwill 
arising on the acquisition of 
Colonia. not only FFr300m of 
revalued faupWo assets but «i««* 
its evaluation of Colonia’s mar- 
ket share in West Germany - 
FFr7 -8bn. This leaves only 
FFrJUbn to write off over two 
years. 

Similarly, it decided to offset 
Against the FFr3 ^bn of goodwill 
arising on the 22 per cent addi- 
tional stake it took in Victoire, a 
FFr3.9bn evaluation of the corre- 
sponding proportion of Victoire’s 
market share in France, leaving 
no goodwill to write off. 

Lex Page 18 


Bourses battle 
for pride of 
place in Europe 

Richard Waters looks at proposals 
for a pan-European stock market 


London's International equity 
turnover (first qtr1990) 


OTHER 5.5% 


US & CANADIAN ; 
STOCKS 4% e 

r >'v Other - 
- r X 3S - 1% 21 


W hen the leaders of 
Europe’s stock 
exchanges meet in 

fVippnli ngBti thin morning tn p p p. 

der the ’ next step in the develop- 
ment of a pan-European stock 
market,they will be faced by one 

mMtonfahTp fyt- a jrm prftil mqfcQ. 

type far such a market already 


Jt is CBDed SEAQ fatwnational 
(SEAQD and is based in London. 
The market, ran by London's 
TntomntinTrgi Stock Exchange, is 
only five years old but already 
tiarvdiwn more business than Lon- 
don's domestic stock market 
(though this is partly due to the 
depressed level of trading on the 
- domestic market). 

An average of £L48bn (|2.47bn) 
worth. Off shares a day were 
fraded an Ite international SEAQ 
fa the Ww* three mmrfhw of ttw 
year, e taa pared to fl.tfim qn the : 
domestic vendoiL These are not 
nmhben to be smffed at: Lon- 
don's domestic market accounted 
far a third of all domestic busi- 
n ^w done on European stock 
marVtttg last year. 

So why. has SEAQI not already 
been accepted by Europe’s 
national exchanges as the proto- 
type Euro-equity . market? 
Because some other markets 
believe it te too lightly regulated, 
because it uses a trading mecha- 
nism which is stm alien in some 
quarters - and becanse il ls Brifc- 


KT ori final pride and thfi 
for the position as Europe’s lead- 
fag financial centre have made 


the debate about the structure of 
equity wmrfc*** a particularly dif- 
ficult one to resolve. 

Users of the markets, mean- 
while, mostly agree that some 
sort of pan-European market 
would be a good thing, and that 
SEAQI - despite its successes - 
could never do the job without 
participation from other coun- 
tries. * 

Le gal & General, for nwnti piw . 
Is a UK insurance company with 
tiahn inverted fa non-UK equi- 
ties. Only 10-15 per cent of its 
(nonUK) E ur ope an share trading 
patman through SEAQjL 

"Unless it is used by all Euro- 
peans, it’s not going to get the 
local volume,” says Mr Michael 
Payn e, .LA G'b director of invest- 
ment strategy. 

So the campfay, fate others, 
channels most of its trading 
-through -Jeoal markets, despite 
the short trading days and frag- 
mentation of natinnioi markets 
ftut nw hi « sorti de a ling ansatto - 
factory. QqiiHfity — the ability to 

iImiI tmmwti wtflly mud fa luge 
size, the thing that large inves- 
tors lock for in markets — is still 
imnuTly to flrai 1 orally than 

On SEAQL 

That view is not shared on all 
a frWHL Mr John WaBfager, bead of 
fatsraational equities at Warburg 
Securities, argues that SEAQTs 
attraction Is its immediacy, offer- 
ing I nvestor s the chance to deal 
when liquidity may have dried 
UP in a local market 

Both Warburg and Legal & 
General agree, however, that the 


JAPANESE 

STOCKS 

30.2% 


W.German 

46.0% 


EUROPEAN 

STOCKS 

603% 


j/2% 

Sowok Mmtml Sw* Exchmga. London 


Enimont 

plans 

$lbn 

purchase 

ENIMONT, the Italian chemicals 
group, plans to announce next 
week a Sltan offer to buy an 
unspecified company, AP-DJ 
xesmrts. 

Announcing the planned deal 
in Milan, Mr Sergio Cragnotti, 
managing director, declined to 
say fa which sector the acquisi- 
tion would be. 

He said the purchase would be 
announced on May 21 and that 
the acquisition would be financed 
through the issue of bonds with 
warrants. 

Enimont, a joint venture 
between Montedison and ENI, the 
state energy company, also 
announced fas first year's results 
yesterday. 

John Wyles adds: Net consoli- 
dated earnings totalled L7l6bn 
($S82m) for last year - below the 
company's early expectations and 
less than the Montedison and 
ENI operations that up Eni- 
mont earned when they were sep- 
arate companies. 

Net earnings compared with 
L8l7bn in 1988 before the joint 
venture was established. Consoli- 
dated sales of Ll5£47bn were 5.9 
per cent higher on a comparable 




A market for proftaalowals: Ami 

present situation Is unsatisfac- 
tory and that there is a need for 
greater liquidity fa E ur opean 
shares - and that a central mar- 
ket far Europe is-the way to 
achieve this. They have diffluent 
reasons far being in te re sted . 

While investors want greater 
Hqmdrty to make buying and sell- 
ing easier, the brokers deal- 
ers who m* the markets’ inter- 
mediaries believe that the more 
B qrrfii the market s, the greater 
the volume of business they 
attract - and, hence, the greater 
flm b adness available to ™m 

According to Mr Howard 
Coates, head of equities at Bar- 
clays de Zoete Wedd; “We are 
interested in ways of enhancing 
business fa European equities 
generally, beca u se we would be 
beneficiaries of higher activity in 
Europe." 

It is this desire for greater 
liquidity across Europe as a 


hopes for a system h o me d on SEAQI 


whole which is driving the 
mriwngM towards some firm of 
Euro-market. 

The question with which the 
whangs are now grappling is 

What fnnw mrii a wmrfcwt ahmiW 

taka. . . 

. At one -extreme, a French pro- 
posal for a “Euro list" would 
in v o l ve die tending of shares fa 
Europe’s largest companies 
through national exchange. 
Each trade would be governed by 
the rules and regulations of the 
market where it was carried ont. 

At the other extreme is the UK 
proposal for a market based on 
SEAQI — in many respects some- 
thing dose to the Eurobond mar- 
kets, where investors deal with 
Kffin regulation. 

Mr Andrew Hugh Smith, chair- 
man of the London exchange, is 
expected to use the Copenhagen 
meeting over the next two days 
to propose such a market. 


The different approaches 
reflect different objectives for the 
market The French far 

instance, would be better suited 1 
to retai l i n vestors who need the 
protection offered by a tightly- 
regulated market, while Brit- 
ish one would be suitable only as 
a market for professionals. 

Since most cross-border deal- 
ing is currently undertaken by 
professionals, it seems likely that 
the British model would receive 
wider support from market users. 

As Mr Coates says of the possi- 
ble Euro-market “To the extent 
that it is run by practitioners, is 
hghtty regulated and Is a profes- 
sional market, it’s the sort of 
thing that we would support. 
SEAQI seems to be working 
pretty well from that point of 
view at the moment If whatever 
evolves is along those lines, we 
would welcome it” 


Bafining and aromatics, crack- 
ers and intermediates, and elasto- 
mers registered sales increases 
ranging from 2&8 to 11.4 per cent 
but sales foil fa the fibres, agri-in- 
, dustrlal products and fine chemi- 
cals sectors. 

Operating profits were 
Ll,665bn or 103 per cent of sales, 
while debt servicing costs was 
L779bn on a net indebtedness of 
L6J£6bn. 

Mr Cragnotti also announced a 
series of other capital operations 
.totalling Ll,900bn including a 
LSOObn capital increase for Eni- 
chem Augusta and a LSOObn capi- 
tal increase for its fibres subsid- 
iary Monteflbre. 


Correction 


CMB Packaging 

IN THE Illustration accom- 
panying Tuesday’s article on 
CMB Packaging, figures given for 
operating profits were incorrect. 
They were those of the premerger 
Metalbox Packaging and not 
CMB, correct figures for which 
appear below: 


CMB RESULTS (FFr m) 


21,316 18.111 +18% 


Turnover 21,316 

Operating 

profit 2£84 

Attributable 
prom 1,132 


2£84 1.689 +23% 


775 +48% 


' 1 MB results co m pared sMi pro fema (M 


Volvo in talks to buy Dutch 
stake in joint car venture 


By John Burton in Stockholm 

VOLVO, the Swedish motor 
grotty, is in talks to buy an or 
port of the Dutch Government’s 
70 per cent stake in Volvo Car 
BV, their jointly-owned company. 

, The talk s are li n ked to Volvo's 
decision to Mtwud output outside 
Sweden as a way of avoiding 

hl o li COStS. 

TIV's plant, at Born In the 
Netherlands, could fa theory 
serve as tire fixture site for the . 
assembly of Mitsubishi cars if 
Volvo concludes an agreement 
with the Japanese group about 
production co-operation within 
the European Community. An 
alternative site would be Volvo’s 
plant in Gh«it, Mghmi 
The Bom f acto r y might also 
play a key role if the Swedish 
group and Renault, the French 
vehicle manufacturer, decide to 
extend their cooperation to 
develop a successor to Volvo 
BV*s medium-size 400 series. Ren- 


ault provides the engines for this 

Renault also has a. 25 per cent 
stake in the Volvo Car Division, 
the Volvo subsidiary which holds 
the shares fa BV, following the 
recent cross-ownership arrange- 
ment between the two compa- 
nies. • • • -- 

The Dutch Government . is 
understood to be willing -to sell 
its state in BV as long as. Volvo 
offera several guarantees, notably 
over job security at the Bom 
plant. 

BV was established in 1972 as a 
joint venture between Volvo and 
DAF, the Dutch motor group, 
with the Swedish company hold- 
ing a 33 per cent shareholding, fa 
increased its state to 46 per cent 
fa 1974, and 75 per cent fa 1975. 

But Volvo threatened to pull 
oat of the venture in the late 
1970s as lo68es m ounted, forcing 
the Dutch Gorremment to take an 


initial 45 per cent state in 1977 
which was inc reas ed to 70 per 
rant fa 1981, Dutch grwen miait 
financial support for BV has 
amounted to FI 800m ($435m). 

BV has proved. profitable in 
recent years, with earnings of 
H 55m. The Bom factory’s output 
this year is expected to reach* 
140,000 vehicles, including both 
the 800 and 400 series. This 
accounts tor almost one-third of 
all cars Volvo produces world- 
wide. . __ 

Volvo also announced yester- 
day that it has acq uir ed control 
of the bos operations at Steyr- 
Dahnler-Poch, giving Volvo entry 
to the Austrian market 
Volvo and Steyr will establish 
a joint co m pany under the pres- 
ent Steyr Bus name in which the 
Swedish group will have a 75 per 
cent stake. Volvo Bus is the mar 
ket leader in western Europe for 
heavy buses. 


Bank on a bank with 

MOBILITY. 

To grasp a chance or to wait for a better opportunity, to move or to stay. 
Whatever your situation, our experienced personnel means we can 
make an appropriate recommendation' quickly. This has helped us 
grow to one of the ten largest banks in West Germany with a balance 
sheet total of over DM 116 billion. So if you’re looking for an inter- 
national business partner, bank on our mobility. 


Continental mulls Kwik-Fit bid 


By Andrew FMwr in Hanover 

CONTINENTAL,, the West 
German tyre group, yesterday 
said it intended to keep its 13 per 
cent ahanrtmlrtlng fa Kwik-Fit, 
the' UK tyre and car parts 
letaUe^ and.ffld.not rule out the 
possibi&y of making a fall htd, 

**We do hot exclude a full take- 
over offer,” sddMrHorst Urban, 
the cliftf e xe c utive of Continen- 
tal:- The group denied any bid 
intentions, last November; but the 
sir months under which the UK 
Takeover Panel required it to 
adhob to; this statement expired 
last Monday. 

fir Urban a^dsd- that Continen- 
tal did not plan to mate an 
immediate bid, and was stQl 
taBdnr -about i xwrtbfo * co-opera- 
tion with Mr Tom Fanner, the 
head of Kvrik-Ftt who has made 
dear Us ’dMadfaaHon to stock 
Continental products. Continen- 


tal is known to be showing a 
heavy loss an fas Kwik-Fit invest- 
ment. 

Mr Urban said Continental’s 
attention fa the UK tyre market 
had been taken up by its acquisi- 
tion of National Tyre Services, 
the distribution chain, from 
Michelin of France. "But now, 
Kwik-Fit is more .fa the fore- 
ground,” Under UK takeover law, 
Continental would not have to 
make a fall bid until it reached a 
30 per cent stake. 

Continental's moves into distri- 
bution reflect tough compe titi on 
cm tyre markets, fa hopes foar a 
similar profit in 1990, to last year, 
when it managed to increase net 
profits - by 3.2 per cent to 
pMMMm (iyragfim) on e compara- 
ble l ffds — through the much- 
improved performance of Conti- 
Tech, Us industrial rubber and 


plastic products operation. Tyre 
profits were down because of low 
prices, the effects of ml weather 
on winter tyre sales, and a long 
strike at General Tire, its US sub- 
sidiary. 

Stated net profits were 
DMfffo 11 ! most of the 17 per cent 
increase reflecting changed 
depredation treatment Earnings 
per share foil from DM29 JZ to 
DM26-2. Turnover was 6 per cent 
higher at DM8L4bn. This included 
DMLTbn from ContiTech, though 
its contribution to profits was 
much higher than its 20 per cent 
share of turnover. 

In the first quarter of 1990, 
UK iMJ v er was 4 per cent higher at 
DMflm, with DM9.5bn expected 
for the fall year. Profits m the 
first three months were "not 
worse” than a year ago, sald Mr 
Urban. 
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UK aviation 


companies 
act to fight 
dull market 


By Paul Abrahams 


RESTRUCTURING of the 
British civil aviation industry 
continued yesterday as the two 
largest charter airlines, Dan 
Air and Britannia Airways, 
respectively announced the 
possibility of forging links 
with another airline and Job 


Dan Air, owned by 
Davies & Newman Holdings 
and Is the UK’s second largest 
charter carrier, announced 
that It was considering greater 
co-operation with carriers 
both in the UK and elsewhere. 
The company reiterated that 
an offer for Dan Air was a 
possible outcome of negotia- 
tions which are taking place. 
Davies & Newman's share 
price rose from 42Sp to 575p in 
fronton on the aews 

The talks follow a pre-tax 
■loss at Davies & Newman last 
year of ($5 .6m) com- 

pared with profits of £9.92min 
1288. 

Britannia Airways, part of 
the International Thomson 
travel group, told staff yester- 
day that tire company intended 
to maim 250 employees redun- 
dant, following a six-month 
review. Profits fell from 
£4L8m In 1088 to £36.7*1 last 
year, and a farther decline is 
expected this year. 

Mr Graham Hutchinson, 
managing director of Dan Air, 
recently said that British civil 
aviation waspasslng through 
the most dtffimit and uncer- 


tain climate it M faced.. AH 
charter airlines have been 

Caught by Sailing Ami grot atwl 

increasing costs. 

There has been a slump in 
imniffngB in the tour operator 
market tills summer a™ a 20 
per cent decline in the holiday 
market 

Analysts blame the down- 
turn on a weakening economy 
and. concern about delays 
caused by air traffic control 
However, WHtarniln 


been less exposed than 
Dan Air to the dow nturn , 
because it is guaranteed busi- 
ness from Thomson's torn 
operator division. 

The weak European darter 
market has preven t ed the car- 
riers putting up prices to cover 
a mushrooming cost-base, and 
ail airlines have experienced a 
reduction in margin*. 


GrandMet profits up 36% 
aided by US acquisitions 


By Philip Rawstome In London 


GRAND Metropolitan first-half 
pre-tax profits Jumped by 36 
per rent from £301m (5505m) to 
£409m, helped by strong perfor- 
mances from PtUsbory and 
Burger King, the recently-ac- 
quired US food and retailing 
operations. 

Pillsbury increased its vol- 
ume sales by 9 per cent, contri- 
buting £l03m to the group's 
trading profits of £483m- Bur- 
ger King, with US sales up 4 
per cent this year and a grow- 
ing UK presence, added £53m. 

Mr Allen Sheppard, Grand- 
Met’s chairman, confirmed 
that Pillsbury, which made 
only a three-month contribu- 
tion to the £S28m trading prof- 
its for the six rnmiths tmfed 
March 81 1989, would lift its 
earnings per share this year. 

The interim figures benefited 
from property profits of £53m 
against £19m last timn, and 


a farther sum from a 
exchange rate. The 
higher property element 
affected market sentiment, 
according to analysts, who are 


574p, down I3p on the day. 

Extraordinary net profits of 
£499m were earned from the 
disposal of the William uffl 
betting operations. Earnings 
per share rose during the half- 
year by 25 per cent from 2Z9p 
to 2&6p. An interim dividend of 
7.6p is proposed, an adjusted 

increase of 1&2 per cent 

Group turnover on continu- 
ing badness rose 43 per cent to 
£4.7bn (£3Jbn), with nearly 
half of sales in the US and 40 
per cent In the UK. US foods 
sales at £L2bn reflected the 
benefits cf new product intro- 
ductions. 


Thougi KDsbnry’s European 
businesses performed strongly, 
depressed margins In tire UK 
dairy business and mnffnnqri 
softness in the UK market 
resulted in level trading profit 
at Express Foods. Trading prof- 
its on the entire European food 
operations rose from £45m to 
£50m, an turnover up 6 per 
cent to £679m. 

GrandMefs pubs and restau- 
rants in the UK reported a flat 
financial performance as the 
squeeze an consumer spending 
hit the market in south-east 
England. Some 800 Jobs are 
being cut, and heavy invest- 
ment is being in refur- 
bishment and equipment 

A £19m profit on the sale of 
the group’s stake in Satellite 
Information Services helped to 
offset a £10m provision for 
reorganising the UK retailing. 
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Thomson in travel doldrums 


By Bernard Simon In Toronto 


THOMSON Co 


-itlon, the 

publishing 

and travel group, yesterday 
reported a steep Atm in first- 
quarter earnings following 
heavy financing costs, contin- 
ued operating losses in the UK 
travel market and a lacklustre 
performance by North Ameri- 
can newspapers. 

Net earnings dipped to 
nst8m or 1 cent a shore in the 
three months to March 30, 
from US$24m or 4 cents a year 
earlier. Sales edged up from 
$997m to JLOSbn. 

Interest costs more than dou- 


bled to 543m, reflecting borrow- 
inss for acamsttions in the sec- 
ond half of last year. The pur- 
chase of Lawyers Cooperadive 
PubUshtog (LCP), a US 

law publisher, was Thomson's 
m pm* aoaulsttloo. The aum 
spent a total of $L2bn buying 
49 businesses last year. 

i^r H pt* operating pififit 

from newspapers fell from 
$68m to $6Un. The squeeze 
fowip f-nm reduced US adver- 
tising lineage and costa of 
development «nd promoti on. 

The travel business suffered 
a loss of 826m, roughly the 


same as last year. Thomson 
noted, however, that high-mar- 
gin Easter business fall* into 
the second quarto* this year, 
whBe it was c o pcs gtrated in 
the first three months of 1989. 

The company eaU that the 
summer 1990 holiday market 
had improved "a little,” 
although bookings were still 
likely to be “substantially 
down” on last summer. 

Tn publishing. LPG exceeded 
expectations, leading to a 
“strong performance’’ by the 
North American professional 
publishing gr uup u 


Iri agrees to defence electronics merger 

By John Wylei In Rome 


AN IMPORTANT reorgan- 
isation of Daly’s defence elec- 
tronics Industry was 
announced yesterday when the 
board of M, the state 
company, agreed to the merger 
of Selenia with AnritaBii , the 
aerospace company. 

The decision confirms the 
strategy of concentr a ting M's 
main electronics businesses 
under its vjtw n »» wni i ™ gro up . 
A fasten of the two companies 
is aimed at dealing with ccazt- 


frotn the world’s large 
‘ defence equipment 
gr o up s such as United Technol- 
ogies and British Aerospace. 

The merror should be com- 
pleted by the end of the year, 
creating a nmnpaniy with fore- 
cast sales in 1990 of LSJWObn 
($4JSta) with 30^)00 employees, 
The combined order books for 
civil and electronics of 

Selenia and Aeritalia totalled 
LlO^OObn at the end of last 
year, and 44 per cent of their . 


was 


ica suggested yes- 


terday Suit the new company 
would still be a nrinnow in the 
European and global pools - 
seventh in Europe but with 
sales of not modi more than a 
third of the leaders, which 
include Thomson-CSF of 
France and British Aerospace. 

The merged «wnpmy is to 


manage Ferr a nti Italia, which 
was recently acquired by Fin- 
meccanica. 


Insurer in 
loss for 
first quarter 
after storms 


By Patrick Cocfcbum 

in London 


COMMERCIAL Union 
Assurance, the UK composite 
insurer, produced a pre-tax 
loss of £2&6m (843m) in the 
first quarter compared to a 
profit of £45. lm over the same 
period last year, largely 
because of heavy storm Jones 
In Europe In January and Feb- 
ruary. 

Mr Tony Brand, chief execu- 
tive, said the loss reflected two 
major sham s “which we now 
estimate have cost tire group a 
total of £55m. Including the 
cost of to reinstate our 
mliimn suoe 

Pwiptto tire l ows, tire T flw lffli 
jfl tocfr Exchange w wy l fffl Com- 
mercial Union’s shares up 6p 
to 258p, reflecting relief that 
storm and other loans were 
better expected. 

Mr Brad wwplmriw^ tl fft 

nWahoUWn 1 frfiH* remained 
strong at £L57bn, compared to 
£1.71bn at the aid of 1989, 
despite tire worldwide fen in 
stock markets. 

TjMU MM g in non-life insurance 
were also balanced by the 
strong development of Com- 
mercial Union's Ufa business, 
where profits were up 14 per 

twit flt eafim ig H imt ttl.li fn 

1989. Nevertheless, the storms 
urodneed an aneratine Wwi in 
the UK for the first time since 
1984. Accord i ng to Mr Peter 
Ward, general manager of UK 
op erati ons, tire pre-tax operat- 
ing loss In the UK was CISJife 
in the first qu ar ter compared 
to £413m. 

Mr tThri« i fa nwta hi, Insur- 
ance a na lys t at Mnrg mi Stan- 
ley International, said that 
CD’s results sharply, con- 
trasted with disappointing fig* 
ores from General Accident 
last week. Urey showed that 
CU had largely got its US 

lOlHHW m n tr nl mwi that 

net asset value of the cmnanv 
had not deteriorated as 
sharply as at GA. 

Mr John Carter, an execu- 
tive d ire ctor of CU, was nega- 
tive about reports that CU 
might taka put in a rescue 
vehicle for policy holders 
insured through HS Weavers, 
the underwriting agency of 
London United Investments 
whose shares were suspended 
In March. 
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Blue Circle takes 50% 
of Danish cement maker 


By Andrew Taylor in. London 


BLUE CIRCLE, Britain's 
biggest cement group and the 
third largest in the world, has 
made its first acquisition in 

continental Europe. 

TTie group has agreed to pay 
£S&3m (8i67m) to acquire a 50 
per cant stake in Denmark's 
sole cement manufacturer. 
Bine Chute, o ne of on ly three 

ftfluiflii t tiifliuifa^iippr a vn 

UK, bare previously been 
criticised for its. lack of . a 
flwnwit interes t fa wintfawifai 


tire terms of the deal, 
the British gro up wQl have a 
half share fa the cement 
business of Aalborg Portland. 
Blue CSrrie said Aalborg was 
80 per cent-awned by 
FJL. Snridth, which fa turn was 
owned by Fotagua, a broadly 
based building materials 


concern controlled by three 
fimiiiiaa including that of Mr 
Christian Kjaer, Aalborg's 
chairman. 

The Danish cement company 
paifa pretax profits of D Kr S Om 
($7.6m) last year, selling 1.3m 
fnmifta of cement to its home 
market and exporting a farther 
780,000 tonnes. 

This included 250,000 tonnes 
to the UK as well as exports to 
the Middle East, the US and 

more recently to Turkey^ _ 

The company ^ aa sufficieut 
reserves for 80 years’ 
production and concessions 
equivalent to another 100 
years' p roduct ion, said the UK 
manufacturer. 

Aalborg had recently won an 
In jun ction halting tire imports 
orEast German cement to 
Denmark, which the company 


said had infringed its patent 
for removing chromium 
impurities from cement 
demanded tinder Danish 
lsw« 

Blue Circle said the 
substitution of Danish cement 
for East German Imports 
could add another £6m to 
Aalborg’s profits in a fall 
year. 

Aalborg owns and operates 
four purpose-built bulk cement 
carriers, ranging fa capacity 
from 4,000 tonnes to 25,000 

tnnnps. 

fa addition to a half share tii 
the cement business, Blue 
Circle has also acquired a 
stake fa a small Danish 
aggregates business and a 20 
per emit share fa Lehigh White 
Cement company of Yaco, 
Texas. 


Fund group and bank link arms 


By Laura Raun in Amsterdam 


ROBE CO, the Dutch mutual 
fend group, and Rabobank, tire 
third largest Dutch bank, are 
forging a strategic alliance for 
tire joint development mar- 
keting of investment products 
in their home market. 

Rabo's 2,000-member 
branches fa the Netherlands 
will serve as outlets for 
Robeco's mutual fends, which 
total about the third big- 
gest portfolio fa Europe. The 
partners vdH also cooperate fa 
insti- 


tutional and private clients 
and fa investment research, 
with joint ventures possible. 

Tbs link-up reflects the rapid 
consolidation among financial 
fai^wiitjwiR as m»rfa» tB become 
more international and compe- 
tition mounts. Rabo will inte- 
grate its house funds with 
those of Robeco. 

"We believe that investment 
products are one of the first 
retail markets to take on a 
European dimension,” said Mr 
Tformam riwfrman nf 


Rabo. yesterday. 

Mr Pieter Korteweg, Ids 
counterpart at Robeco, said: 
"We tank physical distribution 
channels and that’s what Rabo 
offers us." 

The alliance leaves the two 
partners free to seek further 
allian ces in volving their for- 
eign activities. 

The two companies ruled out 
any eventual merger. The deal 
is intended to maintain sepa- 
rate corporate structures ah d 

iiWiHan, 


Solvay buys enzyme maker from Bayer 


By Tim Dickson In Brussels 


SOLVAY of Belgium, one of 
Europe's M fl yu rt chemical com- 
panies, announced Its 
tixra of the enzyme _ 
business of tire MBes pharma- 
ceutical group, of the US and 
Hwimad that: Hw move put it 
among tire world's top three 
»riv.ynm producers. ■ 

The expansion fa Solvay’s 
biotechnology activities “is in 
line with the group's strategy 
directed to high added-value 
products.” ft is buying Miles 
from Bayer, the West German 
chemical group. 

‘Riwy wwa ara rhafaa nf aminn 


adds which can be used as cat- 
alysts in chain reactions used 
fa certain food and d e terg en t 
processes. Solvay said that tire 
two. major players In the 
enzyme market are Novo of 
Scandinavia and Fin Sugar, a 

Subsidiary Of Baafauw Wnrialr 

The Belgian company 
refused to me any financial 
•de tails of the acquisition. It 
said the enzyme products busi- 
ness of Mifea had centres of 
production in tire US, Argen- 
tina, Mexico and West Ger- 
many, «nd that tire last three 
ware fa the form of joint ven- 


tures. The commercial network 
covers Japan, Europe and the 
AninHtaa. 

fa the last two months Sol- 
vay has announced that its 
German subsidiary, tire Alkor 
Group, is taking control of 
Alfred Beck of West Germany, 
that its jointly owned Interax 
Group wffl wt parul its produc- 
tion capacity , for sodium per- 
hora tem onohydrate in tire US, 
the UK, Belgium, West Ger- 
many and Raly, and that ft Js 
acquiring flw piasHm 
fag activities of the 
Group fa NbKfh America. 


U.S.$150, 000,000 


Volvo Capital B.V. 

(Inc a p o u ted In The Nethe rf «id»wka Batted Bfpfl 


Guaranteed Extendible Notes Due 1990/2000 
unconditionally and irrevocably guaranteed by 


Aktiebolaget Volvo 

(IncoipCT ate ri IfltheKhgtanot O i wrirn irt lti Ili irfttJUiWTBy ) 

Notice is hereby given fa accordance with CowBUoo 6 of the Toma 
and Coodttoos of tbe Notes, that the Sitosequent Interest Period (as 
described in the Terms and Commons) win co mm en ce tan and 
including 18th June, 1990 to but exc lud i n g 18th Jin. 1991 and Sat 
the rate of interest applicable to such period will be set by the 
Company on 11th June. 1990 using a fonnda of tbe bid side yield of 
the one year US. TVeosury BUI plus 65 bests points, and the 
deter min a tion thereof shall be final and binding on aD hoidps of the 
Notes and the holders of the relevant Coupons appertaining thereto 
and wfil be notified promptly after Us deteraana&on in accor dance 
wtttUfaeTenaa and Con di ti on s. 


By: Volvo Group Finance Europe B.V. 

( former l y Volvo Capital B.V.) 
Doted: 18th May 1990 


LEGAL NOTICE 


srramMNMAL mow company 


We. Most John VoogM a John Usrtu Mala 
rt Com Gully, « Grayfitin Road, Raedfeig. 
Berkshire RGi UQ. harsby give nobcm that 
on 1 May KM we were appointed Join 
Adninfatratlve Racaivara of die above 
named company by Ueydi Bank Re under 
lha (arms of a dobantora dated 26 May W 87 
Blvlng lha holdera a fixed and tleaalng 
charge mm Hie vdwle rt tea aun el die 
company. 


(Mad tfda S8i day of May 1990 
N J VoogM. 

Joke Anmlntotralhm R ace tear . 


WORLD 

HEALTHCARE 


Tbe Financul Times proposes 
to publish tide survey on: 


29 MAY 1990 


Fdr a Ad edOornl qmoiMia and 
ad< miuim md«t»th. iil a w a w arfan: 


Denis Cody 
(0 071-873^0! 


or write to him sC 


Number One 
Southwark Bridge 
London 
SEI 9HL 


FINANCIALTIMES 

(u>o*l i (utualii NiHtwin 




■ RELLI 


PIRELLI TYRE HOLDING N.V. 


At the Annual General Meeting of Shareholders held on May 16. 
1990 a cash dividend of HGL 2.0Q per common share of 
HGL 10.00 par value was declared for 1989. 


The dividend, net of 25% dividend withholding tax, will be 
payable as from May 31, 199Q against surrender of coupon flt 1 
with any of the following Paying Agents: 

Pierson, Heldring & Pierson N.V., Amsterdam 
Generate Bank. Brussels 
Midland Bank Pic, London 
Dresdner Bank AG, Frankfurt (Main) 

Credito Italiano, Milan 
Swiss Bank Corporation. Zurich 


Holders of common shares issued in the form of CF certificates 
will receive their dividends through tbe intermediary of the 
institutions where the dividend sheets of these certificates were 
kept at the dose of business of May 16, 1990. 


Amsterdam, May 17, 1990 
Pirelli Tyre Holding N-V, 


Turban Turizm A.S. 


Privatisation of Four Marinas 
and One Hotel 


The Republic of Turkey 
Prune Ministry 

Public Participation A dminis tration 

(PPA) 


PPA Intends to privatise Four marina properties at Antalya, Bod rum, 
Kemer and Kusadasi which are operated by Turban Turizm AS, a 
wholly state-owned company, and the recently constructed Kemer 
Marina Hotel, which is now ready for furnishing. 


Interested parties* are invited to apply For an Information memorandum 
and form of tender which will be available from 23 rd May from thePPAs 
financial advisers at the addresses shown below. The closingdate for the 
receipt of Forms of Tender by die PPA is 18th July 1990. 


Outside Turkey: 

Morgan Grenfell & Co. Limited, 
Member of The Securities Association 
23 Great Winchester Street, 
London EC2P 2AX. 

Telephone: 44 (0)71 5884545 
Telex: 896106 MG BFIG 
Fax: 44 (0)71 8267130 
Attention: Mr. Matthew Holt 


Inside Turkey: 

Tekstilbank, 

Tesvikiye Caddesi 144, 

80200 Istanbul, 

Telephone: (90) I 159 1018 
Telex: 26095 TXBA TR 
Fax: (90)1 1586770 

Attention: Mr. Si nan Arslaner 


*ln accordance with che requirements of the The Securities and Exchange Commission, it 
Is not posable to accept applications in response to the ad verthement fexn US residents. 


Santa Barbara Savings 

and Loan Association 

(Incorporate under tire bwt of the StlSe of CoSfbmia} 


u.s. $100,000,000 

Collateralized Floating Rate Notes 
due September 1996 


Notice k herrfiy given that the R*a of interest has been {bead at 
8.4375% pj. and that dw Intertoe payable on dw relevant Int e rest 
payment Date, August 16, 1990, against Ca^Jon No.16 hi respect of 
1^8100,000 nominal of die Notes vrt> be US$2. 15635. 


May 16. 1990. London j u , „ L nu« 

By: Otlbark, NA, (CSSJ Dept.), Agsnt Bank CfTIBANKG 


Chart the FX 
and Credit Markets 

FREES 


Cel now rora FREE Issue or 

ysgspgSEgz 

serves tocuBhg on Fx and 
Qw« Martwts - Cash^orwmb. 
Opttone «ndFutu«». PubSshed 
h two sections for easy use. 

For yoor FREE issue call 
(OTl) 353-9021 

Ormrdr. 

i erwWm 


St P’our. Europe Hum 
W orts Trto* Cantor 
LMoiBSMA 


SAB 


THE SOUTH AFRICAN BREWERIES LIMITED 


(bampaatod b dw Rcpabficaf SoalbAfita) 
Roe- No. 65VHSQ2SG6 


ABRIDGED PRELIMINARY REPORT 

for the year ended 31 March 1990 


SALIENT FEATURES 
Turnover 

25% increase; Beer volume growth 10% 

Profit after taxation 
Up 26% to exceed R800 million 


Earnings per share - . 
Improvement of 20% to 225,2 cents 


Dividends per share 
increased by 20% to 101 cents. 


FINAL DIVIDEND 


The Director* have declared a final dividend on 
the ordinary shares of 78 cents per share which 
together with the interim dividend of 25 cents per 
share paid on 29 December 1989, represents a 
total for Hie yuar of 101 cents per share (1989: 84 
cents per share). The dividend is on account ofthe 
year ended 31 March 1990 and '» payable on or 
about 2 July 1990to Shareholders registered on 
1 June 199(L 


Registrars Ltd, 6 Greencoat Place, London 
SW1P 1PL) will be made In the United Kingdom 
currency calculated by reference to the rate of 
exchange ruling on 18 June 1990 or at a rate not 
materially different therefrom. 


The <fividsnd is declared in the currency of the 
Repute of South Africa and payments from the 
office ofthe London transfer secretaries (Barclays 


South African Non-Resident Shareholder^ Tax at 

tee rate of 14>03% and United Kingdom tax wiH be 

deducted from the dividends where applicable. 


The relevant Transfer Books and Registers will be 
riosed from 2 June to 10 June 1990, both dates 
inclusive. 


2 Jan Smuts Avenue Johannesburg 2001 Republic of South Africa 


Cor^ef tfmPnnmk^y report wm be posted to ngiriandShamhoMn and cm be atoriwd6xm the tendon 
SecrotaneS' Ban&to Bros UmtoBd. 99 Bishopsgata, London EC2M3XE - 


tajaoojooo 

faCHOffiBAGE NOTES 4PLC 
CtaasB 

Mortgage Baefepd Floating Rate 
NCtaa due August 202t 
For the Haraat Period tram 
May 15b 1890 to Aupnt 15, 1880 
th » Note Bate haa been datw- 
mt natf at 16-0075% par anman. 
The inter** peyafato on tea fals- 
wit Wowatpaymant data. August 
IS. 1980 wft to S4te4B3 per 
SMXfaOO nominal omounL 
Byilha ft— Mata— ati^i K 


Marl7,iB80 


£f50JXW,000 
H8R MAlBAfiE H0T^4 Pl£ 

. Ctoaa A 

Mortgage teckad Heating rms 
N otes Oua August 2021 
For tte bittast Parted from 
May 15, 1890 to August IS. 1990 
tito Note Rato has boon deter- 
mined at 154875 % par annum. 
The Her sat parable on the refs- 


vattatimat payment dtoBb August 
wB be E 337&46 per 


15. 1880 . _ . 

efODiOOO nondnal amoura. 

By:Tba ttaaa Matiittai H a d. WA 


May 17, 1990 


DAI ICH1 KANGYO 
AUSTRALIA LIMITED 
US$63,000,000 


In accordance with the provisions 
« tto Notes, notice Is hereby ghsn 
t™ far tha interest Period from the 
1«h May; 1990 untfl I4tii 
Nwwrtw. 1990. the Notes wB 
toto a tab of Interest or a017»*. 
The interest amount payable on 
«*h November. 1990 wti to US$ 
460-80 par US$10fl00 Note. . . 

DKSMamattanaiUDtiMd 

Agent Bank ; 
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Circle K files for 

protection as 
refinancing fails 


INTERNATIONAL COMPANIES AND FINANCE 


By Roderick dram In New York 


CIRCLE K, a leading US 
convenience store chain har- 
dened by $U,bn of debts, lias 
filed for bankruptcy court pro- 
tection after- several lenders 
balked at a refinancing agree* 

merit. 

The Arizona-based co m pany 
said it would continue to oper- 
ate Its '4^08 US stores. Circle K 
Is the second largest ohain 
after 7-Eleven .whose parent, - 

Southland, is also facing severe 
financial dUBcnmea 

Both companies have been 
hurt by heavy debt and compe* 
tttion from convenience stores 
owned by oil companies. 

Circle K also has L386 stores 
operated by franchisees or’ 
joint venture partners In 13 
other countries, including the 
UK. 

Last month the group had 
reached a tentative agreement 


to refinance its bank loans and 
to mwlm ah Byehawg a offer feff 
its outstanding debt But sev- 
eral lenders had subsequently 
refused to sign a definitive 

a greumwit, th© company 

blow the 

pr omtnent Oniririnatl i n vesto r 
who. is frying to revive Circle 
K. His company, American 
Financial Corporation, is the 
latest shareholder with a 38 

per rant hnlrtmg , and a leading 
creditor. 

Mr Robert Dearth, an associ- 
ate of Mr Lindner. became 
president of Crete K in Janu- 
ary and took over last week' as 
chief executive from Mr Karl 
Eller. Buying a 71 per cent 
stake in Circle K in 1983, Mr 
E0ar,. a Phoenix investor, had 
financed the company’s rapid 
growth using junk bands. 


Murdoch plans joint 
venture with Burda 


By Raymond Snoddy 

MR RUPERT Murdoch's News 
Corporation has entered into a 
str a tegic afljance with Hilbert 
Burda, one of West Germany’s 
largest publishers and printers, 
which win include joint ven- 
turis in East Germany. 

The deal was announced an 
the day when Mr Murdoch’s 
rival in the UK, Mr Robert 
Maxwell, publisher of Mirror 
Group Newspapers, said he too 
intended to take a stake in 
East Germany's newspaper 
industry. .... 

Mr Maxwell told a press con- 
ference in East Berlin that he 
intended to buy a stake in Ber- 
liner Veriag, a company owned 
by the Baa Germany Cammn-. 
nist Party. The company publi- 
cations include the 42(MX» cir- 
culation East flgrwmn Writnw 
gdtimg and a magazine «iTM 
FF, with sales of L5m. 

Mr Murdoch’s agreement 
with .Burda, through hie News 
Twfwniitinnfi i subsidiary, envis- 
ages close .. co-operation 
between the two companies in 
Germany in bot^i pritotog and 


“jointly ntjHrfng their respec- 
tive strengths™ the produc- 
tion of newspapers and maga- 
zines." - 

Thg mnn HwiwmiWate afftw-t nf 

the deal wifl be in UverpodL 
Brie Bemrose, the Murdoch 
gravurh printing subsidiary, is 
to -lose the contract to print 
mme -than 5m copies per week 
of Sunday, the News of the 
World eolour magazine. 

. Rom October the mapa«?w> 
win be printed at Burda’s 
Darmstadt plant wWch.wHl be 
spun off into a new company, 
Burda News Drunk, owned 
equally by Burda and News 
foternatkmal. 

There will clearly be job 
losses at Bemrose, where 600 
people are employed, although 
News International is also 
building a new newspaper 
printi ng plant in the Liverpool 
area. 

Under the. agreement news-' 
paper p rin ti ng capacity Will be 
created in East Germany 
through another new jointly , 
owned cuupiiji. ' 


despite continued losses 


By Bernard Simon in Toronto 

CINEPLEX Odeon, the 
Toronto-based film exhibitor in 
the middle of an_extensive 
restr uc tu ri ng, continued to 
lose money to the first quarto 
but expressed confidence about 
an eventual re turn , to profit 
ability. 

The debt-burdened co m p an y, 
which is North America’s seo 
.ond biggest cinema operator, 
lost US$ 12111 , or 25 cents a 
share, in the three months to 
March 31, compared to earn- 
ings of $i0.7m, or 22 cents a 
year earlier. The figures 
include a $i9Jm gain from the 
sale of its remaining 51 per 
cent stake hi a Taranto film 
production business to 
Britain's Rank Organisation. 

First-quarto revenues grew 
to $139.7m from 1 128 .5m, 


hu»hiffing a 19 per cent rise in 
box-office receipts, which was 
well above industry average. 
But the revamping of the com- 
pany’s US' 7Tfm distribution 
business was reflected in a 25 
per cent drop in revenues from 
dis tribution j»wd post-produc- 
tion work. Long-term debt fell 
to $532m on March 31 from 
$578Jm a year earlier. 

The company has been 
under new management since 
the end of last year when its 
fa™r driving farce, Mr Garth. 
Drabinsky, toned in. -a buyout 
bid and left. 

Ctoeptex expanded . rapidly 
under Mr Drabinsky. However, 
the cost of this growth 
included an unmanageable 
debt burden and a move into 
untornfflar bnsiTKwses. 


Canada to 
consider 
telecom 
challenge 

By Bernard Simon 

In Toronto 

UNITED Communications of 
Toronto has taken the most 
significant step in recent years 
towards deregulation of Can- 
ada’s telephone system by sub- 
mitting a long-awaited appli- 
cation to regulatory 
authorities to compete in the 
longdistance ^ market. 

Uni tel, which changed its 
name last week from CNCP 
Telecommunications, yester- 
day asked the Canadian 
Radio-television Telecom- 
munications Commission 
(CRTC) for permission to pro- 
vide public long-distance ser- 
vice and a bulk-rated service 
for business in competition 
with Telecom rmwia, the con- 
sortium of telephone itiHflPn 
which has a monopoly on 
long-distance 

Unitel is owned 60 per cent 
by railway and resources con- 
glomerate Canadian Pacific 
and 40 per cent by Rogers 
Communications, the coun- 
try’s leading cable-TV opera- 
tor. It already supplies pri- 
vate-line voice a »d data 
services. 

- The CRTC will hoM leng thy 
public heftrtwgff on the Unitel 
application before maMng ttg 
decision. Unitel president Mr 
George Harvey said he expec- 
ted the regulatory process to 
talrA about 18 wnntlw- 

The a ppHiuHnn Jg TUrwTy to 

be strongly opposed by Tele- 
com ftmwta members, which 
use lucrative long-distance 
re venu es to «whdiH«B inexpen- 
sive local services. Bril Can- 
ada, tiie utility which has a 
virtual monopoly an services 
in Ontario and Quebec, was 
expected to outiina its poattidn 
late yesterday. 

Unitel proposes to undercut 

T VUwimi eh m - pw by 15 

per cent. Mr Harvey said Cana- 
dians “are paying too much 
for long-distance telephone 
service. We hope Ads applica- 
tion will e ff ect ive ly break the 
monopoly practices that keep 

puj ffpff high,” 

He said Unitel could achieve 
the 15 per cent cut in rates 
without pushing up local 
charges. The company pro- 
poses to connect its existing 
network over six years to the 
local • networks of telephone 
wi mpan iin fa awwi of Cana- 
da’s 10 provinces. •• 

Toys'WHHMSe#- 
23% boost in 
first quarter 

By Karen Zagor 

In New York 

TOYS *R\ Us, the rapidly 
expanding US chain of toy 
stords ,_ ye st erday reported 
strong first-quarter profits and 


Net income for the three 
montim to April 2B grew 28 
per cent to‘$3&2m or 17 cents 
a share from $27.lm or 14 
cento a year earlier. 

Sales increased to $844£m 
from $767,701. 

The *R* Us ridldren^s 
clothing stores reported 
doubledigit volume growth. 

• * pu> company, which dsfaii 
to he the largest specialty toy 
retail chain in the world, to 
negotiating to expand into 
town a fter a florade of strung 
growth In tiie US and Europe. 



C 


The American Depositary Receipts 
representing 

Variable Voting Ordinary Shares 
of 

NFC pic 

have been listed on the 
American Stock Exchange 

o ..i HIWl 


Steady nerves on the flight to Bermuda 

John Elliott looks at the insurance Hong. Kong’s top traders are t aking against 1997 

A few years ago, quick- handful of much smaller com- y'~ aa ME: ' .■& ings ratios in the range of nine five department stores and 

fire announcements panies have similar plans. '&*'&?!’ " ~ * J 

that two of Hong They are seeking additional H 

yr' 


A few years ago, quick- 
fire announcements 
that two of Hong 
Kong's leading groups - Jar- 
dine Matheson and World 
International - were moving 
out of the colony would have 
caused panic and sent the 
stock market plummeting. 
Indeed that is just what hap- 
pened to 1884 when Jardtoe, 
the leading in refl “Hong” trad- 
ing company, started Hong 
Kong's six-year-old corporate 
migration by moving its domi- 
cile to Bermuda. 

Now Hong Kong is learning 
to be more philosophical about 
such news as it becomes 
resigned to high political risk 
ratings in the run-up to its 1997 
return to Chinese sovereignty. 
So while there was some sur- 
prise, there were no great 
shock waves when the Lane 
Crawford department store 
subsidiary of Sir Yue-Kong 
Pao’s World International 
group ««d on Tuesday that it 
plans to move its domicile to 
Bermuda. 

Politically it was not expec- 
ted, because Sir YK is dose to 
Mr Deng Xiao-Ptog, the vet- 
eran Girinas^ leader. 

Four days earlier, Jardtoe 
Matheson armnm»rwd it WUS to 
list its shares in. London , Lux- 
embourg and possibly the US, 
as well as Hong Kong. This 
wiarto it the first leading group 

tO s ee k share Hgttng s ahmafl, 

which is the next lo gical step 
for companies looking tor 
insurance against the future. A 


handful of much smaflgr com- 
panies have plans. 

They are seeking additional 
listings as Jardtoe has dprw*, or 
are moving a bus iness to an 
overseas stock exchange. The 
local Gold Peak Industries 
announced this week it is plan- 
ning a Singapore listing for its 
battery dhnstoo. 

Lane Crawford was the lat- 
est of between 70 and 90 com- 
panies which have moved (or 
are planning to move) their 
domicile, mostly to Bermuda, 
since 1984. No one is sure 
about the total — the H<>"g 
Kong Stock Exchfl^gp says tt is 
55 but bankers have lists total- 
ling 70. 

What the companies are 
really doing is trying to Insu- 
late themselves against a Com- 
munist takeover after 1997. The 
Sfoo-Biitish Joint Declaration 
on the hand-over promises 
Hong Kong a “high degree of 
autonomy* with “unchanged" 
social and economic systems 
and lifestyle. But that has 
seemed less guaranteed after 
last June’s Tiananmen Square 
crisis. 

Companies now hope that if 
they incorporate themselves 
abroad, they will at least be 
able to prerent overseas assets 
being taken over if China 
reneges on the declaration and 
ap p ropriates businesses. 

Another reason mentioned 
by some top execut i ves is tiie 
possible need to have a non- 
Hong Knng p ubli c imag e for 

foreign expansion. Resistance 


Bond in negotiations 
to sell stake in BSB 


By Raymond S noddy 

MR ALAN BOND, the 
financially troubled Australian 
businessman, is «aM to be in 
«»r!i>nq negotiations to sell his 
substantial stake to British 
Satellite Broadcasting which 
cost about £l5Qm ($252m). 

According to Mr Michael 
Edwar ds, chief executive of 
Bond (UK), “very substantial 
oompaitiBs are seriously inter- 
ested in purchasing tiie stake.” 

Mr Edwards says that the 
fa far trt is c oming from both 
Europe and the US but refuses 
to Mwntay .any of the compa- 
nies involved. The namiw 
suggested to the past included 
the Walt Disney Company; Mr 
Silvio Berlusconi, the Italian 
media entrepreneur, and Mr 
Robert Maxwell, publisher of 
Ifirihr (Ko|to.Newmapers. . 

Mr Bond has mane it d m r 
for some time that he wanted 
to aril his 26 per cent share of 
the equity in BSB, a consor- 
tium fa which P ear son, pub- 
lisher of toe Financial Times, 
has a significant stake. How- 
ever, Mr Bond is now only two 


weeks away from a critical 

IT he fails to find a buyer by 
toe end of tins winwth Mr Bond 
will either hare to «™nnit a 
further £U7m to the project — 

26 per cent of the £4SOm equity 

part of the padragp — or fece 
savage dilution of his existing 
stake. 

• Bond Corporation, Mr 
Bond’s main quoted co m pany, 
yesterday an nounced the for- 
mal agreement tor the of 

its 66 per cent stake in Band 
Corporation International of 
Hong Kong to Tomsan Pacific 
of Hong Kong to indepen- 
dent parties who will take up a 
later share placement for a 
total of HK$2bn (US$256m), 
writes John Elliott in Hong 

Wimp :- • ti*.. , : / 

Agreement lias also ' Seen 
reached on the sale of half a 
Bond development site in 
Rome to Tomson Development 
Corporation of Taiwan for 
US$70m.- 

Heads of agreement were 
reached an May 3. ! 


Nathan Lion profits fall 


By Tarry Hall In Wellington 

A SHARP reverse to its tax 
position brought Lion Nathan, 
tiie New Zealand brewing and 
retailing group, a 3.7 per cent 
fall to net profit to NZ$l7.7m 
(US$10m) for the six months to 
February. 

However, the group per- 
formed strongly with all divi- 
sions reporting higher earnings 
and lower Interest charges. 
This led the co mpa ny to report 
a 70 per cent rise in pretax 
profits to NZ$4L6m compared 
with NZ$24.«n. It paid taxes of 
NZ$8m against a tax credit of 

NZ$9£m. 

Mr Douglas Meyers, the chief 
executive, said the group was 


still keen to acquire Bond 
Breweries in line with plans to . 
become an important Austral- 
asian brewery group. 

Hie said Bond Breweries now 
had to be valued at A$L5bn 
(US$l:lbn) instead of the 
A$25bn value ori ginally 
on it. This was because the : 
Bond group lacked the 1 
resources to hrip it develop. 

In the first half. Lion 
Nathan’s own Steinlager beer- 
had considerable export suc- 
cesses in the US, helped by 
Steinlager Hs involvement to 
the Whitbread race. 

In toe last foil year the com- 
pany earned NZ$57 .4m. 


Judges criticise Manville 
trust over cash shortage 


By Marlin Dickson in New York 


A TRUST set up by Manville, 
Che US industrial group, to pay 
claims to victims of asbestos 
products has been criticised by 
two judges fear a shortage of 
funds, and they raised the pos- 
sibility that the company 
might be forced to contribute 
more money to the body. 

The trust was formed two 
years ago as part of a settle- 
ment which enabled Manville, 
weighed down by asbestos-dis- 
ease related claima ngarngt the 
company, to emerge from 
Chapter 11 of the bankruptcy 
coda 

In retu rn for payments by 
Manville. the trust has 
assumed all legal liabilities for 


the company's asbestos prod- 
ucts. 

However, two judges over- 
seeing nearly 500 cases stem- 
ming from the use of asbestos 
at the Brooklyn navy yard in 
New York, hare de man d e d to 
know why the trust was suffer- 

l^hastoUMmmy disease vfe> 
rims they will not receive com- 
pensation until well after the 
year 2000. 

Judge Jack Weinstein and 
justice Helen Freedman said 
payments could be speeded trp 
by measures such as requiring 
Manville to increase its contri- 
butions or opening the com- 
pany up to new lawsuits. 


Hewlett earnings decline 

By Louise Kehoe In San Francsico 



Peter Woo; difficult to find 
better places to invest 

to a takeover of a US company 
would, for example, probably 
be far less against a Bermuda- 
based bidder than «>«» which 
be portrayed as Commu- 
nist-based There are also some 
cost advantages in places like 
Bermuda, on matters such as 

faungfor and nwpHal itntfas. 

{snmg companies, including 
Jardtoe, had hoped to get 
round Hong Kong’s ban on 
stone buybacks, but that has 
been blocked by the colony's 
Securities and Futures Com- 
mission till regulatory guide- 
lines are completed. 

The short-term attraction of 
im w M i share listings is that 
they «hnnM frnln a company’ll 
share price which is depressed 
in Hang Kong because of the 
political risk, with price-earn- 


ings ratios to the range of nine 
or ten compared with multiples 
of 20 or more in places like 
Singapore. Jardtoe hopes its 
London listing will pull up its 
Hong Kong price. Lane Craw- 
ford was especially significant 
because it was the first part of 
a top-ranking group to move 
since Jardtoe. 

Jardtoe'8 other companies, 
such as Hongkong and 
Mandarin Oriental, hare fol- 
lowed since 1964 but most of 
the rest of the list are second 
r ankin g companies, or even 

smaller, such as International 

Maritime Carriers, the Lau 
brothers’ fihto * vt n tft rtetrHwwit 
and Evergo Holdings, the Gba 
family’s Mtogly Corporation. 

Some other companies hare 
been abroad fur years and most 
business hare exten- 

sive and fiist g row in g private 
investments overseas. Sir 
Y.K.’s shipping empire has 
been domiciled in Bermuda, 
the Cayman Islands nnt\ Lib- 
eria for at least 15 years. 

The announcements do not 
mean of course that the compa- 
nies are packing their bags and 
leaving. Jardtoe Matheson, 
with sales last year of 
HK$15Jbn, says it has 55 per 
cent of its profits and 70 per 
cent of its assets in the colony, 
while the figures for its Dairy 
Farm International retailing 
subsidiary, which is also list- 
ing abroad, is 50 per cent of 
profits and 40 per cent of 


Lane Crawford, which runs 


five department stores and 32 
speciality boutiques and shops 
to Hong Kong has only three 
shops abroad — to Taiwan. 

Mr Peter Woo, one of Sir 
YJL’s sons-in-law who is chair- 
man of the elderly tycoon’s 
World Fn+wpptinnni and Wharf 
Holdings non-shipping inter- 
ests. estimates that approach- 
ing 90 per cent of the groups’ 
assets are in Hong Kong. 

Like most top Hong Kong 
fjhfnea* businessmen, Mr Woo 
would like to reduce that fig- 
ure But he admits that it is 
difficult to find places to invest 
which are so attractive as 
Hong Kong, with limited regu- 
lations, a tow tax rate, a free 
port and other facilities needed 
to make quick profits. 

So local companies are find- 
ing that overseas diversifica- 
tion is not easy, to spite of the 
propaganda about internation- 
alising operations and share 
ownership. But not everyone is 
going. Top listed companies 
which have made no move 
include the British-controlled 
Swire group; Mr Li Ka-shtog’s 
Cheung Kong and Hutchison 
Whampoa and Lord Kadoorie’s 
China Light and Power. 

"Going is obviously an 
option open to us, and it has 
been discussed at board level,” 
savs Mr flhninn Murray, manag- 
ing director of Hutchison. “But 
Mr Li feels very strongly that 
we should stay in Hong Kong 
and we support that view as 
things stand today - but it all 
depends on the weather.” 


Dutch bank seeks control of EAB 


By Aim Friedman in New York 


AMRO, Hw Dutch commercial 
banking group, is seeking 
majority control of European 
American Bancorp (EAB), the 
884nanch US bank that has the 
biggest independent retail 
branch franchise to suburban 
Long inland, outside of New 
York. 

The Dutch bank yesterday 
mnfhmoH it was to talks to 

S a nsis per «»nt share 
to EAB owned by G6o- 
Banque of Belgium. 
This would give Amro major- 
ity control because it already 
has a 20 per cent shareholding 
»nd an agreement to buy a 
T S -i S per omit stake to RAB 
now held by Deutsche Bank. 

Neither Amro nor EAB 
would disclose tiie value of the 




transaction, which would 
achieve Amro’s goal of estab- 
lishing a retail presence in tiie 
US haiilriwg muritet. 

Amro is awaiting approval 
from the Federal Reserve to 
acquire tiie 23.15 per cent EAB 
stake from Deutsche Bank. The 
Dutch bank said yesterday it 
hoped to hare approval from 
the Fed, as well as agreement 
on the purchase of the Bel- 
gian-owned stake “within a 
short period of time*. 

EAB, with 2£00 employees 

and OSMwi of aaSBtS. hw faxm 

owned by a consortium of 
Eu ropean fa" 1 ** tiw mid- 
1970s, when it acquired the 
branch n etwo rk of the Frank- 
lin National Bank, the New 
York bank whose failure was 




part of a internati o nal banking 
anil fraud awmital- 
In the first quarter of the 
c urrent year, EAB suffered a 
loss of $792m. primarily as a 
result of the slump in the real 
estate market. EAB increased 
its real estate loan loss provi- 
sions by $94^m in the first 
quarter, to $2 75.1m. The bank's 
total non-performing loans 
equal $25&3m out of a total 

wm book Of 

' If Amro succe ed s in winning 
control of EAB it couSstUl 
face a regulatory hurdle in the 
US. The Dutch hank in March 
announced merger talks with 
Algemene Bank Nederland, 
aTmthar laatUnp Dutch institu- 
tion winch owns two Chicago 

hanks. 


(-NorthanO 

(Incorporated hr tfie Republic of South Africa) 

(Registration Na 77/03282/06) 

RIGHTS OFFER TO RAISE AN AMOUNT OF 
APPROXIMATELY R62&2 MILLION 

As announced in the press on 14 May 199Q, tha dtnscttxs of Northam hare decided to 

proceed with a rights offer on the basis of 100 sharesat R22 per share for every 100 shares 

of 1 cent each held at the close of business on Friday 18 May 199Q! 

THE JOHANNESBURG STOCK EXCHANGE (\JSE”) 

The JSE has granted listings in respect of the renounceable (nil paid) letters of allocation 
from Monday. 21 May 1990 until Wfednesday. 13 June 1990, and Gating for the new shares 
from^ Thursday 14 June 199a 

THE INTERNATIONAL STOCK EXCHANGE OF THE UNTIED KINGDOM 
AND THE REPUBLIC OF IRELAND LIMITED (TSP) 

Dealings will commence on the ISE to the renounceable (nil paid) letters of allocation 
under Rule 535.4 on Monday. 21 May 1990, and in the fully paid new shares on Thursday 
14 June 1990^ for normal account settlement on 2 July 199a 
Important dales of the rights offer are: 


Last day to register to participate in the 

rights offer ("Record Date*) Friday, 18 May 1990 

Listing of renounceable (nil paid) letters 

of allocation commences on the JSE Monday. 21 May 1990 

Dealings In renounceabte (nfl paid) letters 
of location will commence on the ISE 

under Rule 535.4 Monday 21 May 1990 

Rights offer opens Friday 25 May 1990 

Listing of renounceabte (nD paid) letters 

of allocation on the JSE terminates Wednesday; 13 June 1990 

Last day for splitting letters of allocation 

to London (1430) Wednesday 13 June 1990 

to Johannesburg (1430) Thursday, 14 June 1990 

Usttog of and dealings to new shares on 

the JSE commences Thursday 14 June 1990 

Deafings commence on the ISE to the new 

fully paid shares for 

normal account settlement Thursday 14 June 1990 

Rights offer doses - last day for 
lodging and payment 

(Johannesburg at 1430 and London at 1430) Friday 15 June 1990 

Ftostal acceptances postmarked on or before 
15 June 1990 accepted until dose of 

business on Wednesday; 20 June 1990 

Share certi fi cates posted Monday 2 July 1990 

The issue is betog folly untterwifiten by Gold Fields of South Africa Limited, and Cazenove& Co, 
the United Kingdom brokers to Northam, wifl be sub-underwriting part erf the issue to London. 
AcfrculargMng fun Information regarding tfie rights offer wfflbe posted to shareholders on 
Friday. 25 May 1990. Copies of the circular will be available for inspection from 18 May 
1990 at NortharrTs registered and transfer offices as wsfl as those of the brokers to the 


Thursday 14 June 1990 


Friday 15 June 1990 
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FINANCIAL TIMES THURSDAY 


MAY 17-1990* 


BSi V RISES. 


The BSN Group recorded emtotideUei tale* vf SX-i UUuti French frmtt 
for the first quarter of 1990 co mpa red with 703 bi&em French francs for the 
mate period m 1989. 


mAKuowowmi^Amm 



fri millions of French francs) 


1989 


3455 

2,896 

3.139 

U3G 

1.147 

U51 

13,124 

(280) 

3,016 

2360 

2.004 

1344 

951 

1389 

11363 

(2331 








12344 

10330 


The 19$0figunt qfUu BUcuits Dnirirn include the tala of the amptaium 
vhidt hate bee* acquired in June 1989 it Belin (Franct), Jacob's (UJQ mi 
Sahca lltabjf 

0« o nonparaWf bam and unchanged exchange rates, the toohUun of the 
DititumetalaitatfoUavt: 





49 04 


A 0 Ml 


T ?1? % 



(^nnhiinm 


Total Group 

9.6*4 



IT'S EVERYTHING I LIKE 


FRANCE'S LEADING FOOD AND BEVERAGE GROUP 


FannieMae 


Federal National Mortgage Association 

¥7,000,000,000 

Floating Rata Japanese Yen Debentures 
Due May 17, 1996 

Notice is hereby given, that the rate of interest from May 17. 
1990 through and including November 16, 1990 is 658% per annum. 
Interest payable on November 19,1990 will amount to ¥33,221.00 per 
¥1.000,000 principal amount 

Of. IteCban Manhattan Bank, HA 

Lonhn.RccsJAgflnt m 

May 17, 1990 


Invercahtal 


Established to make equity 
and equity related investments 
in leveraged acqus/tions 
located In Europe with 
avaflable capital of: 

ECU 125 , 000,000 

Inve reap Hal wifl also provide 
capital raising and 
financial advisory services. 


Alexander Miller 


-PRINCIRALS- 


Nicholas Woliak 


14 Berkeley Street London W1 
Tel: 495 5151. Fax: 409 2587 

Fortuny. 37 Madrid 28010 
Tel: 308 1578. Fax: 308 3288 


Notice of Election to Redeem 

in U.S. Dollars 



The Kingdom of Denmark 


ECU 50,000,000 
14fc per cent. Notes doe 1990 
(Redeemable at the option of die 
Kingdom in UJS* ooDars). 

NOTICE IS HEREBY GIVEN to holders of Note* in accordance with 
the Terms and Conditions of the Notes of die election under 
Condition 6(a) of die Kingdom of Denmark to redeem the Notes in 
U.S. Dollars at U.S. Dollars 1,100 per ECU 1.000 principal amount of 
Notes (being U.S. $162.25 at maturity of the Notes), on 8th June, 
1990. 


□ BankenTrust 

Company, London 

17th May, 1990 


Agent Bank 


INTERNATIONAL CAPITAL MARKETS 


Euroclear, Cedel talks on 
settlement near collapse 


By Andrew Freeman, in Amsterdam 


NEGOTIATIONS between the 
two international clearing 
or ganisations over settlement 
and trade ingtehlng projects 
that would save millions of dol- 
lars for Eurobond houses are 
close to breakdown. 

Relations between Euroclear 
and Cedel have deteriorated to 
such an extent fhat their differ- 
ences threaten to dominate the 
Association, of International 
Bond Dealers’ anruwl confer- 
ence, opening in Amsterdam 
today. The AIBD a tte m pts to 
mediate in the dispute have so 
far met little success. 

Cedel, the smaller of the 
clearers, wrote to Euroclear 
last Friday asking for a renego- 
tiatirm of the busiHEss agree- ■ 
ment made between the two in 
1980. The agreement covers the 
electronic bridge which allows 
book-entry settlement of trans- 
actions by counterparties in 
the other system. 

In the letter, obtained by the 
Financial Times, Cedel said it 
intends to switch from daytime 
to overnight processing of 
transactions, in line with Euro- 
clear. This would save users of 
die systems ntiOtans of dollars 


of interest charges caused by 
the existing bridge structur e 
and allow Cedel users better 
cash management facilities. 
This would Involve Cedel in a 
huge capital in vestm ent to up- 
grade to system. 

It is understood Euroclear 
has agreed to meet Cedfil later 
this month to discuss the 
long-term structure of the 
bridge, but has not conceded 
that the will ftffiHany 

initiate a renegotiation of the 
bridge contract 

A separate correspondence 
this week casts doubt over the 
future of plans to introduce a 
joint network, owned and oper- 
ated by the AIBD and the two 
dealers. The network, which 
in principle would malm the 
market's communications costs 
cheaper by uniting trade 
report i ng mid settlement infor- 
mation in a sft i g iK communica- 
tions process, might not get off 
the ground doe to differences 
over ownership and costs. 

A meeting today between, the 
parties is the last opportunity 
for negotiations before Friday’s 
general meeting when AIBD 
officials are due to make a 


statement about the future of 
the network. The correspon- 
dence shows the two clearers 
are far apart on the basic 
l yrms of a network agreement, 

-9 -»JL .Mill. Ull wif 


There is also continuing 
deadlock between the clearers 
over a fwl^ m to the AIBD^s 
rule 22L governing settlement 
of new Eurobond issues. Euro- 
dear recently rejected an AIBD 
proposal, stalling the Imple- 
mentation of the rule after 
of negotiations. The 
clearers are in disagreement 
because rule 221 affects a pro- 
portion of trades crossing the 
bridge and therefore raises the 
wider bridge argument. 

The AIBD is understood to 
have asked Euroclear to con- 
sider the appointment of inde- 
pendent consultants to review 
the problem. When this was 
first suggested it was rejected 
fay Eurodear, but it now faces 
greater pressure to show it 
supp orts the interests of the 
market by allowing arbitra- 
tion. Cedel said it is willing to 
accept tiie AIBD as an indepen- 
dent body. 


Norway acts on options trading 


By Karan Fossil in Oslo 

NORWAY’S securities 
regulator has Intervened to 
prohibit Norwegian brokers 
from, trading options in Norwe- 
gian stocks in London on 
behalf of their own 

The move is designed to stop 
OM London, a subsidiary of the 
Stockholm options market 
(OM), from gwfrMng an edge in 
trading options on Norwegian 
stocks until options trading is 
launched on the Oslo Stock 
Exchange later *bl» month. 

OML started trading options 
on three Norwegian stocks on 


May 11 and has offered prod- 
ucts thro ugh its market place 
with clearing linked to the 
Sto ckholm OM to provide joint 
liquidity, open interest and 
zeal Sum trading information. 
OM needs the Norwegian bust- 
MU to that part of its 
London operation running. 

Mr Eric HhttiMdt , «IW nimrial 
of Kredlttflsynet the regulator, 
said there was a law prohibit- 
ing Norwegian brokers from 
trading cm other exchanges but 
it had not been strictly 

wifti r cti il hnrmm c hatting artfa. 


tty had been on a small scale. 

Norwegian regulators fear 
options trading activity by 
Norwegian brokers will 
Increase now OML has been, 
established. The Law is 
designed to prohibit stock 
exchange-to- stock esc! 
compe ti tion and privately It 
admitted it may be protection- 
ist in its purpose. Kredittilsy- 
net is considering a plan for 
amendments to the law with a 
view to allowing Ni 
brokers to trade on 01 
exchanges. 
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Listed are the latest foteraational bonds for which time is an adequate s econ da ry market. 
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Bnc the same general policy ss 
before. He declined, to say 
whether Japan would table 
specific proposals, but it la 
expected in Tokyo that the 
ministry win make some spe- 
cific commitments. 

Top of Washington’s agmrta 
is a demand for the total dere- 
gulation of interest rates. Japa- 
nese banks still have to pay 
4 mar ke t rates- on "only about SO 
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Stepping 
up the 
pressure on 
Tokyo 

T he US intends at talks 
in Tokyo next week to 
Increase the pressure da 
Japan to speed the deregula- 
tion of its financial markets. 

After a lull of some two 
years, arguments between the 
two countries over the pace of 
financial liberalisation could 
flare up again in the latest 
round of meetings which were 
first held in 1984. 

After the last session in 
Washington last autumn, Mr 
David Mulford, the chief US 
negotiator, warned Japan he 
thought Tokyo was dragging 
its feet an implementing prom- 
ises to open markets fully to 
foreign companies. In an 
article in the Financial Times, 
he wrote: “Japanese officials 
who suggest that the financial 
liberalisation process in Japan 
is largely compete are wrong. 

Stefan Wagstyi pre- 
views talks on the 
deregulation of 
Japan’s markets 

“The standard of judgment 
must be not the relative one of 
how many changes have been 
made in the old system, but 
the absolute one of bow dose 
Japan is to a truly market- 
based financial system. . . The 
re fo r ms so far are a start, but 
they have not changed sub- 
stantially the way financial 
maritp* business is conducted 
in Japan." 

Mr Mnlford’s comments 
annoyed officials at the Japa- 
nese Ministry of Finance, 
many of whom believe Japan 
ha« successfully managed over 
tire last few years enormous 
growth in the size and the 
sophistication of Tokyo's mar- 
kets. Japanese officials concede 
deregulation is incomplete but 
firmly believe they are work- 
ing on the right lines. 

A finance ministry official 
said yesterday the Japanese 
side, headed by Mr Makoto 
Utsmni, the international vice 
minister, would next week out- 


cent of their deposits. US 
argue this gives the Jap- 
anese an unfair advantage. 

Other demands include per- 
mission for Globes, a trading 
system for financial products 
run by tbe Chicago Mercantile 
Exchange, to operate in Tokyo, 
better access for foreign com- 
panies to manage Japanese 
investment foods and greater 
freedom for Japanese individu- 
als and companies to own 
investment accounts overseas. 

The Japanese financa minis. 
try is considering plans for full 
interest-rate deregulation on 
term deposits by 1993 and may 
give a pledge an this paint next 
week. But tbe US side would 
like liquid deposits — includ- 
ing current accounts — 
included in the programme. 

However, US officials say 
they want to stop “fi ghting 
over individual - problems. 
They want “a change in atti- 
tude” so that the market in 
Tokyo becomes as open to out- 
siders as London and New 
York. 


I n a survey carried out b 
year by the Japan Cenl 
for International Ftnani 
a study group funded by t 
Japanese Ministry of Fmam 
118 foreign companies sa 
Japan had made progress 
deregulation in the previo 
two years but it still la gg 

well behind the other two ms 

financial centres. 


The US Administration 
under pressure from C 
to get tough with Je 
financia l Issues. The 


sury is preparing for tj , 
a report an the extent to wfc 
US companies are denied 
national treatment” in Japan, 
that is the extent to which 
they are not treated by the 
authorities the as Japa- 
nese companies. 

In January. Senator Jack 
Gara and Senator Donald 
BJegie jointly sponsored a bin 
which would increase the 
Administration’s, powers to 
force foreign countries to open 
their financ ial markets, inchld- 
mg powers to take retaliatory 
action against Japanese com* 
panfes in the US. 

McDonnell debt 
rating lowered 

By Paul Abrahams 

MCDONNELL Douglas, the US 
aerospace and defence com- 
has had its senior and 
f^ttdmated debt rating low- 
wed by Moody’s Investors Ser- 
yice, the US credit rating . 
agency. Moody’s made the <fed- 
smn af ter McDonnell Douglas’ 
negative cash flow, 
it said falling profits hga been 

capital requirements. 
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INTERNATIONAL CAPITAL MARKETS 


BT launches EculOOm deal 
despite volatile conditions 


By Stephen Rffler, Euromarkets Correspondent 
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TWO NEW Era-denominated 
Eurobonds, the larger for Brit- 
ish Telecom, were launched 
yesterday against a "back- 
ground of Yowtffity in Euro- 
pean bond markets. 

That volatility was appar- 
- ently sufficient to delay a 

INTERNATIONAL 

BONDS 

larger issue in the currency 
ejected from the World Bank,' 
which was' said yesterday 
morning to be in serious tbs- 
cnssions about tapping the 
market. 

Weakness in the US Trea- 
sury market and the absence of 
traders because of the Associa- 
tion of International Bond 
Dealers conference - in 
Amsterdam subdued a market 
which was anyway taking time 
to digest the heavy new 
issue volume of earlier hi the 
wc&k« 

The Ecnl OOm B ritish Tele- 
com issue, carrying a five-year 
maturity and a 10% per cent 
coupon, was lead managed by 


- the first significant Ecu-de- 
no minat ed to be brought to 
market by a Japanese bank 
this year.- 

However, the lead manager 
said the issue would be broadly 
distributed, with a significant 
portion going , over time to 
retail I n ves to rs in continental 
Europe. 

According to dealers, there 
appeared to : be no - huge 
Arnwrui for Ecu bon Japanese 
accounts, hut they said the 
issue was fairly -priced, to. 
allow a slight pick-up in yield 
over comparable ’AAA-rated 


ft was trading at a cHsaonn t 
to offer price' inside total fees. 
The lead manager, declined to 
confirm Whether proceeds were 
swapped; although dealers fig- 
ured they would be snitched 
into floatma-xate sterling. 

The high coupon and -two- 
year maturity of the other 

Issue, for Compagnle Bancaire 

through Paribas . Mar- 

kets, suggested it would bead 
over time fnin retail 1 hands, 
mainly In the Benelux coun- 
tries. Kredtetbank was joint 
lead manager. - 
In US dollars, Skandtnavlaka 


NEW INTERNATIONAL BOND ISSUES 



AUSTTMUMi DOLLARS. 
Tasmanian Public Fta.Cora(a)A 
Swadteh Export CrscHt(b)ft+ 


28/1 Stop Gold man Sachs InL 


Deutsche .Bank Cap. Mid* 
Sankara Trust InL 



Mortgage-backed securities guidelines 


By Janet Bush In New York 

THE P S Com ptrolle r of the 
Currency has- drawn up new, 
draft giridetines which will rec- 
ommend that the Vast majority 
of commercial banks do not 
buy certain mortgage-backed 
aecurltiefl products because- of 
the high level of risks Involved. 

The guidelines provide yet 
more evidence that regulators 
are concerned about the finan- 
cial health of commercial 

hanks and thrfr fa wwh nmtii. 


The broad message of the 
report is that various deriva- 
' tiwe instraments in the mort- 
gage-backed family are unsuit- 
able for most banks because 
they need a sophisticated 
understanding and hold a high 
level of Interest rate risk. 

The guidelines mention 
tranches or companion securi- 
ties to Collateralized Mortgage 
Obligations with an average 
weighted life of more than 


seven years and companion 
tranches whose weighted aver- 
age Ufa varies by more than 
seven years in response to 
interest rate movements of 
more than 300 basis points. 

The concern in the mortgage 
market is that commercial 
banks may be more reluctant 
to invest in the GMOs them- 
selves if they are discouraged 
from buying the companion 
securities. 


Challenge to byzantine reinsurance secrecy 

Deborah Hargreaves on a plan to launch a revolutionary futures contract in Chicago 


Enskilda Banken brought a 
' $hXkn floating- rate note, which 
as subordinated debt would 
supplement its Tier n capital 

The 10-year notes, whose 
Interest margin increases to 45 
basis points from 25 
points at year five, were dis- 
tributed mainly to European 
fond m a n agement accounts, 
according to the lead manager, 
Goldman Snnh e 

In the West German market. 

. prices swung about on small 
volumes, ending the day about 
40 pfennigs lower. Worries 
about the costs of unification 

- made more Immediate by 
the announcement due on Fri- 
day of the terms of a new 10- 
year fetteral government Issue 

— continues to depress the 
market. 

Urn DMTSQm, 8% per cent 
Issue, due in 2000, closed at 
91135, a loss of 40 pfennigs on 
the day but off the day’s low of 
98.15. 

The Swiss market omtfpiwl 
to be insulated from the trou- 
bles of the other European 
bond markets. 

Most prices In the primary 
sector were tittle c lwn ggd from 
Tuesday's levels. 


T He Chicago Board of 
Trade’s decision yester- 
day to file two reinsur- 
ance futures contracts' for 
approval with the futures 
industry regulator marks the 
culmination of a 20-year effort 
to tap the multi-bntUm dollar 
US insurance market 
The pursuit of a reinsurance 
futures product has been so 
fiercely competitive that the 
CBOT is expected to take the 
unusual step of asking the 
Commodity Futures Trading 
Commission to restrict public- 
ity on the details of the. con- 
tracts until they are' approved. 

However, the contract’s pro- 
ponents are eager to publicise 
their altruis tic yimn. Reinsur- 
ance futures, they say, will 
benefit the public by bringing 
down the US’s staggering 
insurance costs, particularly 
for healthcare policies. 

The creation of a viable 
futures contract for insurance 
is a formidable task which 
exchanges around the world 
have been pursuin g for many 
years. If the co n tracts are a 
success, they could break open 


the cosy arrangement by 
which insurers negotiate pri- 
vate reinsurance contracts, the 
prices at which are never dis- 
closed. 

The sort erf byzantine secrecy 
that dominates the dose-knit 
reinsurance Industry is 
extremely difficult for the 
uninitiated to penetrate. 
Lloyd’s of London has grown 
into the fulcrum of the reinsur- 
- ance industry as a prominent 
centre where marine and 
aviat ion insurance is under- 
written. 

In fact, an Initiative to 
launch a reinsurance futures 
contract in London was scup- 
pered early last year when 
Uoyd’s was oppo s'd to it 

The consulting group work- 
ing with London's Interna- 
tional Commodities Clearing 
House had developed a product 
that could be applied princi- 
pally to marine, but also to 
other sectors at property-casu- 
alty insurance. 

The CBOT, on the other 
hand, is aiming at two fairly 
small sections of the property- 
casualty insurance market by 


basing its contracts on car col- 
Hirinm and healthcare reinsur- 
ance. By concentrating on 
these two specific sectors, the 
CBOT is hoping to overcome 
one of the main drawbacks 
which &ces a nascent deriva- 
tives market in reinsurance 
and that is the lack of homoge- 
neity in the underlying insur- 
ance market 

The CBOTs products are 
expected to be based on a bas- 
ket of insurance policies which 
will be selected by insurers 
registered with the exchange. 
These policies will run for a 
year before being renegotiated. 

The futures contracts will be 
settled in cash which will 
me a n buyers receive a pay- 
ment equal to the difference in 
the value of premiums paid on 

pprt elaimc made. 

Policies on healt h care and cars 
can be lamped together fairly 
easily in a basket since the 
products - cars and people - 
can be put into similar groups. 

Fast attempts have looked to 
develop indices of insurance 
policy prices, but this is made 
more difficult by - the 


lack of transparency in retor 
surance pricing. 

The CBOT says its contracts 
will be aimed at buyers of rein- 
surance who want to lock in a 
price for insurance they may 
want to buy in the future. 
There already exists some 
over-the-counter business in 
this area where a sort of for- 
ward contract Is negotiated. 

Brokers often arrange the 
deals between Insurers and 
reinsurers, but there is no pub- 
lic pricing in the market The 
creators of the futures con- 
tracts believe they will encour- 
age the underlying reinsurance 
market to become more acces- 
sible and transparent 

The industry itself remains 
sceptical and is suspicious of 
reinsurance contracts, which it 
says are very private, personal 
arrangements between firms, 
being treated like a commod- 
ity. In addition, the CBOT will 
have to get around certain 
restrictions that are imposed 
on insurance companies by 
state regulators in the US. 
Some companies, for example, 
are limited In their participa- 


tion in the futures markets and 
some states fix ceilings for 
insurance premium costs. 

"The result o f the se con- 
tracts will be to turn reinsur- 
ance p otiwea into a more stan- 
dardised agreement,* 
commented Richard Sandor, 
head of capital markets at Ban- 
qoe indosuez and one of the 
contracts instigators. 

"As you standardise a con- 
tract you make it a much more 
valuable tool because you save 
negotiating costs for individual 
insurance companies." 

Reinsurance buyers in Lon- 
don yesterday remained scepti- 
cal about such a new concept 
for an untested product 
* A large group of leading 
underwriters in London has 
commissioned a review of the 
entire UK insurance market 
which is being conducted by 
Spicer Oppenheim. 

The study is currently ana- 
lysing the market with a view 
to developing strategies for the 
future. Its brief will take in the 
development of derivatives as 
well as technological improve- 
ments to the market. 


Bunds see-saw on unification funding requirements 


By Deborah Hargreaves and Karen Zagor In New York 


IT WAS another choppy day 
for West German bond prices 
yesterday as the market 
reacted to contrasting com- 
ments on the Pnnrifrig require- 
ments for unification. 
Although bund prices oscil- 
lated in a fairly wide range, the 

go" “ " 

BONDS 

market closed virtually 
unchanged from Tuesday’s 
level 

The yield on the 7% percent 
10-year bond dosed at 8.69 per 
cent - just 1 per cent higher 
than on Tuesday — but bund 
fixtures rose by 10 to 15 pfen- 
nigs. The German market is 
still trying to find Us direction 
amid repeated concern about 
new issues. The market opened 
sharply lower, but was boosted 
by the Bundesbank’s ir jprfinn 
of DM3.1bn into the system. - 

After that, prices seesawed 
in response to mumientg from 
the Finance Ministr y that the 
planned corporation tax cuts 
may be shelved in a bid to 


raise money tor unification 

which were followed by a state- 
ment from Mr Hritnni FnM, 
the West German Chancellor, 
that tax increases were not 
needed to provide cash for uni- 
fication. 

With Bonn’s planned launch 
of a G e rma n unity fund and its 
aim to-ratee DM95bn by the 
end of 1994, the market is 
expecting a range of bund 
issues along the yield curve 
with the short end being 
tapped wwh more it h*** 
in the past. 
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■ THE THIN UK market is 
stffl trying to find its way amid 
the volatility that has domi- 
nated trading in gilt-edged 
securities for the past week. 
Gifts prices were off by about 
% of a point at the dose of the 
market after being much lower 
in the course of the day. 

The news that workers at Id 
bad rejected a 9.4 per cent pay 
settlement last night is a point 
of concern to the market, 
which will have Its effect an 
prices today. 

In aiMitinm. labOQT statistics 
due to be released today could 
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move the market Some ana- 
lysts are expecting them to 
show a rise In unemployment 
tor the first time in three years 
which, as a sign of a reduction 
in pressure on wage settle- 
ments, could give gilt prices a 
boost 

■ US Treasury bond prices 
continued to erode yesterday 


as traders took profits, 
although yields remained well 
above last week’s pre-rally lev- 
els. 

In late trading, the Trea- 
sury’s bellwether 30-year bond 
was down K point at LOlft, a 
price at which it yielded &G4 
per cent after falling about ft 
point earlier in the day. A 
week ago, when the market 


was still worried that the Fed- 
eral Reserve might tighten 
monetary policy, the long band 
yielded &87 per cent. 

There was less movement at 
the shorter end of the yield 
curve, where the treasury’s 
four-year issue was down ft 
point to yield 8.62 per cent. 

The Federal Reserve added 
liquidity to the banking system 
by executing a round of over- 
night system repurchase agree- 
ments when Fed Funds were 
trading at their opening level 
of 8% per cent In late trading. 
Fed Funds changed hands at 8 
percent 

The bond market was 
unmoved by news that April’s 
consumer prices had risen by a 
0.2 per cent marginally less 
than the 0.3 per cent gain 
many analysts had expected. In 
February and March, the CPI 
rose 05 per cent following a 
rise of LI per cent in January. 

Market analysts at Griggs 
nwii Santow said the recent fell 
in bond prices indicated that 
traders saw the recent gains as 
an adjustment to an oversold 
market rather than th n start of 
a significant rally in bonda. 
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LONDON TRADED OPTIONS 


THE SQUEEZE In the futures end 
opfiq pa mar kets started to ease 
yesterday as the recent strong 
buying of index futures and sell- 
ing of index option calls 
lessened- But the markets opened 
firmly and looked as if they would 
repeat the pattern of recent days, 
with gains made and sellers 
absent 

The FF-SE June Index contract 
spent most of Hie morning around 
40 points above the spot Index on 
UK inetitutlonal buying. Dealers 
also noted some limited arbitrage 
buying of futures and Bailing of 
stock. 

During the a fternoon, however, 
the cash market led the way, 
retreating from its highs as Wall 
Street eased. At first the futures 
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• flnet Dealings May 8 

• Last Dealings May 18 

• Last Declarations Aug. 2 

• For settlement Aug. 13 
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market did not respond to the 
cash market's weakness, but as 
the afternoon wore on, sellers 
appeared, and the premium nar- 
rowed to around 30 points. 

At the dose, the June futures 
contract stood 35 points above 
the FT-SE index. Dealers 
remarked that the futures mar- 
ket's rally had begun to look 
tired. 

Market participants estimated 
that the Institutions had boufptt 
less futures contracts than In pre- 
vious days but continued to 
favour Its liquidity compared with 
the equity market Institutions had 
been straight buyers of futures' 
end had not linked their pur- 
chases to soles of stock, dealers 
said. 
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The difficulty of dealing in an 
increasingly less Uqukf atockmar- 
fcet made futures on attractive 
cheap hedge, they said. In the 
options market, some investors 
were said to have attempted to 
profit from fhe recent stock-mar- 
ket rise by selling calls against 
stock. 

The FT-SE Index options were 
actively traded again, though 
deals tended to be smaller than 
In recent days. Total index option 
turnover stood at 10,161 con- 
tracts, up slightly on the previous 
session. 

Yesterday’s total was divided 
between 5,690 puts and 4,571 
calls. The May 2£50 calls were 
the busiest, trading 1,402 con- 
tracts. 
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UK COMPANY NEWS 


Profitable activity of failed developer sold to BAe offshoot 

Dutch buy R&T contracting side 


By Andrew Taylor* Construction Correspondent 


A LARGS part of the 
contracting badnesses of Rash 
& Tom pkins, the failed devel- 
opment group, have been sold 
to Ballast Nedam, the Dutch 
contractor acquired by British 
Aerospace at the end of 1987. 

Although based in the 

Netherlands, Ballast has 
worked in the UK for more 
than a decade. It is a broadly 
based building and civil engi- 
neering group with special 
expertise in marine engineer- 
ing and dredging. 

It has acquired three of the 
four Rush & Tompkins 
regional contracting busi- 
nesses, covering the south-east, 
south-west and north of 
England. 

Mr Christopher Morris, a 
partner of accountant Touche 
Ross and a joint receiver at 
Rush & Tompkins, said last 
week that several approaches 
had been made by overseas 
buyers interested in the coo- 


trading businesses which had 
remained profitable. 

Rash & Tompkins failed doe 
to a sharp fan in demand for 
its property developments and 
owes banks about £3 00m on 
property loans either directly 
or through a series of joint 
ventures undertaken by the 
group. 

A full statement of the 
group's financial position is 
not expected to be made for 
two months when a series of 
creditors meetings are due to 
be arranged. 

However Mr Morris has 
warned that shareholders are 
not expected to receive any- 
thing. He also said he was not 
“sanguine" about the position 
of Rush & Tompkins* trade 
creditors which are owed tens 
of minions erf pounds. 

BaTIa-gfc ha« nqf dlsdOfied tlw* 

price it has paid for the Rush & 
Tompkins businesses, alt 
creditors will have to be 


when meetings are eventually 
arranged. 

The new acquisitions wQl be 
establish e d in a company to be 
headquartered in Bromley, 
Kent Its directors will inehnd E 
a number of former Rash & 
Tompkins employees, includ- 
ing Mr Mike Robertshaw who 
will became managing director. 
Formerly be was managing 
director of Rush & Tompkins’ 
south-east contracting division. 

Mr Jan HoQeman, a director 
Of Ballast, will he chairman of 
the new company. 

Ballast was established more 
than a century ago and last 
year had a turnover of £450m. 
BAe acquired the group two 
years ago to enable it to offer a 
complete service to customers 
from military hardware sales 
to construction of barracks, 
training facilities, hospitals 
and other militar y installa- 
tions. 



Christopher Morris •- not 
sanguin e about trade creditors 


Avon profits deflated 20% to £4.8] 


By John Thornhill 

HIGHER COSTS, weaker 
markets and President Mik- 
hail Gorbachev combined to 
reduce Avon Rubber’s pre-tax 
profits by nearly 20 per cent 
from £6.03m to £44)4m in the 
half year to March 3L 

The City had been expect- 
ing weak results after the 
company warned in February 
of difficult trading conditions 
and Avon’s shares yesterday 
rose 7p to 460p. 

The tyres, inflatables and 
industrial polymers company 
reported virtually unchanged 
operating profits of £10.93m 
(£l0.95m) but higher interest 
costs and depreciation 
charges reduced this at the 
taxable level. 

Sales slipped slightly to 
£111.67m (£1 15.23m) as the 
company experienced lower 
demand In all divisions doe to 
destocking in the UK and the 
US and a particular weakness 
in Avon’s defence related 
businesses. 


Mr Tony Mitchard, chief 
executive, said: “My personal 
view is that the defence mar- 
ket is going to be an increas- 
ingly difficult one. 

There is no question that 
Mr Gorbachev has made a 
very big difference and that is 
great for the human race hut 
it gives companies like 
ours some short term 
problems.” 

Avon has about 10 per cent 
of its business in the defence 
field. 

The half year saw a sub- 
stantial re-jigging of Avon’s 
businesses as last summer it 
shed its 70 per cent interest in 
the loss-making Motorway 
tyre distribution business gTi| i 
acquired the US Cadillac 
rubber and piaatica 
business. 

Cadillac contributed about 
£l_2m to profits although it 
experienced a tough trading 
period due to severe cutbacks 
in the US auto mo t i ve indus- 


try. 

Avon's interests in indus- 
trial polymers also suffered 
from unfavourable market 
conditions a lthnng b the com- 
pany claimed its market share 
had held up well. 

The company’s interests in 
tyres and inflatables experi- 
enced cyclical weakness but 
stronger performances are 
expected from both areas in 
the second half. 

The directors declared an 
unchanged interim dividend 
of 5p but MTwiTig K per share 
fell heavily to 18.7p 
CZL7P). 

• COMMENT 

In normal conditions, Avon 
reckons that its markets bal- 
ance themselves out: 
althoug h some areas may be 
cyclically weak others can be 
counted on to be relatively 
buoyant. But this time round, 
Avon bemoans, every market 
has been queered at the same 


time. Whether it Is the steep 
fall in the US car nw Ap t or 
the slackening of demand for 
the company's defence related 
products, Avon has been hit 
hard in every field. Stripped 
of Cadillac’s *i contribu- 
tion this -set of figures would 
have looked even more sickly 
showing just how tough 
Avon’s markets have been. 
Still, the company believes 
amt there are signs of hope in 
some areas whicnsbonld hri p 
restore profits in the second 
half. Given a dose of luck, 
pre-tax profits might still 
creep . above last year’s £12m 
giving a prospective p/e of 
over 12. This seems more than 
generous given the shortterm 
fundamentals, however rosy 
the prospect may look farther 
out, but the shares are 
unlikely to drift too far given 
TreHebarg's 4 . & per cent stake 
and speculation about the 
long-term intentions of the 
Swedish group. 
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2.4 

July 6 

2 

- 

7JS 

Flaming High too fin 

1.35+ 

- 

- 

5-25 

- 

Gleves ----- - 

—fin 

2.7 

July 2 

2^6* 

42 

3JS* 

Govatf American . 

—fin 

10.17* 

June 12 

9 

2035 

15.75 

GrandUof ..... — 

—Int 

7.6* 

Oct 1 

6.75 

- 

17.75 

GracnallWMilm. 

■ nt 

4 

July 6 

3^ 

- 

07 

London A Assoc fin 

0.41* 

Aug 31 

0.25 

046 

04 

Wamtord Inrat — 

—fin 

4 

- 

3.75 

6J» 

6 


Dividends shown pence per shore net except where otherwise stated. 
•Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. fiUSM stock. ^ Fourth interim. ☆Car- 
ries scrip option. *US cents throughout {Includes 05p special divi- 
dend. {{Includes 075p special dividend. 


Flat markets blamed for 
Diploma’s 9% decline 


By Jane Fuller 

DIPLOMA, the electronic 
components, building .materi- 
als and special steels group, 
registered a 9 per cent profit, 
fan for the six months to 
March 31, in winch the major- 
ity of its markets were flat or 
declining. 

The taxable figure of £&9m 
(£9 An) was made on turnover 
that advanced by 5 per cent to 
5723m. 

Mr Christopher Thomas, 
chairman, said the electronics 
distribution business contin- 
ued to operate in a flat market 

More encouraging perfor- 
mances came from a Cad-Cam 
distributor and (for a couple of 
months) from Wakefield Elec- 


tronics, a US • acquisition 
.involved in data wnwmtAw. 
don and c omp u ter networ ki ng. 

In bonding mater ials. the 
group had -had to cope with the 
effects of a 40 per cent redac- 
tion in UK housing starts. 

The smallest and brightest 
section of the group, special 
steels, was benefiting from 
buoyant demand from the ail 
extraction Industry, and this 
would more than offset any 
downturn from engineering 
customers, said Mr Thomas. 

Earnings per sh are slipped tn 
&8p (U_2p). Tbs interim divi- 
dend is held at 2^5p. 

The share price gained 7p to 
dose at L83p yesterday. 


Greenall 
boosted by 
property 
and hotels 

By Vanessa Houfder 

GREENALL WHITLEY, the 
brewery and hotels group, 
achieved a 21.5 per cent 
increase. to £23.74m in pretax 
profits for the six months to 
March 30 as property disposals 
and a strong performance 
from the hotels rim beeped off* 
eat Bag ging beer sales. 

Turnover increased by some 
4 per cent from £234jm to 
£243£nL .; • 

Mr Andrew Thomas, manag- 
ing director, said that a deci- 
sion an whether to retain the 
brewing interests, which 
account for about 20 per cent 
of the business, would be 
taken later o# year. 

Profits from brewing fell as 
a result of declining beer sales 
in the north west, althongh 
savings were made following 
the closure of Davenports 
Brewery. Operating profit 
from pubs and brewing 
increased from £15.46m to 

£l&42m. 

The hotels side increased 
operat i ng profits from £8.72m 
to £A35m, thsmlna to a strong 
performance from De Vera 

The interim dividend is 
increased to 4p (&3p). 


little by little, Greenall Whit- 
ley is coming in from the cold. 
In the past, critics claimed 
that its pedestrian results, its 
ill-starred foray into the US 
and its weak beer brands made 
it ripe for a takeover Wd were 
it not for its restricted voting 
structure. But recently it h|K 
been g ive n credit for a balder 
strategy, marked by tile dis- 
posal of its bingo and vodka 
businesses and its focus on 
pub catering and four star 
hotels, which are proving rela- 
tively resilient to the pres- 
spending. 


cures on consumer _ 

The market has also been reas- 
sured by GreenaU’s apparent 
reluctance to pay Inflated 
prices fen: hotel chains. None- 
theless, some uncertainty 
must hang over the group’s 
prospects until a decision is 
reached on the likely sale of 
the brewing i nterests . In the 
meantime, the shares, which 
yesterday rose 8p to 30Sp, arc 
fairly valued on a p/e of 95, 
assuming p rofit* of fflflm 
year. 


Utd News lower 

Flat trading conditions and 
high interest rates have 
caused United Newspapers, 
publishers of the Daily and 
Sunday E xpr es s and th e Sta r, 
to- make lower pre-tax profits 
In the first quarter of 1990 
than in the same period last 
year, writes Andrew Baiger. 

Lord Stevens, chairman, told 
the annual meeting that there 
had been flat trading condi- 
tions in the first three months 
of the year. Trading profits 
were up on the equivalent first 
three months of 1989, but prof- 
its before tax were marginally 
below last year's figure due to 
higher interest rate charges. 


NatWest in talks about 
purchase of French bank 


By George Graham In Paris and David Barcfiard in London 


NATIONAL Westminster 
Bank, the UK clearing hank, is 
hi “exclusive discussions” to 
boy Ruropdenne de Banqne 
from Credit Commercial de 
France (CCS); the French com- 
mercial banking group priva- 
tised in 1987. 

Both stdep.iefcsed to com- 
ment on the possihle price for 
Europtenne de Basque, which 
made net profits of FFrSLTm 
last year and has. with share- 
holders’ funds of FFr460m 
(£49m) and total assets of 
FFria&m, a Cooke capotal ade- 
quacy ratio of over 10 per cent 

"We are as silent as carps on 
the price/ said Mr Pierre 
Esteva, chairman of Nat West's 
French subsidiary. 

The acquisition,- if com- 
pleted, would more than dou- . 
ble NatWest’s network in 
France, where its presence has 
traditionally lagged behind 
Barclays Midland. 

At present NatWest baa 10 
branch to France and a whol- 
ly-owned stockbroking subsid- 
iary, Sellier. The bank said yes- 
terday that it was building up 
its presence in Europe by con- 


centrating on acquisitions to 
premium personal and mid- 

market commercial business. 

One particular feature of 
E n ro p &m ne de Banque which 
js understood to attract Nat 
West is the- French banks 
direct sales force. 

The purchase would give 
NatWest a substantial asset 
management business for high 

net worth customers through 
its subsidiary Laffitte Investis- 
sement, one of only three net- 
works of ^TMTwrfoi advisers in 
France. 

Europfienne de Banque waa 
formerly Banqne Rothschild, 
but it was nationalised in 1982 
along with most of the rest of 
the French bsnkiwg sector, to 
spite of its prestigious name, 

however, it was in a pitiful 
financial state, with cumula- 
tive losses of FFr766m to 
1982*4. 

From 1983 onwards the gov- 
ernment began to move it 
TiTwto- the wing of CCF, which 
finally took full control in 1985, 
tiie year tba* Europeenne de 
Banque began to make profits 


Nevertheless, It was still 
making heavy provisions for 
bad debts to 1986 and 1987, 
including both Latin American 
sovereign debt and the Chan- 
met jeweller's bankruptcy. . 

CCF had said that it would 
not consider disposing of Euro- 
p€enne de Banque until It was 
folly restored to health, and 
then only with the foil agree- 
ment of its management. It 
began to receive propositions 
from a number of foreign 
banks this year, and NatWest 
was the candidate chosen by 
Europeenne de Banque’a man- 


Besides the 24 offices of Laf- 
fitte Investissement, Euro- 
pgenne de Banque has lfi 
branches, eight of them in 
Paris, and around 50,000 
mainly high income clients. 

ft also has some FFrfflbn of 
funds under |w>wng«*infwnt- Nat- 
West’s French network totals 
10 branches, following the 
acquisition two years ago of 
five brandies from Banque de 
lTJnion Europeenne, another 
French bank belonging to the 
CIC group. 


Leucadia lifts Molins offer 
to £83m and raises stake 


By Andrew HID 

LEUCADIA National 
Corporation has Increased its 
hostile offer for Molins from 
£76m to £83m. and raised its 
stain* in the cigarette 
ery m a nufac t u rer to 40.1 per 

wmt 

Medina immediately rejected 
the 27Sp per share cash bid, 
which the US m ain ifarHiring 
and financial services company 
declared flnaL The bid will 
close on May 80. 

The Molins share price, 
which had stayed stubbornly 
above the original offer price of 
252p, rose 6p yesterday to 
mafafth the new hid. - 

The increased offer «nfl Leu- 
cadia’s purchase of . more 
shares in the target followed 
Tuesday's mnwinnmmn t from 
the predator that it would not 
raise its bid unless ft was able 
to buy further MnMnn shares. 
That hit the share price and 
persuaded MhUn« kharrfinld«>r? 


to give up about 5.4 per cent bf 
the group’s equity to Leucadia 
at 275p each. 

Leucadia yesterday hit back 
at MniHns, which had accused 
the publicity-shy predator on 
Tuesday of "covert manoeu- 
vrings”. and selective canvass- 
ing of certain institutional 
shareholders. 

The US company said ft was 
saddened by Molins’ "shoddy 
reaction” to Tuesday’s 
announcement anil claimed it 
bad simply wanted to keep the 
p ublic informed about its 
intentions 

However, Mr Michael 
Wright, Molins' managing 
director, said yesterday: “They 
beat the bushes fairly . thor- 
oughly (on Tuesday] and got 
themselves LSm shares, bat 
there are another 20m out 
there that they didn’t get. 
They’ve got a long way to go.” 

In- its circular, Lencadia 


claimed that the absence of a 
profits forecast in Molins* lat- 
est defence raised doubts about 
the group’s current trading. 
The US company also attacked 
as "hi g hl y speculative” Molins' 
projection that patents revenue 
from its flexible manufacturing 
systemnright top $90m in the 
next 13 years. The FMS patents 
are the subject of a long-run- 
ning legal hattfa in the US. 

Leucadia, whose senior exec- 
utives have so far spoken only 
through UK advisers, also 
defended its own record, and 
denied that it had ever 
exploited the pension fond 
assets of subsidiaries for its 
own benefit 

Molins has consistently 
claimed that its £58.4m of pen- 
sion fond surpluses would 
make a valuable contribution 
to group profits for the next 20 
years. 

See Lex 


Maxwell agrees to boy US magazines 


MR ROBERT Maxwell, 
publisher of Mirror Group 
Newspapers, ; yesterday 
increased his company’s US 
interests with an agreement to 
buy three superm ark et tabloid 
magazines - (Robe, National 
Examiner and Sun, writes Bay- 


The titles are published by 
Globe TTitein^Hnrmi Publish- 
ing; a private company wholly 
owned by Mr Mike Rosenbloom 
and with headquarters in both 
Montreal and Florida. 

They bare combined sales of 
more than 2£m copies per 


week and all three are in the 
top 15 of all news-stand- titles. 
■Gfl* would not disclose its reve- 
nues yesterday but said the 
titles involved were profitable. 

Mr Ernest Barrington. dep- 
uty chairman and managing- 
director of MGN, will travel to 
the US soon to lot* in detail at 
the new acquisitions. 

The sale to MGN is expected 
to be completed by the end of 
June. Although neither side 
would disclose the value of the 
deal industry estimates put it 
at around $300m. 

The Star, another of the 


supermarket specials', was 
recently- sold by. Mr Rupert 
Murdoch, chief executive of 
News Corporation, in a deal 
worth more than VOOm. 

Mr Maxwell tried once before 
to enter the more sensational- 
ist mid of the US newspaper/ 
magazine market when he was 
outbid for the National 
Enquirer. However, over the 
past two years he has greatly 
increased his presence in the 
OS through the acquisition of 
Macmfllan, the publisher, and 
tiie Official Airline Guides divi- 
sion of Dun & Bradstreet 



THORN EMI pic 

NOTICE TO SHAREHOLDERS AND 
FINANCIAL INSTITUTIONS 

LLOVDS BANK Flc is pleased to atmonoce that it has 
been appointed to act as Registrar to THORN EMI pic 
With immediate effect aS tmufam and shareholder 
comnw m ka tkws should be cfeacted to: 

Registrar's Department, Lloyds Bank He, 
Goring-by-Sea, Wbrthmg, West Sasser BN12 6DA 


Lloyds 

Bank 



Note sThia is not an invitation to invest and all 

applicati on s most be pursuant to the pr uepoctas 
dated 25 A1990 registered at Companies House. 

THE MID DORSET GOLF CLUB PLC 

OFFER FOR SUBSCRIPTION 

Up to 7S3 ordinary shares of £3,000 each carrying 
the right to nominate an Individual aa a member of 
the Bfid Dorset Golf Club PLC (subject to the Club’s 
rules) at BelebahveQ, Blandford Forum, 

Dorset at £3,500 each. 


OFFER CLOSES ON 31STMAY 1990 


The prospectus is available from the Company at 
Solent House, oppaeate Royal Pier, 
Southampton, SOI QAN 
Telephone (0703) 881282. Fax (0703) 631265 
House write, fox or telephone for a prospe c t u s. 



Besides providing printed and on-line 
prices daily, we dso publish them ntheVfoeUy 
Eurobond Gude. 

W* packed with up-to-date information 
on yields* amounts outstanding, ratings, who 
trades the issue, as wefl as coupons, maturity 
dafes> food managers-. 

So, by the end of the week, it's been 
heavily thumbed By fund managers and 
analysts as we8 as by bond dealers. 

No wonder itloob a Bile ragged round 
the edges. 

It talres a lot of beating. L_r r 17/5/90 


OFFER 


£■£ *nd ma a tea copy of the Vfeaty Eurobond 
Name_ 


Company. 
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Rank’s eyes down on Mecca 


By Nikki Tatt 

SHARES IN' Mecca- Leisure,' 
Britain’s biggest "pure” leisure 
group.&namng its takeover of 
Pleasurama in I988> gained a 
farther ep to 79ip yesterday 
after Rank Organisation, in a 
guarded statement* failed to 
rule dot the possftriffly of bid* 
ding fortoe company . . . .. _■ 

Rumours, that potential ted- 
ders might belodkmgatMecca 
have been circulating recently, 
with Rank favoured. 

Yesterday, Rank clarified the 
situation slightly by saying 
that it had *kept MeccaVbufifc 
ness under periodic review, 
with -assessments of 
operations, finances, market- 
ing and regulatory -issues.** 

“While the options available 
to Rank -Inevitably Include 
making an offer for Mecca,” it 
continued, “no decision *i»« 
been made on -whether any 

action wffl result ftpra the car- 
rent review or what form any 
action, which might result will • 
take". 

That brought a short formal 
response from Mecca, which 
said that no approaches had 
been received from Rank or 
anyone else. 

Mr Michael Gifford, Rank’s 
chief executive, declined to 
elaborate on the announce- 
ment. However, analysts 
suggested that the statement 
had probably been wished on 
the company by its advisers, 
under Rule 2J2 of the Takeover 
Code. 

The rule requires - an 



Ifidtaid GutorieCteft) chairman of Mecca, and SBehad Gifford, chief executive of Rank 


jmwnmwiffyfnt when rmnOUTS' 

- •' ahead of a formal bid 
approach - result in a price 
movement of over 10 per cent, 
and this could be attributed to 
a po tential bidder's actions . - 

'At Mflrwi . Mi* Minhari Guth- 
rie, chairman, said that there 
had been no contact with Rank 
and none was planned. He 
added that the group was not 
aware of any shareholding by 
Rank , although he conceded, 
that tinhbver had been high 
recently . 

Rank’s interest in Mecca is 
not new. In 1965, before man- 


agement finally bought the 
business out from Grand Met- 
ropolitan, Rank was known to 
be a potential acquirer 
although there were sugges- 
tions that such a deal mi g h t 
tri gg er a Monopolies Commis- 
sion inquiry. 

Mr Guthrie said that he 
thought this was still “highly 
likely" if Rank did bid, 
although some- analysts were 
more sanguine. 

Yesterday’s announcement 
left analysts ambivalent over 
the prospects of a bid actually 
arriving. Mr Bruce Jones at 


Kitcat & Aitken pointed out 
that Mecca was well within 
Rank's financial resources and 
Rank might be attracted by the 
holiday, machmg l restaurant 
awl Hug o ope rati ons. 

Another analyst questioned 
whether Rank would want to 
take on Mecca's hefty debts 
and an agsnc ifrtpd disposal pro- 
gramme. Debt last month stood 
at some £460m, and Mecca’s 
own plans to sell some former 
Pteasurama businesses have 
hit delays, although it has 
talked of selling interests 
worth about £250m in 1990. 


Inchcape 
pays $12m 
for US 
laboratories 

By Jane Fuller 

INCHCAPE, the interna ti o na l 
services and marketing group, 
is spending 912m (£7m) to 
expand its environmental test- 
ing activities in the US. 

The money is going, in 
roughly equal parts, into toe 
purchase of West-Paine, which 
has a laboratory in Baton 
Rouge, Louisiana, and a 60 per 
cast stake in NDRC, which has 
two laboratories in Texas. The 
rest of NDRC can be bought by 
1995. 

Between them, the two com- 
panies had turnover in 1989 of 
99m. No figures for profit or 
net assets were given, bat 
because these are service com- 
panies, In chcape wMd “a firfr 
element** of the price was for 
goodwill. 

Inchcape last year opened 
an environmental testing labo- 
ratory in New Jersey. Mr John 
Duncan, corporate affairs 
director, said the North Ameri- 
can market for these services 
had been estimated at $lbn 
with an annual growth rate of 
between 20 and 25 per cent. 

The work carried out by the 
laboratories inclades investi- 
gating old hazardous waste 
sites prior to development and 
monitoring underground 
water for contamination. 


May 17, 1990 


Alcan Aluminium Ltd. 


has sold its minority interest in 


Inespai SA 


to 


Institute National de Industria 


The undersigned advised Alcan Aluminium Lid. in the t ra n sac tion. 


Salomon Brothers Inc 


Severn Trent moves into 
US with £7m purchase 


By Richard Evans 

SEVERN TRENT has bought 
an 80 per cent in n^pitai 
Controls Company of Pennsyl- 
vania, a specialist wat e r disin- 
fection company, in what is 
believed to be the first over- 
seas acquisition by one of the 
10 recently-privatised water 
companies in England and 
Wales. 

The stake will cost Severn 
Trent Sim and the remamihg 
20 per cent will be held by the 
present management of Capital 
Centrals. Turnover in 198889 
was £14m and profit before 
interest and taxation was' 

£L2m. 

Capital Controls was 
founded in 1960 to manufacture 
and market devices to regulate 
the addition of chlorine to 
water. Over the past four years 
thp company w pmM its 


activities to include other 
methods of water flfr rinfactian 
_ <wwi the imnmfati i h > hth! mar- 
keting of equipmentfor water 
-analysis. . 

According to Mr Rank Eant- 
sbaw, director- of operations at 
Severn. Trent who will .he 
chairman of -the company, the 
key reason far the acquisition 
is the growing demand within 
th e ind u stry f or ways of 
improving water quality. It is 
estimated that disinfection 
investment within Severn 
Trent - alone will amount to 
£20m over the next three years. 

At present two thirds of Cap- 
ital Controls’’ business ts 
within the US. It has sales 
offices in Arizona and in Bel- 
gium and an operating subsid- 
iary based in Sttttogbourne, 
Trent. 


East Swfey Water 
outlines dividend policy 


By Andrew Hill . . 

EAST SURREY Water intends - 
to pursue "a progressive divi- 
dend policy” now it has 
moved from statutory company 
to public limited company sta- 
tus. 

Mr John Fooks. the com- 
pany’s chairman and a 14 per 
cent shareholder, said yester- 
day: “We are going to be 
judged to an exten t by compar- 
ison with the water authorities 
[on dividend policy], but we 
are a very small fish and it Is 
difficult to commit ourselves 
this early." 

Interest on a £14m extraordi- 
nary gain from land sales 
helped boost profits last year 
from £102,000 to £L61m before 
tax. 

East Surrey is one of 29 stat- 
utory companies which supply 
water alongsid e the 10 priva- 
tised former water authorities. 
Under last September's Water 
Act, the 29 privatesector com- 
panies have too right to con- 
vert to pic' status, simplifying 
their complex capital structure 
and m»ktng diversification into 
related areas easier, bod only 
three have chosen to do so. 

Before conversion. East Sur- 
rey had to plough surpluses 
back into the business to bene- 
fit its 320,000 consumers, and 
in 1989-90 dividend distribution 
was still restricted by an agree- 
ment with the Department of 


Tftwrim mwwmfc. . 

-French suppliers now. con- 
trol 12 of toe statutory compa- 
nies, but East Surrey has 
moved to secure Its indepen- 
dence by appointing Mr Dun- 
can SaviUe. who owns a 28 per 
cent stake, to the hoard. 

Mr SaviUe, a Sydney-based 
businessman, was involved hi 
unsuccessful hostile bids for 
two statutory companies last 
year, but has agreed not to 
launch or support a bid for 
East Surrey . without board 
.approval. 

Before interest and excep- 
tional items. East Surrey 
returned operating profits of 
£&26m <£&57m) in 198890. 


City of Oxford net 
asset vsdne slips 

Net asset value at City of 
Oxford Investment Trust 
slipped to 47.8p par share at 
March 81, compared with 
52R7p a year earlier and 60.2p 
at September 30 1989. 

Total revenue amounted to 
£L52m (SSOOjOOS) and net reve- 
nue emerged at £970,612 
(£513,577) for increased earn- 
ings per share of 4ASp (2-6p). 

A final dividend of U87Sp is 
proposed for a total of 4p. In 
addition, there will be a special 
OSp payment 


FINANCIAL SERVICES 
The largest UK based Insurance 
group and second biggest in Europe. 


A leading provider of personal 
financial services in the UK and North 
America. 


A 






PROPERTY LENDING TRUST PLG 
ANNOUNCES A CHANGE OF NAME, 
EFFECTIVE IMMEDIATELY, TO 


PROPERTY 
L ENDING 


CHELSEA HOUSE 
THE BROADWAY 
HAYWARDS HEATH 
SUSSEX RH163AP 
TEL: 0444 44036 5 


AHEAD. 


TOBACCO 

tifefrThe world’s most Internationa! 
cigarette manufacturer whose pro- 
ducts are sold in some 160 countries 
and duty-free markets. 


The Group sells the leading 
brand in over 30 markets and world- 
wide more than 500 billion cigarettes 


BANK 

PLC 

every year. 


^ 1 


B AT INDUSTRIES 



COPIES OF OUR FULL ANNUAL REPORT ARE AVAILABLE FROM THE COMPANY SECRETARY, BAT INDUSTRIES P-I.C-, WINDSOR HOUSE, 50 VICTORIA STREET, LONDON SW1H 0NL 
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Ultramar 

1990 -THE FIRST QUARTER 


HIGHLIGHTS 

Fire* 

Quarter 

1990 

£mH0on 

FW 

Quarter 

1989 

£mS!on 

SALES REVENUE 

475.0 

388.8 

NET PROFIT 

18.4 

32.2 

CASH FLOW FROM OPERATIONS 

47.0 

65.9 

EARNINGS PER SHARE 

5.0p 

8.8p 


OPERATIONS STRENGTHENED 

Results adversely affected by weak 
refining margins in California; 
conditions have since improved 

20-year extension of Indonesian 
Production Sharing Contract signed 

Sales of refined products rise to 
262,900 barrels per day 

Quebec refinery rated capacity 
increased to 120,000 barrels per day 

62 service stations acquired in 
California 

John Darby 
Chairman 



ULTRAMAR PIC 141 MOORGATE, LONDON EC2M6TX 


LONDON & ASSOCIATED 
INVESTMENT TRUST PLC 

Year to 31 December 1989 

Highlights from Annual Review 
of Chairman, Michael Heller 

• Shareholders’ hinds have increased to £21 million. The prime 
objective in the management of the Group is to achieve capital 
growth 

• Net asset value per share 50.Gp (37.1p) 

• Pre-tax profits have increased to £841,000 - as before there are 
no property dealing profits and all interest charges have been 
written off to Profit & Loss Account - all borrowings are very long 
term at fixed rates of interest 

• Current annual rental income from the shop portfolio is 
approaching £3 million - the Group has more than 350 shops, 
70% of which are freehold and the balance long leasehold 

• Dividend increased by 15% 

• Bisichi Mining PLC (38% owned associate) shareholders’ 
hnids are now in excess of £5 million - has increased its 
direct gold mining investments in South Africa and now owns 
40% of South Murchison Consolidated Mines Ltd, which is 
listed on the South African Stock Exchange - also participates in 
direct gold mining in Western Australia and Utah (USA) 

If you would bke a copy oT the 1889 Accounts for Leodoa & Associated fosweuenr TtowKiC 

aad Bach i Mining PIC, which win Shorty be arailated to shareholders, please vote ta 



TRUST PLC 


The Company Secretary (reft FT) 

London & Associated Investment Trust PLC 
and/or Bisichi Mining PLC 
30-34 New Bridge Street 
London EC4V Biff 
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UK COMPANY NEWS 


Ultramar hit by difficult conditions in US 


By Steven Butler 

A PLUNGE in refining margins 
caused set profit at Uftramar, 
the diversified ofl group, to fall 
sharply from g »■? to £l$.4m in 
the first quarter afim 

Mr John Darby, nhptrnum , 
said the results caw^ in below 
expectations due to difficult 
market conditions in Calif- 
ornia, where refined product 
prices fatted to rise correspond- 
ingly when oil prices hit peaks 
dating the winter months. 

This caused refining and 
mark eting earnings on. the US 
west coast to fall to just Elm 
(£12.71n) over the period. The 
eastern Canadian operation 
was also affected and profits 
there fell from £24.4m to £20.8. 

Mr Darby said, however, that 
refining margins had improved 
since the end of the quarter. 

Group sales rose from £3883 
to £475m, while cash flow fell 
from £653m to £47m. Barwhign 
par share dropped 43 per cent 
to Sp. 

Estimated replacement cost 
earnings, which net out inven- 
tory holding gains and losses, 


Gieves ahead 
but warns on 
first half 

GIEYES GROUP. . with 
interests in clothing, book 
manufacture, and motor and 
petrol retailing, lifted pretax 
profits by 10 per cent, from 
«t nnwi to WMm, in the year to 
January 31. Turnover 
increased to £50.72m against 
£47.69m. 

A final dividend of 2.7D is 
recommended for a total of 
4^p. Earnings per share 
worked through at lL3p (10. Ip) 
ami Mr Tam Scruby, chairman, 
said he expected earnings in 
the first half of the current 
year to be “quite a bit below* 
those in 1089. 

Dunedin sees net 
asset value slip 8% 

In the six ™ntfa to April 30 
the net asset value of Dunedin 
Worldwide Divestment Trust 
declined &2 per cent from 
619.5p on October 31 to 568.7p 
at «nd of thA half-year; a 
year earlier it stood at 540.7p. 
Gross income of the trust m 
the half rose from £2J3m -to 
23j47m. 

After administration 
expenses of £5*6300 (£441,000), 


name to 214.4m, compared to 
099 fim at the same stage of 
1989. The results came in near 
the bottom end of analysts 
forecasts, particularly on a 
replacement cost basis. 

The fall in do wn stream earn- 
trt ff H wan partially compensated 
for by ' an. increase in oil prices. 
Earnings in the upstream, busi- 
ness rose to £163m (£ 1 2-8 m ). 
Production ra an ofl. equiva- 
lent basis declined sightly to 
110,700 barrels a day because of 
the sale of Canadian and Egyp- 
tian assets. 4 

Ultramar has Interests in 
eight North Sea development 
projects Oat -pnimise to boost 
prod uction in t*w> years ahead, 
ft said its appraisal programme 
for the Markham field, which 

straddles the UK and Dutch 
median line, had been com- 
pleted with a successful wefl 
which tested at a rate of 
964JI00 cubic metres of gas a 
day »na 230 barrels of conden- 
sate, a light hydrocarbon. 

The fifth train of liquified 
natural gas production in 


interest payable of £839,000 
(X676/XXJ) and tax of £617,000 
(£300^)00). earnings per share 
were more than flpqhted at 4J3p 
(2.05pX 

The interim dividend is 
increased from 2p to 2.to and 
the board said it expected that 
the foil-year dividend would be 
increased by the same percent- 
age as *he friftwim payment. 

Net assets static 
at Govett American 

Net asset value per share of 
Govett American Endeavour 
Fund at March 31 1990 was 
SL86 (£1.13), compared with 
$L87 last time. 

Total income of this Jersey- 
exempt company which invests 
exclusively In the US rose 14 
per cent from 817.52m to 
$20ft5m and comprised invest- 
ment income of $18.49m 
Ql5£im) and dividend income 
Of $L56m ($L57Ui). 

■Operating expenses 
increased to £L49m CfLSm) and 
interest payable climbed to 
$7.48m ($6-31m), leaving pretax 
pro fits of tlUWm (J9_91m). 

The tax charge M to $1,000 . 
($4,000) after which earnings 
per share rose to 20J6 cents 
(18.18 cents). The recom- 
mended final dividend of 10.17 
cents brings the total for the 
year to 20.35 cents (15.75 cents). 

Lord Ghflvur, chairman, said 
the fond had committed just . 


Indonesia was fully commis- 
sioned at. the end of March, 
and deliveries under long tom 
contract to Taiwan are expec- 
ted to start inJuIy. Uftramar’s 
net interest in cargoes deliv- 
ered in the quarter fell from 
3L7 to 29 cargoes. New explora- 
tion drilling has started in the 
area due to a 20 year extension 
of the production sharing con- 
tract. 

(XI sold by .the group rose 
from 327,700 b/d- to 351400 b/d, 
while reflnery- throughput rose 
from 178^00 Wd to .192^00 b/d.' 
Safes in Canada fell because of 
crude oil delivery problems 
caused by toe North Atlantic 
weather, but this was offset by 
increases fo California. ' 

Ultramar suffered an 
incr eased loss to international 
trading from SABQJXQ to £2Jhn. . 
Although gross tax payments 
fr om flftAw to 

this increased as a perce n tage 
of operating profit from 85 per 
cent to 44 per cent 


NEWS DIGEST 


over $55m to. nine new 
long-term investments, struc- 
tured to produce capital 
income growth to shareholders 
over the medium ter m. 

The fund was conti n uing tp 
see a flow of opportunities for 
smaller to medium-sized cant- 



Baris more than 
doubled to £1.64m 

B«ri« Wnittingg a provider of 
fire protection services which 
came to the USM last Novem- 
ber, more thaw doubled pre-tax 
profits to £L64m in the year to 
February 28 1990. The previous 
figure was £691j00Ql 

Mr Robert Smith, chairman, * 
said the rapid growth had con- 
tinued in the past year and 
prospects for the c ur re nt year 
were “excellent*. The order 
book was strong and the num- 
ber and value of enquiries had 
never been higher. 

Turnover doubled to £UJ8m 
(£5 -31m). Earnings worked 
through at l&3p (&9p) and a 
maiden dividend of 3.75p is pro- 


Appletree grows to 
£ 1.28m at midway 

Appletree Holdings, involved 
in prepacking and wholesale 
marketing of agricultural pro- 
duce and . fruit, lifted pre-tax 


- from £861,000 to £L28m 

for the half year to May L. 
Turnover improved from 
£3553m to £40£2m. 

After tax of £275,000 
(255,000), earnings per share 
emerged at 5J53p (3-4p). In addi- 
tion there was an ext raor di- 
nary - ffapTTi of £2L03m related to 

the sale of Appletree Fresh 
Produce to Dalgety Foods on. 
March 30 (£9.0 lm mainly xelat- ■ 
ing to the sale of Hunters 
Foods) The interim dividend 
goes up from Up to L5p. 

Fleming High Inc 
assets decline 

Net asset value per share of 
The Fleming High Income 
Investment Trust stood at 8&3p 
at end- April 1990. That com- 
pared with 1Q0.7P at July 31 

1989 aid with 8R5p and 96Ap 
at October 31 and January. 31 
respectively. 

After-tax reve n ue for the 
period March 9 1989 to April 80 

1990 amounted to £L56m. Earn- 
ings emerged at 6J85p and a 
fourth interim dividend of 
L35p makes a total for the 
period of &25 pl 

Warnford steps op 
profit and dividend 

Warnford Investments, the 
property investment group, 
reported a rise flxnn£&44m to 


£6.56m in pre-tax profits for the 
year to December 25. 

Turnover rose from £9.46m 
to £10.77xn. Investment prop®- - 
ties owned by the group at the 
year end were valued on an 
open market baas at a total of. 
£1 60.92m, compared with 

£159 3 8m 

• Properties held for resale afc 
a total cost of £113.815 were 
professionally valued on the 
same basis at December 25 at a 
total of saeajooo (SUSHIS, val- 
ued at £882,500). 

Earnings per share were' 
marginally lower at 1 16.7Bp; 
(10.82p) after tax of £2«37m 
(£2J24m), associated - nil-- 
(£14,100) and overseas £38*145 
(£26.314). The dividend goes up 
from 6p to 6^p with a proposed 
final of 4p- - 

Mid-States 
In the black 

Mid-States, a US auto parts dis- 
tributor quoted on the Third 
Market, returned profits of 
£215,000 pre-tax for the nine 
months ending December 31, 

The company has changed 
its year end and the profit com- 
pares with a loss of £280400 for 
the 12 months to March .31 
1989. 

Profits for the first quarter 
of 1900 were in excess of bud 
get and the directors intend to 
pay a special dividend of Q.75p 
for the year. 


Sea Containers spent 
$53m fighting bid 


By Andrew Hill 


853m 


SEA CONTAINERS 

(CT3m)tlfffcndthg 
last year’s hostile bid from 
Stena. a private Swedish ferry 
opera tor and Tl phook, the UK 
container rental company. 

The company, which eventu- 
ally sold most of Its Sea folk 
ferry business and dry cargo 
container operations to the two 


bidders, announced net earn- 
fogs of 8178m for the first quar- 
ter of 1900. Net earnings per 
share were $1455. 

The figure compared with a 
loss of $&2Sm in the first quar- 
ter of last year - usually a 
slack period for the company 
- hut was boosted by the 
8160m gain, after expenses, on 
the sale of ferries and contai- 
nerships. The profit an the con- 


tainer disposals to Tiphook 
win fen in tiie second quarter. 

Excl u ding gains from asset 
sales and tax credits, net 
income was 312.4x1, against a 
$l25m first-quarter loss last 
year. Continuing ferry and port 
operations lost more than in 
the equivalent period, mainly 
due to feet that Easter fell in 
the second quarter tills year. 

Same 353m was spent on the 
actual defence against the bid, 
the value of which increased 
from 3824m to 3U2bn dm-ing 
the eight-month struggle, 
before the three companies 
agreed on 31bn asset sale. A 
further 320m has been pro- 
vided against possible addi- 
tional expenses related to the 


Mrs Fields to rejig licence agreements 


By Andrew Hill ' 

MRS FIELDS, the US cookie 
manu f acturer quoted in Lon- 
don, is to reshuffle various 
licence agreements with River- 
view Financial Corporation, its 
ultimate holding company. 

. Riverview controls 80 per 


cent of the quoted group and 80 
per cent of La Petite Boolan- 
gerfe (LPB), a bakery chain. 

The range of Mrs Fields 
products sold under licence in 
IFB stores is befog extended 
and some of the stores w31 be 


co n ve rte d into Mrs Fields Bak- 
eriesat LPB’s expense. The 
programme should be complete 
by the and of 1991, but Rivexv 
view said LPB was unlikely to 
be integrated with Mrs Fields 
for two or three years. 
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FLASH LIMITED SERIES F 
U.S. $30,000,000 
Secured Floating Rate Notea 
Due 1993 

In accordance with the ctxxfitioas 
of the notes, notice is hereby given 
dm for the thre e -mo n t h period 
17th Mar 1990 to 17th August 1990 
(92 days) the notes will cany an 
interest rate of 8.5S% pj. Rele- 
vant interest payments wfflbeao 
foflOWK 

Notea of UA (100,000 
U.S. $2,178.61 per coupon. 

THE SANWA BANK LIMITED 
V Agent Bank 



Nestl£ s. a. 


Notice to shareholders and holders of participation certificates 

Nestl6 S.A., Cham and Vevey (Switzerland) 

Withdrawal of the proposed capital increase 

The proposals of the Board of Directors concerning items 5 and 6 of 
the agenda of the General Meeting of May 31, 1990, stated that the 
capital increase proposed under item 5 of the agenda was subject-to 
the stock market conditions being favourable. 

This capital increase from Fr. 346 500 000.— to Fr. 364 875 000.—, by 
means of a rights issue with a ratio of one new registered share for 
every twenty existing shares or one hundred participation certificates, 
respectively, was destined to further improve the financial structure of 
the company and to meet possible future needs. 

In the meantime, the stock market situation has deteriorated to a point 
where this capital increase is no longer justified. The Board therefore 
deems it appropriate to withdraw its proposal regarding the capital 
increase and has modified the agenda for the General Meeting of May 
31, 1990, accordingly: item 5 (capital increase) and the amendment of 
article 5 of the articles of association under item 6 of the agenda are 
being deleted. 

The Board of Directors 


Cham and Vevey, May 1 , 1990 


PUBLIC WORKS LOAN BOARD RATES 


Effwcth* May IS 




Over 1 up to 2 

Over 2 up to 3 

Over 3 up to 4 — 

Over 4 up to 5 

Over 6 up to 6 

Over 6 up to 7 

Over 7 up to 8 . 

Over 8 op to 0 , 

Over 9 up to 10 

Over 10 up to 15 

Over 15 up to 25 

Over 25 


mm 

*tt 

m 

mm 

*TT 

■»_ 



14% 



15% 

141a 

14*2 

14 

15% 

16% 

14% 

14ls 

14% 

13% 

!5% 

16% 

14% 

13% 

13% 

13% 

14% 

14% 

14% 

13% 

13% 

13% 

14% 

14 ? 

13% 

13*2 

13% 

13 

14 

13% 

13% 


13% 

13 

13% 

13% 

13% 

13^ 

13*9 

12% 

13% 

13% 

13% 


131, 

12% 

13% 

13% 

13% 


13 

12% 

13% 

13% 

13% 


12% 

12 

13% 

13% 

12% 


11% 

11% 

12% 

12% 

12 

11% 

11% 

11% 

12% 

11% 

11% 


"Non-quote loam B are 1 per cent higher In each case than non-quote 
’ oans A -2 Equal ,nBtafn ienta of principal, ft Repayment by half-yearly 
annuity {fixed equal hall-yearly payments to Include principal and 
Interest). 5 With half-yearly payments of interest only. 


LANCASHIRE & YORKSHIRE ASSURAVmr enm m, 
NOTICE OF ANNUAL GENERAL MEEITOG~ 

1990 at 12.00 noon at Mool-pte T ‘ mr * da >'- V* **** 

AGENDA 

I. To receive fa Cbaiimau^ keport for 1989 

* teSSSrlSB Bpo-h «nd reject Mr DJLE. 

4. ^ u» a*** P^c 

5. To trauaaa any aafiaaty business oT ii>e Society. 

Mootgato Hall, Moorgaic Road. Ko^Hhaut S60 2AW 

Any member cdfokd In attend and veto at ih* B i». ». - 

pr°*y to attend and vo(p instead of him nfiJ? 8 « ov ® Meeting may appoint a 

of tbe Society. “««i « tun or bar. A proxy not be lumbar 

A Form of Proxy may te oblafand ^ R 
Md. m order to be valid, man be 
ftflM 24 houn Wore the time S 


1 Office of Urn Society 
~~ tered Office not lees 
Meeting. 
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Read the papers and you get yesterdays share news. Use FT Cityline and you get this second’s share news. 

Now for the first time, this service is available over any phone. Send off the coupon or ring the number below for more information. 


| Return tor FT GtyHnc, FREEPOST, PO Bo* 164, Forge Court, Yxteleji Camberiej, Surrey GU17 7BR. Please send me my fiw FT Gtyline Share Index booklet □ 
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SUNALLIANCE 


ANNUAL GENERAL MEETING 


The First Annual General Meeting of Sun 
Allian ce Group pic was held yesterday at the 
Head Office of the Company in Bartholomew 
Lane, London, E.C.2. 

Mr. H. U. A. Lambert, the Chairman, said- 

It is not the Group’s practice to publish 
quarterly results, but I shall provide a brief 
outline of our estimated results to 3 1st March. 

Market conditions in the U.K. continue to 
be highly competitive and the rate of growth in 
premium income has fallen for most personal 
and commercial lines. 

Overseas results have also been affected by 
severe weather losses and strong competition. 

We have already signalled that despite 
reinsurance protection, the aggregate losses in 
the U.K. from the hurricane on 25th January 
and subsequent heavy storms are estimated at 
£220m. These losses are £1 50m higher than 
we would normally expect from winter 
weather and have inevitably led to a substantial 
overall pre-tax loss in the quarter. 


Sun Alliance Group pic 


UK COMPANY NEWS 


• J 


Baggeridge 

decline 

underlines 

recession 

A 3$ per cent fell in pre-tax 
profits at Baggeridge Brick 
during fire six months to end- 
March underlined file extent 
of the recession la the brick 
industry, writes Andrew Tay- 
lor. 

Baggeridge, one of only 

three remaining independent 
British brickmakers, blamed 
high interest rates and a i 
fan in house sales for the 
Its slump. 

Profits fell to JUUHha com- 
pared with £4. 15m at the same 
stage last year. Within fids fig- 
ure, brickmaking profits 
slumped by 50 per cent tana 
£t3 9m to £2. 10m, but profits 
from landfill operations rose 
from £36,000 to £L03m. 

The company said sales vol- 
ume qwd margins hw l been 
under severe pressure as a 
result of the toll in housebuOd- 

ing. 

The grou p also sells bricks 
for industrial commercial . 
developmsit Ibis ww*** luw 
held up much better although 
there is increasing concern 
about the outlook for c omme r- 
cial property as proper ty sales 
to institutional Investors has 

ftiTlwn. 

Baggeridge said profits from 
grflHig Hrietat to imuJinawli M r 
operations daring th e first six 
months were only marginally 
lower than those produced in 
tiie flw* lmif of the last finan- 
cial year. 

It Hhb estabIif-7‘1 a n orate 
division to develop its landfill 
operations. These previously 
had involved selling jtomgd 

i-rhanirtw l day land 

Baggeridge said: **Our brtdt- 
making process generates sub- 
stantial volumes of void space 
for the safe depositing of 
waste materials. 1111 It now 
Intended to develop fids ride 
of Us business “to provide a 
major profits source outside 
the construction cycle”. 

Group turnover dipped Cram 
£l&39m to tisstm. Earnings 
per share fell from (L91p to 
>L25p but the interim diridsiid 
is maintained at 0.75p. 


Facing up to more pain and suffering 

Andrew Taylor on the continuing gloomy outlook for Britain’s brickmakers 


B RITISH brickmakers are 
suffering as prices tum- 
ble and sales fell in one 
of the vrocst markets for Brit- 
ish housebuilding for quarter 
of a century. 

About 60 per cent of all 
bricks are used for housebuild- 
ing so the industry is accus- 
tomed to catching a cold whim 
house sales slide. Manufactur- 
ers have reacted swiftly by 
dosing kilns and making work- 
ers redundant 
Even so, demand has fallen 
fester than capacity can be 
dosed; Further production cuts 
seem inevitable wn l e ss Hemnrp* 
increases and that seems 
unlikely given file current out- 
look for housing ana commer- 
cial property markets. 

Stocks of unsold bricks on 
factory forecourts have risen to 
more than lbn for the first 
time since 1982 and now stand 
hi gher than rinrtng the prop- 
erty crash in the mid-1970s. 

Yet two years ago manufac- 
turers wore being criticised for 
having insufficient m- pre h y to 
supply housebuilders. some of 
which were forced to import 
brick s from continental 
Europe. 

In 1988 houssbuOdsn started 
work on 216,000 new private 
homes, the highest figure for 
more than a decade. 

A year later starts had tum- 
bled by 22 per cent to 168/XX). 
This year starts are expected to 
fall to about 130,000, the lowest 
figure since 198L 
Mr Richard MUph- manapflYicr 
director of Steetiey, the diversi- 
fied building materials group 
and British brick manufac- 
turer, sayK “There is some bit- 
terness that Government, 
which a short while ago was 
complaining that we had not 
invested in enough capacity, is 
supporting a policy of high 
interest rates which is causing 
kilns to be dosed and compa- 
nies to malm r wriunriawrias ,” 
More than £200m is esti- 
mated to have been committed 
on capital Inv e st ment by Brit- 
ish brickmakers, much of it on 
new capadfy, since 1965. 

The turaround in the indus- 
try’s fortunes has meant that 
since 1989 brick manufacturers 
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Pre-tax loss £25.6m due to 
exceptional storms 


★ The two major storms affecting the United Kingdom and 
Continental Europe cost £5 5 m and gave rise to a pre-tax loss of 
£25*6m (1989 profit £45.1m). 

★ Good growth in life profits to £26.0m (1989 £21.1m)* 

★ Non-life markets remain competitive* 

★ Shareholders’ funds £ 1,572m with net assets per share of 368p. 


HIGHLIGHTS 


3 months 

1990 

Unaudited 

3 months 

1989 

Unaudited 

Total premium income 

£ 1,050.9m 

£90L8m 

Operating result before taxation 

(£25.6m) 

£45.11? 

Operating result alter taxation 

(£20.0m) 

£25.9m 

Earnings per share 

(4-7p) 

6.1p 
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Commercial Union 

Assurance Company pic 





have shed between L300 and 
1,400 Jobs - about a tenth of 
the industry's workforce. 

At the *<tid rf Munch manu- 
facturers had stocks of LISbn 
lmania bricks — sufficient to 
build 125,000 homes or a 14JOOO 
mile wall a metre high from 
London to Buenos Aires and 
hark again. 

Based on current sales and 
production rates stocks could 
rise to L5bn by the end of this 
year, beating the previous post 
war stocks record of 1.31m 
standing at February 1982. 
That is affiwnriwg there are no 
farther closures. 

Mr Gerald Corbett, finance 
director of Bedland, one of 
Britain’s largest building mate- 
rials group a quality hHrfr 
maker, says: “Last October we 
forecast that private housing, 
starts would - fell to about 
130,000 this year, recovering to 
about 145 jOOO year. 

“We are now more pessimis- 
tic about prospects given the 
Chancellor’s recent comments 
on the continuing need for 
high interest rates. The reces- 
sion in the commercial 
erty market also 
coming earlier and being 
deeper than expected. If that 
happens it is difficult to see 
how the industry can escape 
further cots in capacity.” 


Kedland, which operates 
largely in southern England 
where tiie fen in house sales 
has been far greater, has 
already mothballed about a 
quarter of Its capacity equiva- 
lent to about 70m bricks and 
reduced its workfor c e fry about 
200. Hie company, however, is 
cushioned by its extensive 
overseas businesses, particu- 
larly in continental Europe. 

. London Brick, the country's 
biggest brick manufacturer 
which sells heavily to house- 
bufldera in the south, has also 
reacted swiftly to cut capacity. 

In January, it amwtnnffwi it 
was making 482 workers 
redundant and closing one of 

was in addft^'to^eoo redun- 
dancies announced last sum- 
mer when the company 
employed about 4,000 


London Brick, owned by 
Hanson and which an Tuesday 
announced a 27 per cent 
increase to £670m In interim 
pre-tax profits, has been hit 
harder because of its concen- 
tration at tiie Iowa mid of the 
nwrto* and its jr q i n n dBraww 
of sales to the housing indus- 
try. 

Mr Martin Taylor, Hanson’s 
vice-chairman, said sales at 
London Brick had fallen by 


Leading Leisure to reduce 
gearing via £22.5m rights 

By Jane Fuller 

LEADING LEISURE, the pany disposed of betting shops, 
leisure and property group, is pnhs, dubs and to 

planning to raise £ 22 Jm via a focus on hotels with gulf and 
fhree=far-twn rights issue to — iMrmfir ft Mfl tt ii i s. rt fl y Hri p aftrw. 
reduce its 140 per cent gearing, tions, bingo and simulation 
The issue is at 25p for each equipment - of flying oar aUr 
of the 9A5m new shares. .. Jng for example. ...... 

The company, one of the 


largest on the Third Market, 
also reported a £L58m increase 
in pretax profit to £8.73m an 
sales of £97.<fin (£7&5m). R .was 
comparing the 14 months to 
the end of December with 12 
months to October 31 1988. 

Interest payments doubled to 
£4.88m. Mr Barry Mallria, 
chairman and chief executive, 
said that because of a develop- 
ment programme, debt had 
mounted to £66m and gearing 
had “got out of hue.” 

After the rights Issue, gear- 
ing would fall to just over 30 
per cent. 

During the year, the com- 


Property continued to 
account for the majority of 
operating profit, contributing 
£9JBm compared with £4.4m 
from leisure. 

E ar nin g s per share advanced 
to 7.5p (SJ3p). A final dividend 
of L5p mak e s a total of Z5p 
C2PX 


Utd Guarantee 

Reduced pre-tax losses of 
£L46m compared with £3.Q2m 
were announced by United 
Guarantee for 1989. 

Turnover fell to £lL59m 
(£16-77mX 


FLEMING JAPAN FUND 

SOCXETE DTNVESTE5SEMENT A CAPITAL VARIABLE 
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about 40 per cent during the 
six months to the end of March 
compared with the correspond- 
ing period 12 months previ- 
ously. Sales at Butteriy, also 
owned by Hanson bat winch is 
at the qualify end of the brick 
market, had fallen by about 20 
per cent 

Brick companies at the qual- 
ity end have fared best, selling 
mainly outside southern 
England and with a strong 
em phasis on commercial ana 
inmistrial development - . 

Untuck Johnson, arm of only 
three remaining quoted inde- 
pendent brickmakers In the 
UK, p roportionately sells more 
bricks for commercial develop- 
ment th an almost any other 

It says group sales this year 
have fallen by about only 2 per 
cent Gains in market share, 
however, have been at the 
expense of prices which on 
average are down by about 15 
percent. 

Mr Richard BaxaU. Ihstock’s 


director, says 
Ve have no immediate plans 
to cut capacity but are con- 
cerned about the effect felling 
dpmand for commercial prop- 
erty will have on sales towards 
the end of this year.” 

Prices at the lower end of the 
market for standard house 
bricks and engineering bricks 
have fallen by as much as a 
quarter. Prices for some spe- 
cialist bricks, however, have 
ri«i»n sli g htl y . 

Price fells, say manufactur- 
ers, work straight through to 
reduced profits. B is also diffi- 
cult in a continuous manufac- 
turing process to slow produc- 
tion azu move to short time 


AH of which points to more 
pain and suffering for Britain’s 
bri ckmaker s. This could last 
into 1991 if a recovery in 
housebuilding is delayed and 
the recession in commercial 
property is more protracted 
than 


UK ECONOMIC INDICATORS 

ECONOMIC . ACTIVITY- Indices of industrial production, manufacturing output 
(1980-100}; engineering orders (E trillion); retail sales volume (1885- 100); retail 
sales value (1966— 100); regbnsrod unemployment (excluding echool le a ver s ) and 
unfilled vacancies (000s). AH seasonally adjusted. 
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front, a new generation of leaders. 


face strong pressures for structural 


reform, writes Gordon Cramb : 


The rulebook is 
being rewritten 


TRANSITION is the word 
which most commonly crops, 
up in conversations , with gov- 
ernment nffiriaifl hi Taiwan as 
well as with economists, bank- 
ers and stockbrokers, both 
local and foreign. 

After decades of double-digit 
growth, the onset of wage and 
price inflatio n and a s tro n ger 
currency have slowed progress 
to a crawl, with the overheated 
local stock market particularly 
feeling the drag this year. 

More than 40 years alter flee- 
ing mainland f!Mna t veterans 
of the ruling Kuomintang 
(KMT) party are being eased to 
the legislative sidelines to 
make way for younger. 
Taiwan-born politicians. The 
successors may .prefer, wider 
international recognition 
rather than' pursue the chi- 
mera of reclaiming P airing 

Through deft concessions, 
particularly in b anking and 
insurance, Taiwanese authori- 
ties have recently averted 
another trade clash with the 
US. Both sides appear content 
with the revalued level of the 
New Taiwan dollar which, 
after an un remittin g rise bum 
NT$40 Ave years ago, has stabi- 
lised in the past few months at 
just above NT$26 against tbs 
US counterp ar t. This Is a level 
“we will maintain." says Mr 
Samuel Sbieh, governor of the 
central bank. 


At home,' however, Taiwan- 
ese politicians face the social' 
pre ssures of a widening income 
gap, and are seeking ways to 
stimulate domestic demand 
through piddle works. This 
would be a means of absorbing 
pump of the island’s- massive 
capital surpluses as well as 
replacing export earnings 
which are being lost to the 
newly-industrialised economies 
of. southeast Asia. ... 

Mc Chen Mu Tsai, director of 
the monetary department at 
the Ministry of Finance, 
describes Taiwan as “suffering 
from the instability of struc- 
tural change.” 

. He .says: “The structure of 
manufacturing was labour 
intensive. We are restructuring 
our economic development 
strategies atul face a big transL- 
Hnn period not only in manu- 
facturing but in the finan- 
cial sector.* 

Prospects there are partly 
pinned on what happens before 
and after the Hong Kong han- 
dover in 1997. 

The Asian Development 
Bank, one of the few intergov- 
ernmental organisations of 
which Taiwan is a member. In 
its annual report last month, 
described Taiwan, along with 
South Korea, as. better 
equipped for “more sustainable 
long-term growth 1 * than either 
Hong Kong oar Singapore* the 


Investors, above, reacting over Taiwan's overheated stockmarfceL Share values have taken a knock fills year. 

Taiwan’s Economy 


OPENING TO THE WORLD 


other economies which make 
up the continent’s so-called 
Four. Dragons. 

At the same time, it noted 
that “structural transforma- 
tion" this year should stimu- 
late i n vestment activity even if 

pnrmrrmw ri*»mnnrt 

This is a possible consequence 
of tighter monetary controls 
and the weaker stock market 

Japanese banks in particular 
favour Taiwan to assume some 
of the. British colony’s financial 
mantle, hut are being discour- 
aged by their own Government 
as it woos China. 

hi any event Taipei officials 
are reluctant to suggest any 
timetable for reforms -“we 
want it all liberalised. We must 
decide the speed, sequence and 
priority," says Mr Chan. 

It is behoved, however, that ; 
the more pro g res s ive elements 
in the bureaucracy are aiming 
at 1993-95 as the period by 
which «wnnri«1 markets will 
have shed the bulk of their 
restrictions. 


This would be a reasonable 
pace for a territory which, 
within the last three years, 
still had rigid exchange con- 
trols and fixed interest rates, 
not to mention initial law. 

Mr Mark White, nhiiiMWSW of 
Jar dine Fleming Taiwan, 
observes: “They have to 
rewrite the rule book. There is 
tons «wming through all the 
time - some minor, some 
major. They are moving in the 
right direction at quite a rapid 
speed." 

The opening of domestic 
markets comes at a time whan 
private Taiwanese investment 
cash is going rapidly abroad. 

The Asean region is seeing a 
big inflow as businesses move 
to cheaper production centres 
offshore. A significant amount 
is going into the Chinese main- 
land too, in a trend which 
f TMTPflgfng l y defies gov e r n ment 
strictures on participation. in 
the Communist economy. 

Taiwan, which developed its 
technological base largely 


through serving as a rite for 
US electronics assembly 
plants, now has home-grown 
companies making acquisitions 
in SPicon Valley. 

According to conservative 
official estimates, direct invest- 
ments abroad last year totalled 
$93im — more than four times 
the 1988 lavaL This year’s pro- 
jection is $1.2hn. but the fig- 
ures ignore the money flowing 
into China. 

The neighbouring coastal 
province of Fujian, the most 
favoured destination, claimed 
$S40m in the first quarter of 
this year in new Taiwan- 
Handed ventures. Even for 
investments elsewhere in the 
region, much cash is said to be 
remitted through backdoor 
means to avoid tax queries. 

Unofficial channels have 
been a feature of Taiwanese 
life; nowhere more so than in 
the und e rg r o u nd finanro net- 
work, which at times is esti- 
mated to have held 40 per cent 
of the island’s money supply. 


The Government outlawed 
unlicensed deposit-taking last 
year and has been attempting 
to curb their activities through 
well-publicised arrests. 

The underground investment 
houses, which were key play- 
ers in the country’s stock 
exchange boom last year, have 
been less evident this year. 
Their withdrawal has been 
described both as a cause and 
an effect of the market down- 
turn. Some underground 
houses have been forced to sell 
land and property holdings in 
order to repay depositors. 

Another reason share values 
on the Taiwan Stock Exchange 
have taken a knock is the 
introduction of a 0.6 per cent 
transaction tax, the latest of a 
number of attempts to tap the 
revenue being generated there 
- which it does so to the tune 
of about |50m a day - and rein 
back speculation. 

The market is open only 
indirectly to foreigners 
through four i n v e s tm ent funds. 




Legitimate institutional activ- 
ity is modest 

The operations of private 
investors, the other main play- 
ers on the exchange, are often 
as elusive as those of the 
underground houses. In a pop- 
ulation of 20m people, there 
are 4.4m individual brokerage 
accounts. The Securities and 
Exchange Commission 
acknowledges that most 
accounts are held under 
aliases, or what Taiwanese 
blithely call “street names.” 

Hie transaction tax system 
replaced an earlier capital 
gains tax (CGT) which, 
aWhnng h more difficult to con- 
trol, at least casts its net more 
widely as a levy on unearned 
income. 

Mr ILS. T.lnng , rh airman of 
the Banlr of GnirnnimiBatiffllB, 

said: “Abolishing CGT was 
very detrimental to income dis- 
tribution-" 

Mr Liang, who was once 
tipped to become Finance Min- 
inter, Is among a growing num- 
ber of well-placed Taiwanese 
who are disturbed by what 
they see as an erosion of the 
work ethic on which the coun- 
try’s wealth was built, and a 
corresponding rise, in crime. 
The disparity in wealth “has 
been getting bigger and big- 
ger," be says. 

It is feared that another 

Continued on page 3 


□ Outward investment 

- nervous talk of 
capital flight. 

□ Mergers and 
aquisitions: 
cross-border deals 
dominate. 

-PAGE FOUR 

□ Insurance industry: 
foreign companies 
edge closer to a 
developing industry. 
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Taiwan's President 
Lee Teng-hui: facing 
pressure for faster 
financial reforms. 
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TriwaoairiCJiiraAfffines^bc^siicce^storiescxjmpQSr 
ed from the same bask: dements, careful pianrimg. hard wott , 
and dedication. 

Taiwan, cnce a poor agriadtural economy. is now the lUSLIs 
fifth largest nading partnerand the worid’s !3th largest trading 
natkxtThismteniaian^ : 

ly grounded in carefui economic planning and hard wort 
Thirty years ago. China Akta sated with a handful of os- 
ed planes and twentydx employees. Our routes now extend 
from Taiwan to North America, the Middfe East and Europe. And 


we fly only the most modem aircraft, including the Boeing 
.747-400 and the Airbus A30frb00R. 

Next time you fly to Asia remember, china AMnes-the con- 
venience and txxnto are planned! • 
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CHINA AIRLINES 

TAIPEI, TAIWAN, ROC 


PRESIDENT LEE TENG-HUI & VICE PRESIDENT U YUAN-ZU 

REPUBLIC OF CHINA ON TAIWAN 


QATT H1<P nw 

The Inauguration tn Taipei next week 
of 67 year old Dr Lee Ttng-hul as the 
eighth president of the Republic of 
China on the island of Taiwan marks 
an historic milestone In the 
Republic’s affairs, not the least of 
which is Taiwan's application to 
GATT which is now high 011 the new 
P resid e nt ? » age n da. 

Thanks to pragmatic diplomacy a 
new spirit of Internationalism 
prevails in the Republic of China on 
Taiwan symbolised, this weds, by the 
swearing in of a new president and 
vice president, both of whom are 
internationally minded through 
experience and educ at i o n, and have 
the knowledge and determination to 
put Taiwan on the world map. 


The Republic of China on Taiwan 
believes that the time is ripe to take a 
role In the General Agreement on 
Tariffs and Trade. In recent years its 
international trade and large foreign 
reserve of £45 billion has grown 
spectacularly- Today it Is the twdfth- 
largest trading nation in the world 
and Is doing business with more than 
140 countries trading areas. 

It has also developed trade 
agreements and tariff-cut 
negotiations with the United States, 
European Community and other 
countries. 

Its active role In the Aslan 
Development Bank, the Pacific 
Economic Co-operation Conference, 
the Pacific Basin Economic Council 
nml other International organizations 
speaks for itself, as does its 
liberalization of A w rm a He trading 
tariff systems. 

Having adopted a five trade system, it 
naturally wishes to be a mem ber of 
GATT in Older to join and enrich the 
multi-lateral free-trade gf 

this organisation. 


The legal basis for joining the GAIT is 
clear. 

Since GATT membership consists of 
customs territories, Taiwan's 
application - lodged In January of 1990 
- is compatible with GATT Article 33 
and is entitled The Customs Territory 
of Taiwan, Penghu, Klnmen and Matsu” 
each of which are territories over which 
the Republic of China on Taiwan has 
full autonomy to conduct Its external 
commercial relations. 



PRESIDENT LEE TETtG-HUt 
Dr Lm Teng-hui tori be inaugurated next 
week as President of the Republic qf China. 
He ts the first Tttbvan-bom President cf the 
ROC. He took qffice when President Chktng 
Chtnghuo chad in 1963 completing btx term. 
On March 21. Dr Lee was elected to a JuE six 
year term. He r ecei v ed hi* matter's degree 
from l«m State University and hi* PtuD 
front CarveO. University. 


Accenting to the UN Security Cotmcfl’s 
nffiefcit documentation, the vote for the 
ROC’S entry into GATT does not Imply 
diplomatic recognition since most of 
tiw GATT member countries do not 
enjoy official ties with ROC. The 
document reads as follows: 

(1) A member of GATT can property 
vote to accept a representative of a 

government that it does not recognise 

or with which it has no diplomatic 
relations. 

(2) Such a vote does not imply 
recognition or a readiness to assume 
diplomatic relations. 


Upon accession to GATT, Taiwan Is 
prepared to take measures to use Its 
well-established Overseas Economic 
Co-operation Development Fund - 
Mtw £600 million - to offer assistance 
to needy countries. It Is also prepared 
to consider favourably the adherence to 
agreements and arrangements 
' resulting from the Tokyo Round and to 
continue with further reductions In Its 
domestic tariff rate. 





Vice PRESIDENT UYUMHBU 
Dr Li Yuan-xu urid be doom tn a* Vice 
President. He previously served as 
Secretary-General to the President and as 
Minister qf Justice. Minister of Education. 
View President 1A woe born on the 
mainland mid received a Doctor cf Law 
degree from Bonn Unlueratty. West 
Germany. He was elected to a six-year 
term by the National Assembly at tts 
March 22 meeting. 


Since Taiwan's application is that or 
a developed, industrial trading 
power, clearly U will assume greater 
responsibilities under the 
multinational framework of the 

international community and this 

will contribute to the dynamic 
growth of that community. 

Taiwan's exclusion from the 
foremost multinational body charged 
with regulating international trade Is 
regarded by many observers as 
inexcusable and President Lee's new 
government will be seeking to rectify 
this in the months ahead, bringing 
to GATT a new member that has a 
GNP in the order of £102 billion and 
over £45 billion worth of foreign- 
exchange reserves. 

The Republic of China on Taiwan - 
an attractive trading partner, by 
any standards, and surety: not one 
that the GATT can afford to ignore 
any longer? 
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( TAIWAN’S ECONOMY 2 ) 


Peter Wickenden highlights trends in the stock market 

Puzzle for analysts 


THE UNPRECENTED length 
and persistence of the current 
stockmarket decline has ana- 
lysts wondering whether the 
nature of the Tales is finally 
chang ing, or whether it will 
return to its manipulated and 
speculative upward spiral. 

After a breathtaking rally at 
the beginning of the year, the 
weighted index had z i gz a g ged 
its way down by more than 
32.5 percent by the first week 
of May. 

"Perhaps Tm being naive" 
says one Taipei-based foreign 
analyst, “but I believe the 
really wild days are over.” Oth- 
ers see no reason why the 
index should not climb gradu- 
ally back up toward 15,000 
points, but they now also see 
of TTmtnri ty in its move- 
ments. Government vice-grips 
on the money supply were re- 
tightened after the usual Chi- 
nese New Year spree in Febru- 
ary, bringing annualised HUB 
growth down to 8.7 percent 
from SO percent a year ago. 

In March, the money supply 
saw Its biggest drop in a 
decade, and turnover on the 
stock market, which has 
thrived on excess liquidity for 
the last three years, plum- 
meted by 31 pear cent Market 
capitalisation also fell 9J25 per- 
cent in March to $25&5bn, 
although that is atm huge by 
any standards. 

Habitually paranoid about 
inflation, the Central Bank is 
likely to maintain a tight 
squeeze on credit for the time 

hpiwg Tn aiirfiHn n | wwh in pnmr- 

ing out of the country aa never 
before, and a balance of pay- 
ments deficit was feared for 
the first half of May as export 
growth declined. 

According to the Investment 
Commission, approved out- 
ward investment in the first 
quarter hit a new record of 
$368m. up 423 percent on the 
same period last year. The true 
figure may be seven to 10 times 
that, says viceeconamics min- 
ister Hsu Kuo-an, since many 
people do not report their 
activities for tax reasons. 

Included in the total must be 
several hundred million US 
dollars In fluids being liqui- 
dated by collapsing uniicanced 
investment rackets. Mean- 
while, inward investment to 
April showed a rare 15 percent 
fan. At the mwib time there 
has been a slight increase thin 
year in the quantity of scrip 
available with the sale of some 


government shares in the three 
main commercial ImwiIw and 72 
new rights issues in the last 12 
months, which are only now 
coming onto the market. 

TRUs year up to 30 companies 
may obtain new listings, bring- 
ing the total to mo re than 200, 
says Mr CJP. chairman 

of tbs Securities and Exchange 
Commission. Although 18 com- 
panies in financial trouble are 
facing de-listing, the process 
takes months, if not years. 
Meanwhile, the number of 
issues on the fledgling 
over-the-counter market is 
expected to rise from Its car- 
rent one to mare than 100 in 
the next two years. These fac- 
tors have narrowed the yawn- 
ing gap between demand and 
supply for the time being. It is 
bound to widen again if indns- 

Tumover on the stock 
market plummeted In 
March by 31 per cent 


trial restructuring gathers 
pace, and when foreign capital 
is officially allowed into the 
market directly. Bat three gov- 
ernment moves to reduce spec- 
ulation and manipulation have 
already had a deeper-rooted 
and more permanent effect. 
The revision of the Banking 
Law last summer outlawed 
unlicensed investme n t houses 
that had absorbed tens of bil- 
Ikxna of Taiwan dollars from 
the public awfl ploughed 
into stocks and real-estate. By 
January this year, 114 out of 
180 such houses had been 
referred to the courts to prose- 
cution. 

The two largest ones. Homey 
and The Fortune Group, are 
widely thought to be bankrupt, 
and several dozen of their 
“fund managers” have been 
indicted and banned from fol- 
lowing Hwir funds out of the 
country. Homey was already 
foundering when in January 
the capital gafaa tax OH stock 
trading profits was replaced by 
a OlS percent stock transaction 
tax. Suddenly it b ecame more 
expensive far investors to buy 
and sell with their usual gay 
abandon, a fact that dawned 
upon them over the coarse of a 
few weeks. Even the Govern- 
ment was surprised by the 
huge amounts of revenue gen- 
erated. It reportedly caused the 
cancellation of a bond issue 


that was to have partially paid 
to this year's budget deficit 
With the willing co-operation 
of brokers anxious to create 
t urn o ver , larger players have 
taken to ramping domestic 
mutual funds, on which the 
transaction tax is a aty 0JL 
cent Speculation, and 
ramplTip of a mrniher of atncte 
by the likes of Homey . has also 
been somewhat curtailed by 
tiie widening of th e dail y fluc- 
tuation Mm it from five percent 
to seven percent in either 
direction. The SEC says that 
the limit may be ftuther wid- 
ened to 10 percent 
this year, but choosing the 
right time is essential if street 
protests by inves to rs are to he 
avoided. 

The only problem now is 
that the three mfifiou-odd indi- 
vidual investors who have 
been so used to following in 
Homey's path are left, as it 
were, without a leader. The 
increasing perception that 
there is a downside risk to 
inves tin g has left them floun- 
dering, *md reacting more ner- 
vously than ever to rumours 
and news of political instabil- 
ity. Foreign fond managers 
believe that the fluctuation 
limits must be abolished, and 
the proportion of steady corpo- 
rate investment must increase 
if Taiwan is to create a world- 
class atneft marfcwt 
"The Hwit the liquidity 
of a stock and gives i nvest o rs a 
false sense of security,” says 
Mr Danny Chan, managing 
director of Fi de lity Interna- 
tional's Taiwan consulting 
office. He notes the much 
wider limits on some other 
small A<ri«n markets. Com- 
pared to three years ago, how- 
ever, the market is now palpa- 
bly more mature - “people 
here are now quite sophisti- 
cated in their technical analy- 
sis in relation to short-term 
trading. But if yon a** 
about the fundamental 
strength of a company or its 
mm iB g w n^ they *Hii know 
nothing.” 

Sophistication, if there is 
any, only wfafai amw ig rt those 
people, say about one in five, 
who have been in the marfa* 
to three yean already. Despite 
tiie wobbly state of the market, 
more than 100,000 new 
accou nt s have been opened at 
securities firms in the last 
eight weeks, bringing the total 
to 42m. (At least a wdTHnw nf 
these are bogus accounts. 


to the SEC.) 

Mr In Dang Ying, vice chair- 
man of the SEC says since the 
relaxation Of foreign exrtrangn 
controls in July 1987. Taiwan 
has begun to Mow. the move- 
ments of other major 
more closely, which is perhaps 
a further sign of m at u rity . But 
when tire market wfil be stable 
and mature enough for the 
government to con frldar open- 
ing it to direct foreign invest- 
ment remains unclear, md the 
government Is determined to 
keep it that way. 

Chief amongst reasons is 
that in the current politi ca l cli- 
mate, the credibility -of the 
Government is at state. Says a 
senior SEC official: Tf we set a 
timaMbab and and can’t imple- 
ment it, it will damage the 
BOCs reputation. In Korea, 
they have revised their time- 
table three times,”. 

Moreover, unlike Korea, one 
thing that Taiwan does not 
need internally is more money. 
Although there Is some popu- 
lar alarm about the rapid 
decline in for e x re serv e s 
year from $72bn to $69bn, the 
figure could still be halved 
before it even begins to matter. 
The Government is therefore 
nervous about the develop- 
ment oT a Euromarket for Tai- 
wanese iw n wi M hlg hnwih 

Anxious to dispel any. 
impressions that the stock 

w a r lw it k to be MMlfl w w n 

Mr Lu stresses that the Ynen 
Foong YU Paper Company's 
SlOQm issue last November is 
only c on vertible if the Taiwan 
market is open to foreign 
tn v Mwt mBn t on the due date. 

"We have a very serious 
money supply problem, and 
the SEC is being very careful 
about approving these bonds. 
The g ener ate d most be 
used offshore and are not 
allowed back here. And we do 
not wish to see companies just 
deposit the funds and get the 
interesV’says Mr Lu. 

More than 20 companies, 
fadinjiwp Far Eastern Textile, 
Wei Chuan Foods, Formosa 
Plastics and Taiwan Glass, 
have applied to float Euro- 
bonds tO Ihwmra ftrfr v a rious 
overseas Investment projects. 
However, to promote “interne-* 
tional-isation and UberaUsa- 
tion," the Finance Ministry 
decided in January to allow 
Merrill Lynch and Shearson' 
Lehm an Hutton to set up the * 
first foreign securities brokers 
on the Maud. 






KEY FACTS 


■ ECONOMIC INDICATORS 


Area 

Population 
of 


.36,000 sqJans (13£00 sq. miles) 
. ..20.10 million 


Total GNP (USS m). 


President Lee Teng-hui, nm,i gNP growth. 


elected by the National Assembly. President's 
term ol office expires in 1996. 


Capital c*y 
Langoave- 


— . Taipei 

Mandarin Chinese is the official language, 

although a Fukien dialect Is spoken by most 
English is widely understood. 


GDP per ca p H a (USS) 

Current a/c b al ance (US$m).. 
Exports IncL noo-tador 
(US$m) 


Import s bid. non-factor 
(US$m). 


.Currency TOQ cents =1 New Taiwan dollar, (NTS) 

NTWUSS 


J28.3 i 


Average 

1079-80 



(USJbn).. 


Unemployment.. 

Literacy rate 

Lite e xp e cta ncy.. 


70.5 


17% n.a. 

92.6% 
70.99 IUL 


Gold reserves (U8$m). 
Debt aa a % at GDP 



Average 

1088 

1880 

113,711 

139,382 

6.5% 

7A% 

5,743 

n.a. 

10.187 

9,158 

60,316 

67,132 

46.511 

64/132 

13£0S 

12,700 

93.9% 

87.2% 

30.0% 

7.0% 

10.4% 

2.7% 

79.3 

79.0 

2,888 

5,385 

12J?% 

ae% 

6l2%7A% 


nSfiuSSa “ ' - * at * 1 


tJ3% 5-0% 


of China rmftoofc Aagfe-Talmi Trmttt Commfttmw. 1000- 


Political and economic issues 


Rising pressures for reform 


pressi 

faflde 


AS THE maverick oppos iti on 
legislator Mr Chu Gao-Jeng 
painted rat In a recent inter- 
view, there are some very 
clever people in the senior 
ranks of Taiwan's ruling 
Kuomintang (nationalist) 
Party .And until this year, 
when things began to go seri- 
ously- awry, it "was widely 
beHevfed that those people had 
the abn&y to poll ‘off a politi- 
cally Iw-iTHnTit - w timi- - 

But there have been, few dd 
authoritarian regimes any- 
where that have sincerely tried 
to introduce democracy and 
stay in power, and surely none 
that have had so many other 
hot potatoes to juggle atthe- 
(8nnc Biwb- 

Undermtned as it is by a 
dangerous lack of internal 
democracy and consequent 
infighting of a kind not seen 
to 40 years, the K MT is now 
struggling to find answers to a 
complex web ctf problems: 

■ How to mnHniw dismantl- 
ing. the remnants of a perva- 
sive security apparatus, and 
the party domination of social 
groups, unions, schools and 
colleges, and cope with an 
i i t n jmAx p of violent crime, and 
public disorder. 

■ How to respond to i 
ure for immediate 

democracy at all levels, but 
keep the opposition down until 
the KMT is sure that it can 
comfortably win in a com- 
pletely open and fair contest 

■ How subtly to change the 
very basis of the Government's 
claim to legitimacy from 
‘‘recovering the mainland^ to a 
more practical and realistic 
stand. The Government's new 
forejjm Policy offensive, aimed 
at bringing Taiwan out of iso- 
lation, will not g et th e support 
of significant countries unless 
its claim to be the ruler of all 
China Is officially dropped. 

Until tills happens, Taiwan's 
entry into GATT and other 
international organisations 
will remain a pipe-d ream. Bat 
here tilings get even more com- 
plicated - burying the myth of 
r ecovering the Chinese main- 
land is anathema to the vast 
majority of the members of the 
National Assembly. They only 
reelected Lee Teng-hui Presi- 
dent in March afte r hea rin g his 
earnest assurances that tins is 
still tie KMTs nSimate goal. 

Moreover, the assembly is 
the only body with the power 
to recall the President and 
amend the constitution. But 
the kind of complete democ- 
racy that many people are 
demanding will require an 
overhaul of the entire govern- 



rotary police hi riot 

n n n nwll «i Hwn watea Daw II ■fin— I 

DQvnocraik; jTogroiftivv rwry to imcivuukwbu j to m nwhhiu 

tog telatnr e were barred fa Match this ; 


ore w o re 

from entry for rofciatng to telco a p t edgo of afloglanco to 
the atMtoMflaSvun Republic of Ctdna. 

mental and pwiigwuMiiAry sys- 
tem. This wm effectively trans- 
form it to a folly representa- 
tive. ffflrfwnt independent local 
authority, and that worries 
both the KMT old guard 
more importantly, the geron- 
tocracy in Bering. 

Democratic reform and the 
thawing of relations with 
China were started by the late 
president riikng Ching-kno in 
1987. 

■ Marry nf Hio rilil imH^lanAw i 

who dominate Taiwan’s legisla- 
ture its n atl n mi l assembly 
were opposed to both of these 
moves. But the KMT and the 
majority of the people were 
conten t to waft to these stal- 
warts to retire or die quietly in 
their seats, to be reputed by 
locally-elected members. 

However, democratisatkm, 
and Tahranlsatian of the Gov- 
ernment have not kept pace in 
the last three years with the 
phenomenal rise in personal 
wealth. Public awareness of 
Taiwan's relative state of 
democracy grew with the eas- 
ing of restrictions on travel 
and *W li beral isa ti o n of tte 
press. 

Respect for the KMT “old 
1” began to turn to impa- 
nce as they repeatedly 
refused to retire even when 
o ff e rred enormous pens i o n s. 

With the successive fall of 
socialist governments In 
Europe in late 1989 and eady 
this year, frustration with the 
of reform here grew more 


To many people it looted as 
though tte Soviet Union, for so 
long portrayed as the greatest 
ideological enemy, now had a 
more democratic pa r liam en t 
than did Free China itself. 


In March, a last-ditch 
attempt by the National 
Assembly to put a member of 
the Chiang family in power 
and to damp .down on the 
increasingly representative 
parliament was the last straw. 
A serious riot by opposition 

r .y supporters, a public rally 
15,000 people, and a sit-in 
and hm]^ strike by students 
led to promises off speedy and 
basic reform. 

Members of the KMT and the 
opposition Democratic Progres- 
sive Party, plus academics, 
business and civic leaders will 
bold an emergency conference 
on national policy on June 28. 
They will discuss amending car 
fr aotiwg the constitution, par- 
liamentar y reform, central and 
local government and policy 
I n w a rd mainland flhimt. 

Although none of their con- 
dnstans wiH be Wodtng m t fa> 

. KMT, a series ctf referenda may 
then be held. 

Under a programme of 
intense persuasion, they 
should all be gone after two 
years. With a backlog of more 
than 300 HHs waiting to be 
debated and passed, the cre- 
ation of a working legislature 
is considered vflaL 
In the past two years, when 
sessions have not been dis- 
rupted by the DPP minority fil- 
ibustering or brawling on the 
floor, they have been cancelled 
doe to lack of a quorum. Some 
of the most urgent MBs are 
intended to stop the deteriora- 
tion of social order and 
improve the wbrsening invest- 
climate. 

President lee said that this 
was a major concern when he 
nominated the fourstar Gen- 
eral Han pettsun as the new 


Premier. Although many KMT 
- reformers and opposition mem- 
bets have denounced this' as 
another move by Lee Tenghni 
to strengthen his own power, 
the business community has 
reacted favourably. 

Although the huge volume of 
Investment in Asia has 
brought a rapid rise in exports 
to the region, Taiwan's trade 
surplus in the first quarter was 
down- 35 percent on the same 
period last year, and a small 
deficit was even registered in 
February. 

Meanwhile the central 
bank’s continued squeeze on 
credit and the growing amount 
of capital flowing offshore have 
brought M1B growth down 
from an annualised SO percent 
a month a year ago to less than 
ten percent 

While this has cut growth in 
the Consumer Price Index from 
January’s four percent year- 
on-year to £8 percent in Febru- 
ary, fails in the wain manufao - 
tnrine and economic indeces 
ace raising fears ol a recession. 

The Government aims to 
achieve a seven per cent eco- 
nomic growth rate.thls year by 
increasing spending on large 
infrastructure projects. 

This should in turn stimu- 
late domestic demand to com- 
pensate for the decline in 
export growth. But some econ- 
omists think that a more real- 
istic figure is about 6-5 per 
cent They say that private 
consumption has increased by 
12 percent in the last two years 
and cannot be expected to con- 
tinue at that rate, partic 
with the slump in the 
and pr op e rt y markets. 

However, reduced land spec- 
ulation, coupled a certain 
amount or "flexibility*' in the 
Central Bank’s tight monetary 
policy may malm it Mato- for 
companies to acquire land for 
investment projects. 

If the indicators worsen in 
the second quarter, the Gov- 
ernment may far ther increaae 
investment in a hid to boost 
the economy. 

But Dr Chon Ji, a rese a rch 
fallow at the Government's 
economic think-tank, nnintu 
out that there is a long lag- 
time between government 
spending and, any resulting 
rise in consumption. 

Slackening. foreign invest- 
ment, and continued low 
spe nding on R&D by domestic 
jntotry may bring a recession 
before the transition to high 
" technology 


Peter Wtefcenden 


BRITISH EXPORTS TO TAIWAN 
ARE BOOMING 


1985 

£165 Million 


1987 

Million 


1989 

£487 Million 


For advice on how to tap this market, a sk the Exports; 

anglotaiwan trade committee 

7F WETTEHN HOUSE. DINGWALL ROAD, CROYDON CRO OXH 
Telephone: 081 668 0440 

Aram.AOvtaory Group to mm BOTB 



EUROPE ■ TAIWAN COMMERCE LTD. 

I. a specialised consultancy service linking Europe w 
Taiwan and Taiwan with Europe 

•n>«» Services include: • 

IhAOE - INVESTMENT * FMANC1AL SERVICES - up mw 
AM) ACQUSmOttS - TEWMOLOffyTOAHeFBT™ 

TW. 031-608 1SS0 Fax 037-662 4678 Tlx 72765 Telex 0. 
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FOREIGN BANKS 
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for activity widens 


WHAT is now the ' worlds 
largest bank.was also the first 
foreign banking group to set 
up -In Taiwan, where its pres- 
ence dates back 31 years. Yet it 
has been joined by none of its 
compatriots, and its www of 
seniicesHs restricted perhaps 
as much by its own political 
masters as by the anfiuaftttt 
InTaipeL 

Japan's Dai-ichi Kangyo 
Bank (DKB) may within the 
next year see the arrival of a 
few other Japanese institu- 
tions. Bank or Tokyo, a large 
bank .with sl special foreign 
exchange role, said recently 
that it was in feme* aimpfi at 


Bto. the. Japanese Ministr y of 
Finance says it knows of no 
firm, plans, and is dearly not 
promoting closer 
links with Taiwan at a rim«» 
when Japan la' seeking a spe- 
cial relationship with mainland 

fTtifwn 

“Opening branches is rather 
difficult diplomatically,** a min- 
istry official in Tokyo 

Taiwan has been acting to 
broaden the permitted scope of 
activities for foreign bulks, 

' more L of which continue to 
arrive from other countries. 

Swiss Bank Corporation this 
month became the fizst of Swit- 
zerland's Big Three to gain rep- 
resentation. Barclays is later 
this year due to join Lloyds 
which until now has been the 

only big B ri t i sh riaarhiE hank 

there. 

A total Of 33 foreign hanking 
groups have branches on the 
island, with net assets 
approaching USSlOtm. 

Three -will be allowed to 
open each year, itself a recent 
increase from the previous 
two. This year’s latest batch of 
chmg Bs to the Taiwan knwfo- 
try of Finance guidelines, 
under wbich banks operate, 
brings five further main liber- 
alisations, 

■ A bank may apply to 
establish a representative 
office If it is among the largest 
500 in the non-communist 
world, by assets. Previously it 
had to be in the top 150. 

■ It may convert this to a 
fall branch after one year 
rather than two. 

■ Special dispensation will 
be considered In the e v e nt of a 
hanking merg e r or acquisition, 
or if. a- Taiwanese domestic 
hank opens in the foreign 
bank's home country. 

■ Permitted activities have 
been widen e d farther in. the 
securities and trust sectors, 
allowing the -acceptance of 
savingsdepssfCs. /: ?Zi‘. * r- 

■ A branch may accept Npw. 
Taiwan dollar . denominated, 
deposits equivalent to 15 times 
its capital, up from 12L5 times. 
TJS bankers in particular had 
campaigned, for an increase to 
25 times ami for account to be 
taken of their retained profits 
in making the rfllnfiatara s. 

Under an unusual rule, the 
banks are required to set aside 


10 per cent b( their profits each 
year, as automatic provisions 
for their lending portfolio; 
rmffl the. sum equals their, 
issued capital. More broadly, 
though, liquidity requirements 
are regarded as reasonable 
compared with some other 
jurisdictions, and bankers com- 
mtmly characterise the attitude 
of the authorities as slow but 

fair. . 

Mr Chen Mu-Tsai, director of 
the Department of Monetary 
Affaire, remarks: “We must lib- 
eralise internally as well. 
Sometimes we will go more 
rapidly from the domestic side, 
sometimes from the interna-, 
tlonal side. We would , like to .. 
liberalise internally first but 
the US always gives u$ great 
pressure.” 


Foreign banks 


recent years, authorities can 
take a tough line when it suits 
them. 

In one curious jnHHont last 
year, DKB put in train plans to 

enter the trust and securities 
sectors in Taiwan. 

K had got as far as submit- 
ting its plans for approval to 
the Taiwan Ministry of 
F inan ce when its counterpart 
ministry in Tokyo told the 
hank to withdraw. It Is m«*kap 
whether DKB had acted too 
much off its own bat, or was 
receiving conflicting signals 
from Tokyo. 

But the affair exemplifies the 

difficulties inherent in 
Taiwan's disputed interna- 
tional status at a time when 
the island's capital wealth, 
plus its moves to deregulate. 


loans and discounts 


Ynar 

Li 

) , 

Loam aM teMMt; 

Ouiiwrt 

mnarprtaam. MTSm 

Loans and 

nrtwts 

sitfsjprteai 

1978 

SlfSOS 

a44i 

41.718 

1979 

60,855 

‘7,014 

52JJ99 

1980 

93,416 

12.795 

72.491 

19B1 

. . : : 120^253 

26JI88 

80378 

1982 

117,167 

29,474 

60619 

1983 

- 110,823 

15,360 

79,275 

1984. 

114218 

11,321 

79.707 

1986 

114.125 

7,056 

76,688 

1986 

142,449 

6*867 

95^97 

1967 

222j041 

7.961 

112,173 

1968 

193/187 

“ 5^52 

132^37 

1989 

242,798 

6214 

176JS17 


At the local branch of Secu- 
rity Pacific, the West Coast US 
bank Mr Barry Heimblgner, 
pmwhiI manaser. accents- 
need to open up the state's 
own hanking , sector but; says: 
“Our p roblem at tiwiiw 

here is funding our operations. 
Typically, it «m«iW coma from 
depo sits, bu t you ar e often 
forced faky fiiiw iMiin ip financ- 
ing. sources through tbe. inter* 
h«nk market.” 

With the rates prevailing 
there, this wmiw 
of its loan portfolio and those 
of and its foreign competitors 
is funded at around 12 to 14 per 
cent. . 

Thus, set e gwfant the huge 
low-interest deposits of the 
local htmkn, “on the funding 
side there is a 500 to 600 basis 
paint differential — you rsm 
loses deal on just one or two 
basta/pafate.” - 

There are also restrictions 
on foreign c u rrency Hahffittea. . 
These affect the banks' ability 
tg land, for exam ple,; at the 
mor e- favourable PSfdoIlar - 

■ US and Ja panese-l&iks; fix 
Taiwan as elsewhere, have the 
additional handicap - of .home- 
country laws separating bank- 
ing, and securities work. . 

-Although these boundaries 
established by the GAass-Stea- 
gall Act and its Japanese 
equivalent have in some 
respects become blurred In 


have started to fuel enthusi- 
asm in the private financial 
sector abroad to a point 
beyond which some govern- 
ments are prepared to tolerate. 

At the Taipei branch of DEB 
Mr Mikin Hoahino, joint gen- 
eral manager, presides over a 
loan book which he says, with- 
out disclosing its overall size, 
has been g ro wing by an annual 
20 per cent 

“We are tbe only Japanese 
bank. Most would like to set up 
representative offices or 
branches because the Taiwan- 
ese economy has developed so 
: rapidly,'’ he adds. 

Indeed, Taiwan is going 
through much that is in 
Japan’s recent experience - 
ra pib^i surplus, a rising cur- 
- rency , piecemeal deregulation, 
and overheated securities and 
property markets. 

Among other things, the 
very conditions have emerged 
which at home in the 1980s 
brought over to Taiwan the 
Japanese manufacturers that 
•fnrip some of DEB'S main -cor- 
nora te dfrptn. The bmnrii has' 
nmi ciuiBpg around foe other . 
activities to supplement its tra- 
ditional corporate and trade 
finance because Ugh wage lev- 
els mean Japan’s electronics 
and a utom o tive rnmpnfa* are 
less likely to choose Taiwan in 
pre ferenc e to other Asian loca- 
tions. (They have in many 
cases incorporated the local 
operation through a Hong 


Kong subsidiary, putting it at 
arm’s length from Tokyo min- 
isterial strictures. However, 
the MoF nfflHai sees this as 
inap p ro p riate for banks, where 
there are customer deposits 
involved.) 

High wages have also hit the 
banks directly: during last 
year's stock market boom 
there was a drift of staff away 
to securities houses, and a 
bank clerk in Taipei now com- 
mands a salary about three 
times that of his or her Hong 
Kong counterpart, according to 

president aF^HMgkong* and 
Shanghai Banking Corpora- 
tion. 

It was among the banks 
which were last year eventu- 
ally permttted to add a second 
Taiwan branch, in Kaohsfnng 
to the south. Hongkong Bank 
continues, t h o n ghj to do more 
foreign business on tiw inland 
than local, a position Mr Town- 
sand describes as unusual 
when compared with its 
operations elsewhere. The 
han|r Is ri qtahiy active In chan- 
neling domestic Taiwanese 
capital into trade ventures 
with raw™. With direct invest- 
ment flows still banned, the 
British territory plays its 
entrepot nde to the fullest 
“Hongkong Bank does very 
nicely out of it," observes Mr 
Townsend. A third outlet for 
each of the more established 
groups is awaited, although 
this goes little way towards 
satisfying those institutions 
whose appetite fa v ours retail 
hanking — notably fUtihank of 
the US, which invested in a 
local trust company, gaining 
what rivals see as a clever 
backdoor route to more than 
half a drawn ex tr a branches. 

Meanwhile - to gdn a pres- 
ence somehow - large com- 
mercial hank* fr o m Japan are 

said to have put in place a sig- 
nificant number of staff sec- 
ondments with Taiwan’s 
domestic banks. 

The inten t ion is that, their 
person on the ground will be 

able to channel inform a tion if 

not always send business their 
way. The Taiwanese authori- 
ties appear content with both 
snch types of arrangement But 
they exemplify a tricky operat- 
ing arena in which, as one for- 
eign banker puts it, business 

takes place fa the small sector 

of activities which axe dearly 
allowable - and fa the rather 
largo: spectrum ranging from 
there until one reaches what la 
dearly not allowable. 

If a branch’ stays-, entirely 
within the Wwritw of the former, 
be goes an, “yon will operate a 
very squeaky-clean business, 
and employ very few people, 
and make very little money. 
You have to step into the grey 
area. You need to operate a 
little more like the Chinese: 
they just get on with busi- 
ness.” 

Gordon Cramb 


Jostle for new bank licences 


Continued from page is 
strong surge in the stock mar- 
ket will revive the drift, of 
workers away from ordinary 
jobs, deserting Taipei’s con- 
struction rites for street-corner 
stockbroking shops when a few 
investments gains them.a rung 
on what appears a far easie r 
ladder to gfarih. 

But if gambli n g ^ as 80016 
will argue, an inera d i cabl e part 
of modern Chinese culture, 
t hen so is saving. The chal- 
lenge for the Government is to 
improve rewards In the domes- 
tic banks’ deposit system. 

This began last July with the 
removal of interest rate ceil- 
ings, «nd . la continuing within 
the next year as the state's 
large and hidebound banking 


groups are privatised and new 
privat e sector competitors are 
created. 

Taiwan's leading industrial 
and commercial groans are jos- 
tling to secure one of the new 
banking licences on offer. The 
high level of capital they are 
required to put in wfll makn 
the successful ’ institutions 
capable of stepping- directly 
into the world's top 500. 

In the light of this, the 
authorities have agreed to set 
the same entry requirement for 
foreign banks, which previ- 
ously barf fa rank among the 
global top 150. More big Euro- 
pean banka are actlvfag t his 
year as the isla n d attracts 
attention beyond Asia and 
North America. 


Foreign banks remain 
restricted in their deposit-tak- 
ing abilities and so suffer 
higher costa for fluids an their 
loan hooks. As the domestic 
banking sector opens up, how- 
ever, there is scope for more 
co-operation between the two 
groups. Investment ba nking is 
one area where, if Taiwanese 
takeover activity abroad ccm- 
tinues to rise, their respective 
knowledge should complement 
each other. 

Mergers and acquisitions 
within Taiwan will continue to 
be limited by the family nature 
of many large businesses and a 
Chinese reluctance to relin- 
quish or share control. Trans- 
actions abroad will similarly 
be governed by a requirement 


that existing management 
giveaway. 

One foreign banker cites a 
pro verb : "Better tbe head of a 
chicken than the tail of an as,” 
meaning M&A deals will be 
struck only on the basis of 
“small *m\ big 'A'.” 

Taiwanese business, with 
tin* capital' it h a * to offer, is 
seeking western technology, 
and the brand nmriai that go 
With it. Senior politicians are 
k een on the development, even 
to tbe print of using state or 
party funds to take an equity 
participathHL 

Another foreign banker com- 
ments: "There seems a degree 
of support from people in posi- 
tions of power to make these 
things happen." 


assaefor ftfo 
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The Ambassador Hotel offers 
you comfortable V.I.P. rooms 
and also offers comprehen- 
sive business facilities. At 
the Ambassador Hotel we 
wifi assist you in achieving 
business success while 
you're in Taiwan. 
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Liberalisation plans 


THE LOT of an ordinary 
manager or loans officer in 
Taiwan’s big government-con- 
trolled basks does not sound a 
happy one. Each employee who 
grants a loan baa traditionally 
been made to bear personal 
responsibility for the sum 
involved. 

From anyone rise’s print of 
view tins might seem a worthy 
state of affairs, which if 
applied elsewhere might have 
made the Latin American debt 
position look decidedly differ- 
ent. Instead, it is just the most 
graphic of several big impedi- 
ments to modernisation ynd 
competition in the island's 
banking system. 

fa practice, «hiS do not rou- 
tinely lose their life savings on 
one imprudent judgment But 
the non-performing km is car- 
ried on tbe bank’s books until 
tbe officer involved retires. 
Then only can It be written off. 

Staff sixes, pay scales and 
budgets are also regulated by 
the state for the banka under 
its wing. This not much 
matter imtfl , fa tbe past year, 
Taiwan began a phase of bank- 
ing IfliPraBaiHnn. 

The moves ”»»» partly fa 
response to US trade pres- 
sur^and partly out of a need to 
ritnrinioh the attraction of the 
country's vast network of 
underground finanna houses, 
where there had been some 
spectacular crashes. 

Within a year the first of a 
new batch of domestic private 
sector banks Is expected to 
appear, while interest rates 
have been freed and the for- 
eign bank branches have also 
recently gained permission to 
offer certain savings accounts 
and longer-term loans. 

Those in charge of the bigger 
domestic institutions argue 
♦hat everything is happening 
fa the wrong order, rod that 
their needs are being over- 
looked. 

Foreign bankers may an 
envious eye over their huge 
low-cost deposit base. This, 
though, is a movable feast 
where tbe usual degree of cus- 
tomer Inertia may not apply. 

The Taiwanese population 
has amply proved its financial 
agDity fa the amramta of fam- 
ily ran h churned through the 
stock market. This is in part 
reflected fa the deposit turn- 
over rates for cheque accounts 
lialil t hr ough domestic banka. 
In the last decade the level of 
activity an these accounts rela- 


tive to the balance in them has 
increased by three times. 

With more competition, the 
jpmw fiifog may start to hap- 
pen to the banks’ more slow- 
moving savings deposits, 
where over the same period the 
annual rate of movement on 
the accounts has barely 
changed. 

Mr KJS. Liang, chairman of 
Bank of Communications, says 
the opening up of the market 
"will bring a great deal of 
change in the banking commu- 
nity, adding: Tm not against 
thflt it will make the market 
more competitive and improve 
tbe efficiency of the allocation 
of financial resources.” 

However, the conditions 
which the authorities will 
place on those establishing 
new banks are likely to bring a 
difficult period for the estab- 
lished commercial banking 
groups - not because the 
requirements are too lax, but 
more because of their severity. 

Through stepped-up market- 
ing of their own, the big banks 
maybe able to avert lazge 
deposit outflows. However, the 
new rivals will start with mini- 
mum paid-up capital at 
NTgLOtm each. 

Although this makes set- 
ting-up a bank rather more 
costly than elsewhere In the 
region, they are likely to rank 
fa the world’s top 500 and on 
the fending side will gain sig- 
nificant room to manoeuvre 
before being troubled by inter- 
national standards on asset 
ratios. 

Moreover, they are likely to 

anak qp a fa rf f from the gristing 

hawka at all levels. Executives 
of the new institutions are 
required to have experience fa 
the banking sector, while 
counter and office staff will be 
tempted over by the better sal- 
aries that will be on offer. 

"This wfll cause a great deal 
of trouble especially for the 
domestic banks where pay 
scales are relatively low,” says 
Mr T.iawg- 

Of the NT$10bn at least 20 
per cent will be open for sub- 
scription by the public in a 
share flotation, with the rest 
bring put up by the promotors. 
Biran se of the sums of money 
involved, these are expected to 
be dr aw n from the top tier of 
Taiwan’s industrial and cam- 
mercial groups. 

ft is understood that applica- 
tions are being prepared by 
interests associated with Rebar 


Group, a textiles, construction 
and service conglomerate; 
Pacific Electric Wire and 
Cable; which last year bought 
a group of savings and loan 
institutions in Texas; and 
among others Formosa Plastics 
and Evergreen Marine, two of 
the country’s richest and most 
internationally active groups. 

This would produce a series 
of seemingly Japanese-style 
flnanrial/InrtiiE trial groupings, 
although the authorities insist 
there will be strict curbs on 
intra-group lending. Applica- 
tions dose in mid-October, and 
the number of licences which 
will eventually be granted 
remains unspecified. 

The best guess in Taipei is 
about a dozen, and probably 
not all at once. Separately, a 
number of the island’s right 
investment and trust compa- 


Domestic banks 
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nies are seeking to convert to 
full bank status. This would 
give them complete deposit- 
taking rights as well as the 
ability to make short-term 
loans and undertake foreign 
exchange business. 

They argue that commercial 
hanks have been allowed to set 
up trust departments, and that 
restrictions fly in the face of a 
world trend to universal bank- 
ing. 

Mr Kenneth Lo, president of 
Phfo» Trust Company, says of 
the authorities: "They wanted 
separate specific hank* We tail 
them lmnkB fa the world are 
becoming like department 
stores, where you can get any- 
thing.” 

China Trust mafam assets of 
NT$100bn-plus, capital of 
NTglOJfen, 11 branches, and 
more than 3QjODO shareholders. 
Althoug h the trust sector has 
had its share of scandal fa pre- 
vious years,bankers show sym- 
pathy with tiw iflaa that the 
trust companies’ operating 


experience should qualify them 
for a frmreer rial bank licence 
ahead of any entirely untiled 
gntrnwt. But the Finance Minis- 
try will put no timetable on 

this process, saying only that a 

S eet of regulations is 
afted. Mr Lo remarks: 
e talked to the authori- 
ties over the last two years, or 
you could say 10 years even." 

Taiwan’s three biggest com- 
mercial banks have about 100 
branches apiece. In the past 
month they have undergone a 
pa rtial privatisation, with the 
Finance Ministry selling its 
minority holdings. About half 
their equity, however, remains 
fa the hanna of the Taipei pro* 
vfadal government, elements 
of which are resisting early 
moves to sell this down. 

The three - Chang Hwa, 
first Commercial, and Hua 
Nan — together account for 
about 40 per - cent of the 
island’s deposit base. The offer- 
ing put a market capi t alisa t i on 
on each bank of close to 
USSlObn, and tbe sale is dim to 
raise nearly USglbn for the 
state. 

Tn<rffte Taiwan, as well as the 
usual hanking relationships 
with foreign institutions, some 
of the larger domestic groups 
have had notable success in 
marketing unit trusts managed 
by firms such as Fidelity, MIM 
Britannia and Jardfae Fleming 
- fa whose case their sales 
roughly equal the amount sold 
directly through the local JF 

But their foreign activities, 
beset by diplomatic difficulties, 
are not extensive. The China 
problem means that none has a 
presence in Hong Kong, the 
conduit for much direct invest- 
ment into the mainland. There 
Is a danger too that as Taiwan- 
ese capital flows in rapidly 
increasing amounts elsewhere 
fa the region and to the US, the 
domestic banks will be short- 
circuited or marginalised. 

The authorities are con- 
cerned about this. Late last 
year Mr Samuel Shfeh, the cen- 
tral bank governor, arranged 
for a small portion of Taiwan’s 
official reserves to be placed 
with such brandies as they do 
have overseas. He describes 
th e intwiMim as "to strengthen 
their hand and help local 
industry go abroad,” asking: 
"fa Japan’s case, does industry 
go first? No, the banks go.” 

Gordon Cramb 
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Outward investment has risen swiftly this year, says Ian Rodger 

Nervous talk of capital flight 


OUTWARD DIRECT investment from 
Taiwan has grown so rapidly this 
year that the cash-rich country is suf- 
fering a net capital outflow and there 
is nervous talk in some Quarters of 
Capital flight 

In March, the nervousness even 

extended to the country’s central 
bank, prompting the governor, Mr 
Samuel Shiah, to urge people not to 
lose confidence in the currency. 

There is certainly no reason for 
anxiety yet about the level of the 
countr y’s foreign reserves. Although 
they are well down from the peak of 
US$76.7bn in 1987. they are still at 
USS69.4bn, the largest in the world 
and enough to cover nearly two years 
of imports. 

Also, it is well understood that 
there was a large speculative element 
in the inflow of investment funds in 
the past few years as investors tried 
to ride the rise in the NT dollar. Now 
that the prospects for further cur- 
rency appreciation seem limited, it is 
not surprising that a lot of hot money 
is leaving. 

However, setting aside the hot 
money, the outward flow of funds into 


real industrial investment projects 
has grown very rapidly indeed. In the 
first four months of the year, a record 
US$368m worth of overseas invest- 
ment projects was approved by the 
Ministry of Economic Affairs. 

The aggregate value of the 102 pro- 
jects was more than four higher 
than in the same period of 1989,but 
ministry officials admit that the 
actual value is somewhere between 
seven and 10 times larger. 

Many companies would meter not 
to tell the Government of their plans 
and, as long as their outward remit- 
tances are under US$5m at a time, 
they can move without seeking 
approval. 

jectsworto*ljS$69.42m wenUo the U£L 
the most targeted country. However, 
industry ministry officials suspect 
that China attracts SB least as ranch 
investment from Taiwan as the US. 

In the first quarter, the Chinese 
province of PnJlan, adjacent to 
Taiwan, approved 259 Taiwan funded 
investment projects and provincial 
a uth o riti es said hundreds more were 
waiting approval. The total of Taiwan 


investment in Fujian to the end of 
last year was US$700m and it had 
jumped to US$L2fim at the end of the 
first quarter. 

The second most popular destina- 
tion fur industrial projects la Malay- 
sia, where 16 new projects worth 
US$30. 91 m, have been a p p ro v ed in the 
first four months. According to 
Malaysian figures, more Investment 
projects came from Taiwan (US) in 
the first eight month s of last year 
than from Japan (87), aithang h the 
aggregate value of the Japanese pro- 
jects was higher. 

Leaders In overseas 
investment 

The Taiwanese industries most 
active in overseas investment were 
tanking, electronics, electrical appli- 
ances and services. Officially, the 
Government welcomes the outflow, 
seeing It as an investment in the 
Internationalisation of Taiwanese 
businesses and the normal working of 
natural competitive advantage. 

“We encourage outward investment 


for fachnieai transfer," Mr Kuo An 
Hsu, vice minister of economic affairs, 
says. As Taiwan's wealth increases, 
lower value-added industries must 
seek out lower cost production cen- 
tres, such as China and southeast 
Asian countries, to remain competi- 
tive. 

For exam ple, Evergreen, the huge 
ship pin g group, is building a NT$2bn 

factory in Malay sia to manufacture 

containers. The company said the 
move was necessary to overcome high 
labour and land costs in Taiwan. It 
will, however, ccnfinne to manufac- 
ture special purpose containers in 
Taiwan. 

Officials also take some consolation 
from the strength. rtf inward industrial 
investment. In the first four months 
of the year, tire Government approved 
projects worth 9627m. While that is 
nearly ig per c**n t lower tim" in the 
same period of 1989, It is stfll healthy, 
and mostly in high value added sec- 
tors, such as oUv-tmnira amt pTiar ma- 
ceuticals, or In services, notably 
retailing. 

However, there has been concern 
lately about the offshore investment 


activities of some higher value added 
industries, with fearing that 

this is, to some extent, a reflection of 
a deteriorating social ^tiraatp in the 
country or of growing hostility among 
Taiwan people to industrial p ol lution. 

The Government is trying to 
respond to the .first problem, most 
recently with the -appointment of Gen- 
eral Han FeL-tsun, the former defence 
minister , as pHmn minister, but has 
been startled by the second. ' 

Government officials are plainly 
upset tv the plan of Mr Yung China 
Wang, tiie leading Taiwan industrial- 
ist, to buQd a US$7bn basic petro- 
chemical plant, in China. This has 
been proposed at the same time as 
residents in in southern 

Taiwan have been campaigning vigor- 
ously to block the plans of state 
owned China Petroleum to invest 
NT$is.3hn in a fifth ethylate plant 
because of environmental worries. 

Early rids ramrfh, two-thirds of all 
registered voters voted in a referen- 
dum on the proposed naphtha cracker 
and opposed it by a margin of nearly 
two to one. Mr Hsu said if the deal 
Continued cm facing pi&e 


Acquisition case study 


All the right 
ingredients for 
a takeover 
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Cross-border deals dominate 


MERGER and acquisition 
activity in Taiwan looks a bit 
like the local stock market - 
very volatile. 

Interest in this sector devel- 
oped rapidly a few years ago 
when the revaluation of the 
Taiwan dollar «wd thp accumu- 
lation of huge cash reserves by 
many of the co un tr y ’s success- 
ful companies seemed to cre ate 
t he i deal climate for M&A 
activity. 

In addition, the Government, 
seeing the need for many com- 
panies to gain access to tech- 
nology and overseas distribu- 
tion outlets, has provided 
encouragement The Ministry 
of Economic Affair s* Industrial 
Development and Investment 
Centre (IDIC) has set np a fond 
to provide bridge money for 
companies entering into M&A 
deals and China External 
Trade Development Council 
(CETRA) has set up its own 
M&A advisory team. 

The M&A scene in Taiwan 
divides fairly neatly into two 
categories — that involving the 
activity of very large compa- 


nies and that concerning the 
huge number of small and 
medium-sized, export-oriented 
companies. The Interest of 
both groups is almost exclu- 
sively in cross-border M&A 
deals. Chinese businessmen 
are notoriously independent- 
minded gnd, even on the rare 
occasions when local deals 
occur, they are likely to be 
negotiated directly rather than 

through fatwiwwiiariaa. 

The first foreign acquisition 
by a large company, the pur- 
chase of an TQT f-Hpniii-ql plant 
in Texas in 1985, ramp shortly 
after the (Vw wTiTnBnt ImUnateH 

that it would welcome outward 
investments. Other deals by 
large companies have followed 
at a modest pace. In 1967, Acer, 
the Mg computer company, 
bough t Cou nterpoint, a Calif- 
ornia, ratni-cnmp ntwr maker. 

Last year. Pacific Electric 
Wire and Cable bought eight 
savings and loan companies in 
Texas for $37.5m and later 
picked up 50 per cent of the 
Conrad International Hotel 
under construction in Hong 


Kong for $l06.3m. Also last 
year. Continental Rn gm«Aring 
bought American RrMgw for a 
little over $100m. And last 
December, a group of Taiwan 
investors, jnr-IrHifw g Mtfq#- the 
leading personal computer 
maker, got together to bay 
Wyse Technologies, a troubled 
Silicon Valley computer 
maker, for $268m. 

Not surprisingly, once the 
word was oat that Taiwan 
companies were Interested in 
international M&A t thP world’s 
investment hmiw 
M&A teams to Taiwan to try 
and scoop up some fat fees for 
their services. 

So far, however, the results 
have not been brilliant, and 
the general prognosis is that 
development will contiimp to 
be quite slow. A nmnhgr of for- 
eign banks have already pulled 
their M&A teams out, believing 
they can cover the field from 
offices in Hong Kong or Tokyo. 

Meanwhile, a new breed of 
more patient local groups, staf- 
fed by Taiwan nationals with 
investment banking experience 


in the US, hope they can fill 
the gap. According to Mr 
Augustus Sun, president of Pu 
Wa, an M&A advisory house 
in Taipei, there axe ably about 
five teams laft. 

Meanwhile, at the small end 
of the «pw*rnm, progress has 
also been slow. M&A special- 
ists in Taipei say there is no 
lack of o pport unitie s . The mes- 
sage from the Acer-Counter 
pamt and Wyse-deals has not 
been lost an other Silicon Val- 
ley companies 6mt are uncer- 
tain about their future, and 
several have come to Taiwan 
to seek alliances with cash-rich 
Taiwan companies. 

However, same get discour- 
aged when they find that Tai- 
wanese finail businesses, most 
of which are family-conirollfid, 
are in no hurry to open their 
arms to a stranger even if they 
have accepted the idea of 
cross-border alliances in princi- 
ple. Pi ne Chip Capital Manage- 
ment, which rJalwia to be flw 
pioneering M&A advisory 
house in Taipei, has found that 
it has had to specialise in help- 
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The Hotel Royal Taipei 
Contemporary refinement and sophistication 
that’s reminiscent of Old World charms. 
Along with uniquely personalized 
service that helps make a stay memorable. 
Experience it 




hotel royal taipei 

37-1, Section 2. Chung Shan North Road. Taipei. Taiwan 
Tel: 542-3266 Telex: 23915 Cable: ROYAL HTL Fax: 543-4897 
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ing small companies to 

t mp i-nw ftfllr arwytnHng and 

management systems before 
they ean even think of enter- 

trintBg rawrg w and aw pfaWnw 

opportunities. 

Mr Sam Chang, managing 
director, says bluntly that 
wmrf family-owned companies 
have no training in manage- 
ment their financial man- 
agement consists »n<rin>y of try- 
ing to reduce thdr taxes, often 
by wte? one of Taiwan’s many 
disreputable accountants as 


their auditors - “we help 
fhfm move on to tho - parti of 
tax avoidance, rather than eva- 
sion,” Mr Chang says. Even 
ftum, rtiing a do not happen 
quickly — “the ufaafag ii; think- . 
ing of most companies is not 
dear. Many of them know they 
need to buy technology or dis- 
tribution channels, but they 
have not accepted that the 
M&A route is the one they " 
want far growth.’” . 

Ian Rodger 


For reservations, call your iravei agent, the nearest LRI office, Japan Airlines office or Nlkko Hotels International. 
Toll free In U.K. 0800-282502, Toll free in France 05-02-30-09, ToH free in West Germany 0130-3137 
Ton free In U.S. and Canada 1-800-MKKO-US (645-5687), Hong Kong 7394321, Tokyo 03-281-4321 
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Case study from the smaller 
business sector 

Exporters 
face new 
pressures 


“MONEY is no problem.. What 
I need are technology anddis- 
ttibution channels.” 

That cry for help, from Mr 
Scott Liu, chairman of Data- 
tronics Technology, a small 
fast-g rowing maker of com- 
puter modem s , appears to typ- 
ify the plight of Taiwan's army 
of small manuf act ur ers. 

In the past two decades, 
thanks to a cheap currency, 
cheap labour and a favourable 
investment climate at home, 
they have built up profitable 
export-oriented bus in esses in 
low and medium technology 
industries. 

In the past three years, how- 
ever, their position has been 
undermined by a series of 
structural chang ra in the exter- 
nal environment. The most 

fmnnrtflnt hoc haan fha mrmlt. 


ation of the New Taiwan dollar 
to the US dollar from NTWO in 
late 1985 to a current NT$26. 

The Government, under 
p re s s ur e from the US and other 
countries, is also having to 
introduce laws protecting 
“intellectual property,” thus 
forcing IneaT companies either 
to develop their own technol- 
ogy or buy it in. The pace of 
technological advance is quick- 
ening in economics, making it 
more difficult to compete. 

Datatronics started in 1984 
when its research director, Mr 
Stephen Liu. then working for 
another electronics company, 
ifegteti ad a Tnrwter n that would 
match the US standard model 
but could sell at a much lower 
price. 

Modems are the devices 
which permit telephone line 
communication between com- 
puters by converting digital 
data to tonal signals and back 
a gain- with the mushrooming 
use of personal computers and 
data bnnfcg fo the last 
demand for modems has 
soared. With that, standard 
modems have become commod- 
ity products with thin margins. 

New models, with enhanced 
features and higher transmis- 
sion speeds, are mare techno- 
logically difficult to ripgjgn and 
make. 

Labour shortages have also 
had a detrimental affect on 
Taiwanese manufacturers. 

These are dne to real short- 
ages in some sectors as well as 
because the country’s iocreas- 
lngly-atiluent people are 
becoming more choosy about 
who they work for and for how 

tong. 

Datatronics, which has a 
small group of a dozen 
research and development 
engineers, lost two earty tills 
year and Is still trying to 
replace them. 

Research director Mr Liu 
says it is difficult to attract 
good engineers even though 
salaries have gone up 10-15 per 
cent in the last year. 

The company's change to a 
five-day working week used to 
be a recruitment enticement 


bat Mr Xto says: “Thai Is not 
special any more.” . 

Given 'these cfretonstances, 
Datatronics amid other Taiwan- 
ese companies are beginning to 
investigate the manning and 
potential of that famous acro- 
nym, M&A (mergers and acqui- 
sitions). D at atronics is particu- 
larly concerned about the 
European market afro- 1992. 

About 60 per' cent of its 
$6-5m annual sales are in Euro- 
pean countries - “we have 
thought about setting np an 
office in Europe, but it would 
be too expensive, so maybe we 
win have to do a joint venture. 
We have to provide better sales 
support anyway,” says the 
chairman, Mr Scott Lin. 

Whether those intentions 


remains to be seen. Taiwan’s 
small family-controlled busi- 
nesses are notorious for 
eschewing deals of any kind 
with outsiders. Bat without 
outside help, their future could 
be bleak. 

Ian Rodger 
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( TAIWAN’S ECONOMY 5 ) 

. : The potential is great, say US companies 

Foreign insurers edge closer 
to a developing industry 





t ~^4n- „ ^ 


THERE is an understandable 
complacency about Taiwan's 
leading insurance companies. 
It comes, say forejgnjera with 
chagrin, from having their 
cake and vratching .it rapidly 
grow bigger as they eat it. 

Moreover; the consensus is 
that no matter how liberalised 
the market becomes; the- lion's 
share of the cake will probably 
always be . firmly in the 
dutches of domestic insurers. 
The only ffiffermce will be that 
they devour it with considera- 
bly more finesse and alacrity. 

One of Taiwan's less devel- 
oped and more protected ser- 
vices; ^insurance Ts character- 
ised by.an oligopoly in which 
low standards of .sales and ser- 
vice and a lack of innovation 
axe the norms, Energetic com- 
petition has befen largely sti- 
lted by the finance ministry’s 
over-regulation -and a 26-year- 
old ban on new domestic com- 
panies. 

For the 14 non-life compa- 
nies; eight, life companies a nd 
the Btafamm Central Reinsur- 
ance Corporation, business has 
grown at a satisfactory pace in 
line with the economy. 

In the non-life sector, written 
premium - Income tripled 
between 1977 to 1987 and in the 
last two years has increased 
50.6 per cent to reach £L37bn. 
in 1988. 

Cathay Insurance Co, Shin- 
kong, and Ming tai Fire and 
Marine, which collectively hold 
more than 42 per cent of the 






Non-fife induvance 
' companies ‘ 

Year Assets Reserves 

- In NTSm In NTSm 

• "V 

1877 

3,470 • 

1JB74 

. . 

1978 

4,809 

2,823 


1979 

6.024 •: 

3,559 

. . 1 -3 

1980 

4.384 

4.484 

-4-‘ 

1981 

9^21 

4,744 


1982 

10,018 

5^98 


1983 

11,499 
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non-life market, respectively 
saw their premium' incomes 
jump by 32 per cent; 3T per 
«mt and 26 per- cent- last year, . 
Most of the increase T8as-due> to - 
the explosion in ‘cans ownership. 

T.tfc insurance Is ^Bl at an' 
early stager of development, 
with fewer than 20 per cent of 
the island’s 20m people holding 
any kind of pdHcy and a per- 
ponal ff^UgS Trpte««* rumatm 
high and fairly stable. 

Life premiums account for 
only three per cent of GNP 
compared with seven per cent 
in Japan and eight per cent in 
the OS. Total premium income 
for local companies has been, 
rising by an average of 25 per 
cent a year, while asset growth 
has averaged more than 31 per. 
cent a year in the last decade. 

At present, direct foreign 
participation is officially lim- 
ited to US-based insurers. 


Life Insurance to aMI at an 
Taiwan, with fewer Hum 20 per 
hoM tnig any Und of btsurance j 

Since January 1967, only two 
US life and two non-life compa- 
nies have been allowed to set 
up a branch office in Taiwan 
oaph year. So far. the they 
have grabbed just 223 pea: cent 
of the market, although they 
afisaw rapid growth last year. 

US life insurers such as 
Aetna, Life of Georgia and 
American Family T.ifa Assur- 
ance, have done negligible voL 
irwwa of business and are not 
expecting to breakeven for up 
to 10 yean. 

The Americans say that 
although the potential is great, 
particularly on the life side, 
they. are. bound by unfair 
restrictions. This situation will 
continue until revisions to the 
antiquated Insurance law* pro- 
mulgated, in China in >1929, 
pass through parliament. 
Industry leaders say the. revi- 
sions will lay the groundwork 
for the establishment of sev- 
eral new insurance companies 
by powerful groups such as 
Evergreen and Yuen Foong Yu 
Paper, 

Hie revisions will also raise 
the nritrirmnn third party lia- 
bility for car policies from its 
present level of 31,500 to a 
more realistic $23,000. Cathay 
estimates that, its annual, pre- 
mium income will then Jump 
by at least OSGm. 

The Finance Ministry has 
made it clear that only after 
the new Insurers have taken 
root. wUL the.- playing field be 
made Tnoxe lovel tor. - the.. 
Americans'.': After -that, - the - 
Europeans wifi J>e allowed to, 
and finally the Ji 

No schedule has 
dosed but the process 

an unexpected Jab in 

from Washington in early 
April. Industry lnsid irs in 
Taiwan say the minist y was 
taken by surprise when restric- 
tions on US insurance 
ales was cited as a 
putting Taiwan an the 
list, the fist of the 
seen to be taking 
measures against the 
toe Trade Act, 1988. 

' Hours before the 
announced, the 
agreed that 


early, stage of development in 
r cent at the Island's 20m people 
policy. 

set up three fife and three non- 
life branches a year. The minis- 
try also agreed to consider let- 
ting in mutual insurance com- 


Although they are glad to 
see Taiwan come under 
renewed pressure, American 
insurers already operating in 
Taiwan see Kttlepolnt in Jet- 
ting more companies in before 
the restrictions on their 
operations are removed. They 
are only allowed to set up one 

hr anflh nftiivt 

"Service centres," where pol- 
icies can be processed but not 
issued, can be set up around 
Taiwan at the rate of two a 
year. US companies are also 
thwarted by being unabla to 
invest in stocks or real estate, 
and by what they describe as 
the ™iwH» ministry’s unco-op- 
erative a ttitude . 

They complain it takes up to 
a year for new foreign products 
to be approved. Local insurers 
readily admit that toe ministry 
is influenced by biased advis- 
ers and interested legislators. 

-European insurers paint a 
more bleak picture. One way 
they enter the market is 
through a US subeidiaiy, as did 
Royal Insurance (via Royal 
Insurance of America) and 
Nationals Nederlanden NV (via 
Life of Georgia). 

Europe’s second largest 
insurance group L'Union des 
Assurances de Paris (UAP) 
says it Is considering this 
option bat finds it tea« ’than 
satisfactory. 11 ' 

. While European companies 
are lobbying the 'Taiwanese 
Government to allow them to 


directly write premiums, they 
dominate Taiwan's reinsurance 
market. Of the H27bn worth 
of non-fife premiums written 
last year, at least GO per cent of 
the risk was passed on to mul- 
tinationals abroad, and 75 per 
cent went to the London mar- 
ket and other European rein- 
surers. 

But the Europeans claim 
that they make little out of the 
business, for while local com- 
panies' rate of retention is low, 
they charge steep commissions 
for collecting the premiums. 

Says Mr Olivier Moore, 
GAP’s Taiwan representative: 
"In Taiwan, demands few rein- 
surance commission are much 
W ghw than actual acquisition 
costs. So offahore companies do 
not get a fair share of toe pre- 
miums. If it weren’t for rein- 
surance, most Taiwanese com- 
panies would have serious 
trouble.” 

Reinsurers pot up with this, 
he says, because they see 
fixture potential in toe market 
But the losses they suffered 
after the recent freak storms in 
Europe will make them less 
willing to write business hero 
this year. Another option, 
which the Japanese are also 
looking at, is to buy a stake in 
a local company. 

In 1968, toe Zurich Insurance 
Co acquired a direct 40 per 
cent stake in the Malayan 
Overseas Insurance Carp, a 
Taiwan affiliate of a regional 
insurance group. Zurich 
formed a Joint venture with the 
group in 1963, which industry 
sources say gives it a total 
stake of over 49 per cent in the 
Taiwan company. 

Mr Charles Wang, MOIC’s 
president, is reluctant to dis- 
cuss the details of the deal, but 
he confides that the Taiwan 
company is required to report 
to Zurich. 

It Is not dear whether the 
new domestic companies wifi 
be allowed to form joint ven- 
tures with foreign companies. 

The Government hopes to 
have the entire population cov- 
ered by health insurance in the 
next three years. The new law 
wifi also reduce the proportion 
of assets that local companies 
can invest in stocks' and real 
estate in order to dampen spec- 
ulation ease inflationary 
pressure. 

To compensate for this and 
for an increase in the rate of 
retention, the larger companies 
are looking to buy up 
long-term instruments on- the 
European, Japanese and US 
markets. 


China would welcome 
direct investment 



Continued from page 4s 
went ahead, it would have a 
psychological effect on other 
Taiwan industrialists, enticing 
them to follow. 

Diversification is a promi- 
nent theme in overseas direct 
investment practice. Pacific 
Electric Wire and Cable last 
year bought eight savings and 
loan companies in Texas and 
50 per cent of the Conrad Inter- 
national Hotel under construc- 
tion in Hong Kang. 

A few weeks ago, a Taiwan 
computer company announ ced 
it bad signed an agreement 
with Chinese- authorities to 
develop two industrial parks 
an Hainan island at a COSt of 
NTESbn. Mr Thomas Tan&gen- 
eeral manng ar of Ever Bright 
Electronics Factory, said he 
hoped the parks would draw 
inves tm ent from a number of 
gpiaii and medium-size Taiwan- 
ese companies. 

ft is not dear bow much the 
Government’ s restrictions on 
investment in rshina are inhib- 
iting Taiwan industrialists. 
There has been talk recently 
that the Governm ent would 
soon permit direct investment 
in China, *nfl Mr Hsu was 
enigmatic about .the prospects 
for a change in policy. - 

However, indirect invest- 
ments — those through 
another country are 
allowed, except in high tech- 
nology sectors that might 


affect national security. The 
Government is in toe process 
of drawing op a dear list of the 
types of indirect investment 
that wifi be forbidden. 

The Chinese authorities, for 
their part, have made clear 
recently that they would wel- 
come direct investment from 
Taiwan, partly to the hope that 
it would reduce the chronic 
trade imbalance between the 
two economies, and partly to 
remove the inefficiencies inher- 
ent in dealing through Interme- 
diaries. 

Some Chinese provinces and 
municipalities are already 
actively encouraging Taiwan 
investment. Last month, the 
southern Chinese city of Can- 
ton announced that it would 
rave 100 per cent refunds on 
local taxes to high tech export 
businesses, and a three year 
tax holiday an profits. 

However, officials on both 
Bides acknowledge that there 
remain bag practical problems, 
Including account settle m ent, 
tariffs and transportation. One 
big obstacle, the fear cf nation- 
alisation, appears to have been 
overcome with the promulga- 
tion of an amendment to Chi- 
na's investment law that rules 
out nationalisation, except in 
special circumstances. 

This amendment was aimed 
mainly at Taiwanese investors 
who are not technically pro- 
tected under Chinese laws. 
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Apart from its abundant natural beauty, 
delicious Chinese food and glorious cultural 
heritage, Taiwan offer more. 
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COMMODITIES AND AGRICULTURE 


US and UK join forces to 
defend Brent oil market 


Counting the cost of the Ceausescu years 

Judy Dempsey outlines Romania’s legacy of agricultural mismanagement 


By Steven Butter 

THE US and UK Governments 
yesterday Joined fo rces in a n 
apparent attempt to overturn a 
US court decision which 
claimed US legal Jurisdiction 
over the forward market for 
Nora Sea Brent oiL 

The UK's Department of 
Trade and Industry and the US 
Commodity Futures Trading 
Commission issued a joint 
statement expressing the 
view that the Brent market 
was “an international market 
and therefore cannot be 
regarded as or regulated as 
if it were exclusively a US mar- 
ket." 

The statement is expected to 
be submitted to the US court 
when hearings begin in a case 
brought by Transnor, a small 
Bermuda-registered trader, 
against Exxon and Conoco on 
May 2L It could be used as the 
basis Cor an appeal against a 
US district court ruling in 
April that the Brent market 
was a US futures market, 
subj ect to regulation by the 
CFTC. 

Following that ruling liq- 
uidity in the Brent market 
fell off sharply as traders cut 
back on dealing with US 
partners because the legal sta- 
tus of the market had been 
called into question. Exxon 
withdrew entirely from the 
market on the advice of its 
lawyers. 

Yesterday's joint statement 
was understood to be part of 
an attempt to establish a legal 
basis so that the market could 
cany on as in the past with 
Cull participation by US trad- 
ers. 

The CFTC also said yester- 
day that a tank f orc e made ud 
of CFTC division directors was 
likely top recommend that t)» 
CFTC should take no action to 
regulate the Brent market The 
task force said the contracts 
fell within the category of 
transactions covered by the 
forward contract exclusion of 


STATOIL, THE Norwegian state oil company. Is preparing 
for negotiations which could start in August to lease 
high-grade sweet crude oil to the US for its strategic petro- 
leum reserve, writes Karen Fossil in Oslo. The reserve, estab- 
lished in 1975 after the 1973-74 oil embargo, is the US's front 
ihw» defence against ofl supply disr uption. 

Statoil has access to more than 54 per cent of total Norwe- 
gian crude oil sales, while the Norwegian Government has 
access to about 27 per cent, 

Mr Kristoffer Maine, general manager of New- York-based 
Statoil North America, explained: “A Senate BUI has been 
prepare d and a leasing proposition is likely to be adopted, 
we have been told, with a view to making ready by August 
15 a law which can be signed for erode oil leasing.” 

According to Mr Maroe the US House of Representatives 
week began hearings on the matter, focussing mainly on 
emergen cy distribution procedures during a erode oil supply 
crisis. 


T HE MYTH that Roma- 
nian cows ami hens pro- 
duced bigger quantities 
and better quality under the 
Ceausescu regime, is now 
finally laid to rest in a devas- 
tating report issued by a gov- 
ernment-backed commission. 

Romanians win hot be sur- 
prised by the report’s findings. 
They have not forgotten the- 
severe food shortages and 
rationing which they had to 
endure during the latter years 
of the dictatorship of NmoLae 
Ceausescu before he was top- 


the US Commodities Exchange 
Act 

This was based on the under- 
standing that Brent market 
contracts are negotiated 
between commercial parties 
which have the capacity to 
make or take delivery of Brent 
crude oil, and that contracts 
are not offered or sold to the 
general public. 

Until commiss ion mahw 
a final ruling; CFTC staff will 
not recommend any enforce- 
ment action to commission 
under the Commodity 
Exchange Act with reference 
to (he Brant market 

The CFTC Implicitly 
endorsed a view expressed by 
the DTI two weeks ago in a 
letter to the CFTC, where 
strong objections were lodged 
against the assertion of US 
jurisdiction over the market. 
The British Government was 
particularly concerned about 
implications that the decision 
could be deemed to apply to 
trades taking place within the 
UK, and that these trades 
might be iirffi in the US to be 
illegal or void. 

The US court ruled that 
where a market had even 
“slight ties to US commerce, 

Hint martrrf jg nn t gw exclu- 
sively foreign market and Is 


therefore deemed a US mar- 
ket" 

The joint statement recog- 
nised that Brent traders carry- 
ing on business in the UK were 
authorised under the Financial 
Services Act under the regula- 
tion of a Securities and Invest- 
ments Board code of co nduc t, 
implicitly rejecting any CFTC 
jurisdictional rale. 

It also implied that as an 
international market, exclusive 
jurisdiction over international 
trades could not be claimed by 
any single legal or regulatory 
authority. 

Mr Patrick Thomson, presi- 
dent of the New York Mercan- 
tile Wwiimigw, said this week 
that the Nymex was seeking 
clarification about the court 
ruling because of its potential 
to affect trading in US energy 
markets. He said that a range 
of markets that share charac- 
teristics with the Brent for- 
ward market could be affected 
by the willingness of foreign 
nationals to trade with US 


ber^s bloody revolution 

The report is a salutary 
reminder, however, of the 
problems facing the political 
party which forms the next 
government after next Sun- 
day's first free elections for 
over 40 years. 

ft will be saddled with an 
agricultural sector that Is 
starved of investment, riddled 
with corruption, burdened with 
decades of mismanagement 
and bereft of experts to farm 
the land 

These are just some of the. 
grim conclusions reached by 
the country's recently-formed 
National Commission of Statis- 
tics, which, for the first time in 
over a decade, has provided a 
reliable account of how the 
economy in 1969 was run under 
the Ceausescu regime. 

The Commission, under the 
auspices of Mr Petre Roman, 
the Prime Minister, repeatedly 
shows how Mr Ceausescu falsi- 
fied statistics. 

His boast last autumn that 
the grain harvest would exceed 


60m tonnes was a case in point. 
“In order to conceal the serious 
situation in agriculture, the 
former totalitarian system 
' resorted to falsification (even) 
before the balance sheets were 
made,” says the report ft is 
now known that last year's 
harvest totalled 18.4m tonnes, 
exacerbating the food and fod- 
der shortages. 

Equally, claims that poultry 
and dairy production persis- 
tently broke records are also 
refuted. Cows on the state 
farms produced an average 
2,800 litres per year, below the 
1965-1970 level Bens on slate 
farms laid 159 eggs a year, 
again, below the 1967 levels. 

The Commission identifies 
several reasons for this persis- 
tent ifanfaiB in agricultural pro- 
duction: 

• Lack of investment. In 1989, 
agriculture received 16 per 
cent of the total investment 
budget of L236.4tm (£6.8bn), 
insufficient for replacing obso- 
lescent machinery and for buy- 
ing fad and spare parts at a 
time when the regime was 
demanding high ay rmipnfc from 
the sector. 

• Erosion. A third of the 
country's agricultural area is 
eroded. Late last year, 3.1m 
hectares of land, of which 2L9m 
was arable, was earmarked for 
irrigation. Few officials now 
believe the plan would have 
been implemented given that, 
as the report confirms, “hr the 
last few years, about a quarter 
of that area had to do without 
irrigation, mainly because of 
the shortage of electricity.'’ 

• Shortage of fertilisers. The 


The Nymex is used fre- 
quently by participants in 
these markets to hedge trans- 
actions, and trading volume at 
the Nymex could be affected if 
these markets became mori- 

h m>d_ 


Brazil to co-operate on 
curbing tin smuggling 


Maize prices slide in Chicago 


By Barbara Durr in Chicago 

DESPITE TIGHT stocks, maize 
futures slipped lower yesterday 
morning after a substantial 
break in the market on Tues- 
day. The May delivery price at 
the Chicago Board of Trade foil 
5 cents to &84% on Tuesday 
and another 2 cents in mid- 
morning trading yesterday. 

Commodity funds jumped 
into the sell-off. 

The substantial drop in 
maize prices this week was the 
first since last December, 
according to traders. The 
motives for this week's sell-off 
are mixed, including profit-tak- 
ing and rumours about politi- 
cal unrest in the Soviet Union. 
Heavy rains in the Midwest 
that have delayed plantings 
have also added to traders* 


concerns. 

Soviet purchases of maize 
have been adding upward pres- 
sure on prices for montlm The 
US Government announced 
two additional sales thin week 
to the Soviets, who are now, 
with 15.9m tonnes bought 
under this year's grain agree- 
ment, closing in on their 
record maize purchases - last 
year of 16.4m tonnes. 

Remaining Soviet purchases 
are still unclear. It usually 
buys less in the June through 
September period, though if 
last year’s purchase of 40(1000 
tonnes of maize during the 
summer is repeated it will 
meet last year’s record sum. 

The Midwest’s heavy rains 
helped to bring down soyabean 


prices as formers were expec- 
ted to substitute soyabeans for 
maize, which is usually 
planted first. And trading 
losses on soyabeans were 
partly made up with profit-tak- 
ing cm maize in cross market 
spreads. 

Traders believe that by the 
mnl of the week maize prices 
will stabilise' or resume- their 
upward climb. Mr Nick 
DeBrown, a grain analyst with 
Goldenberg, Heymeyer & Co., 
said the maize market funda- 
mentals were very strong 
because stocks were lower 
than at any time since 1973. 
The break in the market this 
week, he said, was healthy “for 
a bull market to dean itself 
out of the weaker hands.” 


BRAZIL HAS indicated that it 
will co-operate with the Associ- 
ation of Tin Producing Coun- 
tries to help curb tin smug- 
gling and bolster prices of the 
metal delegates to the ATPC 
executive committee meeting 

said yesterday , reports Renters 
from (tnala Lumpur. 

“We are equally committed 
to bring about a reasonable tin 
price and the depletion of over- 
hang stocks," a Brazilian dele- 
gate 

N either Brazil, the world's 
largest tin producer, nor China 
belong to ATPC. They are 
attending the three-day 
meeting, which began on 
Tuesday, as observers. Current 
ATPC members are Australia, 
Bolivia, Indonesia, Malaysia, 
Nigeria. -Thailand and Zaire.- 

The association’s executive 
committee has reviewed global 
tin stocks and the member 
states' export quotas. Delegates 
said stocks, which stood at 
43,200 tonnes in February last 
year, bad dropped from the 
October level of 38,900 tonnes, 
but they gave no details. 

“There are signs that the 
overhang stock in the marke t 


is flawing , partly due to the 
greater commitment now by 
Brazil to control production," a 
Malaysian deleg ate ar id. 

The meeting has also moni- 
tored the association's fourth 
supply rationaliation scheme, 
which alma to tenit member 
states' exports to 84£33 tonnes 
for a lOmooth period starting 
last March, down from 106,400 
for the 12 mouths ended last 

February. j 

Delegates said an initial 
review showed most members 
were abiding by their respec- 
tive quotas. 

The ATPC accounts for more 
than 50 per cent of world tin 
output 

A Brazilian delegate said he 
briefed the meeting on his 

snmggting. 

IM WAIUMOUM STOCKS 
(Change during weekended Hurt Friday) 


Aluminium 

Coppw 


+8/326 to 144,400 

+6jsm tocrnoo 

—673 (0 31.573 

+8300 *0 *334 
— S25 U&L2S0 
+200 to 11,290 


Ntcolae Ceausescu: 
contemptuous and ig norant of 
peasant traditions 

agricultural sector received 
42 JS per cent of the total fertil- 
iser production, or i-%m tonnes 
of nitrogen, phosphorus and 
potash (the remainder was 
exported). The fertilisers aver- 
aged 120 kg per hectare of ara- 
ble lan d , “a quantity foa* is 
three times less than in 

OylymlmniHa and btt throw 
less than in ^ Netherlands,” 
s tates the c ommission. 

• Poor management. Crops 
were planted “in disregard of 
the d ififru r p flt oli matin condi- 
tions, not at the right time, not 
on the specialists’ advice, and 
not an the use of a workforce 
outside agriculture (who are) 
uninterested In the perfor- 
mance of this major activity." 

• The price mechanism. The 
sector could not afford the 
high-priced industrial prod- 
ucts, including fertilisers. 


Jamaica mounts 
sales campaign 

By Anthony McDermott - . 

JAMAICA. HAS launched a 
consumer campaign to pro-, 
mote the sales of its fruit, vege- 
tables, spices, tinned products,, 
coffee, rum and cigars in 
Britain as. a mMiw Of pining 
access to the European Com- 
munity when it becomes a sin- 
gle market hi 1993. 

The costs of tiie 15-month 
campaign are ™«T1 — £400,000 
- but Mr Gerald Tatham, the 
president of Jamaica Promo- 
tions Corporation, said 
“Britain is not only a highly 
im po rtan t waAnt in itmtif but 
a springboard to continental 
Europe.” Penetration of Europe 
hitherto has been slight with 
the exception of the Nether- 
lands. Mr Tatham leaves for 
Brussels today. 

'The 'campaign is also aimed . 
at showing that Jamaica "is 
back in . business. . . and ; 
means to do even more” after j 
the devastating hurricane in 
September 1988. 

Fruit and vegetable exports 
to Britain in the first quarter 
of 1988 totalled £&2m, foil to 
£Llm in the same period of the 
following year. In January- 
Manch 1990 they rose to £l(Um. 


fuels, spare parts and form 
machinery because of the low 
prices paid by the state for 
agricultural . products. The 
imbalance led to " low, eco- 
nomic and activity of 

state and co-operative farms, 
most of which were loss-mak- 
ing.” 

All these problems were 
compounded by the leader- 
ship's attitude to the peas- 
antry. 

Although the report does not 
spell it out, it implies that Mr 
Ceausescu (who was born Into 
a peasant family) was contemp- 
tuous fl wd ignorant of peasant 
t raditions , an attribute shared 
by his Stalinist predecessor Mr 
Gheorghe Gheorghiu-Dej and 
all post-wa r ea st - Euro pean 
comm u nist party leaders- 

These attitudes are apparent 
from . the incomes earned and 
pensions granted to the peas- 
antry. 

Those working in the agri- 
cultural sector earned LL920 a 
pinnth, below the legal mini- 
mum wage of L2JM0 and well 
below the average monthly 
income of 13400. The average 
monthly pension was 1211, a 
seventh of the national aver- 
age. 

Against this background of 
neglect and mismanagement, 
Romanian economists and all 
the opposition parties vying for 
power on Sunday recognise the 
huge potential afforded by agri- 
culture. 

The questions are about how 
much and how quickly agricul- 
ture can bee revived. The 
National Salvation Front, 
which was catapulted into 


power last December, has 
already allowed peasants to 
own, but not to sell, a mari- 
. mmn of 5,000 square metres, 
which they can pass on to their 
children: Under the Ceausescu 
regime, peasants were allowed 
to own farm plots no larger 
than 200 sq m. 

The Front also liberalised 
agricultural prices, thereby 
providing an incentive for 
peasants to farm the land and 
to sell directly to the cities and 
towns. At present, the Govern- 
ment is working on an invest- 
ment programme that will 
inevitably entail receiving 
credits for new technology and 
ch em icals. 

But will these reforms be 
enough to attract people back 
to the land? ; 

All political parties agree 
that the rapid pace of industr- 
ialisation during the 1950s and 
1960s, did not ' in fact destroy 
the peasantry. Although the 
younger generation' flocked to 
the cities for naore money and 
the dream of a better life, they 
stiff kept one foot on the land. 

The deprivations of city life 
encouraged the fl edgling “new 
working class” into frequently 
returning to the villages for 
food and to help out with the 
harvest This explains why the 
Ttetnawiiaii working class has 
for d acadBH remained so inco- 
hesive. 

It also offers the hope that 
new government may be able 
to persuade sections of the 
“peasant-working class” to 
return permanently to their 
roots and revive the country's 

agriculture. 


Row looms over floor 
price for Australian wool 


By Kevin Brown In Sydney 

THE AUSTRALIAN Wool 
Council which represents wool 
producers;- appeared to be 
heading for a clash with the 
Government yesterday over 
the level of the industry's floor 
price. 

Mr John Kerin, toe federal 
Mlnista for Primary Industries 
and Energy, made dear that he 
favours a cut In the floor price 
from AS8.7D (££3.95) a kilogram 
to. encourage lwit gi iwl growers 
to switch to other commodi- 
ties. 

He warned in Parliament 
that the wool stockpile man- 
aged by foe Australian Wool 
Corporation, the industry's 
marketing organisation, could 
grow from 2j4m bales to 75m 
bales by 1993 if foe floor price 
remaingd unchanged. 

. His analysis was based oh a- 
report buhushed by the Austra- 
lian Bureau of Agricultural 
and Resource Economics, 
which {recommended a cut in 
the floor price to A$7, com- 
bined. .Wifoan increase in toe 
levy on growers from S cents to 
20 cents. 

The , levy largely finances 


stockpiling of wool which foils 
to sell above the floor price. 

Mr Kerin urged growers to 
study the bureau’s report, and 
revealed that he bad set out 
hm views m a personal letter to 
growers posted this week. 
However, Mr Chip Sawers, 
president of the Wool Council 
said ft was unlikely to recom- 
mend a cut in the floor price at 
its key meeting next week, in 
Roma, Queensland. 

Mr Sawers said resolutions 
on the issue had been received 
from every state growers’ 
organisation, mid all were in 
favour of - maintaining the 
existing floor price. The Wool 
Councn favours an alternative 
strategy under which the floor 
price would be maintained at 
AI8.70; 'but-foe levy would be 
increased to 25 cents in' order 
to finance the probable 
increase in stockpiles. 

There was some support for 
this view from the corporation, 
which said its policy was to 
follow the guidance of the 
Wool Council because of the 
importance of a stable price 
regime for wool marketing. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

COCOA and coffee prices rose 
strongly in London following 
renewed tension In the Ivory Coast 
which prompted fears of disruption 
to exports. The New York markets 
followed London up, and were 
well ahead by midsesslon. On 
the LME copper prices recovered 
some of their early losses 
following fresh strike threats from 
Peru. Workers at Southern Peru 
Copper have threatened to strike 
from Monday for better salaries, 
having only recently resumed 
work after a 53-day stoppage. In 
addition, Centromln said that it 
might have to close its operations 
because of an Indefinite workers' 
strike which started this week. 

London Markets 


Crude oil | par barrel FOB) + or 

DotxU S15.0S-fi.ISq ..125 

Bron Blond U7JK-T4Sq -.10 

W.T.L (1 pm map S1ft555.80q -215 

OH product* 

(NWE prompt daflvary par tonne OF) + Of 

prwntum Gasoline S22S-231 +5 

OH Ol *186-157 

Heavy Fuel 011 *71-73 -3 

Naphtha *155.196 +05 

PatroUtuoi Argo* Eattmmt** 


Odd (par troy OXI+ 
SHvar (par troy 
piaonum (par troy at) 
palladium (par troy as) 


S370JM +2JZ3 

504c -250 

1484.65 +149 

*116.76 +0.10 

Aluminium (Iron mortal) *1615 -280 

Caspar (US Producer) 12575c -2.25 

Load (US Producer) 45c 

Nickel (fra mortal) 396c +10.0 

Tin (Kuala Lumpur msrtat) 17,16f -001 

Tin (New Vork) 30 2c 

Zinc | US Pinna Western) 87c 

Cattle (live wetfltnjr I08.74p -13** 

Steep (dead WBtghtff 21257p +&S0* 

P*g» (live tags 1O0.78P +40T 

London dally sugar (raw) $351.01 -85 

London dolly sugar (white) **43.51 -6.5 

T«te and Lyle unport price C3240 -2.5 

BArioy (English lead) E112u 

Maize (US No. 3 yellow) E1*25w 

Wheat (US Dork Northern) £124 

Ruteer (Jun)* 5825p +030 

Rutter (JuQV Efl-TSg +0.50 

Fhibbor (KL BS3 No 1 May) 228501 

Coconut oil [PhJhppmeaH UBL St -125 

Palm OH (Malaysian# S28T.S 

Capra (PNUppinsaJt $235 

Soyatett* (US) C109* -1.00 

Cotton “A* Index 85.65c 

Wooltopa 164a Super) 545p 

E a tonne unless otherwise stated. p-ponce/kg- 
c-camsflh. r-rlngflUfflo. i-May/Jun. i+Aufl 
v-Mny/Aug. w-Jun r-Jun/Jul y-May. ftteat Com- 
mission average taMOCK phew. * eteng* Own 
a woefc ago. tftxmdon physical market 5Ctf 

Rotterdam. + Bunion ptartat dose. nfrMatay- 
si 8/1 contoAg. 


The news from Centromln also 
lifted zinc prices to the highs of 
the day. But there was no 
follow-through buying interest as 
traders awaited further 
developments, and prices dosed 
slightly down. Aluminium 
weakened on the early copper 
losses coupled with foe failure 
of three month metal to break 
resistance above $1,560 a tonne. 
On the BFE freight futures closed 
firm on speculation of a tight 
supply of vessels over the coming 
month. The margin on each lot 
has been raised to $500 from $300 
following the recent volatility in 
the market 

Compiled from Reuters 

eoeaw - jujSjtawS {$ per tonne) 

Raw Close Pnvtan MghlLaw 


Cfoee Prevtoua mgWLow 


May 

929 

893 

948 927 

Jut 

944 

903 

077 910 

Sep 

909 

9 21 

903 941 

Dee 

077 

937 

906 909 

Mar 

093 

9SS 

1011 978 

May 

1007 

970 

1020 990 

Jui 

1021 

984 

1040 1000 


Turnover 0648 (11564) lots of M tonnes 
ICCO indicator prices (SDRs per tonne). Daily 
price lor May 15 109355 (1090.13) 10 day aver- 
age lor May M 10*342 (1030*5) 



Ctoaa 

Prevtoua 

Hlgh/Low 

May 

6*7 

625 

667 034 

Jui 

068 

6*4 

000 648 

Sep 

681 

060 

003 064 

Nov 

607 

873 

700 879 

Jan 
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807 

706 000 

Mar 

May 

719 

736 

096 

710 

720 700 
720 


Aug 

32960 

32750 

33140 

Oct 

32750 

32540 

338.00 

Dec 

325.00 

325.60 

32450 

Mar 

311.40 

309.40 

311.00 

*UQ 

30750 

307.40 

30750 

wrote 

Ctoaa 

Previous 

Hlgh/Low 

Aug 

*39.0 

*30.0 

4415 4365 

Oct 

403.0 

4015 

4035 3995 

Mar 

387.0 

3045 

3865 3845 


TUmover Row 2336 (3006)1 ote of SO tonnes. 
Wide 682 (11*0) 

Parle- White (FFr per tome): Aug 2423. Oct 223a 
Dec 2170. Mu 215*. May 2146 


ernwon. - ire t/mirst 

Latest Previous HlQh/Low 
Jul 17-83 18.06 HUM 17.79 

Aug 17.94 10.11 IB. Ofl 1750 

Sep 15.33 10.19 18.13 1BJI0 

EPE Index IB. 02 17.97 


tomover 6112 (4100) lots ol 5 ton n e s 
ICO I ndi c a tor prices (US cents per pound) lor 
May 15: Comp, dally 72.08 (7064). 15 day aw 
aga 7243 (7268) 


Close Previous High/Low 

Apr 17*6 18*6 1839 1724 

May 196.5 10OO 

Turnover 223 (2«i) knm ol 40 tonnes. 


Close Previous Hlflh/Low 

Jun 12300 12300 

Aufl 122.00 122.00 12200 

Oct 124.00 12350 12*00 

Turnover 131 (102) lots at 20 tonnae. 
WWHTWTimn - sre sia/indox point 


MMIPOW —ml COSMAIlOa (Prices supplied by Atnalgemetod Metal Trading) 

Close Previous WgH/Low AM OlBclel Kerta dose Open Intorat 

JU w a M um. «L7% purer (* per tonne) Ring turnover 10600 tonne 

Cash 1512-4 15Z7-0Q 131771510 15160 

3 months 15360 1BB1-0 158511530 15*0-1 13*0-2 43^97 toto 

Popper, atot A (C per tonne) Ring turnover 04.379 tonne 

Caeh 1575-00 1683-5 150811582 16060 

3 monfta 1497-0 14050 150971493 1502-3 1805-7 78.812 lots 

Lead (C per tonne) Ring turnover 1&300 tonne 

Cash 493-6 409-01 4807490 

3 months 490-1 4066 4907406 48606 496-7 9J76 lots 

Hetal (S per tonne) Ring turnover 3.034 tonne 

Cash B50Q-26 8350-400 8500 8800-10 

a months 0480600 B37S-400 862570425 060626 8480000 7605 lots 

Tto (S per tonne) — — tur no ver 700 tonne 

Cash 0440-60 647000 6448 044660 

3 months 6555-65 667500 667076650 066000 6866-70 0J77 lots 

Zinc. SpsdsHega Prods (* per tonne) Ring turnover 13^26 tonrs 

Cash 174500 176670 1730 174901 

3 months 16940 T700-3 171071680 16900 16967 17560 taro 

« »» — s-. ~ 

SPOT: 15795 3 months: 1 j6818 6 months: 1.62S1 9 months: 15022 
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Chicago 


SOYABEAlta 6J00 bU min; oants^Olb bushel 
Cfoee Pravkws Hoti/Law 


0 months: 1.6251 

New York 


9 months: 15022 


COCOA 10 tonoes^Ttonnec, 

Cloee Previous ' l4gh/Low 
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0 
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May 
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Jun 

163.75 

15425 
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Jui 

15455 

15450 

15525 15*50 

Aug 

16655 

158.00 

15875 15550 

Sop 

15825 

157.75 
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MILS) 

160 SO 
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102.75 
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10450 
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1*4.35 

16325 
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Turnover 4831 (Mil pots ol 


WOOL 

World trade in wool is negftg fe to end only 
25% el wool has gone to commercial 
buyers, the rest haa been nought by the 
AWC- 

Tntal lack ol trade Interest and record Awe 
support relates to condnulna uncertainly 
about Ihe door price. Assurances have Been 
made o» an unchanged floor price ol BfO 
cents a kfl. ptus a wool tax on growers of 
25%. 

Price* ot ito Bradford top mattot era 
sUdifiB wftti woo) values, and s aitot na wt 
oouM scarcely be worse, but there is 
practically no trade to tost toe maitaL 


Turnover 3SS (432) 


Wheat Close Previous Hlgh/Low 

May 12155 12L25 12155 121.25 

Jim 12250 12£20 12220 too on 

S«p 11450 114.40 114,40 11430 

Nov 117.70 11755 TT770 1175S 

Jen 12055 120.75 120.76 

Mar 12350 12350 12350 

May 12655 12655 12655 12600 

—rtey Ctoae Previous hlgMLow 

May 10450 11253 mjn 

Sap 11255 112.25 11255 

Nov 1 18.10 118.10 116.10 

Turnover. Whom 307 (30B). Barter 31 on. 
Turnover lots ol too tomtos. 

nae-mru (Cash Settlement) p/fcg 

Ctoao Prevtoua Hlgh/Low 
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Aug 1U5 1 165 110,5 

Oct 1215 1205 1205 

7*0* 1205 120.0 

Turnover TO (S7J lots td USD kg 


Pete (Bne oz) * price 
Class 389 -370’s 

Opening 309>a-37a 
Morning fbl 30950 
Afternoon Ox 36055 
□ay's Mgh 370070^ 
□ay's low 309^-awlt 


Mop! steal 375-380 

Britannia 375-300 

US Eagle 375000 

Angel 375000 

Krugerrand 369-372 
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Old Sov. 8BI2-68I2 

Nobis Plat 400.45-40653 

« B ver Be plflne c* 

Spot too ■»< 

S todtrihs 31096 

0 months 32250 

12 month* 345.10 


A to n di d uai (99.7%) Calls Puts 

Strfcs price * tonne JUy 9Sp Ady flap 

U&3 62 113 Ti 

UW 82 68 46 64 

1650 7 23 122 127 
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U&da equiv 


OOLP 100 troy on; */troy odl. 

Close Previous Hlgh/Low 

May 3695 8705 0 0 

Jun 370.4 3723 371.7 3095 

Jui 373.7 374-7 0 0 

Aug 3745 377.1 3765 3745 
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Close Previous Hlgh/Low 
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LONDON STOCK EXCHANGE 



m aggressive session 


: EQUITY TRADERS’, nerves 
■ *• came under strain in the Lon- 
don stock market yesterday as 
share prices were first driven 
ahead by strong buying of the 
;-.FT-®E fixtures contract, and 
■ then cut hack by uncertainty 
over the outlook for Wall 
Street Prices for some "of the 
leading blue chip issues were 
' -„ v - very volatile, making life diffl- 
cult for some marks tmaking 
■ ;;C firms which were accused of 
. -j: avoiding trading while chang- 
■•0 •; ; ing their quotations. •. 

. . ; r r . Meet of the excitement came 
• 4 ■- early , in the session. Shares 
■ opened quietly in preriading 
on the cash market on the 
T-- v back of unimpressive perfor- 
£ mances overnight in New York 
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and Tokyo, but interest quick- 
ened vdiea the futures market 
opened and both marketmak- 

OTS Prill fa «l il i i Hn na benig ht the 

FMEE ^contract agg ressively; 

2t was than that the scram- 
ble for shares 'caused angry 
feelings in the underlying 


stock market as traders raced 
to boy shares in a share r 
still short of stock. At best the 
FT*SE was nearly 25 points up 
at t^KIX raising hopes that 
the top end of the current trad- 
ing' range might be seriously 
tested and perhaps perhaps 
broken. However; the advance- 
ran out of steam, first becahae 
tike Footsie future premium 
back to its recent $0 
at range, and- then on 

j over prospects for the 

new session on Wan Street 
Warnings from market strat- 
egists that the New Y ork mar- 
ket could come under pressure 
seemed confirmed by data on 
US consumer prices and hous- 
ing .starts, which appeared to 



indicate a slowing economy. In 
the event. Wall Street opened 
lower and extended its fall in 
early trading, showing a 16 
point loss an file Dow Jones 
Average when London t radin g 
closed for the day; a rally in 
New York came after the UK 
stockmarket had ceased trad- 
ing. 

The morning’s g*** 1 00 the 
FT-SE Index melted away 
quickly f>nd the final reading 
of 2^2U showed a net advance 
of only &9 on the day. Turn- 
over unproved significantly, 
with Seaq volume at 460.6m 
shares against 402.4m on Tues- 
day. 

The focus on the Footsie 
futures market reflected activ- 


ity by institutions which often 
use this strategy as the first 
step to buying the underlying 
equity market, often before 
committing themselves to par- 
ticular Footsie stocks. 

Among market leaders in file 
frame yesterday were Glaxo, 
which fell smartly as London 
assessed the trading statement 
from Astra, the Swedish group 
which makes Losec, a rival to 
Zantac, Glaxo’s high earning 
anti-ulcer drug. There was a 
rush of US demand for BP as 
the shares moved into a signifi- 
cant buying range. Speculation 
that Mecca Leisure might 
attract a Hd from Rank Organ- 
isation quickened as both com- 
panies made statements. * 



FINANCIAL TIMES STOCK INDICES 
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73042 73095 876.75 673.81 134001 

20322 21.907 24,619 19.008 31.245 

Silk 330.1 4183 


Ordteary atmn Indaa. fourty rttan paa Dayfr High 1753.6 



35X2 479.1 

Day's Low 17323 


12 pm 
17423 

1 pm 
17483 

2pm 

17523 

3 pin 
1751.0 

4pm 

17423 

Day* Hlflh 2237.1 Day** Low 2213L2 

12 pm 
22243 

1 pm 

22293 

2pm 

22383 

3 pm 
22343 

4 pm 
2223.7 


GILT EDGED ACTIVITY 

taflicw- May « May *4 

Gilt Edged Bargains 98.3 93-7 

6-Day average 1045 108-3 

*SE Activity 1974. tExdudt na Intro-mo r*«t 
Mnm & Ovis— hxnovar. Catenation of 
mm FT Intfleas of daffy Equity BaiuaJni and 
Equity Win and ofttw ftva day avOtaOM « 
Equity Bargains and Equity VNkm. was am- 
oonUmiM on July 31. CMatofl vsiuM for July 
SB svaUaUs on rsquasL 
London report and wtsat Share index: 
t*l raw iznoi. 
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Rank may 
bid for 
Mecca 


CONTINUED speculation that 
a bid for Me cca Leisure was in 
the offing prompted the mar- 
ket’s number one suspect. 
Bank Organisation, to say that 
“the options Available to 
Rank . . . include maHng an 
offer for. Mecca.” After the mar- 
ket closed. MecCa said it had 
not received an approach from 
Rank. 

Nevertheless, Rank’s state- 
ment took its shares 17 lower 
at one point and pushed Mecca 
6 higher to 79p in busy trading. 
Rank recovered by the dose to 
777p, atm down a net 9, as sto- 
ries circulated of a- possible 
third bidder. Turnover in Rank 
was a respectable 2.7m shares, 
while that in Mecca rose to 
12m - the second hipest -fig- 
ure for two years. 

Rank is generally believed to 
have maife an offer in 1985 to 
buy Mecca from its then owner 
Grand Metropolitan, but to 
have been thwarted by a man- 
agement buyout 

Polly Peck peaks 

Polly Peck, the fresh fruit 
and electronics group, rose to 
an ayi^ima high on. insti- 
tutional buying after Sansni, 
its Japanese consumer elec- 
tronics division, advanced 
strongly on the Tokyo Stock 
Exchange. ' 

The previous PdHyPeck high 
of 4l8p, established in January 
this year, was broken as the 
shares climbed to 4 SOp, before 
utt pp fn g - back on profittaldng ■ 
to close s net 7 up at 422p after 
a vofinne of 94&U. - , ", -...'•i: 

fijer ' 

iynt gnfa by Sansui, whkrfrhad 
been heavily traded in Tokyo 
where one large buyer was 
noted, said & Japanese equity 
salesman in Timann. 

The rally in Tokyo fed into 
speculation in London that 
Pohy Peck would make a posi- 
tive statement at its annual 
general meeting next Tuesday, 
and might annou nce a 
restructuring of its electronics 
interests, including SansnL 
The recent sale and leaseback 
of nine of its ships, for which 
Polly Peck received more than 
the market had expected, also 
contributed to the day’s 
advance. 

Glaxo upset 

Glaxo weakened in the wake 
of profits figures from Swedish 
drug company Astra, which 
makes a competing product to 
Glaxo’s ulcer treatment Zan- 
tac. the world's biggest selling 
drug. With the exception of 
European sales of file Za n t a c 


rival'LosecL Astra figures were 


FT-A All-Share Index 


Mr Ian -Moore at UBS 
Phfifipa&Drew said that Losec 

hart is nap cent of the French 
market, compared with about 
40 per cent for Zantac, 'and 
about . 80 per cent for Tagamet, . 
the number two drug in the 
sector ; made by 'Smith Kline 
Beecham. . - 

Mr Jonathan de Pass of BZW 
said Losec had also done well 
in West Germany. But Ire 
added: ,“The key market is hi 
fire US, where the going win be 
. tougher .and the drug has been 
tainted by suggestions, {denied 
by Astra] that it might cause 
cancer-hke reactions in animal 
tests. The drug in fire US is 
licenced for a more narrow 
range at indications than for 
many markets in Europe. It 
will continue to -knock senti- 
ment in main from, time to 
time?* 

Dr Jonathan GeTien, pharma- 
ceuticals analyst at New York 
securities house Wertheim 
Schroder, said that while Losen 
was doing well in fire US, it 
was expanding total Bales 
rather than taking market 
Share. • • ••• " 

(Saxo ended st its lowest of 
the. day. down 30 at 783p. 

SnrithKTIna; after to uching a 

day’s high of 518p, retreated. 

. sharply in the lari- go Tnfa n l aj 

of trading to end anet penny 
down at SQ9p. 

Bullish on BCI 

There was no shortage of 

hnTHuh ffto flww fa Hip miivW 

pushing the Btoe Circle (BCD 
price higher. However, dealers 
nAifl marketmakers had been 
caught short of stock and 
minor buying orders had been 
Nwiqngft to trigger fi re advance. 
BCI touched 222 d before, ending 
a net 8.ahead at 216p after - 
turnover of 22m. 

On a. mare .fundamental, 
basis; fire shares - were, helned 
by news thallhe'cbmpanyh^ 
bought a SO per cent stake in 
Aalborg Portland, tire Danish 
cement manufacturer, for 
£S8m; as one specialist put it, 
“a good price for a good com- 
pany.” He added that the Dan- 
ish company fitted perfectly 
with BCFs stated strategy of 
expan din g in Europe.. 

One story mentioned was 
that BCI had taken a hard look 
at Lafaige, the French cement 
group which yesterday 
declined comment on this 
week’s surge in its share price. 
But this drew little credence in 
London, where dealers believed 
that a bid by BO, with a mar- 
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imt ca pitalisation of f-i fihp , for 
a French group worth CL5bn 
waa hard to see at the moment 
Another hint was that Hanson, 
widely thought to have been 
behind an unsuccessful dawn 
raid an BCX same yean ago, 
might be thinking of taking 
niwHmt tnt «t the company. 

The m'fa posted good 
With BP and Shell said to have 
attracted strong buying inter- 
est from fire US. An analyst at 
one of the US investment 
lwnint said US investors h«d 
been watting for signs from 
Opec that it would rein in pro- 
duction. “The US funds have 
been winter weight in oils and 

even now are only tfatopring at 

the edges with sector weight- 
ings; the buying so for has 
been ' minor," the analyst 
added. 

BP moved up to 326p before 
dosing a-net 6 ahead at 324p 
on &n shares, with sentfnrent 
additionally helped by an 
agency report that Mr Robert 
Horton, HP’s chairman, had 
said that HP was not about to 
launch a big takeover bid. 
Shell, reporting first-quarter 
numbers and scheduled to hold 
its annual meeting today, 
edged up 4 to 455p. 

Enterprise Ofl. a mod mar- 
ket ahead of the buy note 
issued by one of the leading 
UK broking houses and which 
was published yesterday, 
slipped 6 to 614p on L8m 
shares. Lasmo moved up 6 to 
460p as the market became 
aware of the latest drilling 
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news from Vietnam. The com- 
pany’s latest well was said to 
have encountered non-commer' 
rial amounts of hydr oc a rbons. 

Ultramar fan to S3Qp imme- 
diately following the first-quar- 
ter figures, which were at the 
bottom end of analysts’ expec- 
tations, bat later rallied to 
close only 4 off at 337p. The 
group was bit by reduced mar- 
gins in refining in Cahfocnia. 
Mr Jeremy Hudson of Shearson 
jAhmfrti Hutton Ire “expec- 
ted Ultramar to make up some 
of the lost profits later in the 
year," and said he expected the 
group to achieve faernne of 
ci asm for the year. 

Next and Etam rose quickly 
when Amber Day, which owns 
upmarket menswear chains, 
said its shares were suspended 
at 4%) "p ending an announce-. 

iwent. and gliaraTteliter aUDroval 

regarding a major acquisition 
which , will be;' a foil reverse.” 
Next eventually subsided from 
its peak of 67p to dose at 64p, a 
penny up -an the day. Etam 
held on to a gain of 5 at 135p as 
traders «aid the stock was in 
short supply. ' 

In February, there were sug- 
gestions in the market that 
Amber Day might collaborate 
with Sears .to split Next into ite 
retail and mail order 
operations, with Amber taking 
the forma:. Sears has a near 2 
per cent stake in Next 

Chart buying was behind a 
rise for Rainers of 6 to 228p. 

Carlton Communications' 
continued fire week's good per- 
formance of interim fig- 
ures, due next Monday. ,The 

Shares wl i mhad go fit tmliit 

before closing at 547p, still an 
improvement of 17 on fire day. 
Turnover in *ht« normally* 
thinly traded stock was a high' 
L3m shares. 

Grand Metropolitan posted 
first-half figures in fine with 
expectations, but analysts 
. vetoed concern on gearing and 
second-half prospects. The 
shares slipped 13 to 574p- . 

profit-taking took its toll of 
AIlied-Lyons, 3 easier at 450p. 
while in Tr us Urn u se Forte, 
&5m shares were traded as. the. 
market digested its £30bm pur- 
chase of Crest Hotels from 
Bass announced an Tuesday. 
The price rose to GTp before 
settling at 264p, anet rise of S. 

HfBsdown was unchanged at 
245p against a rising market aa • 
worries about the impact on 
beef sales, after recent press 
reports about “mad cow dis- 
ease," persisted. 

Hohns rose 6 to 275p as it 
rejected an improved final offer 
from its hostile bidder Leuca- 
dla National, fire US fin a ncial 
services and manufacturing 
group. 

Leucadia, which raised its 
terms from 252p to 275p, valu- 
ing Molips at yfQ faw. Mid it 
bad picked up another 5 per 
rent of MoHns’g shares in tha 
market yesterday at 275p a 
share and now either owned, 
or had acceptances for, 39.7 per 
cent of fire stock. Dealers said 


APPOINTMENTS 


Pilkington 
Glass chief 
executive 

Mr Rod Stansfield has been 
appointed chief executive of 
PILKINGTON. GLASS, core 
business of the Pilkington 
group, to succeed Mr Alan 
Judge, who died suddenly last 
month. Mr Stansfleld is 
promoted from ma nagi ng 
director of the company’s 
automotive business. He will 
al a ? join the supervisory board 
of the group’s German 
subsidiaries, Flachglas mid 
Pilkington Deutschland. Mr 
Bob Jones, the group’s 
vice-president for flat and 
safety glass, becomes 
non-executive chairman of 
Pilkington Glass. 

■ Mr John $. Chaffe, group 
financ ial controller, has been 
company secretary ' 


director, WIckee Europe; He 
was with Storehouse. Mr Joh n 
Wflhams has been appointed 

c o rpora te development 
director; Wickes Europe; He 

wan nf rp ^rerCh . 

(hficorp Scximgeour Vickers. 

■ Mr Denis Conanfns, finance 
director of Standard 
Machinery, part afHALMA, 
bas been a^rinted finance 
director of the group’s 

wiflrtifaw y wnd i 

divisiou. 

■ Mrs Marjorie Beyan bas 
iwm qyniiitBii assistant 


service quality, at THE 
MORTGAGE CORPORATION. 
She was customer service 
director. The Savings 
Corpo ra tion. 


J DRDGK HOLDINGS, ^and 
a director Druck Ltd, tire 
main operating company. 

■ Blr JimMonteifli has been 
appointed financial director 
of FOSTER WHEELER 
AUTOMATED WELDING. 

■ Mr James WUHamEdgedale 

has joined the partnership of 
JJIL FINN & CO, stoddookera. 
Mr DonaW Mamer, a {artner, 
has retired. 

N WICKES has appointed Mr 
Ed White as group MIS 


__ i manager (insurance) 

at NATIONWI DE AN GLIA 
BUILDING SOCSETT. She was 
insurance services manager. 

■ Mr Brian Adiby becomes - . 
a nonex ecuti ve dneefag of 
SPEYHAWK from May 8L He 
is an executive director. 

■ LEYLAND DAF has 

appt^nted Mr Ian Younger as 
director of personnel, ^ ■ 

i and quality; Hr 

i GEbfaons as sales 

director; Mr Stuart Hqnt as 
netwwk operations i 
Mr Brian Smith as; 
director; and Mr i 
• Thocneycroft-Sinlfii as 
maricetlngaipportfireetcn. . 

■ TX GROUP has appointed 
ZradfbjDshaweasa *; 
non-executive director. He is 
a director Bank Xerox UK,' 
Westland fkaop, Sedgwick 
Group, and Bryant & May. . 

■ Hs Chztefine Lttfie has been 




Hr Eric Kinder (above) has 
diatnnan of SMITH & 
NEPHEW following the 
retirement of Mr Kenne th B- 
Kemp who becomes honorary 
Hfo Mr Kinder, who 

joined the company in 1967, 
was deputy chairman. 

■ Mr Richard Pyper has been 
a ppointed financ e toe ctor of 
UNTIED CONSUMES 
MAGAZINES from July 1, 
succeeding Mr Alan 
Swinburne who is leaving to 

pursue other interests. Mr 
Pyper was finance director of 
The Exchange Telegraph Co. 

■ MT Robert Jozies has been 
appointed construction 
director of GABLE HOUSE 
ESTATES, aLadbroke Group 


pro p e rty subsidiary. Hie joined 
the company last year from 
County & District Properties. 

■ INFOREM, Weyhridge, has 
annotated Mr Pete Oorzlean 

as new basinen development 
director. He was a partner at 
Ernst & Young. 

■ BELLING has appointed Dr 
Bffl Fawcett as dfriwtor of the 
research, design ami 
development department He 
was technical director, Thorn 
Security group. 

■ Mr Bffl Biyfiu formerly chief 
exec uti ve of SCMB fflmbabwe, 
has bee n app ointed a director 
of CHARTERED WESTLB. 

■ Hr Jeremy Capo-Bianco bag 

e h r nrm t m 

Burton-on-Trant, terra cotta 
and heavy clayware maker. 

■ COOPERATIVE 
WHOLESALE SOCIETY has 
appointed Mr John Crockett 
(pictured) to brad its tea and 
coffee business, succeeding Mr 
John Dolan, 
who is retiring. 

Mr Crockett, 
whn will be 
based at Crewe, 
with fire title 
operations 
manager tea 
and coffee, joins 
CWS from 
Them EML home electronics 
International, where he was 
international product sourcing 
direct or. P reviously, he waa 
head, CWS food marketing. 



the new offer is likely to suc- 
ceetLSome 3.2m shares had 
changed hands by the dose. 

Turnover in British Steel 
reached 10m shares as the 
price hardened 1% to 145p in 
two-way trade. The company 
announced yesterday it was to 
(dose the Ravenscralg hot strip 
mill with the loss of 770 jobs, 
and analysts said it will 
bidude S30 m of provisions for 
redundancy costs in next 
mrrpt hn results. 

British Aerospace eased a 
penny to 509p in good two-way 
business of l~6m shares. The 
company yesterday a muon need 
a co-operation ag reement with 
General Dynamics. 

The co-operation agreement 
between British Aerospace and 
General Dynamics unsettled 
Vickers, as dealers took the 
view than was a possibility of 
the two moving into Vickers' 
markets. Vickers shares rose 
early in the day following a 
positive company reception for 
analysts on Tuesday night. 
However, the shares came off 
the day’s high following the 
BAe/General Dynamics ann- 
ouncement to end 7 up at 215p. 

Firm buying was recorded m 
.Rolls-Royce, where turnover 
swelled to &2m shares as the 
price gained 4 to 202p. Dealers, 
however, noted UK sellers once 
the share price touched 200p. 
The company said it had 
reached an agreement in 
iHo y n g with Sukhoi Hie 
Lyulka Bn g fa m Design Bureau 
that could lead to the develop- 
ment of a new pngfag for a 
s upe r son ic business jet. 

NewB that Mr Tom King, the 
UK Defence Secretary, had 
ordered a freeze on procure- 
ment at the Ministry of 
Defence unsettled a wnwibgr of 
stocks within the en gineeri ng 
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and aerospace sectors. Among 
those affected was Smiths 
Industries, which gave up 4 to 
238p, FR Group, down 3 to 
158p, and Hunting, which 
dosed unchanged at 158p. Mr 
Clive Foresrier-Walker at Kit- 
cat&Aitken commented: “The 
news have Implica- 
tions for «4»b flow for a num- 
ber of defence contractors, 
jynm ft, reaction of the dan 
price in a number of stocks." 

The building mafarfaift area 
erf the market attracted plenty 
of buying interest, with BMC 
rising sharply by 13 to 639lv 
albeit In thin trading; only 
375,000 shares «*«ng p^ handn. 

Dealers said a director's pur- 
chase of shares gave confi- 
dence to McCarthy A Stone, 
which responded with an 
advance of 8 to Sip. 


Commercial Union’s first- 
quarter figures were not as bad 
as had been feared and the 
shares ended 4 up at 456p, after 
458p. Sun Alliance, after warn- 
ing at the annual meeting of 
substantial losses in the first 
quarter, were 8 better at 
on flam. Prudential 
some determined selling to 
close 4 off at 2Q2p on 2£m. 

Water stocks moved higher, 
with Nortinunhmrian 4 up at 
164p In response to a buy note 
issned by Mr Peter Hyde at 
Klgm w ort Benson. The Water 
Package added 7 at £1465. 
Referring to recent market con- 
cerns at pnflgttito changes that 
could be instigated by the 
Labour Party after a General 
Election victory, Mr Chris 
Rowland of BZw said: “The 
freedom for Labour to mess 


around is very restricted.” 

Davies and Newman, which 
operates the Dan-Air airline, 
jumped 150 to 575p after stat- 
ing that it was in ifijMaimrfnna 
with a number of Interested 
parties which might lead to an 
offer being maih» for the com- 
Traders’ thoughts 
ly turned to Air Europe, 
UK airline, to All-Nippon, 
of Japan, or Delta, of the US. 
However, analysts doubted the 
likelihood of a foreign take- 
over, saying that a deed involv- 
ing a minority stake was more 
likely. One suggested that an 
individual might be interested 
in buying the company. 

■ Other Market statistics, 
including the FT- Actuaries 
share index. Page 23 
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FT UNIT TRUST INFORMATION SERVICE 


Current Unit Trust Prices are available on FT Cityline. To obtain yew free 
Unit Trust Code Booklet ring the FT Cityline help desk on 071-925-21 28 
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FINANCIAL TIMES THURSDAY MAY 17 1990 


CURRENCIES, MONEY AND CAPITAL MARKETS 


foreign exchanges 


Lira hits French franc limit 


THE FRENCH franc and 
Italian lira suffered problems 
of different kinds at opposite 
ends of the European Monetary 
System yesterday. The franc 
was the weakest EMS cur- 
rency, while the highest placed 
lira touched its upper cross 
rate limit in terms of the 
French unit 

There was no sign of action 
by the Rank of France, but the 
Bank of Italy intervened for 
the third day running to pre- 
vent the lira breaching its EMS 
celling. In Milan the Italian 
central bank bought FFr400m 
French francs against the lira, 
as the franc was fixed at its 
lowest permitted level of 
L21S.13. The Bank of Italy also 
bought DM107 and Ecu46m to 
stem the lira's advance. At the 
London close the franc was 
slightly above the day's low at 
L218.20. 

Political nervousness, after 
the French Government was 
forced to survive a censure 
motion last week, and recent 
cuts In Paris interest rates 
have tended to undermine the 
franc. On the other hand, there 
was no obvious reaction yester- 
day to figures on French infla- 
tion, which bad already been 
forecast by Mr Pierre Berego- 
voy, French Finance Minister. 
The April consumer price 
index rose 0.4 per cent, com- 
pared with 0.3 per cent in 

£ IN NEW YORK 


March, but year-on-year infla- 
tion fell to 3.2 from 3.4 per 
cent 

The lira was supported by 

high itaHan interest rates and 
expectations that the economy 
will benefit from the influx of 

tourists next month, as Italy 
hosts the World Cup football 
series. Dealers suggested that 
realignment of the EMS in Jan- 
uary iwalraa another ehawg p in 
parities unlikely in the near 
fixture, and this has worked in 
fevour of high yielding curren- 
cies such as the lira and Span- 
ish peseta, despite any misgiv- 
ings about economic 

fnnrfgmpntalg 

The D-Mark gained ground 
against a generally weak dol- 
lar, bat showed small mixed 
changes against its EMS part- 
ners at the London dose, ris- 
ing to L 735.40 from L734.60 
against the lira, but Mrfng to 
FFr3.3705 from FFr3.3755 in 
terms of the French franc. 

A rise of 03 per cent in April 


US consumer prices led to a 
reduction to 4.7 per cent from 
5.2 per cent in the year-on-year 
inflation rate, bnt this was 
close to expectations and had 
no strong impact on the dollar. 

In London the dollar fell to 
DM1.6430 from DM1.6465; to 
Y15L35 from Y15L40; and to 
FFr54375 from FFr54575, but 
rose to SFrl.3990 from 
SFrl.3980. The dollar’s index 
was unchanged at 664. 

Sterling rallied, after losing 
ground overnight and earlier 
today in the Far East Dealers 
said a large buying order for 
the pound, probably from the 
Middle East, led to a round of 
short covering. Sterling rose 15 
points to $1.6790, recovering 
from the Tokyo close ctf &L66S5. 
The pound also climbed to 
SFI24500 from SF&3450. but 
was .unchanged at Y254.00, 
while faffing to DM2.7575 from 
DM2.7625 and to FFr9.2975 from 
FFr94225. Sterling’s index fed 
(U to 87.4. 
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MONEY MARKETS 

Little change 
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There was little change in 

Frankfurt interest rates yester- 

day, with one-month money 
steady at 8.10 per cent and 

three-month at 8£5 per cent. 
Call money was also unmoved 

at 7.90 per cent, in spite of the 

DM3.1bn in extra liquidity pro- 
vided at this week’s securities 
repurchase agreement tender. 
The Bundesbank accepted 

bids totalling DM22.7bn at a 

two-tranche tender, as two ear- 

lier pacts totalling DMl9.6bn 


UK cfortng bnlt base JonUng rate 

15 per cent 

bon October 5 


expired. Funds were provided 

via a 35-day agreement at rates 

of 7.80-8.10 per cent and 
through a 63-day facility at 
7.908.15 per cent. 

Dealers said the extra 
liquidity would help banks 
through a period when tax 
payments are providing a drain 

on the banking system, but the 

-wfr»»fonni money was less than 

the market had been looking 

for, indicating the 
Bundesbank's intention to 
keep monetary conditions 
tight. 

This Is not expected to 
produce an early increase in 
official interest rates however. 

The B undesbank council meets 

tomorrow but is likely to leave 

its credit policies unchanged, 

according to dealers. 


In London a weakening cf 
sterling increased nervousness, 

leading to a slight firming of 

interest rates. Three-month 
interbank rose to 15&-15% per 

cent from 15&-15A and one-year 

money was quoted at 15H-15ft} 

per cent against 15%-15&. 

Short sterling futures held 

within a narrow range in fairly 

quiet trading on. Liffe. 
September delivery opened 
weaker at 85.03, and dosed at 
85.04 compared with 85.07 
previously. 

Credit conditions were 
comfortable in London and the 
Bank of England did not 
operate on the money market. 
The authorities initially 
forecast a small day-to-day 

shortage of £l00m, hut revised 

this to £150m at noon, and 
back to £l00m in the afternoon. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury lulls drained £356m, 
with a rise in the note 
circulation absorbing 2115m. 

These outweighed Exchequer 

transactions adding £200m to 
liquidity and bank balances 
above target of £155m. 

In Brussels the Belgian 
National Bank kept its money 
market interve&tion rates 
unchanged when injecting 
funds via an auction of 14-day 
securities repurchase 
agreements at 9% per cent, and 
on 14-day loans against 
Government paper at 10 per 
cent. 
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Do! Ur CDs. ....... vv --- 

sott Linked Qeo.Offv. 
SOR Unfed Dip. BW... 
ECU Urted Dep. Offer. 
ECU Linked Dep. BW ... 




1 ff 

14% 

14% 


ht 

14% 

14% 


One 

Month 


Ttoee 

Months 


, SIX 
Montis 


St 

ss 


14 

14 

8. 

IQS 

10* 


om 

Year 


Treomry Bill* (sell); one-mooih 14% per cent; three mootls 14U per can; Bank Sllb bell): 

omjnonth 14% per erajj three ctwttte 14 U per cent; Treasury Average tender rate of 

dhawnt 14.5209 P C ECCD Flud Hate Slerifng Effort 

Agreed rates for period May 26 to Jure 25 . l r 
Reference me for period March 31.199. _ . 

I Authority and Finance Houses wren days* wot 


Finance. Make up day April 30 ,1990 . 
«u«r » . »iu jw^.re 1: 15.94 px., Sehtma II & III; 16.49 
p.c. Reference rate for period March 31.1990 to April 30 , 1990, Scfieae IVAV: 15,247 pa 
[ deal Authority md Fbanee House term days’ notice, others seven days’ fixed. Finance Houses 

Base Rate 15%frwn May 1. 1990: Bank Deposit Rates for sum at men days notice 4 per ceoL 

Certlf Iota 1 of Tax Deposit Series 6 ); Deposit £100,000 and wer held under ok month 11% per 
ent; one- wee months 13 per ant: three-six menus 13 per cent: dt-ehe months 13 per cost; 
nlne-nrefve months 13 per cent; Under £100.000 lib per sent from Oa 9.1989 , Deposits 
withdrawn for cash 5 per cent. 


Notice to holders of Notes Issued by 
COPENHAGEN HANDELS BANK A/5 
PROVINSBANKEN A/8 
DEN DANSKE BANK AF 1871 AkXtoselsfcab 

Nortcre Is hereby given that: 

1) On April 5. 1990, the merger between the above mentioned banks 
became effective by way of a univers a l succession in accordance 
with the Danish Companion Act under which DBd DANSKE BANK as 
the continuing legal entity has assumed all assets and liaMKdaa of 
tha absorbed COPENHAGEN H AN DELS B A N K A/S and 
PROVINSBANKEN A/S and DEN DANSKE BANK AF 1871 
Akttesetakab. 

2 ) As s consequence of the merger, the above mentioned banks lave 
changed their name to DEN DANSKE BANK AhtSeeolsitab. 

3) 7he Notes tell remain listed on the Luxembourg Stock Exchange 
under the Company’s previous name but followed by the new name. 
Each new notice to Noteholders will contain both names. 

4}The Notes Will hot be stomped or exchanged for new onafl. 

S)A complementary legal notice as well as the amendments on the 
rtaaitory documents have been lodged In Luxembourg. 

May 1990 


RDBITV AMERICAN ASSETS N.V. 
Registered Office : Schottegatweg-Oost 130 
Curacao. N aBi ariand a AnBti— 

0MDEND NOTICE 


Al tbs Dtrawora twang twM an Uay tt, TWO B m dwWd is p^r • dMdsnd at USJ 
0 J 8 per share on or sfttr SNy ai. two to Urei ' S h a W t re o» iseant os M«y Si. M0 aad a> 

hcMere ot beerar shwss upon prassritottan o) cotton Ms IS. 

Paring Aosm : noELnv mtermatkxhl {cjj limited 

S. Bond Street 

SI HsMor, Jxaay, Chsnpsl Mtoirt 

KnEDEiBANK SA. Urew*aargsalsa 
43, tWuW M fd Hqyri 
L . 2066 LUXEMBOURG 


JOTTER PAD 


CROSSWORD 


No.7,240 Set by MUTT 



ACROSS 

1 Sweet deceptive talk? (5) 

4 Good cat doctor and handler 
<6> 

8 Heater dial on outside o£ tea 
(7) 

in Dynasty: 

that's getrine soft (7) 

IX Doesn’t qualify far a recam- 


head over opesring H>rm get 
caught in shows* ( 9 ) 

4 Fat part of lobe severed (51 

6 Came to an agreement am 
paid up C7) 

7 Freshened up with a pipe 
contents untaxed? (9) 


12 Hie cause cf world revolu- 
tion, so they say (4) 

12 (3d has something tha mat, 
ter with bade (5) 

14 Man trapped in hole in 
river - burry up! (8) 

16 Point SCO stupid as spoken 
testimony (8) ■ 

18 Customarily an mrf person? 
ffl 

20 Learner intercepts pawn 
- sounds like a drip (4) 

21 So I'm stingy - makes a 
change from bring a wom- 
an-hater ( 10 ) 

23 Wild rose and German echo 

CD 

24 Heard the Englander*!! be 
apt to break (7) 

25 Nectar inducing a soporific 
> state (6) 

26 Mark short, embarrassed 
and badly shaken (6) 

DOWN . 

1 Hard to get river accommo- 
dation (5) 

2 Thought load upper-class 
student would become 

attentive (7) 

8 Hesitant (Smwfi losing his 


10 Victor al . 
America 
round (-L5) 
13 Provision 
hands? (9) 
15 Turning 
about de 

datjon (9) 
17 Princess 


goes to Soot 
other wa 


made for idl 
with frlgi 

pubHclai 

has entiles 

aplomb, remarkable to 
degree (7) 

IS Met Eon's intended - a 
overwhelming creature! Cfl 

21 Crazy to put mm In chars 
(S> 

22 Greens lave given the gb 
notice (5) 

Solution to Puzzle No.7,239 
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21B23 SttfcO A Iff 16% tt%- % 
17W3TCC Bev SIS «% « 

28474 T*ck B I K5% S*% »%- % 

uoaTatoiw *M% 13% n%-i% 

4s thwa saU •** a% 

14000 Tara Uo IS B »+ J 

774M TbwnCor *1*% B% «%- % 
248ns Tor On Bk *17% 171* 17*2- % 
842 Tor Sun Sat 22% 22%+ % 
HDTonbr B f S2B 27% » + % 

SBG-tmm ai% *i% »%+ H 

13664* TmAM 0 *12% 12% 12% , 
223196 TrCan PL *«% «% »% + % 

E942 TritM A *17% 17% 17% + % 
2 *SDTMbbc *7% 7 7% + 1 * 

WrtSTrboc A I *»% » »% + % 

JtD Trttac 8 *22 31% 2l%- *2 

129UAPA *16% 16% 18% - % 

nWD Unicorp A 213 SIS SIS 

2360 UMgKOS I . 319 315 SIS 
ToaunCaitAd *17 »% 17 +1 

5D3SU Entprin *12% TZt 12%+ % 

73SU6CHP S30 28 29 -2 

WUVvKyC 360 39 39- 5 

8S0B Vlcmr R 480 446 4H0+ 6 

32300 VUMtrfl f Silt 10% 11 - % 
aoowcsr * 11 % fit w% 

1S6W8|nA »% 8% 8%+ % 

1279 Womoad H8% 10 % tt% + % 
2870 WH Frmr SIS 19 19 - % 

228306 Wcont £ S 22 21% 22 + % 

SEKHMmto 37% 7% 7%+ % 

11200 WDUi *30% 00% 38% - % 
HMWgaMA 150 l« 160- S 
1-No wang rigta or raatrfctod voting 
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TOKYO - Moat Acttra Si 

Wednesday May 16 1990 



Travelling on business? 

Enjoy reading yoor oomplimcptaiy copy of the F ina ncial 
Times when you’re staying in . . . 

. . . STOCKHOLM 

at the Grand Hoed, Lady Hamilton Hotel, Hoed Reisen, 
Hotel Sexgel Plaza, SASAriandia Hotel, SAS Strand Hotel, 
Royal VflBng Hotel 

• • . GOTHENBURG 
at die Hotel Gottis, Paris 
Avenue, Sheraton 

. ..MALMO 

at tbe Garden Hotel 


FINANCIAL TIMES 

HMM1 MlMUNlWIMfU 



Your FT hand delivered in Norway 


If you work in the business centres of 
BERGEN, OSLO or STAVANGER— 
gain the edge over your competitors. 

Have your Financial Times personally 
delivered to your office at no extra charge 
and you will be fully briefed and alert to all 
the issues that influence or affect your 
market and your business. 

12 ISSUES FREE 


When you take out your first subscription to 
the FT, we’ll send you 12 issues free. Then 
see for yourself why William Ungeheuer, 
Time magazine’s senior financial 
correspondent, describes us as “the paper 
with the best coverage of international 
finance.” 

0 Oslo (02) 678310 

And ask Kari Berg at Narvesen Info Center 
for details. 
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4pm prices May 16 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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19% 13% 

» “i 

30% 2S\ 
38? 2 n 
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prl.46 9£ 

a 120 66 7 
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11. 0 M 11% 11% 11% 

17171144 734 724 73% - % 
IBM 540 27 20* ZT + % 

44 382 0% 8% 84+ % 

ML 88 114 114 114- V 

.711 218 77 18% 164 + V 

42 81291 98% 324 33% + % 

491203 18% 18 18%+ 4 

3 276 25% 2S% 25% 

■ 18 7165 154 M4 16%+ 4 

MM 13107 587 31% 904 31%+ % 

nXMa 6 30 15% 15% 16%+ % 

5 021 20 10% 104+ 4 

140 * 8.1 8 482 17% 17% 17% 

AOO 16. 1 20 2% 24 24- % 

Ht 4 1-120 1*120 1-128 

80 14 13% X 

JB4 M18 380 33% 33% 33%+ % 

35 11-18 4 4-1-H 

167 11-18 4 4 

MIBB UK 92% 614 52 - % 

4737 18% 18% 18V- % 

4 IV 14 1% 

4121 823 80S 9M 8014-4% 
13 8 920 48% 48 484- % 

111 n 144 14% 144— % 

13. 80 12 11% 114 


73% — % 

zr + % 

8%4 % 


ft ft - 1 
SS W%+ % 

98% M? / 
22 22 - % 
n 50-4 
21 % 21 % 

S f I 


W*1 7% 

30 27% 

00% 72 
83% 79 
44% 38% 
» 

«>% 

20 % 

36% 26% 
43 27% 

184 134 
264 W% 
22V 184 

si 

ft 10% 

W% 8% 

ll 

4 

404 30% 
21% 19 
22% 30% 
02 824 

«% M4 
38% 254 
39 31% 

15-16 4 

40% 294 
34 W4 
115% 73% 

H * 

13% 

50% 


13. 50 12 11% 11% 

485 9% 3% 3%+ % 

1710 05 32% 32% 324-% 
27 737 12% 11% 12%+ % 

122 34 9% 3%+ 4 

82233 17 18% 10% TO%+ % 

Mil 364 45% 46 46% — % 

4710 150 61% 81 91% + % 

1373 6 4% 44 4% 

40B 5% 5% 6%- % 

1718 386 48% 48% 4B%+ % 

8.1 B 48 19% 18 184+ % 

1012510 33% 314 32% -34 
18 15 5403 6ft 85% 85%-1 

18 0 «1 124 124 124 
2BWB 273 32* 324 324- % 
83111860 10% W% 10%+ 4 
£ 11 1182 49 42 42%+ % 

76HM77 384 38% 38% 

8810 130 22% 22 22 -4 

83 290 50 60 50 -4 

8310 no 21% 21% 21% 

SS1£r «t 

11 17 226 19 18% 18 + % 

7318 04 27% 27% 27% + 4 
1836 137 Z74 27% 27% - % 
14 7 70 7% 7% ?%- 4 

87 73206 20% 20% 204- % 

2-1 W 2287 13% 1ft- % 

M 80 880 44 84 4 - % 

18 3559 SS* 25% 2ft 

" 2 ™% 2 1 * 2%- % 

M 2 TO 71 TO — 1 

10. 4 80% K% K%+ % 

TO 12142% 42 424+ % 

11 13438%, 38 . 38%+ % 

OA "• W% St M4- % 

48 67 4% 4% 4% 

88 12 SB 29% 128% 284- % 
TO. 3816 28% 5T 2B%- 4 
381 478 2% 2% 2*+% 

11. H» 7% 7% 7%+ % 

tt 176 37% 37 37%+ % 

12. 21 34 3S4 *4 ♦ % 

n. 86 284 2ft 264- V 

9313880 23% 22% 22%- 4 

8810 171 tt* 10% 104- % 

4061 2881 70% 70 76% + 4 

43 10 16 140% 130% 139%- % 

83 10 60 00 M 

28 M 184 18% W%— % 

9 480 037% 30 37 +1 

AO 29 81293 20% 3D 20 — % 

Bit 8313706 64 6+ % 

1811 4644 234 33% 33% 33% 

II 7 A f 13% 13% 13%+ % 

« 7 W W 10 - % 

MO 7.1483164 17 16% 18%- % 

284 28 8Wm 81% 82% 93 + % 

*1 tuff 48% 48% + % 

l 267 2 1% 1%- % 

246 7.111 0 34% 34% 3*%+ % 

.16 1217 204 M 23% S%- % 

240 78 732B0 30% 30% 30% 

4 88 xlM 48% 45% 45% 

aa 67 xioo oft oft ss%+ % 

032 16 J5MO 98% 88 98%+ % 

-72 1767 303 18% W* *■%+ % 

7« 8% 6 5%+ % 

90196 2 61 IV- % 

■ 80 8 151360 26% »V 23%- % 

221232 66% 57*2 87%- % 
78 K 7431 23% 23% 33%-% 
«. K 88% 81% 9B%+ % 
14 80 24 23% 23V- % 

98 81194 38% 25% \ 

292 0 6 7% 74-1% 

.* 817 745 19V 19% 19% 

11 «» 44% 49% 44 - % 

10 102 11% 11% 11% 

.»• 17 S3 8% 0% 9% 

80 28 7 538 31% 91 31% 

'88 18 1300 77 77 77 + % 

*L08a M 0 52 82 82 — % 

144 Uttwn 41% 41% 41%—% 

I 274 11 X 77 a4 a% 234 

18 M 27 74 7% 74+ % 

t AO U 49 7% 7% 7%— % 

MO 12 18 2078 344 34 6*%-% 

■ 80 IS 17 8538 42% 41% 42%+ % 

86 8 40 767 14% 14% wi + % 

■111 823 381 20% 284 254 ~ 4 

18M 62 *1164 M4_M4-% 

180 28 19 MK 81% 804 «%+% 

20 1819 IK 20% »% a% 

84 OJ 884 9% 9% OH 

9184 15. ■ 353 M 8% 9% 

188 17. 208 8% 8% 8% 

9 8* 8.1 Wt 11 616% MV 

.72 6811 763 6% 8% 6%- % 
220 47 10 836 48% 48% 48% - % 
176 7-16 WO 7-18-1* 


5S 2*; ft 

3 3i * 


1 i%- v 

3 3= i 

4 &-"• 

49% 44 - % 
11 % 11 % 

*% «% 

JT 91% 

77 77 + % 

2 82 - % 
«>% 41%-% 


41% 41% 41%- % 

23% a% 25% 

74 7% 74+ % 

7% 7% 7%- % 

S? S% 2b t 


27 1 > V %-l-18 

18 6 802 W% 19* W + % 
26 1 325 26% 194 20%- % 

6819 W 33% 39% 33% + ** 

s ?s iaa-' 

68 3380 86% 85% 83% + 4 
16 1 25 2S 25 - % 
«. 9 27% 27% 27% 

6416 87 99 34% 94%+ % 


M ID ff 95 

181 6* 
4810 M 53% 
1415 4080 26% 

Mom no 

Wt 2% 

inn «% 

394 3% 

1111V 40% 
8 98 11 

64 2833 9% 

28161354 S#4 
78 19 I 16% 
78 10 48 17% 
8 3 61 6*% 


33 a% 

25% 20%+ 4 
112% 11* — % 
2% 2%- V 
T4% 16 - % 
3% 3% 

& 

18% 15% . 



7.1 IQ 1400 25% 2S\ 2S%- % 
18 2 927% 227% 327% -it 

88 tSOO 61% 01% 61% - % 
02 IS M% fi*%+ % 
U 9484 17% U4 17%+% 


1184 4822 BM 46% 45% 

^ ua B < al 

t 27101137 24 21 

7.1 Z220 03V 60, 

U 1580 84 «1 

08 z200 M% 06 

48103330 27% 27 
280 08 122327 26% 28 

1 IS 0 467 is% m 

11 35 35 33 


2j% MV— % 
60 634+1% 

85% «* + % 

89% 00% 

27% 27%- % 
204 28 + % 
»% 16% 

35 08 . 


200 21% 21% ?%♦ % 

1 VMM 1644 VW-M4 
641 »% W4 20%+ % 
70 9% 6% 3%+% 

n 47 u . «4, ii + % 
a 003 w% irt 104- % 
48 4 J4 i , 

* UMb 24 17 SH 45 44% 44% - % 

’* 0 17 77140% 130% 004- % 

7 at 813 BOB *1% 4?%-t 

4 40 2411 2W M% H% W% 

» 3a UW 112 11V 11% 11V- % 

I JOB 18 17 on 40 46% 49 + % 

t i30 Mir an a% 3i% 3i%- % 

24 28 38 10% 10% 10% . 

i St Or 49 B WO 6% a% •%- % 

1 -« M. 6 HO 34 3% »V- % 

• 10 200 17V 17 17%- % 

pr 688 17% 17% 17% 

aa u H to »% 244 » - % 

# *64 23 W * » ». 2B%-% 

I 14 4K 47% *7% 47% 

C UH 22 B 420109 36% 36%-% 

WO 1 W-U IW»— MO 
14 2% 2 2 - % 


14 2% 2 2 - 

22 7% 7% 7% 

17 367 80% SO M%- V 

J16 90 30% M% 30%+ % 

low* 8 a% »% 26V- % 


W Law M Dtw.VW.0 M«Mgh Low OmKOon 

72% 44%CunEnZ86 48 SOB «%■ 48% 49 + % 

91 67% Conn plSO 68 17 38% 90% 39%+% 

12% 11 Curtae 1.10> 13 7 12 11% 11% 

65% 61% CurtW 1« 2217 67 644 64% 04%+% 

W% 6% Clean 16 7S 8% S% B\ 

37% a Cydptn 6 W7 26% 28% S%+2 

14% OVCypSom 17 208 14 13% 14 + % 

» 21% CnnsaBO 12 9 539 V 24% »%- % 

60% »%CypMpa7S AS 100 94 94 64 - % 

- O-D-D - 

20 *%0CNV Aa 17 nr wv wV io%- % 

20 B-nrwV DPI. i IBB M 09490 M* 16% 10%- % 


^ 1BMM LMr 

m 6 m aft wi 4 

n%0^ 168 U U 1470266% V 6B%- % 


*% n%OnS 188 28 tt 1470266% V »%- % 

®% 6% QnHMI 22 4.7109 67 04 6% 6% 

12% 9% QnHsut JM U 11 « 10% W?3 

42% 29%Qnhist 86 18 10 HB6 9% SV 68% 

wv arffeMuza aatoSSnn w? % 

«% WVQnkfcar -0 12101424348% 47% 40%+ % 

46% 42 OMpOTO 86 1 43% 43? 43? - 2 

67% SSVGMMW 6 17 7 57% % 

35% .24% 6M E a 66 17161620 33% 

32% 21 <Bt H 72 12 12 M2 32% 

47% 38% CPU tm S3 I 429 44% 

00% SftGanBo IB 13 132235 06% 

K% nVanagrllBO 11 14 774 90% 

8% 5% damn 7 W 0% 

10% IV Gm«Mn 530 i 0 ^ 

8%. 34 QnRod UB 4% 

40% «0%Qm#lMB 1*15 386 49% 


20 8% OCNV AO 

Ht 6-1616% OPL > 130 
B\ 16% DOE 130 
8% 6% (MJmi 
424 90% OanaCp 1B0 
20% is%Dan(Mr 
17% iiVoanM .w 
10% 6% DOUGn 
6% iVDattpt 

a 24 C*MHW 

8 9% CSaDsg 

17% io DavWlr JO 
72% 48% DsyMd 132 
57% 20% DMnPd 36 

oh 9% ana job 

78% OVD4M4 2 
W 18% DSflAa 132 
21% TO DUmPL 134 
66% 61 DaitMr 130a 
» 0% DOkaW BO 

6% 2% Dohona 
35% 27%EMhma 1JM 
324 18% DamUl 1B2 

«% a D480U ^40 

27% 19% DOES 170 
06 66% DMCpfSK 

62% 79% OME pf7jS8 
61 71% DUE ftTM 

274 29 % DE Cf+175 
25V 22%D*EpA2B 
a Do»ar 99 
36% 22% DtapP a M 
04 3% Diaao 162* 
27 19% DUStno AO 

96% V OSMW 2 
64 4 DMnaCp 


M 06490 U4 16% 16%- % 

MTO 302 22. 21% 21%- h 

i7 era e% s o%+ % 

4BHTO04 95% 95% 36%+ % 

9 1166 aa»% W4 » - % 
i.i a a »% 16% 164- % 
643 8% 84 8%+ % 

131 2% 2% 2%- % 

a 4 3% 3%- % 

116 4% 4% 4%— % 

2-7 27 » W% W% TQV- % 
IB (39400 79% 71% 72%+ % 
Za 14 03 39% SSI. 33%+ % 
TO. 1292 6% 8% 8%- C 

2B 14 7190 70% 75 7B%+ % 

11.10 42 17% 77% 17V 

OjOII 192 10% U 19V- % 
M 10 102277% 764 77%+% 
44 6 431 64 64 04 

02 2% 2% 2% 

13 17 531 32% 91% 31 % - % 
7.3 12 861 18% 17% H +1 
a me 474 49% 4s%+ % 
U 01401 H4 254 »4+ % 
U 2200 94% 84% 84%- % 
17 2300 70% 79% 78% - % 

19 XUQ 77% 77% 77%- % 

HI 2 26% 2S% 20% — C 


OMgt s 17 7 574 67% 57% 

MS* J» union 33% 32% 33- % 
GMH 72 U 12 102 22% 22% 22% 

GPU am S3 0 4JS 44% 48% 44%' 

GlnOtaLB MB 2235 06% 84% 364+ 4 
any* ibo 11 H 774 00% 674 s7%- v 

Gmm 7 M 8% 6 8%- % 


COB 958 22% 
■881 23 36% 
41 78 34 

1318 834 26 
M 507 96% 
8t 6 


3 M% 24% 2t%+ % 


i naboHIBD Un 421 


Danflay 38 Ultwr 44% 
Daw XZ 1317 648 40% 
DeoCb a230 43 8450B 05 


17V 7% 0W8NV 30 

156% KVDJinay BB 
38 2B% D0 IBB 

64 4% Ohretn 

S 4i%DonRaU2 
84 DwUar BO 
26 18% DaoaM 38 

82% K%> Danflay 38 
41% 29 V Dow n 
79% 68% DowCb a230 
42% 23% DowJns J8 
24, 12% Downy a 30 
22% 11% Draw 
62% 36% DMr UQ 
5 1% Draahr 

30% 27 Dmkia 32 
11% 10% DiySIri 30 
114 8% DrySfG 138 
W*a 64 DrySU *30 
42% 34% BuPort 8130 
84 7% Dum .70a 
56% 46%DufeoP 112 
89% 80% DUM p6L7Q 
M 86% DuM p*L20 
01% 82% Duka pfT30 
WO 81% Dd(plMB34 
64 4% DrtaRl BB 
60% 41% DanBffl 212 
21% 18% Duq pf 137 

Zt 18% Doq p* 2 

23 30 On Iff 235 

29% 22% Duq pr 131 


8 1587 23V 

174179 aeq 

3 201733 008% 
73 221 74 

3213228 113% 
1227 336 80V 
W 11 4J 
73101W4 4St 


to 96%+ % 
44 6 - % 

42 42%- % 

sa^i 
\ sn 

111% 112%- % 
so so — % 

4S^-% 

SSSii 

©S=4 


00 16 483 25% 28V 
1348 aa 17% 104 
IS 283 14% 14 

12 2116S7 614 60% 

1 2% 2% 

13 8 061 94% 33% 

73 5B4 W% 10% 

It 311 W 0% 
77 1044 8% 9% 

40127633 48% 40 
12 1717 6% 8% 


80% 40% — % 

afct 

U4 17%+ % 
M 14% 

®ss ' 
2% 2% 

93% 94_ + % 


0% 9%— % 

% tsn 


112 63 11 1061 86% 33% 63%+ % 

L70 U z2SO 84% 04% 84%-IV 

r-UB 87 2250 SO 69 88 -1% 

Duka pf/30 12 127 IS4 84% 84% 

DdfpMKM 18 OT MV MV UV 

OMl 38 H 42 4% 4% 4%- % 

112 43183625 46% 40% 46 + V 

137 87 1260 19% 10% W%- % 

2 17 ZWO 20% 20% »%- % 

235 16 2323)21% 21 21%+1 

131 83 2500 84 M 34 

730 04 z300 76% 70% 76% - % 

JO 1343 1 10% d1B% 10% - % 

— E— E— E — 

30 42110 14 44 4% 4% 

78 1317 4M H4 OB' 30%- % 

L30 10-29 40 12% 12% 12%+ % 

78 2310 6S2 «1 2H% 2s% 

120 8% 8% 9%— % 

30 43 B WD SI 30% M% 

in 77 W 77 594 95% 33% 

2 6026 5511 40% 40 40%-.% 

9 U 11 484 804 80 60% - % 

70 63 20 457 B% W% «% 

36 231B2S42 23% 23% 29%+ % 

131 27 13 486 38% 38 V - % 

35 4.1 0 215 6% 6% 6% 

68b 23 0 218 94% 23% St%+ % 

Ua 84 183 sa% so% 20%+ % 


31 10% 
901 2% 


WV CnpJCp 38 
T0%8 WBb 34 


61 43% Enron 246 44B 

29% 19 EnrOa«38 J> 

a flO% Ennck 30 S 3 221 

70% M EnaOb pt743* 11. 

23% 17%Entarpy t 93 1 

w » Emm 30 

H >% E>i:-9ya 46 

16 .12 Emapitra , n-' 

a T3%Eqidba4B 2325 
16% T%EqunK .18 ZD - 

34% 16% Eqmk pOJ31 12. 

8% 6% Eqm 136 16- a 

44 34% EqOtaa 13* 16 M 

3% % Equhac 

47% 32%EaaB«M 38 28V 
B4 64 Eam* n 

a 224 Ethyl 30a 22 14 

16% IS Euqfdn 

W% 1*4 ExoaUr t40* 63 

61% 42%Enon 240 53 SB 1 
- F-F-F - 
S% 6% RU U 31a 63 8 

48 31% PMC 7 


84 m 20% 20% 90%+ V 
23 6 0% 9% 8%— % 

13 If 218 14% 14% 14% - % 
11 12 2% 2% ft- % 

1317 30t 17% 17% 17%— % 
S 807 24 2% 94+ *8 

£ 2? 1| £-1 
11152232 40% 40% 40% 

8 407 3% 3% 8% 

7311 IS 91 50% 804- % 

27 101062 alh 21% 92 + % 

43 W 42 18% 17% 1T4- % 

93 7B6 20% W% 20% — % 

23 M 41 92% 21% 22%+ % 

44 Om 67% 56% 6B% -1 
a 4K 23% 22% 20%+ % 

23221298 24% 23% 34 - % 

S %\--\ 

0$ Um W% 19 W%+ % 

46 467 M% 14 14%. 

tt" 32 16. M% 1*4 — .% 
23V 7BB TO 10% ink- £ 
ZD - 4B 7% 7% 74+'% 


90% 804- % 
21 % 32 +% 

2lS SSi+ % 

”% 28%+ 1 % 
23% » -% 

^ •*.-%. 


tt" 32 16. 14% +4% ■=: .4i 

Sa m 'S ' 

U 16 204 97% 904 »4 

74 MO MB 3-10+1-32 

zaa 8i 47% 47% 47%+% 

n m 11% 11% 11 %- % 

2314 818 27% 284 27 — % 
UO 16% 16 16 


144 E aealir 1.40* 10 4 18 16% 19% 

42% Exxon 240 53 20 14631 40% 47% 474+ % 


0% EMC GkLOSa 
20% FPL Op 236 
12% FahCo- 
92 FampCUO 
9% Falrtd 
■% Famrar 40 


■ pmeto 

■ FOHmL 130 
1 FdMog a 32 

■ FCMMa .72 


v 41% fpap poor 
a 19% FMWy 140 
29% 10% RBgnl a 36 
40 W% Farro a 34 
46% 91 Hal a 70# 
30% 174H0WI 30 
1% 7% Fflktk 44 
9% +190 FnSBar 
M»4 6% Fkiaiat 3m 
WJ 16% FhigM B 
26% 12% nOISy 32 


83 9 2 ■% 6% 8% 

7 867 34 33% 94 

314 18 Hb tOL W% 

73 T1 1549 32% 32% 32% 

11 W9 19% 164 W% 

It 2 34 34 34 + % 

*W 9% 9% 0%- % 

1314 lie 12% 12 12% 


14 116 12% 12 «%+ % 

7 2% 3% 2% 

17 3% 9% 34+ % 


9312 B 9% 
UB OK B4 
25 7BB 54% 
S3 10 2458 70% 
4417 67 20% 


& m 

36% — % 


23 W 2458 79% 69% 80% - % 
44 17 67 20% 20% 804+ % 
1311 wnoav srh 36%- % 

49 4 461 30% »%- % 

U 620 41% 41% 41% — % 

UK 188 21% 20% 21%+ % 
23 15 172 22% S% 22%-% 

2311 713 21% 21 21%+ % 

13 9 27 49% 42% 42%+ % 
44 0 91 11% 10 19%-% 

U 14 a 9% 7% 74- % 


W4 16%RnoMB 
26% 12%nBkSy 32 U 
Z7% 23% FBk8 pOM W 

9 6% FBoalF AO 11 

11% 8% FBOoSt 130 M. 

2Z «% RBnt a 34 

1*% 34 FCapHd 

49% a%F*K3*i 2 12 

45 36% FCh a pOJia It 

08. 53. FCh UBJ 6a if. 

70% 47% FtCM pUTS 73 
99% 20% FCjyflo t74 U 
76 09% FClyS i*un 83 

94 17% FFB 2 11. 

26% 18% FFB p(B2.» 11. 

11% 6% FFtaFd 32a 37 

S 16% RFiMg .10b 3 

70% 91% Aima 3 73 

20V TO. HoM pS37 11 

3»V wj 
10 % 11 % 


743 13356 11-256 11 386-184 
216 8% ■% $%- % 

061 «% » 16%+ % 

63 8554 14% 0% M%+ \ 

TO 40 26% 28% 25% 

11 820 7% 7 7 

14. 120 0% 8% 8% — % 

WO 10% W% TO%+ % 

31636 44 4% 4%— % 

12 82087 32% 32% »%- % 


14. ia 0% 8% 8%— % 

WO 18% W% TO%+ % 

31636 44 4% 4%— % 

12 82067 32% 32% 32%- % 

It a 96% 36% 30%+ % 
17. TO 63% 03% 6B%- % 
73 W 40 047% 47% — % 
U 41120 91% 31% 31% - % 
U .7 61% 61% 61% 

11.102169 B 617% 17%- % 


11.102109 B 017% 17% - % 
11. 219 a 19% TO%- % 

27 51 6% 8 8 - % 

3 W 80S 21% 20% 21 + % 
73 <88 39 38% 38%-% 

11 1 23V 23% 231,+ 4 

W 1% 1% 1% 


»% 30%+ 4 
12% B 


11 1 23V BV 23V + 4 

.. 87 1% 1% 1% 

36% 27%FVnpS 40 90% 29% 904+ 4 

18% T14 Waa M 23217 286 13 12% U 

IS 0, FtPhfl MMa 3 57 94 84 9%+ % 

27 16VFWUC 130 07 02158 W% 18% TO - % 

484 43 F0JCpO.1l* 47 944 44% 44% 44% 

21% UVFUiin 130 M t 111 16 16% 184 • 

364 2*4 HVaSk 134 44 P 16 7h% 26 20 

«4 90V FMOfl *130 4.111 607 41% <04. 41 + % 

98 28% Hntar 1J2 43 7 182 20% »% 20% - % 

27% 17 FMFad S W4 23% 23 23%+ % 

27% *% Radio 64 WV 10% 10% 

90% 104FWain13O M 14 HIM 91% 21% »%+ % 

37% W FWp 3 TO KB 90% 028% 29% -1 

37% 2PVnMrpU 9 17 1 Of 30% 304+ 4 

29% 33 FMEn 70 27 12 1*8 9V 27% 27 i- % 

40 27% Ranao I 23 19 482 34% 94% 34%- % 

90 33% R|paa JO 3 28 IV 604 ST 

9% 7-ieHoaan 430 4 

73% BOVFtaEC 30a 7 13 <2 57% S 

«% 344FWTO 23* 6® 10 441 38% 33 

21% 18 V Row 32 UM 170 10 B 

464 25%Ridr J4 J 3232ttirtS% 4* 


S7V « - % 

V B-W 

7 18 <2 57% 07 67 - % 

U 10 441 38% 37% 38 

UM 170 10 B4 194- % 

3 323213 1)45% 44% 46% 

43 16 IBS M a 90+1 


23% FboUC 1 JO 43 T6 IBS 90 
4% FtbMQ JB 67 6 TO 44 
41%F<mM 3 63 66242 48% 


«> * U 663(2 48% 474 4ri* ^ 

«% T3% RDoor U6 83 72 M% 14 14% + % 

27, 16% Foatwii M 1728 2526 36? 25% 28?- % 

35% UVFtabre 200 24% 23% 24%+ V 

b% BVFfMcaB aasa «? 12% 12%-% 

w% 7% MM nfiOl u « 5% 7? 1 

10% 6% RfcPr MS TO 121 K 8% b%— % 

MV 21% RttU 0 M 17 18 637 34% 93% 53V- % 

04 04 Frntnv 1.12 B. 80 7% 7% 7%+ % 

6 4% At RnTMBa 22. 4 148 4% 4% 4%- L 

W 6, FM 01 Co. HI 17 2043 6% 6% 6%- % 

»% 7% A*CC B138B 10 n 677 134 W% 1S%- v 
37% aa FrUMelBOa 4316 70S »% 32% 0B%+ % 


TO 121 0% 8% B%- % 
17 IB 637 34% 93% 55V- % 
TO «■ 7% 7% 7%+ *? 


37% 2B FrplMMBOa 4316 702BV 32% 3E%+ % 
37% 30, Fip«lpn37 S3 1U 34% 34% 34%+% 

26% a%FMf*>2.79* 14 12 4K 20% 90 20% 

<0% 28% FvraJAoi .86 2.1 M MS 32% TO 33%- % 

324 20% Fuqua M 1763 284 Si% 21% 21% 

04 4% Fians 170 22 0 N |V | 6 - % 

19V ttVFUOaro a* U% 16 18 V- % 

— 0— O-Q — 

nv nVQATX aa u « an ea% oa% ra%+ % 

53% 47 OA1XpUM7 67 11 47% 47% 47 V- % 

W6 126HGBCO 2 17B M 161% 181 H1%+ V 

0% 2% GEO 238 3% 2% 24+% 

6% 062«MFCp 14 2 % 2I|3 

6% 2% GftC M M 3? 3? 3% 

16% 1*4 GT Ear* 337 U% i«% ml. % 

72 51% GTE 2 St 4416*646660% «5% MV- % 

82% 70% GTE J* ISO 16 x4 80% 68% 69%+1 

21% 23% GTE ^146 14 *21 26% 26% »%- % 

06 65 OTBT pfi.18 11 zTCOnV 80% £\ 

14% ii%Ga(HB 1714 11. 003 12% B Q 

»% 18, Gfltayf 30 2315 42 21% 21% 21%+% 

M% 6% 00*600 424M 6% 0 6 6%- % 

50% TO Galob pfUQ 14 207 19% 011% to - V 

84 14 GaflVxi a 674 6% 6% 6%- % 

494 95%Gannaa 1JO 11 18 3031 96% 974 Sib- % 

70% 99% Dap .16 1.1 a 800 G8% 88% » - % 

«% 12% OauO C .16 14 3 82 13% 13% 13% 

13% 12% Gomfl 1 137a TO. 10112% 12% 12%+ % 
»% 0% GaoCrp 30 11 6 507 114 n% n% 

804 l6VQanaKh KWKI 28% a% a%- % 

a% H%OAiiN LMa 11 06 10% 10% 10S 

20% 20% GCfcan M 27 10 7» 02% 214 22% 

27% 20% GOa pt37» 2.1 4 214 21% 214- % 

6% 9% GflOaU ~ - 


30, FrpMpOOr 
M%FW6*i79a 
M%FtnMai 36 
20% Fuqua 36 
4% FiaraB 170 
ttVFUOaro 


(1 new 

6% 9-32KGF Cp 
6% 2V0KM 
16% 14% GT Eatl 
72 51% GTE 232 

82% 70% GTE pi 2J90 
a% 29% GTE pt 238 
06 65 OTBT pO.16 

14% \l%GalHB MW 
26% » GMagr 30 
H% 6% GOUDO 
a% TO GaiofaptUB 
84 14 GaiHoa 
494 96% Gannaa 1 JO 
n% 99% Dxp .16 
18% 12% Gaul C. TO 


18% 0V GmGtf n 606 10 04 M 

7%. SVGnRfld KB 4% 4% 4% 

<a% «%Qan#iM0 1415 SK 40% 40 «% 

7% 6% GnQoP 19K 7% 84 7%- % 

K »4 G4Pae MO 93 62670 43% 43? 43% 

27% »% GBPw pCM 93 6 26 Z0 * + % 

Z7 M% QdX &JL43 M 8 25% 25% 25% • 

M% 22%GaP«iiC7D 03 40 24% BV mV ' 

26% 23V GaPur 0(247 07 5 25h 1 S\ S?- 3. 

M% 30% QnPw pfT30a 93 27 20% WT 20%+ % 

20% M+QaPw ptUG U 10tt%2siM%+\ 

27% 25% OaPw pare W, 12lTO7% 27% srh- % 
«V 98% GrtPd 1 3B 2.1 19 IW 47% 45% 46%+ % 

2, 1711 1406 16% 14%'nv+l 

7% OsrFd JBo 1J W » XV 16 - % 


n^wSn- 


S®4fflMa ITS 27 M 4943 
2S%OtaM U 49 


17 1064 16 X% 16 -% 

17 13 M2 22% 22% 22%- % 
TO 37 17% 17% 17 %- % 
- . . 


13% GtaaaC 36a 3 6 203 B 

llVGtanlad 1J0 73 41181 16 

OV GttO« 30 TO 920 7 

7% GbKPI 34* U 260 6 

1% dbM n S3 4 

1+WeUMwt 946 2 

84 GflMJ6 b.19* 13 221 8’ 

7 aobVMTB n 30 I 


« 37 17% 17% 17 %- V 
27 a 4343 34% 54 54?- V 

u 43 94% 94 94%+ % 

23 17 line 27% 28% 25% - % 
3 6 203 16% 16% IS + % 
73 41181 164 W% 184+ % 
TO 929 7 64 64 

03 ae 6% 8% 8% 

s a a §ii 


o% 94+ * 

■% e?+ 
M% M%- 


TO 311 36% M% 09**— 
311X08 91% 90%. 90%- 
2 » 1 % 1 % 1 % 


1% Gokbna 2» iV 1% 1% 

37% CUrfch 212 <8 a 483 43% 42% 40%- % 

4lVGdreh pttfiO 73 12 45 «V 46 

37% Qoodyr 130 61 W HOB 35% 34% 35%+ % 

a Gouhk » 55 n% 11% rt%+ % 

a Qraca 130 43 W 1017 20% 20% 26%- % 

UVemen 20 178 19V TO% 18 

WVGraco 30 2311 07 22% 22% 224+4 

ssar lw I 

46%GWPc JO 1316 687 98% K 89%- % 

34% GCkC • 34 719 an 574 67% S7%+ % 

48% GNbn Ba TO 8 81 68% K SB - % 

K%GH* 131 2011 6 55% 66% 66%+ % 

1BV an*Fta 34 4321 3736 W% 18 B%+ % 

22% GUP 136 lOR 25 24% 94% 24% 

6% Gmfflr 30 46 0X70 19% B B - % 

2T%aroy«J 132 4710 HI K% 20 2B%- % 

6% QnmQp - KM ■% 0% 8% 

S*2 CtsSpn 2198 It 70V W% 


T77 9% 9% 9% 

868 5% 5% 3%- % 


0. GAS6C 3M U 


12% Gram 1 73 7 20D XV X 14%+ % 

2*%Gnm pGK 11. 3 24% (04% 94%- % 

10 GrOPra 30 UM 11 16% 15 16% 

2D%OUk0 30 U 4 20% 70% 27% 

6% Outfit 47 170 74 74 74-% 


12% GatfR pTUO 11 


49%GSUpD 
90 OSUpiN 
32 GSUprtl 

K eaupoc 


30 TO 1 12% 12% 13% 

804 11% 11 11%- % 

ifi-St 3; 

I 15 38% SB M%- % 

2200 04 04 M -1 

- H-H-H - 

174 10 ' 8% W + % 

1 U TO 74 16% 18 WV- % 

1166 2% 14 2 

m 3% 9% a%- % 

1 


10% 64 HQ HI TT4 TO - 8% W + % 

84 1S% HHE 1 12 TO 74 16% TO H%- % 

4% 14 Mm 1U6 2% 14 2 

4% 2% HnHFB ZSZ 3% 9% 9%- % 

Art 28V HaBtfn 1 11 0 238S 47% 47% 47%+ % 

7% 6% Halwad 245 A 6% S%- % 

9B% SVHanoRi M 1317 76a3B% 38% 98% +1% 
18% XV HanJS 137 93 « 14V TO MV 

2% 164 HMJ 13<a 14 SB 19% 10% 1B%- % 

M 12% Nandi a 30 171100616 X% 18 

20% 14% HaadH 36 490 986 1B% M 15%-% 

20% 30 V Hanna 30 23 0 8M 32% 21% 22%+ S' 

40% 26%HmM 1 34 13 TO « 37% 37% 37%-% 

30 15% Hums 30a 47183448 W% 10% 10% 

9% 4 Han* ad 490 6% 5% 5?- % 

18% 1% HarSrJ 9403 3% 8% 3% + % 

11% 1% HarBJ pi t 2280 2% 2% Z%+ % 

64 4% Harkan 111 01 4% 4% 4% 

26% TO V Hariad M U0 268 24% 24 24% - % 

SB 20% Hariwy 11 516 48 47% 40 + % 

24 124 Hum 6 90 18% 18% 13% - % 

M dVHaiM 3 312081 21% * »%+ % 

98% zr%Hurf« 36 17961996 96% 94% 35%+ % 

31% 21%H*fMO UO 6.1 TO 200 Z3% 3B% 23%+ V 

60% 30% HrtMOt 173 88 % 68 H%- % 

28V B% Humor 1 JO 90 TO 384 13% 018% «%- % 

W% M%HM8at8U KL10 » 15- MV 14%- % 

40% 31%KnQ 116 64(2 320 33% 31% Xlh- % 

W% « HHRMitK TO.11 388 C% 6% B% 


30% HBhCP 131a 11 18 908 

•% MOiEq UB. 2t TO 
18% MAH a 202 

11%Hadall35* 3202 oa 


iHdnza 34 
iHtfnaCia 


90 a 384 13% 018% B%- % 
TO » a 15- MV 14%- % 
64 12 320 63% 31% 33V- % 

mi as e% 3% «4 

a 202 92% 214 22% - % 
3202 oa 12V 13% 12 V- V 
1J7 16 111 26% 28% 28 %+ % 
15® 3173 33% 33% 99 +% 


3B M 23% ML 

28% HakuP 34 t2TO BH *% 94% 96%+ % 
84 HMuat 8M 14% 14% 14%+ % 

50% Hared* 1M 12 WM 96% 98 

27% Hrehay JO 19171274 34% M 34%+ % 

40%Hawff% M 3XWHN46 464 46%-1% 
13% Hexed 44 1930 91 IS MB IV 

ia% Mara a 1 1021 17) it TO w%- % 

9%Htanar 34 93 44 1 11% n% 11% 

ri HBnco 1J9 S3, 438 6% ' 6% 5%- . 

WHOM 130 'TO 949 9 94 St— %' 

n«6 UO '.' . TO W8 7% 7% 7%- S 

«%MY1d ,U» M. 174 7%. 7% . ,7%. 


8% «W ua X. TOB 7% 7% 7% 

82%HBabd 30 US 201 47% 47 47%+ 

~ HHDap a » 4 94 34- 

Mtt UO 23182347 49 47% 48% + 


?S % 1 

171 7%. 7%. .7%. . , 

TOO 7% 7% 7% , 
301 47% a 47%+ % 


1W% 91%MkMJ» 
7% 4% IWno 


330 m W4% 194% W4%- 
. 901 4%0 4% 4% — 


MaOa .« 3979600*064 S2% 68 + 

mib proas it. a 17% 17% 17% - 


21% n%HHDpTO9a 17. . _ 

7% 7-64HmoSB 204 7S64 J064 S32+WH 

38%HnaFd JO 3 6 403 32% 61% 92 + % 

2 HrenpU JM TO 4 WO 3% 3 6%+ % 

12% Hmxtka JO tia*W2119% 18 10% + % 

IVWHndUF 400 1% 1% 14+ % 

20% Honda .10 3 33 68 24 23% 23% - % 

73% H omwafl 2JB 23 M 8001 098% 85% 87% +1 
16%t*Tat 34* 46 IB 20% SO% 20%- % 

4% HopiSei 27 4% 4% 4%+ % 

1% HnHfl S 3% 2% 2% 

11% Henpai b 08 t717 xa 10 «% 15% + % 

7% Horah q 786 6% 74 6%+ % 


W-V Honda .171 7 22 M 94 30% 2 

73% H omwafl 230 33 H 0001 096% 60% 87 

B%HKTal34* 46 IB 30% 20% 3 
4% HopiSai 37 4% 4% 

1% HnHfl S 3% 2% ; 

11%HonmiaJ0 1717 MS It 16% « 
7% Hand q TUB 8% 74 I 


10% 3% Hotflnv 1 TO TO 4 9% 4 

43% a%Hn«M JO 34 W 101 a% 29% 2B%- % 

23% 15% HauFOb 30 IS » 40B 20% 20 20%+ % 

61% 41%HhbM1X 47 71734 46% 45% 464- % 

M3 97% HoH pMJB U 3 107 N6% t06%-2% 

S% 21% HoU pH a 30% 22% 234+ % 

884 a HodndlM M 13 TWO 30% 60% 33% 

1% •- 4 KooOR.ua TO 2 111 

13% 8. Sfesicp 40a U 13 37 13 124 W4+ % 

«4 0% Ha AVI .13 1.1 6 TM 11% f1% 11%- % 

33 18% HuHy At U11 207 21% 21% 2I%- % 

214 X% HuphS a 46 1411 0 16 X4 W + % 

« 31% Hunan UD 16 W 4*<B u 48 % 44% 46V+T% 

17% HaMMf J1 U10 2K 17% 17% 17%- % 

28% I7%Hoqpn J2J 4 37 10*5 38% 37% 30 - % 


28% I7%KnkJtB J2f A 37 WTO 20% 27% 28 - % 
B4 6%Hnwy1K TO 47 7 64 04- % 

a% 33 Hydra 160 Mil 00 Z3% 2Z% 30% + % 

12% 04 Hjpra MJ8 11 601 W% W% W% 

10% B%BP 60 34 33 TOt 17% 17% 17% 

10%6 ICU 40a 64 400 7% 7% 7% 

8% 34KNPb MZ7 3% 24 6 

29% 30% E lad 206 76 B 107 27% 27% 27%+ % 


0% 34ICNPb MZ7 3% 8^ 

29% 23% C tad 266 76 B 107 27% 27% 27%+ % 

4i4 aiVMCfrna unto to k 32% 

B% 164»Mn 166 11. 6 16 16 16 

33V W, Pitre* M B. 7 111 21% 21% 21%+ % 

16% 11% PIT a 1.16 9619 42 12% 12% «% 

64% 51% HT Of 160 18 02139 06% «% 66%+ % 


K , ITT pec 4 46 in 

61% ITT pO s 66 1 85V 

ft TTTpflttaa 63 6 71V 

08% WanoP 168 7 J 12 88 36V 


964 61%ITTpa s u 
794 » HTpflTOS 63 


11 21 X% 14 

maeo 18% is 




TOV WV IPour pQ.10 TO 2100 21 

2Z% 17% Vow pdia TO au 204 

S M TOVVPowpTOM VL zSX 30% 

30V0FOWPH.1Z It 1300 09 

34, 0POWPBJ9 It 3380 00% 

04% 50V IWw pflSJS Tt 0 61% 

4+5 40, m* PI447 It 1300 41% 

«V 36VW0WPI 4 It $ 37% 

06% 39% EfW 60 1.1 B 401 B 

22 V 134 hM*nd 44 IS W 380 « 

W% 88 % td 463* 66 BtW 77 

97% 22VPCO 1 66 61409 284 

21 nVmft 1.19a 76 11 X% 

34% 21%lmM4 PUTS 86 Z 21% 

a% 22% bldM pTO2S 96 2 23% 

214 W%MEa U8 63 11 480 20% 

17_ 18, irndna 2W W 


68% 40%mreafld 1J0 2610 911 66% 07% K%+ % 

47% 90% MdSH MO 42 W 1984 33% 90% M*I+ % 
6% 6% fanpRa .12 1128 2880 64 *V- % 


% Magra 
VWMagpUIa 
1% tnOoB 
6% WRFfl 


10 8-18 
4 Ml 
00 1 % 
U 134 7 


10% kepfia 1W TO 132 31 


S 6% kkrtta a 30 211 11% 

* wTOi i u a ix »% 

ttS* B3V <m AM 431717010116% 

77% SlViMRHlB U 17 782 644 

1 V0 10 1170 01 

09V 24%hNdlt» 43 X 40 28% 


16181170 81 
43 X 40 28V 


S 24%taN>atM 43 X 48 0% 

4jftfl£W tOB 03 72024 01 4 

»% SVkndact 303 0% g 9%+% 

■V 4%ITOw _ 221300 0 7% O’ ; 

Sf “X I0T7 81% 30% TO- % 


S »V ntt*U * JO 26 x 1617 81% 39% 9ft- % 

ayftTOFur Z Ml 6M 3ft , 

55. fcfyw ^B a* xa» s 30 a + % 

«V «iaa to am 84% M 94%+% 

6% 0% Wflm 7 4 84 84 

48% afttowM 334 7.7 12 86 43% <2% 49% + % 

‘■iff?. W% towaRo 1.7D 76 n 99 214 »% 21%-% 

Si ”?■»**? 180 **W *17 28% M ? 28% 

t ass. .'ssL 

s « sr Si s^S 

4«H| £t« 7% 84 84- % 
25i£J? W £80 WV W% W%+ % 

Si 1 “ifS* _ _ » 738 37 38% 07 + % 


TH ft JHM LPlilB J “ 2£ J fl” 40 7% 94 04- % 

21* SJ-EJS W MO MV 1ft W%+ % 

97*1 22%JWPa 19 738 W 38% Of + % 

3*V 11 V Jacob# ■ 21 Bf2 zji 2t%- % 

X% 11% Jakarta 1244 n% 13% «%+% 

34% 22% JRtW 60 25 93745 24% 23% 24% 

» •*3*23® ai 21 41% 41% 41%+% 


80% 41%JRdp1i50 60 3 43% 40% 


0 43% 48% 43% - % 
ian sC 4 ? 6%+v 

X73 10% 16 10% - % 


58% WV4j«!jCO X79 10% w 10% — % 

48% 33% JAM 162 1711 232 41 48% 40% 

S' “ KflJO 82% 32% 32%— 1% 

SO. *v JfClJ. • u XIO 61 61 61 

8»% TO JwCfd 70S u ZSS40BV 02% 82%+% 
MV 22 JarCpfllB 15 S 23% 20% 22%- % 
61% 47%<Muvln 1JM 2J20K73K61V 50% 50%+ % 
44% 28% JobnCn 1JD 4J X ISM »% » *1+ % 

30% 20% Jbbm 32 26 10 ago TO 20% TO4 

Sii? 81 .JO? J* 7 348 174 17% T7V . 

**J TOVlMIttM 6.1 21 3X10334 3ft ®V- *a 
2ft . 1 4.1 18 161 24% M% 24%- % 

K t! ?ff5*^P rafln 11 17*17% 17 17+ % 

6% 2% KaUb 1360 8 4% 8 


72% KCPL 1*120 
EVKCPLpTOSS 
31% KCSou 168 
20%KnQEtR 
21% Kaoeft 1.80 

'SSuSii jo 
■S lStoSi^ 

15 ItaBwd 60 
04 KaaqMr 62 
7% KrepHMJO 


a KnpU 1.40 
KmpMa V 
11 Kmp* JO 
UVKawni t« 

BVKerrHa TM 

aaVKw i* 

13 KoyaCo 
W% KnyW 60 
bo% nmna i7S 
4% KkiEno 
24% KxpWld 


?s 


OhW.1 lOMMflh 

2JBB 7611 2M 33% 33% 33V+ % 

bS 12 S 23% 30 V 28%+ % 

EJ3 14 a mV MV 24J+ i 
168 13 W 278 47% 484 4ft- ft 

t Tt *2 X 284 21% 20% 21 - % 

160 8612 806 224 «% 22 %- V 

« n 21% 21 21 - .% 

JO ZS B 800 13% 12% QV- % 
U. 

60 46 7 660 Tft 1ft 18%+ % 

■ j 92 14 7 SR 39 38 30%+ % 

1J0 TO so ft o% a%-% 

r 66 «■ 984 8% 74 6 - % 

1.40 IS. 107 0 % 0% 8%- % 

76 88* 11% 11 11% 

11 97 11% 11% 11% 

UH 2R *4% 04% 34% , 

7610 TO 20% «% »%+ % 

45 0 8V ft 8V . 


2621 009 494 
U 6 OK 281 
11 » 2B*| 

U23 ZW 29 V 
19 13 746 69) 

a m aj 

« 231 S7% 


KBMtW* TO WO 8% 
KngUt 162 UTOOT MV 
KbOM 60 UK 23 9V 


26 81013 TH 
19 727 20* 

ISO* X. 


9% Kuogo 60 
W%Kooar 160 
0% Koanor J2 

w% Korea 168a 
H%Krooar 


20 S0%- % 

3ft 3ft + % 
0ft »% , 

8 ft+ % 
97% 87% — % 
8% ft 
4ft « -1% 

2^1 
nS 25+ % 

nv i4 


1ft ft Wihmi 69# 
MOV 7D% Kwoctr 6Br 
17% W Kywor 60 


6 X 287 10% 9% 16%+ % 

6 36 29 99% 09, SB - % 
W 38 104 10% 1ft- % 


■ LA Ora 
LAC g J2 
LN Ho 161* 


4% 2% LLE R* 63a 
12% ft LS LB 
2% 1 TOJV 

1ft ' X «JLTV pf 
4 2 % 


0 36 29 90% 

... M 36 10% 

- L-L-L - 

13 90K 44% 

22 Wt ft 

11* TOM W W% 

Sa 21 at IV 

1642 10% 


4 2% VJLTV nB 27 2% 

1ft 6% *1TV pK B 7 

24 iVTOTVpn w 1% 

3 %LMGp 77 T-16 

W% 13%LQuiBt 06 14% 

W% B% LOulft 1 TO 21 8% 

28% IftUZBcyJB ZS 12 1 19 

K 29% LasM 296 76 13 48 3ft 

2ft 15% Ldmrgn .40 11 12 TOO 19% 

M4 6% LamSaa 18 171 7% 

18% 12 LmBoc 60 IS 7 18 12% 

22 K% LandaE 60* 1211 1X3 18% 

1ft 11%LxeaBn 61 4.1 56 W 12% 

16% X Land AO IMS 26 16% 

34% 25 LaoGW 32 2918 83 25% 

10% 12 Upd 68 1611 108 154 

M4 27% LeaPlat 64 10 If 491 33% 

ft 1% LdmaT 450 1% 

2ft ftLadtpBJB 40. *1® ft 

2ft 17% Lamar Jt 16 7 1 17% 

1ft 9% Laa ff u y 9 2W 12% 

24% TE4 LauWW M 30 22 

9% 7% LhtyAS 60a TO 1W1 9% 

60% 02% LlityCp At 1612 49 49% 

9ft iftUamwa W SWaSDH 

12% 84 Ugga 6 471120 « 
7ft ra UBya 184 2S 21 eon 72% 

72% aftLfllyM 1012 71 

4ft aftLMad At 11244672 4ft 

XV IZVLncMC 66a 7J 40 1ft 
«4 47% UbcNO 260 4J 10 «B 06% 
TO% 204 LneNIF 2J0a U 22 M% 
90 70% LHMn Tt 748 77 

54% 33% LodM 160 131138x39634% 


1970 10% 1ft 10% - *1 
TOM 16 «% 10 W%+ % 

22. 200 2\ 2V 24+ % 

1042 10% 64 W% , 

006 1% 1% 1%“ V 

1 14% 14% x%+ *a 

27 2% 2% 2% 

25 7 7 7 

tt i% ft ft- H. 

77 T-16 % 7-W+1-M 

06 14% X% 14%— % 
TO 21 ft ft ft 

2912 1 19 19 W 

7613 43 30% 00% 30%- % 
11 12 709 19% 19% 18% , 

10 171 7% 7 7 — % 

10 7 18 12% «% «%- % 

12 11 1X3 1ft 10% 16%-% 


16 171 7% 7 

U 7 18 12% 12% 

12 11 1X3 1ft 10% 
4.1 56 1M 12% 12% 
IMS 26 16% 1ft 
2910 03 25%d244 
1611 108 15% «% 
£0 12 490 33% 33% 
400 1%4 1% 
TO *13 6% 4 4% 
14 7 1 17% 17% 


1 %- % 
sr s 

SS+% 


M 70% uaon 
04% 32% LncMM 160 
61 40% Loettta 1.12 

WS «» Loan 1 
2ft 10 Mdoo* 66 
1ft 1062 «]LomF 
W% 9% IsmNU 64 
11% 10 UWHFUB 
87 11% LaSdr 

TO% IftULOo 1 
lift .71 ULpOCUO 
9ft M%ULpftf266 

42% aftULpnui 

M 22% UL pdTO43 . 


26 2t eon »4 n 72%+ % 

1012 71 69% 70% +1% 

tl 04 4572 4ft 40 46% - % 

7J 40 13% W% 1ft 

4J tt ttfi 06% 66% Sft 

U 73 24% 24% 24%+ % 
Tt 748 77 75% 70% -1 

161108 XlHM% 03% 34%+% 


161188 XlM 34% 33% 34%+% 
26 X 09 47% 47% 4ft + % 
£ 930(7 lift na% lift +2% 
U 1 M 13% 15% 16% 

S3 7- IB 1562 7-10+1-32 
27.-007 3%d3 3%— % 

TO 879 19% 10% M%+ % 
411 12% 12% T2%— % 

U Wt TO 0 W%- % 

It *320 70% 7ft 70% — % 

TO W6 20% TO% 26% — % 

TO 3S 3B 26 26 

TO 17 20% 23% 33%+ % 


g 3ft 23%ULpKXL47 TO 302 M% 24 M - % 

4ft 30% Longer 60 26X 141 41 * *1 + % 

10% 6% banoFs AO 4011 000 114 11% 114+ % 

04% lord 60 26 8 063 a% 27% 26% +1% 

13 L*G*d J71 46 217 17 17 + % 

M%ULaad 1 26 83 313 48% 48% 4ft- % 

IftUPaa 1 26 9 84* 44% 49% 44 

■ 29 28% IxPL pTOW TO « 27% 27% 27% 

41% 36%LdmOb2J8 7 J T3 80 30% 30% 38% 

3ft M towaa Jtt 13 tt TM 39 00% 38 - % 

4ft 32%Lubret 144 37161768 06% 36%. 06%+ % 

20% S %Luby« 64 UH 190 2B 2ft 20 - % 

40% 24%L*awm 141 36 6 464 42% 42% 42%+ % 

23% W%UaaA It 328 23% 22% 23%+ S 

01% jftlydd 10 60 27% 27% 27% - % 

26% Wflpoad 160a U 6 436 13% 18% W%+ % 

S 3% IIAOOK XT 4 ft 4 +% 

1% MAIBF 21 ft ft 2%- %' 

M M MBIA AO UK T» 33% »% 324- % 

71% 48% MCA 68 U 21X28 684 M 8ft+ % 

23% W IKHa 167 76 W ZW 21% 20% 21 * % 


ft UACOU 
2% MAIBF 
a MBIA 60 
48% MCA 68 
W MCMa 167 
1ft MOU 142a 
4 MB 

ft MCHa 161 
7% MM TM 
7% BAIT 123 
ft MFM J8 
7% MFT 648 
3% MGF ' t.W 
7%»£0 160 

11%UHia Alt 


- U-M-M - 

XT 4 
30 ft 
60 UK rat 83% 
68 « 21X28 004 

167 76 W 210 21% 

4M MX 59 60% 
73< 64 
161 TO 2371 9% 

tfl H sa n 

ia to an 7% 
JO 3 a 741 9% 
046 It SM 7% 
l.w X. MSI 84 
160 TO 184 3% 
419 06 47 11% 


MGI ftp U2 1619.121 114 X 


W%BMMUA 
T2%MGMG ■ 


M0 76 3’ 


47 11% 11% 11%- % 

*3X£k'#hm 


-7% MtalkD 

Psas* 

WVMareCr .13 


t ir ift m 
621 204 X% 10Sj 


rvw-Md 
4 ‘ 


12% MureCr .n £21 204 X% 13% n%- % 
BV H araa *6X018013% W w - % 

a%MtMnaa 14 38 mo aft m% 3*%-% 


40% 40%+ % 
36% M<+ % 


44% aVMtMnaa mmum aft s«% a<%-% 
44% 38 MBHpMSO* It M TO% 40% 40%+ % 

40% 34% MkH pXSSa VL 96 07% 36% M%+ % 

10% ft Mamoa 53027 ft d ft ft- % 

Oji 6% Maaul pr 300 1% «% ft- 4 

ft jVHadd TOM i%di% 5%- % 

42% *2% MASCO 1 2712 617 07% W? 87% 

9% 1% Uareria 8 M 1% 1% 1%,- % 

2ft 19% MarMD 60 26825(40 »% 23% 23% - % 
W% 7% Marfbn .119 TO a a 74 7% 7V+ % 

04 ftMMV* 7 1375 18 12% 12% 

41% 21%ManW 30 12172010 M% 2ft M%- % 

69% BD%lbaMlc26a UW 185773% 77% 73 - % 
25% X IMA n 177 264 28% 23 V + 4 

59% 37% UnA US 11 7-487 44% 40% 404-1 
31% 2S% Mbuco JB 29 » 2201 25% 20% 25% 

34% iviwtp 260 -TO 37 30 23% 23V + % 

9% 7% llwPrt 60a TO 09 7% 7% 7%+ % 

m 122% Man* 66a 4 89 91 MB 147 148 +2% 


nf-5 

M%-.% 


I tt 1837 73 % 77% 73 - % 
» 177 264 a% 2S% + 4 
I 7-487 *4% 40% 4ft -1 
IW2301 25% 20% 25% 

37 a 23 % 234 + % 

■ 6? ft /ft ,.ft+ % 


26% X%MdM 63a .11819*1 H 04% 24% 

11% w, MauLoa LWa It 16 97 10% 10% 

12% 7% Man* TZ76 11 10% 104- % 

! 35% Mom pf 4 TO 6 38% K% 0B%- % 

40, MqOStM 29 162720 06% M% 66%- % 
IftMndg £0a 13 X 9M 17 W% 16% - % 

W MeCM -W £16 64 16 18 18 

23% Moor peso 76 S3 31% 81% 21% 

a. Mcorpron to 47 a a a + % 

WVMdWI 1 36 4206*32 39 Jft- % 

0% MeOH 30 Mon ft ft e%- % 
27%McDnf « 61 16W8881 32% 31% 81%-% 

454MeOn0 2SZ 13 M 1970 494 <M4% M4-1% 
48% llaQrti 2W MM 390 8ft 6ft 64% 

31 V McKaa 160 47 18 207 54% 94% 94%+ % 

4ft » Maad 1 uniHt 92% a 32%+ % 

31% IftMaan' M M9W8W%W « + % 
MV W%MadB7 2a TOW 2a 17% 17 17%+ % 

«% 46% Madan aJO 16 W W21 J2% 7D% 72%+ % 

WV XV Maduaa W 74 17% ir% 17% - % 

»% 23% Maton 160 M 9 712 *7% 27% Zft- % 

2ft TOlUWpUD TO 9 29% 29% 28%+ V 

M 17% MdMn pltM BJ 2 tt*a W% ' «%+ % 

26% 84% IMon pM 136 3ft 26% 25%+ % 

ro% 41% MaMI* 142 26 HUM 49% 46% 48%+ % 

M% 38%Uara8t £7 2610 837 20% 27% 37 V- % 

30% MVlfarak 160 J6M6S20 71% 75% 7S%+ % 

»% 15%Marf»*X2 2317 WO «% 17% 10% - % 

86% ZftManSh £4 29 17 91 »% 27% 3ft 

20% 20%Mn(JW 1 4912007 23% 22% 23 %- %. 

26% ft Ma^o aOSa A 30 m 30 Bft aft- % 

12, 4 % MaaaLP J0| 17M 4% 4% 4%+ % 

na . i u 

« 37% ue preaso ti am e « « +i 

T7% 1ft Kami 64b +0 4 X 11 10% W%- % 

aft 10% Mad* pf 2 96 4 20% 20% M%- % 

IS, 7% MnxFd 66# 46 ON X 1ft 13% 

0ft *4%MOQCpC£3 OA 7 MV 24% 34% 

ft ftlUMbp £6 UM W 3% 3% 5%+ % 

R% 9 MdwAir TE66 W ft tt - ? 

U% T6%MdArpf168 TO 121 W% W ift- % 

B% HVMK 164 U10 Wl a% 19% 2fl% + % 


mh on ft ft b%- % 

to 16 8381 32% 01% 81 V — % 
13 M 1970 45% 044% M%— 1% 
9661 190 60% 64% 64% 
4719 267 94% 94% 94%+ % 
UttHN 92% TO 32%+ % 
*6 9 106 WV 10 « + % 

TO 12 2M 17% 17 17%+ % 

union Wo ift 72%+ % 

70 74 17% 17% W%- % 
SI 9 712 *7% 27% Zft- % 
TO 6 29% 20% M%+ V 

BJ 2 W% W% W%+ % 

1M 2ft 20% 25%+ % 
29 X KM 40% 48% 48%+ % 


■5%'iVa 


*4%MOQCpC£S OA 2 24% 34% 

3% Mfcaa* £0 UM W 3% 3% 5%+% 

• MdwAir HM tt ft tt - % 

TftMdArpftn TO 121 10% W ift- % 

1ft I4WE 164 3.110 Wl a% W% 2fl% + u 

MVMMpw AO 1617 474 32% 31% 30 — % 

»%MM 60 UfO 131 H% 17% 17**— % 

W%UiM 29Z 3616 2932 84 03% 85%+% 

30 MmA. 160 76 0 115 20% » 28% 

1% MM » 2% 3% ft— % 

M% mrefllUH £ 11 1ft W tft 

48% liana 280 44 161804 <B% 81% 82% 

IftMmCa X 248 W 14% 14?+ % 

ttVMoqn* £B 0230 12 1ft 1fi% 18% 


27% 30 Iflnrtt 168 76 0 115 2ft M ash 

ft 1% MM » 2% 2% 2%— % 

a MViMflin £ ii ift « ift 
63% 48% liana 280 44W08O4 82% 81% 82% 

48% XVMoaCa 11 348 tt 14% 14? + .% 

18% ii'VMnm* JBO 5236 12 1ft K% 18% 

04% n% Mcnaafl 360 UKMW4B102% WO WlC-2% 
M*a 40%itaaaaX I so% ao% 60%-s% 

Zll 18% UoaPw «142 l»X3»a% : ■ •' ; »% + V 
10% n%lfmaad £4* US 2 13% 15% 15%+ % 

w J5JW w 18 1ft ift ift * 

ft 4 MONT 229c 8 822 4% 4 4 - U 

Si g- .f 00 " OAnm a? 27% 27% 

«% ** 8738 37% Oft 37 - h 


ift n%Mmsd 4Ma u i l 13% J JsV 2 ttC+ \ 
w J5JW w 18 1ft ift ift * 

ft 4 MONT 229c 8 622 4% 4 4 - U 

Si gn .f 80 " .g 8418 202 a? 27% 27% 

ft gitSaS ** *738 37% 3B% 87 — % 

X* 49 Ift » TO - % 

« I522S?- 30 * 8% 7% TV- % 

SS a « sss sv? 

ftgg* -TO V£ 18 4878 74% TO 74%- % 
® »?■*?. SO 12 W2 8% 8% 8>l 

* *7® 7.1 MB t0% »% WV+ V 

2VS b "^9 . TM 1% 1% 1%- % 

aftMuqsO 1 26 28 693 43 % 42% 43 - % 

« Mlft t2<alS+% 

8% Mylan JO £31X10 23% a% 22% - % 

«% 11 MB £2 Utt M 11% n X% 

1*8 40 8 882 32% 31% ^%-% 

_ WO SM M2 902-141 

.“2 P 1 ! «9W%-0% 88% +1% 

UO 36 « MD 30% 39% 3ft- % 

1£0 ZSWIMO m 68% MS-% 

> 1S4 U 10 211 T7% 17% T7V- % 


40 10% tt TO - % 
80 8% 7% 7%- % 

X 12% 12% 12% 


22 8 791 68% 
2918 680 81% 


B 034 41 40% 41 + % 

tt 706 16 M% XV- % 


2.110 034 41 401 

UK 708 16 MV 
UW487S 74% 73 
03 m 8% 9V 
7.1 M6 t0% tt*j 
7M 1% 15 

2J 29 833 43% 42% 


W-'i 


I 84 12% 12% 12V + % 
i« 18 18% 18 »%+ % 

131X10 a% a% 22%— % 


UX 83 *66%. 83% 88% +1% 
36 8 892 30% 3ft- % 

2*181833 M 68% MS- % 

8810 711 17% 17% T7V- A 
a< a 326 Ift 17% T7%- % 
M17 2 17% 17% 17% - % 


.-*» WlflM •«% 8ft+ % 
t-46 26 17 881 83 I G2% 50 

1J 17 M2 41% 41 41%+ % 

U» 76 248 24% 24% «V 

168 BJ 8 423 33%. 38% 38% 

* “ ^ s' » ats 


a » B7 16% K 
* TO 9 48% 4a 
62 IS 17 6710 37% 3( 
UBe 86 X 6 41% « 


S£:4 

4-1 


"i-+\ 

5%- % 
32 + % 
41%-% 

WJV 

33*2-1 


17%+ % 


% 

4^;i 

a« 


40*2 33 
44, 38, 

40*2 43% 
26V t6V 

a. a? 

S sft ift 

45% 

17% 

ft 

40 

07* 48% 

a a 
s ^ 

10 % 9 % 
11% S% 
16% W% 


as 

82 74. 

33 

31 29% 

XT lift 

f3t 22% 

31 16% 

24 M% 
48 42 

40% 43% 
M% 78% 

B8% a 

M 70% 

aft a 

W% 9% 
60% 80% 

a S 

V 11 % 
17% 11% 
ft 9 
'10% 8% 
10% ft 


w%— % 

a-- 

ft 5? 5? ' 

»%+ % 

±-i 

S»-\ 
12 %+ % 

u 
8% 

10%+ % 
K-\ 

a 

89V+ % 


20% U% 
» 18% 
30% 21% 
27 18% 

4ft *5 
46 71% 

27% 20t 


. ti Si S 

*»§ S-8- 

s a- 
-a % " 


4 

2 

762 

.ta 

t 

Him 

A 

741 

Z7 

JO 

16 1 

3t 

2 

2 7H 

a Or. 

3 3! 



162 


4(& 

-32 

£2 

261 

.1 

8.11 

8 

7 M3 

wet 

4 201 

a 

5 tB 

ft 

20% 


^ 3 

S 

00% 90% 90% — % 
n% 8ft 68% +i% 
MS 102% MB +1% 
85 M 85 +1 
91% M% B1% 

^ JS S- + %' 


*4% + J 

i=* 

^S-% 


8a-a-^ 

s? - 4 M is- *' fl 

«< BM, 0O%-1 
17% W% 17 + % 

a a a - % 

43 43 43 +1 

46% 46% 46% +1% 
73 72 a +2% 

34% 63% 83V+% 
«%<«% 03% -ft 


1X% IX 1 
96% 06% 


27% 2ft 
38 -U SB 

ta - iz^ 

II 


ia 1 * 

a m 




z h a% at- % 

W 12 V TO + % 

a%- % 


20 % 

2% 
ift S' 

42 18% 

Q ft 

10% 7% 

a p 

S 21 
77. 48 

a a 
ip 

0% 4% 


17 ff% 

WV 14 

11 } 12 - h 

40% «%- % 

"j* i 
zft 28% + % 
aft »S+ % 


2 9 
ft ft 

94 84% 

* m 

aft 7? 

JS ft 


8% 7% 0 - % 

85% 86% 38%+ % 


«% n%- % 

tt% 12%-% 

ft ft ft 

1 ? k: 

3 a a-; 

%*‘r i-.\ 

si s h - 

|v as ft+i 
21% 21% 21%- % 
21% 21% 21V+ % 
21% 71% 21%+ % 
2»% 21% 2I%— % 
XV 21% H%+ % 
21% -X*4 21%- % 

ftftfttl 

87 87 87+1 

Bft 82% 82% — % 

ft ft ft.* 

on Paoc/ 


c 


























FINANCIAL TIMES THURSDAY MAY IT 1990 


I . -II 


NASDAQ NATIONAL MARKET 


3pm prices May 10 


ISIMi ft*. 

Low Stack Dta.VM.1 lOtaMsft 


r~TraM 




*% » 
» . 11 $ 
TO, 11$ 


S'* 

« 32 
» », 













a? a 224 2t 

34 71283 » 


a: t 


rtri 
w +H 

%js 


22"l 18% 
^ ", 
SM% 

79, 11, 
82, 89 

Si& 

22 13, 

n, «$ 
u% r 
31, *2, 


-5211988 
42 7 223 
TO. 204 

•4 7 

&S 12 BSB 
17. s .178 
33 121878 
14 I W 
1412 671 
1280 
178 
40 
21 
488 
2184 
W10 







m 


82 

0, 0,— , 

22 22,4- % 

8 a; i 


42, 42 - , 
S3, 84,-1, 
11, 42,- , 

4 iv- % 


a an 

H»+ % 


2V. * 

sl=* 

? 3 L*t 











rrtlHflMJ 




VS 

sn 

iV 2 

20 


gKijags 


28, 21 
21, 82, 
», 21 , 
48 .44, 
12 , 8 , 
84 IB, 
48, 24, 

41, m 

S8 


sb m 

87 78 

82 84, 

», a 
21 28, 
18% rf 

2i w. 


if 

sa 


47, 471 
7, B! 

i7, tr 

48, 45 

21 BM 


st;* 

*4," , 


ass 

aa 
20, 28? 


v,s 

k,* 

s?n 

2D,- , 


34, 8% IMF 44 

27, 12, LWsy» 1 
31 UnfcvpHTS 

Va 2, IMI 

21, U%UAM 40 

18, 14, UnOom 134 
34, *, UHtum 232 
23% 20 ,unipH 2 O 
14 B,UniM 44 
31, 6% unMm 
2D, Uhlftdtav 48 
11, 8,W0n8 -SA 

*H \ UKJMW 

2, 1 , inu 
54% 24%URafia.12B 
2 1 UOtaa 

88, H^USSM 4B 
™% 38, US Sues 1 
40, 33 5 U&3M • 

«, 40% UnTsen 140 
44 S), IMM B 1 

17, 13, UM 48 
7% 3, Unhrte 
17% 11 Unhwr o40 
38 20, govtcp 148 

28% 21, UnvFd ■ 48 
14% 10, UnvHR 148 

7, 2, UHatek 

8, 4, UnMds 

W% 22% Unocal ■ JO 
42, 9%UpfeM | 
42, 04% USUFE 140 
37 34% USLFprOOS 

8, « UetaP 42 
£2, l7,UdaGo 144 
a$ a UtUCo pr241 
23, tt,IMCopr1J7 

33, » VFCp "l 
8, % WIG a 49 

W% 13% VMM JO 

19, 13% Valae SB 

28, 20, Valor p(M4 
a, 13, ValNG 240 


44 31020 18, TO. TO, . 

74 4381 « 13% TO%- % 

!L 473 34% 44 94%- % 

an 4% 4, 4,+ , 

£417 1564 17% 17, 17,- , 
8830 341 IS 414, 14,— , 
8,1 0 1B0 20 2B, 28,- % 

84 zin a, a, o,+ , 

07 I It A 8, 8, . 

£8 10 8V S, 8,- % 

1411 a 17, 10$ 17 

U » 8% 8% B%+ , 

« 13-184 % . %- , 

7 1% 1, 1? , 

A 4B 26% 28% 2B%+ , 

191 1, 1, 1, , 

£120 034 a, 21% 22,+ % 
14a 382 78, 77, 79 + % 


4, 40 

9% 9 VKmpU JQ 

9% 8% VKMT 140 
12, 11,VXM a 47 
12, 7, VKUL 149 

a a vxnLpi 

TO, 4 VBf C O 
28% 19% Vartan a 
3, 2 Vaity 
29, 16% Vartry pH 40 
U t2, VaMSa 140a 
9, 7-tBVMtni 
a SI, VMP pi 8 
SO, 80% VaS> p(7.72 

97 a v«e>*uo 
102, a VaEPpTOAO 
84, 75 VaS> DT7 JD 
87 77, VoS> pt7X6 

a, 13% Vlabay 
SB, 31 VMaCk 140 

17, B, Vtatafl a 
a 22% vtwa a 

3% 1, Voice 

23% 14, Vara 
a 41, Midi 140 

- w 

25, 79%WtCOfl 1X0 
TO 7, IMIS 
24% 21,WPLHat7« 
a 6, Hag 
29 17 WactM 40 

18 a Wahtoon 

11% 7 wainoc 

55, StaWUkM 48 

a, M%maJgr» 40 

31, 23% Wa)C8 ■ 46 
7$ 3, WmCo»-32t 

118% 96, WanvLSJM 
a, 43% Wmt. art 

32, M, WacMta £04 
a, tt,WteW«MJB 

311 232, MMFK 4 

31, 27,W|MVt £4B 

a, 34, waata a 42 
27% 14, WtafeJa AB 
11 8, Wanart .a 

5, 2 WeariJ 

18, 7, VtttaO 46* 

2% % Vtodgm 

32, 27 WatnMIJB 

15, 8 Waht n*6e 
37, 27% WaJaMk 40 
48 23, Wstan a .12 


-VS 

TO + , 

* 7 . + , 

s. 


31 

a, 43% 


a 31% WWF pUSOm 
7 3% wandya 44 

S 17,waat A 0 

W% T4, WtaaE 8*0 
78, S, WCNA 
73, 8 WMGR a 

21, O,«MMna40i 
2$ , WUnkav 

48% 8% WUaptA 

ia 2, mum 

77% a,W*E 240 
V% a VMGE art 
23, 77%Wa1pc 1JS« 
26% 34,1tataapnrtBa 


32% a, Wayarti UD 
40% a Woyar pi2J2 
42, a WhlbT a 

£? «« 
16% 12,«*htaM 
V, M,«Mtaal4S 
«, 7, Whttkn 

^ 

44 mmiacuo 

mV 46,1WkatH37 


jUSSiS 

M% a,wacMU 2 

48, 31% witaa U2 
IS, W%«MwW .18 
72, 31 WotwVl 248 
38, WzNoMri 
19, 6, WrtdCp 
«% 75, VMM 149a 

S Mimvt M 
7% VfylaLb a 


«, « Xarea 3 
38, 21,XTPA M 
a 18% XTRAP4L94 
4% 2, Zapata 
21, 7% ZanME 
21, t3,ZaoMI M 
8% ftOntt JU 
18, 72% Zara a AO 
46% a Ztanta 30 
72, 10,Zwata 147a 
« 8%Zwa(gn M 


2.1 20 824 SZh 01% 00,+ J4 
ua sa 78$ 77$ n + % 

1223747 36% 36, 36,- , 
34 17 2961 97, SB, 97,- , 
24 M 4603044% 48, 44, +1 

“a si? \ %-$ 

2.1 O 07 14, M% W,+ , 

4910 M2 TO, a, 30, + , 
£2 n W77Q30, 29, 30%+ % 
11 W 204 II, 11, 11$+ , 
3® 5% 0. 5$+ % 

£44 7% 8, 7$+1 

£23 4046 a, 80, 31, .. 

WiSHaoa, a% 09 %+ , 

34 9 367 »% a% 36% - % 
64 1 34% M% 94% 

11. 21 0, 0 8, , 

74 92214 a% a, 20,- , 
17 4 20% 28% »%+ , 

84 445 « », 21 

-V-V - 

13 12 494 30, M, 30, 

an 2 % z 2 

1473 05 «, 74% 15,- , 
1417 7196 79, IS, 15,+ , 

n. a Z7, a% a$- , 
1119 644 a, <112, nk- k 
in ivw ait-* iw8- 

19 n 91 17, 17 17,- % 

74 2SC 9% 9 9 — % 

21 248 8% d 9% 6,- $ 

74 18 11% 11, T1%+ % 

aa 370 7$ 7, 7,+ , 

4 24% 24% 24% . 

n 47 n 9% -to + , 
1021 1378 27 25% 27 + , 

93864 3, 3 3, 

94 m a 2i% a 

8411 a 12 % 12 % 12 % 

577 , 81V32 

84 260 58, 55% 66,+ , 

84 za 89 89 BS 

84 0 97 », 97 +1 

84 za a a te -i 

ii ziso a 19 n +1 

94 2200 61 81 61 +1 

12 289 u20, a 20 - , 
44 9 754 37, 97, 37, 

3 48 17 78% 77 + , 

<77 M% 38, 29, +1, 

9 1, 1, 1, 

771 23, 2% 22% - , 

£014 208 49, 48% 49,- % 

-w-w — 

1710 SB 21, a% 21 - , 
a 7% 7, 7,- , 

7 A 12 477 23% 23, 23, 

73517 7, 8, 7 + , 

£418 34 27% 27, 27,+ , 

s*a i5 v &r 2 

4 277401 09% 92, BO - , 
14 77x140444 43% 44 + , 

1413 m a«, a a%- $ 

8418 m 4 3% 3% 

2J 10 1533119 113, 11411+% 

22 57% 57 87%+ , 

1712 258 98% a% 30,+ , 

6474 104 a a a + , 

14 a 184 2S2, 247% 251%+S 
17 71 *786 29, 28, 38,- , 
Janos a$ 37 , 38%+ , 
28 • 220 17, W, 17 +1, 
£0 I 819 6, 6% 8,+ , 

4 W 8% 3% 3% 

4 8 U8 10, 8% ■%- , 

63a au 2B% 29% 29,+ , 
to a a a, b a 

£078 W3 Xh 29% »%- , 
A 181784 81% 90, 31,+ , 
41 77801 78, 72% 78 +1, 
>1 3 82% 32% 3Z%+ % 

44BW40 9 4% 4%- , 

Ham 79, 19% •%- % 

ia a a, a, a,- , 
18 an 18% 18% 78,+ , 
431 76 76% 75% - , 

18 BOB 10% M »,+ % 
£8 350 14, W 14 - , 

1024 8-18 , 8-78+V« 

8811 BN 74% 71% 74 

27 37, 87, 37, . 

ii an 20 , a a%- , 
64 a b% a a - , 
34 a to a a as,- , 

4415 4251 B% a, 25,- $ 

: 83 %s^: 

8 1« TO, a. 10% ♦ % 
145 7-16 , 7-19 — 1-14 

14 8798 TO, », 10 - , 

4307687 O, 32, 32%-, 
TJ- 1'§0?-8D% M, 

11217 f 5, 8$ 8$ 

a an 8, s, 8$ 

8477 301 08 M. 89$ . 

799 4% 4% *%+ , 

12187*78 2B, a a$ ■ 
7413 80 22, 22, *2%- , 

Ma 4a 32 31% 37%— $ 

1411 a w% io% 70%-% 
34 12 m 83% B2% «%♦ , 
8 31, 31, 31,- , 
8 40 •% 8% 6% 

11 48 W, 75% 18,+ , 

LS 20 250 67% 57. 57% - % 

1418 13 11% 11, 11%+,, 
10 TO 9 10% W% 10%-, 
-Y-Z- 

10 81964 49% 40, 49% 

£2 141 a, 21% a +.% 

TO. 71 19% 18% 79%+ , 


« % TO*= V %‘ 


mi 


14 9 22 15, 15 

11 19 • 6 

24 TO an 14% M 
1421 Ml 48% «' 
11. m 11, 11 
TO. 7202 •% 8 


WA 
ii ii ii- + i 

55 55 5\ % 

^,“a\^% + -\ 

14% U 14%+ , 
48% 48% 48,+ , 
11 , 11 $ 11 ,- , 

8, 9$ 0% 




task ta. 

A8WB0 

ACCCp .» 

ADC 

ADT 

ASK 

AST 


AdaeLb 4^ 

Adam 

Adtata 

AdteSv .18 

AdobaS 41s 

AdvCtra 

AdWSv 

Ad*f>o% 

AdvTai 

Adtanta .10 

AdroBjr 

Aagon 139« 

Aareta 

Afflea 

AgneyR t 

jasr"-” 

AJrWtoo t 

AMm .W 
Aka 147a 
Aldus 

AlaxBr S3 
AknSid 40 
AUOW 
AtaOr« AOB 
Atari, 


100a wa low I ataCbag 

a n 3i, si ii, + % 
a 9811114, 13, 14 - , 

18 4 22% 22% 23% - , 

T0 1238 23, 29, 29,+ % 

M S40 a, 8% 8,- , 
223477 22, 27% 22,- % 
S79 if, n% ll,+ U 

6 a 17% 17% 17% 

18 SK 6% 6, 6% 

K 31 21, £1% 21,- , 
BUD 1, 1, 1, 

U 1854 TO, 18, «,+ % 
27 39 18 17% TO + % 

*4 » 23% 22% 22% 

27U09 40, 4 8, 46 - , 

7 277 0$ 9, 9,- , 
81671 £, 4% 6% 

1190 4% 4, 4%+ % 

17 9M 20 19 TO,- % 

9 18 11, 11% 11$+ % 

*0 241 H]% «, »,+ , 

8 ft u86% 85% »%+l 

17 4$ 4% 4%-% 

TO 153 11, 11 11,- , 

TO 009 13% 13, 13,- , 

194 7, 7 7,+ , 

32 Zr 6% 5, 5$ 

a a io% iw, m% 

11 07 7% 7, 7, 

8 895 32, 3J,- , 

21 TO7B 25% 34, 24,- % 

TO 301 12% 11% 12,+ , 

12 1038 23, a a,- , 

TO Z9 0% 8, 8% 

" 2* wi w? TO?+ ? 


TO 301 U, 
12 1030 29, 
» S3 6% 
11 1 38, 


AIMS 
Ataata 49 


Aitoa 

AFFF WO 
AFftE 1 
AWAlrl 
ABita- 40 
AfflCaR 
AOiael 48 
Amta 
AMS 

AMhta 140 

AmPao 

APwCa 


35% 36V- % 
18 18. - % 
» 33%+ , 

22 , 22 % - $ 
94% 34% —1 


AptaPa .TO 
Arerioa 
Albers .18 
AigoOpUO 
Mkan 

Armor J94 

Arnold > 
Artri 


8SB W% W, 10%+ , 
27 318 6, 8% 6%- , 

13 20018% 18% T0% 
ooa ta 17% is 

* 1887 TO, 9% TO - , 
M 8 10% 17% 10% 

a n 4, 4 4 f-1d— B-fS 

30 1707 11% 11, 11%+ , 
TO 5, 5, 5% 

70 18% 10, 18,- , 

MS 8, I 8 - , 

81 467 TO 9, 9%- , 

6 a 10 8% 10 + , 

17 222 8% 8, 8, 

n % t v- H 

W Ita »? M% *%- % 

19 170 H, TO 19 - , 

TO 173 33% » 33%+ , 

TO 288 22, a, a,- , 

30 2510 35% 94% 94% -1 

7 36B 18% 14% 19% 

112 2% 2, 2, 

18 2810 17% 17, 17% 

83 1788 147% 68, 67 + % 
135 2, 2% 2% 

220 18, 19% TO 
225 « 3% 8 19-18+ VM 

19 74 15, 17% 18 

29 *11 ” 7 % *7, T2 lC+\ 

TO 219 a a% 23,- , 

15 98 18% 19% 10 + % 
TO 808 41% 41 41,- , 

338 TO, 15% TO - , 

a 7 a% a, a% 

15 407 12 % 11 % 11 % 

12 8689 035 » 94% +2% 
17 299 28, 28% 28% - % 
109119 12, 11% 12,+1 
TO 277 SO, TO% 1S% 

■ TO 079% 73 75, +2, 

to 7 a, a a - % 

to 17 w, u% u%- , 

12 57 35, 39 *, + 1 

a 479 8% 8 5%+ % 

2538 t2, TO, 12,+ ., 

i s rt a % 
tt s s? sr % 

296 19% 18, 18,— , 

• 348 18% 17% 18%+ , 


s-^ a- % 

ssin 

18% TO 18% 

R R «: t 

9 , a 3,-VH 
9 , 9 , ?,- % 


8Eia 48a 
BHA a 
BMA ISO 

awe a* 

BSB Bep 40 


Bated .10 
BopHwaLM 


40 87 18% TO 18% 
a 622 48, 48, 46% - % 
48 118 4% 4, 4%- , 

us 9, a a,-vw 

2M 16 6% 9% 9%— % 

inn a, s% s, 

8 a w% «% »%+ % 
8 266 8 S| I 

*1 a 22 % a, a%+ % 

0 *206 33% a, 32% — h 
B 4S| 34% a 24,+ % 


7 17 13% 13% U%+ , 
11 888 5, 4% 5 + , 

1913GB 14, 14, 14% 

r 6 a, a 20 ,- , 
to a 8% a% a%+ , 
a W 2 a% a% m% 

8*91 47, 48% 45% - , 

« aa 20 $ a a - $ 

7 3M 10% 10 TO, 

216 10% TO, 10% 

TO 1 TO, 70, 70,-2 

1*7 n% 12 $ i*%+ , 
a is 21 % 21 , 21 % . 
310 a 37 , a, 37 %- % 

7 a TO, TO, 18, 

0 1160 17 TO TO -1 

a » »% »% «, 

8 8 43% 48% 45% 

* TOM 78% TO 70,- % 

s ssSMx V* 

191 15% 19 19%+ , 

«B 88* 88-TO 63-188 7-W-8-M 
TO 112 M% 84 . 84 - % 
6 6M 31% 90% 81, . 

142848 12, 11% TO,+ , 

«2M ADA Wc-% 

TO 2899 *17% l5% 17 + , 
8 78 14, 14 14 

168 5, 8% 9% 

71 774 9, 4% 6 - , 

18 M 94 33% 84 - % 

a 380 84 32% 34 +1% 

a 43 7, 7 T%+ % 

811GO 8, 8 6%+ % 

94 6 0% 8 + % 

TO 8» 19% TO, TO,- , 

a m 21 , a, a, 
ra 11 % 11, 11% _ 


Btoooo 
(Boon pB.1t 


BhMJ JOB 
SoatBa 112 


Mara .121 

BoetTea 




Cl fn 

CTO TC P 
CIEC a 
CdbyS 144a 



M,4B 0% 9, 8,- % 

to n 12 n, it + , 
a ti 11 % 11 % n%+ , 

TO 749uM% *3% 14% 

1M 4 3% 3%- , 

an 2 »% w, to% 

13 « n, 94% 95 
SB 2385 28% 26% »%- % 
a2WB 24% 23, 24%+ % 
Ml 8, ■% 6% 

a 250 48% 48 48$ . 

56 7% 7, 7%t % 

11 #6 B, 7% B,+ , 


13% 14 - , 
141 91 11, 11% 11% 
n 11 a a 23, M,+ % 
SWA 16% 15% 

13 520 16% TO$ »%+ % 
12 218 14% 14% 14% - , 

218 24% 23% M%-% 
11 W» »% 18% 18% - , 

7 082 2% 2% 271-18 

TO 288 8 BJ * 

186 8, 8% 8% 

2 4 4 4 

46 •» 33 32, 33 

m «. *4$ ia- , 
an« id? ^ »%- ? 

? 1M» TO +\ 

8 97 28% 27% 27% — , 
TO 15 22% 21% 21%+ % 

IRE 19% 15 16% - , 

4 SB 8% 8, 8% 

M 919 10% W% 10%- , 
6 155 14% 13% H,+ % 
21 tn 13% 13, 13,— , 

TO a T3% 7Z% 19%+ , 
43 947 7% 7, 7% — % 

21 88 a, 20, rob -2 
17 VB 15% 14% 16$ . 

a 2 11 % 11 % 11 %- % 

■Baaati 
ssa a v? 

« 29 44 43% 44. . 

14 677 14% 14% M%+ , 
817 S% M, 25% + , 

97 16% 18% »%- , 

8 a 2 % 21 % a%+ , 


Cbrocat .12 
cnOra a 
CMPt 


AMEX COMPOSITE PRICES 


a«$ 18% 
87$ - 67 
n$cm, 

17% 17, 

s I 


\i" 

, 40,+ , 

IS, U, 16% 

U2Z% TO, 27%+ % 

1 18, TO, TO%+ , 

1 -Jt ■«! 

78% 78, 78% 

» TO, a - 

? ? f f* 

! 9% 3% 3% 

> % % %+M 

i 1% 1% 1, 

! 5 d 4$ 41- , 

S I? 1, 

9 , a,- , 

14 TO, 19, 

11 , 11 11 -ie n% 

: f 2 ? 7^-, 

7 7 7 + , 

16% TO, TO%+ % 
10, 5% 6%- % 

si i :,> 

*7* % Vi 

2% 2, . !,- , 

1 ? % £- \ 

9 6 6 - % 

21 % a,. »%+ % 
13, TO, 13 ,- k 
8 4 13- W 4 15-18- V» 

a, 21 , 2 i,- , 

lint 

a, a, 22 %+ , 

0 % 0 , . t,+ , 

fi, 5 6 - % 

6 a s - , 
2 . j, t, 

1 , 1 , 1 , 

7, Ti 7, 


BotrPh JM 

BowVri 24 


nwm 

Mote DM WOa I 

Qua 144 16 104. 
CraCP 40a 16 6 

CrCPS 40 a 16 69 

Cutae 46 6 M 

Cusand 6 ITS 

n ? 

— o-O - 

DIM 1 

CRWG 2B0 

DataM .16 a 


s.sr5tei 

91% 91 31%+ $ 

21 % 20 % 21 %+ % 


a: a 


iH tad law 

6 TO, TO 5 
4 GD, 501 


s s ir* 

6-K 6-W 846 

s a a-* 

ift »% TO?- , 

13-18 % B-W+V1S 

TO, TO, 1WB+ , 

MS! 


I 


JotoPd 

Kbtek.. 

« i*v .We 


in^un 

Uonri 

Luntax JOB 
ItecbC 


jFnWnd 40 
FAiaPr 1.08a 
Ftadrf* JHt 


94, 9& 34,- % 

9 8, 8 18-18 

10% 11^ T0%+ jo 

£3 is! 
Ill- 


on 

Gtaaffd j0O 
Gririp 
Oteta 1 
0UAR 
OWTO 
Aeon 
Qnlnra SO 
GCdag AO 

Hmnpn tan 
Hasbru .10 
nnek 
HBwt 

H6t» .to 


iss. 48 - 


1 $ m r \ 

7-18 7-18 7-W 

G, 61 6 - , 
TO 19, 15,+ , 
13% 13% 16%— % 

S f 

a a a-- 5 

0 $ s% «S . 

1 % 1 1 % 

**z 2a a vs 

_s? a a- 2 

St 3, 3 , 


-IMM X 

yox j* 

M 009 A 

Mfn . 478 

HTOora 

HP*W 

MMr 
HY Tipi 52 
NGdOs 40 


GEA 

,OkH D5a 
OdstA 

Gbtan 1 » 
PritCt 40 
PegGU .We 
Peopac AB 
PWeat 1.70 
PhtD .we 
Ptarty 
ridhi 40 


214 60% 50% 
8 23Z 1, 1$ 

326 2% 2% 

82 7 6, 

6 80 2% 2% 
1TO 2$ 2% 

TO8 , 6-18 

- J-K - 

TOTO9B 9% 6% 

TO 1$ 1% 

21 8 2% 2% 

8 31 5% 9, 

SO 2X2 «% 9% 

- L-L - 

8 IMS 1V18 
92 6% d 6 

2TO 4% 4% 

1 a 0$ 

TO 1, 1, 

21 % % 
TO0 163 3 2J 

T7 1 0, 0, 

17 1 34, 24% 

— M-M - 

134 0$ 2% 

4 482 6% 6, 

» 1 1 
20 IT, 11, 

2 109 38$ a 
64 69 27$ 27, 

TO 1, 1, 

46 6,0 *% 
168 B, » 

10 09, 9, 

a in ia, ib$ 
7 nr 0 % a, 

— M-M - 

3 m 3 -2% 

41 904 0 % 5, 
me s, s % 
» 4 $ 4 , 

S 

32 1398 23 22 ■ 

14 10, 16 , 

a 8,0 0, 

-O-P-Q- 
W 06 48, 48, 

9 536 8 8, 

40 1 4% 4% 

. 14 33 18 % TO, 
22 317 93, 33, 
30 403 11, 11% 
9 TO iri 18, 

. 6 TO, 412, 

6 80 TO. 12$ 

16 * ®% 32 
TO 2 36, 95, 




1VW 

s' 

T" 

r % 

S'-i 

•3»- % 


0 %+ , 

r; 

1 S " 4 

A:t 
T- i 


, 

33, 

IV- \ 

, 


N Sli 

PlMy A JO 12 54 

PtyQen .12 10 104 
Freed A .TO 40 

Ptetad 40 

Prten 9 SB 

PraMed AX 9 16 
Prune 15 17 

- R-n - 

m* a 

Recap 11 m 

water 7 

Rogars .TO 40 11 

note* At* a 300 

- 6-8 - 

&HV 148 18 a 

Satan 6 19 

8sM6 <96 98 4 

S8n*A 41 20 394 
SoUCoa 808 

Sprang 29 89 

SnrtB -08a 275 19 

StnOW 20 

Syaator AO 8 go 
- T-T - 


4pm prices 
May 16 


0% 8, B%+ , 

8 8 6 - , 
3 , 6 % 3 , 

3 2% > 

0 8 6 

5 4% C 

6 , 8 , 6 ,+ , 
14% 18% 14 - , 
12, 12% TO,- , 
23% 33% 23,+ , 
28 29% 28%-, 

24, 24, 84,+ , 
«, 8, 8,- , 
18% W, 13,-, 
16% 16% «, 

17, 18, 16,+ , 

6 7% > + % 

2, 2, 2% 

W0 7-J6 7-TO+MO 
7, d 7 , 7,- , 


ChrtM SB 
CtrA £44 
anna sa 


CRBcp un 

CBSkg tro- 
CURA I 
CBUBU46 
CJyNC a 44 
Ctarere JS 


43 947 7% 

21 » 22 , 
17 878 15% 
22 2 11 , 


Vi 

Vi 


8 M 22% 21% 22%+ % 
TO 31 37, 37 37 - , 

TO 32 36% 36, 98% 

TO 72 21$ 21 21,- $ 
91 32 21% 21% 21,+ $ 

*' m . & A i 


CoMcp SO 
CtnGaa ITS 
CotCte 44 

CteJNt .16 


Til 

TtePrd SO 

TandyB 

IWOta 22 

Tetapk 

TtaAir 

Tbannd 

IMm 

Tori’* 20 

1*07 


Urierxp 
UWUy 
UFoodA 23B 
UFoodB Joe 
US CM 
UMfTO 

VMTO 30 


18-16 % 
1 , 1 % 
W, 19 
23, 29 
37, 87, 
5, 6, 
7, «, 
14, 14% 
16% 18 
zr, 28 % 
B, 6, 
6 6 % 


, 

16 - , 
as - , 
87, . 
6 ,+ , 
7 + , 
14,+ , 
10 ,+ , 
27,+ *» 
0,- % 
0, 


WeflAfii 

wans 

WAmeo M 
wotflW 

WSET144 


% 11-10 11-10 . 
1,0 1, 1,- , 
2 % 2 , 2 %+ , 
0 , 2 , 2 , , 
24% 24% 24,-, 
B 6% 0 + , 

6, 9, 9,- , 

4% 4, 4%+ , 

6, 6% 8%+ , 
7 0, 0, — % 

9-16 , 8-18+1-10 

2 % 2 % 2 % 

S3, 22, 00,+t 
12, «, «,+ % 
18 17, TO ♦ , 

TO 11, 12 


Center AO 
Caam (.1! 

(tec apa -12 

Contarto 260 
a .78 
1*0 
40 


1261322 4, 31+16 9%- % 
34 29 24$ 33% 34$+ , 
6 22% 2!% 22$- , 
62 2% 2% 2,+ % 

S h-* 

ssia « V, 

5 233 6% 6, 0%+ % 

11 33 31% 21% 21$+ , 
10 6 19$ TO, TO, 

43 67 14, 14, U,+ , 
07 60 6% Bh 6%+ , 
« WO 17$ 17$ 17$+ % 
71B9 11% 11, 11%+ , 


« TOO 17, 17% 17$+ % 
77B3 11% 11, 11%+ , 
8086 11% 11, 11,+ , 

6 436 42 41 41, 

■ 05 H, 94^ Z4% 

5 as ss s? Vi 

74 teas 11 % 10 , ti %+ , 

u W6 6% a a, 

14 SBZ 3 2 13*18 a. +1-10 

17 7 42 40, 40,- % 

TO 196 9% 6, 6, . 

30 600 », 80 20 - , 

» 8 22 22 22 -1 

179010 », 22% 22,- % 
» 82 94 23, 24 . 

It S 98% 30% 38,- , 

7 84 15, TO , 

. 73 18, 17, 17% — % 

24 1 12, 12% 12, 

22 00 3, 9, 3, 

18 291 23, 22% 23,- , 

08 12, TO, 12,- % 
301121 10, TO 10,+ , 
01600 41, 41, 41,+ , 
21 232 19, 13, 13,- $ 
90 648 10, 9, 0, — , 

23 901 30, 00$ 86, 

8 1 7$ 7, 7$+ , 

17 2 14% U% 14% — % 

26 784 23% 22, 22,- , 

403 4% 4, 4 11-18+ >16 

a 681 26 , 23, 26 % 

’SSLS 


as 20 11 ... . 
sa 14 10 20% 20, 

I AO TO t 1ft lU 

- K-K - 

171943 B, 9, 

A4 24 27 8 7% 

I .06 a HB5 8, 6% 

.IDs 31 94 10 9% 

AO 12 10 32, 31, 

263 4% 4, 

48 18 18 37% 37% 

AO 6 214 15% 14% 

a 7 33 », Z4, 

<09 TO a 14, 14, 
1» 42 4, 4, 

40 TO 1liC3, 23 
1583 2, 3 

46e IE 23 S, 3, 
a 188 W 23% 
IB 177 11 10% 

110 1193 ulO ft, 

- U-L - 

t » 6 IS, 76 

a 45 11 155? b% d 9 

.12a 20 4 ISO, 1S6, 

21 360 10, 10, 

a is k 11 , 11 , 

44 20 28 21, 21% 

■24 21 4400 21% *0, 

W 88 7, 7, 

J8 TO 18 23 22% 

44 17 248 23, 24% 

32 W 19, 18% 

2BB4 20% W% 
18 1» U, 13, 
48 16 97 28 27% 

17 317 a, 22 
M BN 22, 21% 
44 8 48 57 »t 

22 264 g e. 


14 33 13% TO, 
42 TO 42 IS, IS, 
t 1179 BS, 67% 
1.12 6 17 23 % 23, 

J4 16 95 26 24 

10x4001(23, 22, 
19 190 11, 11, 
I 13 2S5 21% 21 

SS 14 3326 26, 27% 

286 4% 3% 

If 21, 20, 
172989 34, 33, 
6 207 12 , 12 


6,+ , 
9% 

37 %+ % 

'$~ h 

a - % 

L-" 

W% 

0%+ % 
», 

9 - % 
1S0,-1% 
nt- , 
«% 

21 ,- % 

51,-, 

r 
«%+ % 

20 , - , 

, 

27,- % 
23 

Hi - , 

13%+ , 
15, 

87, — % 
23,- I, 
J4,+ $ 
23 

11, + % 

21 , + % 
Z7%— , 

3%- , 

ZD, 

34,+ , 

12 , - , 


32, . 
29 - , 

sM 

48. - % 


14 -1 

! 15-16-6-1 
M + , 
17% 


4 6% 6, 6%- , 

15 11028 41, <0, 40,-, 
26 31 6, 8, 6, 

TO 110 19, 19 19,- , 

6 5 23, 22, 22, 

US S, 5, 6,+ , 

6 27 14, 14, 14,- % 

TO TO 39 32% 33 

32 367 34, 33% 34 - , 

40 3,3 VMS 1-16- 1-16 

10 22 15% 16 15%+ , 

* 129 3D 19% IB,- , 

11 27 22 21% 21 %- , 

6 370 44, 43 49,- , 

8 23 2ft, 20, 20,+ , 
TO 167 16, 17% U 

6 41 32, 31% 31% — % 

6 680 6 7, 7% — , 

•ss ii s v 5 

20 611 Mil, 11 11 - , 

161912 14$ W, 14,- , 

9 23 13, 13% 13, 

4649 77, 25% 26,- , 

TO 601 23% 23% 23% 

12 TO 25 24, 24,- , 

BOSS u?1% 21 21% + S 

33 696 35, 34, 36 - , 

19 40 ID, 9% » + , 

21 71S 21, 20% 20% — % 

0 4 4 4 + , 

TO 23 13, TO 13 - , 
£4 811 18% 18% 16%+ , 
217634 24 23 2S%- , 

WO 119 24% 24, 24,+ , 
ft 70 22% 22, 22, 

11 119 25 24, 24% - , 

7 90 16, 16, 16,- , 
7 225 TO, 16, »,+ , 

301 2 1 TO-W 2 + , 

24 WD 28% 28, 26, 

83 45 6 5% 6 


706 3, 3 3, 

11 II TO, 13% T3% 

12 444 14% 14% 14$ 

8 430 36, 34, 34% — , 

10 MB 13, 12% 12% — , 

TO 110« 15, 14% 16,+ % 
915 6, M 

15 178 U, 16 


31 4565 64% a, 64,- , 
168 42516 16, 14% IS - , 

20 70 12, 11, TO,+ % 
JO TO 6 17% TO, 17% 

42 121167 19% TO, TO% 

MS 2D 19$ »%- , 

IS 269 12% 11% TO,- % 

1372003 21 20 20%-% 

831 8, 8% 9$ 

44 19 9 IS, 14% 15, 

46 11 10 TO, TO, 19, 

35 120 17% 17% 17,- % 

43 TO 340 42 41, 42 

44 16 74 25, TO, 25,- , 

42 140 6 W, 17% TO, 

49 7 V TO, 12% 13 +• , 

26 300 82^ 31 31,- % 

_ M-"-” ^ U 

50 14 151 33 82, 33 + , 

46a « 16 ID, 70 70%+ , 

143 7 1W 31 30% »%+ , 

1*0 TO 16 25, 26, 25,+ h 

43 M 412 77, rfW% 17,- % 

6 6% 5% 6% . 

1 1*0 812 23 28 23 +% 

43 TO 46 7, 7, 7, + -, 

*4 7 2328 16, M, 15,+ , 

17 6 12 12 TO 

> 2069 11, 10% 11,+ % 

21 59 22, 22, 22, 

40 11 45 33, 33 33 - , 

It 9 9 « 

SA 16 S3 11, 11, 11, 

11 tlQllW, TB, 18% 

TO2H7 21$ 20% 20%- , 

26 40 22% 22 22, 

212459 « TO, 18 + % 

22 734 21% 21, 21, 

37 416 29 27, Z7%+ , 

40 13 221 16, 16 16, 

401 9, 0, B, 

11 32 12, 12 12,- , 

TO 647 7, 7, 7$- , 

.18 14 57 fi, S, 9, 

JO 1443SBii77 74% 75% +1, 

79 11% 11 11,+ , 

J2 14 44 47% 47 47 

40 232102 30, 29, 30 + % 

11 40 IS 12% 12% 


40 TO 12% 12% 

9 42% 42, 42, 

60 23 24% 28 + , 

«4 S3, 32% 32,- , 


TO 005 22% 22 22,+ , 

120 22 6 6% 6 

- 0-0 - 

82 606 19% 16% 19%+ % 
31 1997 14, M, 14, 

23 2057 23% 21% 22%- % 
2063 17% 17, 17% 

47 BB? 20 19 19% - % 

162039 TO, 11% 11%- % 
11 228 431i 43 43 - , 

27*279 23 22% 22,+ , 

8 56 26% 28, 26%- % 
14 41 25% 25% 25%+ , 
01240 TO 22, 22%+ % 
161 10% TO W,+ % 
TO 630 25% 84% 25%+ % 

5 224 9% 9% 9% 

21 217 10% 10, «%+ % 

as 9*1(30 33 34% +1, 

10 375 6% 8% B%- $ 

26 9363 TO 16, 18,- % 

11 146 16% 16% 16%+ , 

20 11% 11 11 - % 

TO 2M 31% 31% 31% 

10 37 9% 9% 9% 

12 29 23% 23 23 - % 

— P— Q — 

34 104 8% 6% 8% 

6 234 41% as, 39,-1% 
SO 14, 14% 14,- % 

12 6 27, 27 27 — % 

TO 78 20, 19, 20,+ , 
2231 25 24% 26 + , 

126 4, 3% 4,+ % 

24 312 16, TO 16%+ % 

27 20 24% TO, 24%+ % 

92 TO 33, 32$ 83%+ % 
TO W W, TO, 18,- % 
24 5 47 47 47 

11 40 29% 29% 29% — , 

3 23, 23, 23, 

20 61 5,4 1 6>1 6 4 15 


2 , 2 , + % 



15 

2DS 

191 


12 

271 

2 

17« 

e% 

od 

19 

IT 

28 

827 

181 

1582 

38 

37 

241 


13 

240 

18 

! WbaOita a4B 

10 

145 

2S 


PnrpF 

PerpFplAS 


21 394 26, 25, 
LIB 9 7 16, 16, 

49 TO 330 TO, 10% 

48b 11 M 17, 17 

1126 3%d 2, 

46 807 4% 0 3, 


7% 8 * % 


7 16, 18, 16,- , 
» TO, 10% 10% — % 
■ 17, 17 17 - % 

S 3%d 2, 3 

« a-a \£\ 

4 25% 26% 25% — % 


1.12 37 4 25% 2S% 

161 76 3, 3, 

.150 1 W TO 

«S 3 2% 

154293 TO% 12% 
JO 11 220 13% 13, 

f 18 8 

1X8 110 19% 18% 

27 SO 30 
40 9 2 23% 23% 

1.16 351677 44% 42% 

.14 11 12S 12% 12 

ax 10 00 S 21, 

22 294 37 30% 

« 17, 17 
1401 30 6% 0, 

30 1457 8, 8% 

« WO 8% 6% 

40 148 11 10% 

140a 143266 35 64 

40 13 M9 20% 25, 

132480 9$ 9% 

61 TOO 4% 4% 

15 227 13, 12% 
.18 26 96 10, T9 

440 «$ 15% 
.70 0 70 13, 13, 

XO 28 40 ID, TO, 

40 6 131 21% 20, 

40 7 602 22, 22, 

20 90 8, 8% 

48 13 222 22, 21% 

.12 17 413 24% 23% 

» 36* 033% 31% 

.tor si w w% », 

33 B% 9, 
48 11 010, 23 

I 21 3 32 32 

1 W8TOS 18 IT, 

20 391 20, 27, 

7 20 8 0 


TO + , 
316-16+ VII 
13 - , 

13%+ % 

B * % 

30 

23%- % 

44, + 1% 
12 $ - , 
25, 

30 % - % 

L 7 . “ ia 


10 % - , 
35 + % 
26%+ % 
9 %-, 

a= i 

10 , 

Vi 

«Tt 

23 -1 
32 

T7,- % 

a,+ % 

6 + , 


MOTORCAR 


. 1 1 iJ M 'e 0 kM Il'ii 


appears every Saturday 
in the 

WEEKEND FT. 

REACH THE RIGHT 
READERS 
by advertising now 

Telephone James 
Burton 071-873 3218 









































\ 




46 * 

WORLD STOCK MARKETS 


FINANCIAL TIMES 


Thursday May 17 1990 


AMERICA 


EUROPE 


Futures-related 
buying prompts 
late recovery 


Individual stocks and stories dominate senior bourses 


Wall Street 


A LATE round of futures-re- 
lated programme buying 
helped the stock market to 
recover from earlier weakness, 
although the Dow Jones Indus- 
trial Average closed slightly 
below its Tuesday high, thanks 
to profit-taking and weakness 
in bonds, writes Barm Zagor in 
New York. 

The Dow Jones Industrial 
Average closed down 2.77 
points at 2319.63. On Tuesday, 
the Dow added 032 points to 
close at a record 2,322.45. On 
the New York Stock Exchange 
yesterday, 161.9mm shares 
changed hands 
On the big board, declining 
issues had a slight edge on 
those advancing, by 789 to 70S. 

The decline in equities was 
reflected in broader market 
indices. The Standard & Poor’s 
500 closed down 038 points at 
354.00 and the New York Stock 
Exchange Composite lost 017 
points to 1S3J.4. 

Prices for both stocks and 
bonds initially moved modestly 
higher on news that April’s 
consumer price index had 
increased only 03 per cent But 
when government -issues gave 
up their gains, the stock mar- 
ket followed the bond market 
lower. In late trading, the Trea- 
sury's benchmark 30-year bond 
lost % point to yield 834 per 
cent 

Among featured stocks, 
American Express retraced its 
$1% gain on Tuesday by falling 
$1% to $29%. The company has 
denied, rumours that it was dis- 
cussing the sale of its Sbearson 
Taiiman Hutton brokerage «tiit 
to Primerica. 

Circle K plunged $% to $1% 
in active trading after the com- 
pany filed for bankruptcy pro- 
tection late Tuesday. The New 
York Stock Exchange said it 
was reviewing the eligibility of 
the stock and debentures for 
continued listing. 

K-Mart, one of the biggest 
US general retailers, fell $% to 
$33% in active trading. 

Monsanto dropped $3 to 
$ 101 % after losing $4% a day 
earlier. Sales of the company's 
main agricultural che micals 


were weak in April and Gold- 
man Sachs has downgraded 
tile stock. 

ManviUe fell to $6%. The 
company’s trust, which was set 
up to pay the claims of asbes- 
tos victims, has been ordered 
to account for a big shortfall in 
funds. Sotheby's Holdings 
gained $1% to $18% after an 
auction of impressionist and 
post-impressionist works at 
Christies, where a painting by 
Vincent Van Gogh sold for a 
record $82LSm. 

American International 
Group added $% to $95%. The 
company’s board yesterday 
declared a stock split in the 
form of a 25 per cent common 
stock dividend, and set a quar- 
terly dividend rate of 11 cents a 
share on new shares. 

Peridn-Elmer rose $% to $22 
after the company said it had 
sold its lithography business. 

Measures of secondary issues 
reco v erd in the afternoon. The 
NASDAQ Composite index 
added 0.43 points in late trad- 
ing to 442.93 after losing more 
thin 1 point earlier in the day. 
Intel, which rose $% to $44%,. 
was one of the most active 
issue of the' day 
over-the-counter trading. 


SENIOR bourses concentrated 
individual stocks and sectors 
yesterday, with rumours dom- 
inating Paris and Zurich, and 
selectivity in Frankfurt, writes 
Our M arkets S taff. 

FRANKFORT fell for its sev- 
enth consecutive session, after 
a progress report from Deut- 
sche Bank gave it a stronger 
start to the day. The DAX 
index closed 9.48 lower at 
184L77, a drop of 43 per cent 
since its last rally ended on 
May 7, after a 3.05 rise to 78434 
in the FAZ at mbteesston. 

Deutsche, West Germany’s 
largest commercial bank, rose 
DM530 to DM797.50 after a 
day's high of DM804 on a 24 per 
per cent jump in first quarter 
group operating profits. Com- 
merzbank climbed DM1 to 
DM296 and Dresdner was 
steady at DM430. anticipating 
their own, fairly imminent 
progress reports. 

The big three construction 
companies were not so lucky. 
Philip Holzmann, No 1 in West 
German construction output, 
feB DM95 to DM1,420, down 10 
per cent since last Friday's 
dose; Hochtief, No 2, fen DM42 


to DML31Q on disappoin tment 
with a merely maintained divi- 
dend far 1989, said Mr Michael 
Geiger, an analyst with County 
NatWest; and Bflfinger & Ber- 
ger, No 3, died DM12 to DM868. 

Volume stayed reasonably 
active at DM8.6bn, up from 
DMB.Sbn. Among the most 
active stocks, Deutsche nk 
stayed well ah ead of the field 
in turnover of DMLSbn. 

Other corporate news was 
disappointing, unexciting, or 
after hours. la- the first cate- 
gory, the tyre maker Continen- 
tal fell DM330 to DM288; it said 
that a 162 per cent rise in 1989 
net profit was doe to a change 
in its accounting procedures. 

Veba was the unexciting 
one, down DM230 ato DM420 
on a 5 per cent rise fax first 
quarter profits. 

PARTS was dominated o rnf> * > 
again by Lafarge, the world’s 
second-largest cement pro- 
ducer, on rumours of stake- 
buSding by Hanson Trust Nei- 
ther company would comment 
on the rumours. But sources 
dose to the French company 
said it was worried by the 
unusually large trading vol- 


Shara price rebdfce to 
Rendi CAC Index 



nmw in its shares. Over 1 per 
«nt of its share capital was 
traded on both Monday and 
Tuesday. Lafarge is one of the 
few French companies that 
have a relatively loose dune- 
holding structure, with no 
gharahnlrter owning UMTS flmn 
5 per cent of the company. The 
stock came off highs of FFr477 
to close FFr4.10 higher at 
FFr468.10. 

Among other featured 
stocks, Burodisnsy topped the 


' actives list with 867,000 shares 
chflngfng hands. The stock was 
FFr2.70 firmer at FFr107.40. 
Total,.. the oil refiner* saw 
higher-than-normal volume of 
152350 shares and dosed FFr16 
higher ah FFr711 amid some 
speculation that the company 
was preparing to announce a 
rights issue. Volume was esti- 
mated at above FFriSrn while 
the CAC 40 ended, fiat, up 033 
. at 2,07030. 

ZORICH heard stories that 
Zurich Insurance would open 
Its registered shares to foreign- 
ers, ami bearer shares in the 
'sector came under heavy sell- 
ing pressure, to recover on bar- 
gain hunting block pur- 
chases by institutional 
investors late in the session. 

The Credit Suisse Index fin- 
ished only 1.7 higher at 618.4 
after looking, early in the day, 
as if it would swing back into 
the ebullient form of last 
week’s rally. Zurich Insurance 
did not make the rumoured 
announcement; instead it 
retorted an 83 per cent rise in 
1969 net profit after the market 
dosed. Its bearers tell SFr230 
on the day. to SFrt^TO. 


AMSTERDAM ended firmer 
on growing hopes that the 
Dutch central hank would soon 
lower? the discount rate. 'Hie 
CBS Tendency index rose 0.4 to 
1183 on turnover of around 
FI 700m. Buying interest con- 
centrated on second-line' qual- 
ity stocks as well as companies 
awn as likely beneficiaries of 
German unification. Among 
the multinational stocks. Phil- 
ips rose 20 cents to FI 33.70. 

MILAN was led higher by 
banking and telecommunica- 
tions stocks as the May trading 
account ended. The Comit 
index rose 334 to 713-00. 

continued to be in 
riprmanrt, rising L350 to 121^50 
while Stet added L145 to 
L6310. Generali also firmed, 
dosing L1S9 higher at L40.999 
and reaching L4 1,150 after 
hours. But Fiat fell L21 to 
L103S9, an d continued under 
pressu r e in the after market 
STOCKHOLM continued to 
pause after its rally, and prof- 
it-taking in a few blue chips 
left toe Affarsv&riden general 
index 83 lower at 12123 in 
turnover of SRr291m. - 
First-quarter earnings 


reports from Volvo and Elec- 
trolux, due today, may give the 
market a new sense of direc- 
tion; yesterday they closed 
down SKiS at SKr3l5, and SKr9 
at SKi250 respectively. Astra, 
the pharmaceutical company, 
hart fallen SKxlO to SKi4$$ 
before an after-hours presenta- 
tion of first-quarter profits 25 
per cent higher at SKr522m. 

MADRID closed the continu- 
ous session with slight gairsin 
a belated reaction, after Tues- 
day’s bank holiday, to Mon- 
day's announcement of good 
Spanish inflation figures for 
April. The general index rose 
0.64 to 28634, an i mp ro vem ent 
of 003 point on the dose of pit 
trade. Building stocks contin- 
ued to spearhead the gains, 
with Dragadns rising Pta70 to 
Pta3380 and Asland up PtaleO 
at Pta6300. 

BRUSSELS was flat, the cash 
marker index moving up by 
only 234 to 6068.44. But it was 
enlivened by trading in the 
chemicals company, UCB, 
which gained BFr700 to 
BFr20j975, in the absence of 
any news to explain its 33 per 
cent gain. 


ASIA PACIFIC 


Nikkei minimises losses in face of arbitrage selling 


in 


Tokyo 


Canada 


SHARE PRICES in Toronto 
closed lower in quiet trading, 
dragged down mainly by weak- 
ness in media stocks. 

Toronto’s Composite Index 
ended 18.58 points down at 
3486,76. Declining shares out- 
numbered advances by 306 to 
254. Turnover amounted to 
203m shares, inflated by two 
block trades totalling 2m 
shares in Horsham Corp. The 
previous day’s volume was 
19.7m shares. Trading value 
eased to C$229.4m. 


THE MARKET was hit by arbi- 
trage miuwg yesterday, but 
strong interest In special situa- 
tions helped shares hold steady 
and toe Nikkei index suffered 
only a slight loss, writes 
Michiyo Nakamoto in Tokyo. 

Share prices came under 


heavy selling pressure from 
broker 


SOUTH AFRICA 


JOHANNESBURG recovered 
from Tuesday's fall, pulled 
higher by De Beers and 
Anglos. Gold shares ended 
mf«>d. The JSE overall share 
index rose 37 to 3310. De 
Bee rs rose B520 to R99 while 
Anglos added R5 to R13320. 


the start as brokers u n wo u nd 
arbitrage positions ahead of 
the dinning of the June ftiU iiw 
contract. The Nikkei average 
opened on a weak tone, but 
was later lifted by selective 
hunting for laggards and 
faw»nHw vj>ad^ iss ues 
After recovering the 32,000 
mark in intraday trading, the 
Nikkei finished with a drop of 
29.42 at 31.967.62. The day's 
high was at 3 2 ,083.12 and the 
low was at 3130533. Gainers 
outnumbered losers by 512 to 
438 and 185 issues were 
unchanged. Turnover fell to 
750m shares from 900m on 
Wednesday, the highest level 
seen tins year. The Topix index 
of an listed stocks rose 439 to 


2,403.77 and in London, the 
ISE/Nikkel 50 index added 360 
to 1,784-12. 

Concern about the speed of 
file market’s recent rise contin- 
ued tO rtampm h trying interest. 
None the less, the consensus 
was that the market hart hsld 
up rather well in the face of 
persistent arbitrage selling, 
which was partly countered by 
index-linked purchases by deal- 
ms and in v e s tm ent trusts. 

. Meanwhile, there was a good 
deal of interest in special situa- 
tions, arid that g p m a Hw mgrj rat 

underlying support. In particu- 
lar, reports that the Long Term 
Credit Bank of Japan (LTCB) 
would split up its Y50Q shares 
into 10 shares with 50-yen par 
value provoked speculation 
that other companies with 
high share prices would follow 
suit 

The stock . exchange 
suspended trading in LTCB to 
allow investors to catch up 
with the news. LTCB closed an 
Tuesday up Y2300 at Y21300. 
Other candidates for a share 
split included Nippon Tele- 
graph and Telephone (NTT) 


Athens soars on domestic buying 


SHORTAGE of stock, and a 
new government led by Mr 
Constantine Mitsotakis gave 
fresh impetus to the Athens 
Stock Exchange last month as 
Greece led the dollar-adjusted 
performance of emerging mar- 
kets covered by the Interna- 
tional Finance Corporation. 

By April 27, the ASE General 
Index was standing at 95936, 
more than double its opening 
level for the year; and it has 
not slowed appreciably since 
then. By the dose of trading 
yesterday it was 1,071.48, up 
31.40 or 3 per cent on the day. 

Tony Ewell, of Corporate 
Broking Services in London, 
observes that although the 
market is open to foreign 
investors, its April surge has 
been due to local enthnniaCT i- 
“Apart from the shortage of 
stock,” he says, “there is a feel- 
ing that Mr Mitsotalds has 
made it after the third general 
election in ten months." 

Local observers have 
reported euphoria, and queues 
of would-be investors carrying 
b undl es of drachmas in plastic 
bags. Mr Ewell, and his col- 
league Ian Rolfe are inclined to 
be cautious about the interna- 
tional attractions of this situa- 
tion, saying that while 
Greece’s private sector, espe- 
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No. of 

ApriT 

% Change oa 

% Ctsasgs 

Aprtr 

% Chaagasa 

% Ctnaga 

Hartal 

stocks 

1999 

Mar 31 *90 on Dec *88 

(Dollar terms) 

1900 Mar >1 *N MDsCn 

(Local currency terms) 

Latte America 

Argentina 

(24) 

280.73 

6 A 

-33.1 

7,648,271 

ISA 

1482 

Brazil 

(56) 

83.16 

32.6 

-32.9 

1,279,050 

60.1 

198.7 

Chile 

(28) 

71420 

-4.1 

152 

1,585.94 

-34 

128 

Colombia 

(20) 

251-53 

31.8 

10.4 

1,038.01 

35.7 

226 

. Mexico 

(54) 

639.01 

3.1 

9.7 

9,286.65 

4.4 

14.5 

Venezuela 

East Asia 

(13) 

121.37 

32 

61.2 

72820 

102 

607 

Korea 

(63) 

345.79 

-16^4 

-25.3 

29353 

— 152 

-226 

Philippines 

(29) 

1,624.83 

— 13.8 

-15.7 

1,826.40 

— 12.9 

— 14.0 

Taiwan, China 

(64) 

1,289.67 

-10.2 

—2.2 

859.16 

-105 

-12 

South Asia 

India 

(60) 

199.96 

0.5 

-2.1 

27752 

4.5 

04 

Malaysia 

(62) 

140.04 

-10.6 

— 7.9 

156.73 

-11.0 

—72 

Thailand (34) 

Europo/Middte East 

370.29 

—0.2 

-7.5 

35229 

-02 

-06 

Greece 

(26) 

555.71 

53.6 

97.3 

709.35 

54.4 

107.1 

Jordan 

(25) 

97.74 

1.4 

5.6 

171.96 

1.3 

92 

Portugalt 

(27) 

608.18 

4.4 

-10.7 

58458 

4.1 

-102 

Turkey* 

(18) 

301.15 

1.0 

24.1 

968.74 

2.8 

34.6 
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cially the well-run companies 
recommended by brokers', 
appears to be in good shape, 
there is much wort: to be dime 
on the country’s economy. 

In a recent note, they said 
that a drastic reduction in pub- 
lic expenditure was required, 
combined with the sale of state 


assets. The Implication is that 
a settled government, albeit 
one with a razor-thin majority, 
may have more luck in tack- 
ling the economy than previ- 
ous coalitions. 

Foreign investors, who make 
up about 16 pa- cent of the 
market, may have this in 


wnnii There has been negligi- 
ble depredation of the 
drachma against tin* dollar this 
year, but Greece’s inflation 
rate has climbed steadily from 
around ll per cent to 18 per 
cent over the past 18 months. 


William Cochrane 
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Figures hi parentheses 
show number of stocks 
par grouping 


Australia (81) 

Austria (19) 

Belgium (61) 

Canada (120) 

Denmark (34) — 

Finland ( 26 ) — 

France (125) 

West Germany (83).... 

Hong Kong (48) — 

Ireland (17) 

Italy (96) — 

Japan (454) — ....... 

Malaysia (35) — 

Mexico (13) 

Netheriand (43) 

New Zealand (17) 

Norway (23) 


Singapore 


South Africa 
Spain (42). 

Sweden (35) ■ 

Switzerland (66) _ 

United Kingdom (305). 
USA (537)- 


US 

Dollar 

Index 

Day'* 

Charo« 

% 

Pound 

Storting 

Index 

Local Day's change Qroea 
Currency % local Dtv. 

Index curreocy Yield 

us 

Dollar 

Index 

Pound 

Sterling 

Index 

Local 

Currency 

Index 

■mo 

High 

1890 

Low 

Year 

, ■a 0 

(approx) 

134.32 

-0.9 

118.80 

117.08 

-OA 

523 

135.59 

11923 

11014 

15031 

12085 

136.48 

255.31 

-02 

225.45 

218.22 

-0.9 

124 

257.75 

22720 

22020 

285.63 

193.15 

118.42 

15350 

+0.1 

135.62 

128.78 

-ai 

4.49 

153.51 

135.87 

12820 

■M3 

132.11 

130.48 

135.13 

+0.0 

11922 

115.07 

-04 

3.48 

135.12 

11941 

115.55 

153.61 

13027 

13720 


+0.6 


213.56 


125 

24820 

219.89 


26022 

236.69 

17529 


-0.6 

122.47 

11329 

-0.4 

242 

13924 


11321 

15229 

12929 

14729 

16016 

+0.4 

146.72 

144.33 

+ 02 

2.04 

16524 


14421 

16085 

141.69 

11327 

j '- VyE 

+ 0.7 

118.06 

11421 

+0.5 

124 

13272 

11720 

113.61 

137.71 

12a 06 

8092 


-0.8 

107.83 


-02 


123.12 

10821 

123.12 

126.90 

11224 

13720 

183.10 

+ 1.4 

161.68 

156.33 

+ 12 

277 

18027 

15929 

15623 

19827 

172.72 

14120 

104.73 

+ 06 

92.48 

94.50 

+ U5 


104.12 


94.06 

104.73 

91.65 

77.10 

153.61 

+02 

135.64 

146.96 

+0.1 


153.36 

13524 

146.77 

19726 

124.40 

18324 


-0.7 

196.33 


-0.4 

233 
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24522 

204.15 

18021 

477.33 

+3.0 

421-49 

1473.03 

+2,8 

025 

1 

Eia 

1432.73 

47723 

32423 

18047 

143.83 

+ 12 


12124 

+ 1.1 

4.65 

14126 

125.47 

11927 

14526 

13043 

11254 

62.76 

-02 

55.42 


-1.0 

7.57 

63.32 

5526 

56.66 

75.36 

5927 

6928 

241.55 

-1.0 

21329 

209.67 

-12 

149 

24390 

216.56 


24620 

202.34 

181.48 

19821 

-0.7 


16S25 

-04 

124 

199.53 

17624 

17001 

199.67 

179.70 

15920 

191.85 

+ 1.4 

169.41 

166.09 

+ 1.4 

3.58 

189.17 

167.18 

183.76 

25129 

173.80 

13322 


+02 

145.16 

128.15 


4.14 

163.93 

14429 

128.11 

165.19 

13224 

K77X71 

19921 

-1.0 

17B.17 

17728 

-1.0 

227 

E- 'i r ■. w 

178.12 

17929 

20825 

173.69 

15424 

10045 

-0.1 

88.70 

87.12 


227 

10027 

88.88 

87.16 

MZIlM 

88.75 

69.18 

150.64 

+05 



Ern 

520 

148.85 

132.44 

132.44 

16421 

1^.87 

144.14 

14297 

-0.1 

12624 

142.97 

-0.1 

329 

143.11 

126.48 

143.11 

145.40 

130.61 

12926 


Europe (985) — 

144.40 

+02 

12720 




143.69 

126.93 

12423 

146.66 

13527 

11021 

Nordic (118)™-..^^™ 

19722 

-04 

17423 

16525 

-0.5 

120 

■ip! 1 '! 


168.11 

201.89 


151.18 

Pacific Basin (660) — ... 

151.72 

+0.1 

133.97 

144.74 

+0.1 


151.58 

13326 

144.64 

192.76 


179.57 


149.15 

+02 

131.70 

137.01 

+02 

1.94 

148,78 

131.49 

138.78 

174.18 

13025 

15323 


142.40 

“0.1 

125.74 

141.12 

-Ol 

3.40 

14223 

125.98 

14126 

145.78 

131.02 

129.74 


138.60 

+ 0.5 

122.39 

118.99 

1 > 

2.77 

137.95 

121.92 

118.66 

139.50 

124.81 

9726 


128.43 

-0.9 

113.41 

11622 

-02 

5.23 

128.54 

114.49 

117.19 

13922 

122.53 

13127 

World Ex. US (1838) — - 

14028 

+ 02 

13121 

136.91 



14629 

13129 

136.67 

173.77 

131.30 

153.07 

World Ex. UK (2070) 

145.46 

+0.1 

128.46 

13044 



145.33 

128.44 

13928 


13080 

14323 

World Ex. So. At. (2315).. 

145.64 

+0.1 


13829 

TOE 

2.47 

145.45 

128.55 

13049 

16124 

131.95 

143.63 

World Ex. Japan (1921)-. 

14327 

+01 

126.60 

134.78 

+oi 

3.54 

143.19 

12625 

134.70 

14522 

134.02 

12423 

The World Index (2375)-. 

145.92 

+oi 

12S25 

138.78 

+oi 

2^47 

145.72 

128.78 

13826 

162.05 

13225 

14326 


Copyright. The Financial Times Limited. Goldman, Sachs & Co. and County NafWest Securities Limited. 1987 


which was actively pursued, 
closing Y 60.000 higher at 
Y124m, and Tokyo Electric 
Power which gained Y240 to a 
Wgh for the year of Y4R70. 

Nissho Iwai, the trading 
company, was actively pursued 
on rumo u rs the company 

has found a veto in north- 
ern Japan. After rising to a 
big* 1 of Y990, up Y68 at one 
Stage, it ftrrtnhart with a pin of 
Y28 at Y960. 

Sumitomo Forestry rose 
Y180 to Y2£00. It has attracted 
buying an reports that it has 
developed a fertiliser for use on 

S lf course s ™* «art nf hamrftfl 
BecdddBS. 

The market to Osaka contin- 
ued to rise. The OSE average 
gained 111.08 to 84,777.46 
although volume slipped. to 
762m shares from 79.4m on 

Tuesday- 


Roundup 


PACIFIC RIM markets were 
mostly lower, except to South. 
Korea where the financial com- 
munity pledged to take steps to 
stabilise the 


SEOUL rebounded six 
days of losses but volumes 
remained thin. Market senti- 
ment was cheered by news that 
banka and insurance compa- 
nies would inject up to 500bn 
won into the market but no 

Hate WUS givww The 

com^wjte index rose 8U1 to 
7562? to volume of 7.4m shares' 
cr l2SL2bn won. 

TAIWAN fell heavily on lata 
petite wpiitng on rumours timt 
the government would go 
ahead with Its proposed sale at 
shards in three state-run 

hunirfi if it happened, flw pri- 
vatisation could do severe 
damage to Taipei’s already : 
weak .financial sector. The 
weighted index fell 510.41 to 
8258.14. and t u rnover jumped 
to NT$12511m from NT$822bn. 

AUSTRALIA tell for toe sec- 
ond day to a row, depressed by 
poor Aarntwgf reports from 
News Corp and ICI Australia. 
The An Ordinaries index fefl 
144. to 1,493 a. Turnover rose to 
88m shares or A$lG9m from 
82m shares or A$203m. News 
Carp plunged 55 cents at toe 
opening after reporting a 74 


Composite Index 

SCO 



700 
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per cent drop in net profit for 
the latest Trina months, but 
recoyeredto AJ1045. ICI Am-, 
tzaha reported late an Tuesday 
that its wwHnp halved to. the 
latest sjx months. The stock 
toed 4 cents to AI4A8. • 

- NEW ZEALAND saw .profit- 
taking after its recent r’ Jxs 
turnover slowed ast&g'off- 
share orders reached compte- 
tirm. The- Barclays index fefl 
l&GL-to. 1,73827. Turnover fen 



UCB In 1989 


The significant investments and the research efforts 
undertaken by UCB have borne fruit 

The consolidated turnover of BF 43.000 milfion is 24% 
higher than that of the previous year. The profits of BF 2,300 million are at a 
level significantly higher than those of 1988. The cash flow amounted to 
BF 6.300 million, an increase of BF 2,800 million. 

Expenditure on investments and on research amounted 
to more than BF 9,700 million in 1989. They enabled UCB to strengthen its 
world leadership m medical products, in speciality and intermediate chemicals 
as well as in packaging films. : 



The Annual Report 
available on request 
from UCB. External Relations Dept. 
Avenue Looise 326. B-1 050 Brussels.* 
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tO 82 m shares, or NZ$142m 
from Tuesday's heavy 40.7m 
shares or NZ$31. lm. Fletcher 
Challenge closed steady at 
NZ$436 l 

-SONG KONG continued to 
. tell on political concerns but a 
flurry of last-minute buying 
took prices off their lows. 
There were also reports that 
SirYK Pao’s World Group 
would be following Its retail 
arm. Lane Crawford, off-shore. 
The Bang Seng index fell 1620 
to 224829, after & day’s low of 
2,981. Turnover eased to 
HK$L05bn from HK$LI9hn. 

SINGAPORE was lower on 
prafittaklpg after last week’s 
gates. Singapore Land’s capitu- 
lation to D1C also took away 
what little excitement there 
was in toe market and the 
Straits Times index fell 6u51 to 
122425. DIC rose 1 cent to 
S$2.65 while Singapore Land 
rose 50 cents to S$15i)0, DIO'S 
offer price. 

KUALA LUMPUR also fell in 
shrinking turnover in the 
absence of fresh news. The 
'composite index dropped 122 
to 557,82. • . . 
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